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Decision No .. 41856 
" , 

BEFORE THE POEtIC O'IILI'IIES CO~lMISSION Of' l'BE S'l'A'IE" OF C.ALIFOP.NIA 

In the Matter of the App11cationof 
H. M. JODS9N, an individual doing 
business as "M,a.r1n &: Sonoma Furniture 
Deliveryff, Seller, and REDWOOD HICHWAY 
FOR.r.JITORE DELIVBRY, INC .. ,. a corporation" 
Buyer ,for an order of the Commission 
authorizing (a) the sale and. transfer ,of 
the operative prot'ert1es and'rights here-
1..."'l descrioedanc!' Co) the latter. to. issue 
shares o~ its cap1 tal stock in paym"nt 
thereof. . 
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Application 
No .. 29:3'46 

'Xl"'.is is an application for an order of the Public 

OtilitiesCo~ission aut~orizing R .. M. Judson to sell·a.~dtransf'er. 

highway COmrLon carrier riehts anCL prcperties to Rcidwood Highway, ' . . , 

Furniture Delivery, Inc .. , a corporation, :md authorizi::g ::;aid cor­

poration to issue shares of its ca~ital stock'ashereina!ter.set 

forth. 

The application. shows that H .. M .. Judson is the owner of ". 
, ' 

tour trucks and other eqUipment and a certificate of publiC con-

ven1enceand nec'ess1ty gr.;:nted by the Comr:lission by Decis!¢n No. 
'. 

40336, dated May 27, 1947, authorizing the o~·erat1on.as a' h.1ghway 
, >, • 

common carrier service for the trcmsportation of the fO"llow1ng,new 

articles: furniture, store fixtures, office r:txtar~s, grandtathc:' 

clocks" fireplace equipment, gas, oil, a.."ld wood heaters" se~1ng. 

machines, bassinets, l"..ampers, baby buggies, play ,pens, ice, 'elec-
• I 

tr1c, and-gas 'refrigerators; kitchen. utility cabinets, VaCllll:Q ' 

cle3..""lers, rad'1o-s" pbonographs,radio-phonograph· comb:tn&tions, 
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mus1cal i~struments, stoves, 'ranges, baby' carriages, deep freezers, 
I 

washing machines, :na."'l.gles, ironers, garden and po:-ch furniture, " 

from San Francisco and Oakland, on the one hand, to, Ee&ldsburg and 

points between San Francisco and. Healdsburg includi:lg Sau'salito,' 

Mill Valley, Corte Madera, Belvedere, Larkspur, Kentfield, Ro,ss, 

San A."lselmo;o San Rafael, Ha.::rl.lton Ficld, Fairfax, N,ovato, ?etaloma., 
, , 

a."'l.d Santa Rosa, on the, other hand, wi th a rcturnmovemen t, or' re-

'jected shipments~ 

I!l her 1947 an.."'J.ual report H. M. 'Judson reports her 

revent.:es at $9,907.89, her operating ~xpenses, exc:Cus1ve of 

federal taxes, at $8,574.39', and h~r :let income at $1,,333.50>. 

" , 

, It t~"9pears that H.' 1wi. .. Judson now desires to incor'porate 

her business iZIlld to that end has caused the organization ot .aed-, . . 
wood Highway Fu:-niture Delivery, Inc. to take over the properties 

and to continue'the' business.' It is p:,oposed to tra.."lsfer the 

o~ers.tive :"1.,ghts and properties, free an~ clear of illde'ttedness, to 

the corporation irJ. cxchan~c tor $25,00001' stock" or such pal't 

thereof as the ComnlissionI:l3.Y 3,llthor'ize. 

In our opi.."lio:l there is nothing in'the application to 

warr~~t an order authorizing the issue of $25,000 of stock. A 

review orE. M .. Judson's reports and reco:::-ds indicates t.b.at he:' 

net i..'lvestment in physical properties ana. current as~ets ,including, , , ! ' . ' 

• , .' I' , .!" '. 

the'fee paid to 'the CommiSSion in obtaining thecert1f1cat0 of. ' 

public convenience and rLccessity, is ~ci.pproximatelY $.3,~00. Appli-: 

cant H. M. Judson' has advi'sed-,the Commiss'1on' that it' will be 
. . " . 

satisfactory to· her, ' for the ,url'ose of th1s·tr~s.fer, if the 

oreer of the COJlll':dssion limits- the issue to's,tock having' a. par .. 

value of $3, 5'00 : 
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Redwood :Ughw.;lY Furn1 ture Doli"rery" Inc. is.hereby 

placed upon notice that operative rights,azsuch, do not con­

sti tutc a class of property which may b.e capitalized. or used 'as 

an element of v::.lue in rate fix1."lg £01" any aItou."lt 'of money in 
• , I'" '. 

excess of' that or~ginally paid to the Stat·e as the' consider.;a.tion 

for the grant of such rights. Aside from their purely per~ 

missive aspect, they extend to the holde:' a full or parti·al 

t'l.onopoly of. a. class cf'business over a particular route. Ti'.1s 

monopoly feature: may be changed or destroyed at anytime by the' . 

State, which is not in sny res,ect lit'li ted to the·nU!llber· of. 

r1ght5 which mayoe,given. 

The action taken herein shw.l not 'be. construed. to be.a 

finding of the' vallle of the properties he~03in authorized to 'be,,' 

transferred. 

The PubliC Oti11ti~s Cocmissionr~v1rig.cons1dered the 

aboveenti tled matte:- . and being of theop1.."lion that a ;public. 

hearing ,is not necessary, that the applicn.tion should be gr6.nted, 

only as he,rein provided, that the money, property or laoor to: be 

procured or paid for th,rough the issue of $'3).50001' 'stock is 
, , 

reasonaoly required by'Redwood Highway Furniture Delivery" Inc .. 
' •• ,'( ! • 

for the purpose spec1~i€d herein and that such'purpose is not" in 

whole or in part, re~sonably charge~ble to operating ex:pense's or 

to, income, 

IT IS HEREBY OL~DERE.D as follows: 

l. H. M. Judson, after the effective d&te hereof and 
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on or before September 30" 1948" may sell and transfer to Redwood 

Highway Furniture Delivery,- Inc. the certificate of'public con­

venience and necessity and the _ properties re1'"erred to -in this' 

proceeding. 

~ .. RedwoodH1ghway Furniture D~livery, Inc~" after,the 

effective date hereof and on or before Septemb~r :30, 1948"may 

issue not exceeding, $3,500 par value ot itS.: common capital stock 

in payment for said certificate and properties .. , 

. 
3.' Appl1 cants shall comply with the provisions of 

General Order No. 80 and Part ,IV of General Order No.9:3-A" by 

.filing, in'triplicate, and concurrently making effective" appro­

priate tar1f!sanci time tables within sixty (60) days from the " 

effective date hereof and on not less than one (l) dayts notice 
• ' • • I 

to the Commission ~~d to the public. 

4. Redwood Highway Furn1ture Delivery" Inc. shall file 

with the Co~ission a report of the issue or the stock as re­

quired by the Comm1ss1on's:General Order No. 24-A" which order", 

insof~ as applicable, is made a part of this order. 

5. The authority herein gr03l'l'ted. will,become effective 

twenty (20)'days, from the date hereof. 

6. ~h1s application, insofar as it involves the 1ssue 

of $2l,,00 of stock, is denied without 'Pre~\,ld1ce. 

Dated. at San Francisco, California', thiSoZ()d.. " day 

of July, 1948. 

Comm1s s1oners:-
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