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Decision No. --o:.4;;.;:,,1:..::R~6;.:.;6~ ___ _ 

BEFORE TEE PUBLIC UTILITIES COIVJ!':IISSION OF TEE STATE OF CALIFORNIA 

) 
In the r.Iat-:er of' t'l'lC Application }. 

) 
of ) , 

J 
) 

, ) 
TRE C A:I.PBELL Application No'., .29133:' 

. I c' ',. 

COMPANY 

For ,an ord.er au-:horiz-ing'an ) 
'increase in !"ates, for it s ) 
water syste::.. ) 

------~-----------------) 
Orrick" Dahlquist, Neff & Herrinst-on, by N'atha.."l D.
Rowley, for Applicant; Joseph V.' Comes, for- himself 
and othel": irrigation consumers;, Donald P. Seve,rins,,' 
for Santa Cl~ra COu"'''lty Water Power Users Associa:eion.· 

o PIN ION - - -- ..... '- .... -
The Campbe~l t'/ater Compony" a corporation, engaged in' the. ' 

busin.ess of producing, distrfou'ting and selling wc:.ter for. domestiC, 

commercial, and irrigation purposes in an area comprising Q.pproxi-', 

:n~-:ely 960 acres in and in the vicinity of the unincorpor~ted.'town', 

of Calnpbell, Sz:.nta Clc..ra COtl.."lty, asks, the Com:nission for an order' 

~u'thorizing ,aninc::'cD.se in' rates for water service. Applica."'l.t zlleges 

that.inereo.sedrates,are necessary due to the increase in'the,cost 'of . , ~, 

labor and ,tlateri~ls for the maintenance and expansion of thewate::-: 

system; that the lc.rge increase'in populc.tion during recent years has, 
, .. 

caused many pipe l;;'nes,. \-Jells, .!£nd the storage ,capacity to become: in-

adequate, requiring that they be. replaced. or suppll9;nented D.t th~pre

,sent high cost of le.bor Qnd :nD.teri",ls; nne." that a fa.lling, 'water table 

also has incrc~$ce.,opcr~ting and mc.intcn~nce costs of pumping water. 

Applicant also alleges thilt the present rctes ,which include a serv- ' 

ic~:: charge r-ather than a minimum charge, ,result, in ~u.sually low 
, , 

:-evcnueduring the winter :nont.hs insU£ficient to meet r:1aint,cnance 

, a."ld operating expense:s. 
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A public, hearing in~his proceeding W.;l.S held at C'ampbell 

before Exa~iner Fos~er. 

, The present r(i.tes have been in effect since April 1, 1921, 

and were established by the Com:nission in Decision No; ae4.2"A.pplica~: 

tion No. 614$'. The l"Oeter rates include service charges which vary 

f:::-om 50 cent s for a 5/Sx 3!4-inch meter. to $15 1:or a six-inch meter ,-
. , 

..... 1.th qua."'l.tity chi?rges for wo.ter ranging from 2'5 cents per 100 cubic 

feet' for the first 400 cubic, feet through tr..ree bloCl<sto 11, cents 

for all delive'rics over 50,000' cubic feet per month.. An hourly irri

gation rate of 30 cents per lOO-gallon per minute 'flow is' measured by' 

...... eirs .. Th~'only 'flat, r.ate is for fire protection service~' The pre

s~ntrates for fire hy'd.rants o~rned by the CampbellFireDis~rict, 

installed anc. maints.inco. by the wD.tercompany, are ~l. 50p~r m'onth ' 
. ' 

, ' 

for hydrants on mains sl'!l(!ller th~n four-inch and ~2 per month' for' 

hydrtlnts on four-inch'm:.ins. A schedule of rates for standby ~uto

~.::tic pri v::.te £i:::-e, sprinkler service ~s been in effe'ct sinccFebru~. 

~ry 1, 1945, with ch::l.rges which vary, from $4~50 to,~20month~y for 

four-inch to ten-inch connections. Applicant requests that·these 

l~tter rates r0main unchanged but that other rates be added fors..-,all~: 

con.."'lections. 

Thc' rates proposed by applica..."'l.t include monthly minim'U.'ll 

cha:oges varying'from $1.50 for 5/8 x 3/4-inch meters to $60 for eight-

inch meters, ,,,,i.th Ci.u~ntity charges for water ranging from~ 37-1/2 cent!::' 

pe~ 100 cubic feet for the first 400 cubic feet th~ough four blocks to 

12 cents p€r 100 cubic feet for all water deliveries over 50,000 cubic, 

feet per month. App1ico.nt proposes to' charge 50 cents per: hou~ £o.r a 
"". 

100-ga.110n per minute pu.'llP now for agricultural irrigation ·"'ater. and' 
. ' , 

... ' ,i', " , ,'.' 

'~2 .25 per month for· fire ,hydrant,s on mains four, inches: and ,sm~lle,r t-nc! 
• ,I • 

",2.75 per month for hydr~r.ts on m~ins l:;~rgcr than !our' ,inches in, dia-' 
" ' 

met.er~ 

The water supply is pumpcd from four wells ~ '. Three' of ,the 

:;umps &re driven by electric :lotors ... ihilethe f,~)urthwellis pu.-::pcd' by 

means vf .;;. dit:sel r;:ngi:'le: which con b~ USp.c t ..... FUIl'!P directly into 
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the cystec in ca~e of electric power failure, or the W<ltor can be· 

pU:lped to ':bc surfo.ce storage t~ks !rom which it. must be.boost.ed. 

into the system. A concrete surface st.orage tank has become inade-

quate and is now be:'ng supplemented ",i.th·a 50.,OOO-gallon stec1·sur-
, . . 

fnce ,stor~ge t~nk. W&ter is dC!livered through 115,900 ·feet of mains 
" '" 

va:.-;in6 in size from two to 12 inches in dio.met€:r' a."'ld boosted into 

a 75,OOO-g.lllon st.;;:e1 tank elevated 125 foet !or the dome·stic' and 

cO::l!nercia1 use of appro:'J.mately 1, 200 customers. IrrigCi.t:ion w~ter 

is delivered through 19,8.36£·eet of' concrete ·pip.e vo.rying in size 

from ten to 16 inches in dia.~c·ter • .' 

l~r. Ho~er H. Hyde, secretary-mo.nager of th., water compc.ny, 

tcstifi~d thut the capi':.:;:.l invested has i."'lcr<:c.sed from $189'~530: on 

December .31, 1947, to $224,068 as of May 31, 1948', 3.."'ld est ilM.t ed, that 

an additional ~1$,000 ...,ri11 be 'requircci during 1945,making the total 
, 

estirn.:lted· capita.l CoS of December .31, 1948, .loout· e2/.2,000. . Of this ' 

amount ~.3,.307 is c~shin .';1 speci'Cl1 accou."'lt .:l.."ld,$-5,OOO is !or the cost,.· 

of piping a subdi\·ision. 'The cash in the be.nk should note'e charged: 

to· fixed capital. Tho cost of in~t~lling pipe . lines, 'in -e:he subdivi

sions u.."'lder'the compo.ny's rulcsa."'ld regulc.tions should be adva."'lC'cd 

'?y the subdividers subject to refund. These improperly allocated 

it~ms should b~ d~duct~d, l~aving an estim~tcd capital investment of 

~2.34,000 • 
I 

Mr .. Hyde .f'urth~r,tcstified tn~t the 1947 revenue .:lIl1ountcd.to 

:;51 ,348.8$ .andth~t the proposeci' rates if in effect would have in-' 

creased that revenue as £ollo,"s:' 

·-----------:""y~l;!~a~r~19~4M7~a~-t::--:--""IIl":":n~c-:-:~:"'"'e-=a-:s-=.~~a'rt-.... : T""o~tl""a~l,......J:.,"I"'i ~""":·t~~-,..,.R~c .... v!""e---n~u~e :. 
Item :?resent Rates:·Pro'Oosed'Rates.:::!t Propose'dRites': 

~~eter Revenue ~46 , 961.,43 $.. 2 ,540 $' . 49 ;501, . 

Irrig:,.tion· Revenue .3 ,079.45' 1,530 4;610,.· 
Fire HydrClnt Revenue __.10l0l,3_0;o.,;;8o..;·.,.;;;,O.o;"O ____ ... 3t....o1,9;..;;6;...· · ____ --..;.1:;;.;,~7..;;;O.;;::;~_·· __ 

Total Revenue 51,.348:.S8 4,466 55,815, . 
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Applica."'lt's testimony indicated that the' 1948 expenses 

would be increased C650 foradditionc.l' el€:ctric power :~.nd that future 

salary expo.::nses ... ,il1 be increas(;d ~~eoo to $1',400 annua1lj" due ,to the 

anticipatod necossi t.y of wage adjuzt~cnt.s for company c!'!lployees .. 

To~~l cxpenso;7;:s were stat<:::cl. to be ~37;579.97 for 1947, not including 

depreci~tion. HowevE;r, fi.:.rthcr testimonydevelopod the f;actthat 

this figure include6. inti-~rest on loans in the ~OU!'lt ot Cl ,690'.55, 

no~ So proper expense ch.~rge for r~te ,fixing purposes and' should he 
" . 

deducted therefrom, leavir..g $35,,883 .. 42.. Th~ exp~nses as shown in the 

company's 1947 onnua1 report to the Commission, ar:lountingto,' . '. 

$4.3~309.14, include d.~pr<::ciation expense of $7,425.72,. computedbjf 

the straight .line m·cthod .. 

In a report 'prcparedc.nd presentzd by Mr., Joh.nD. Reader, 
" 

one of the· Com.-r.ission TS engine~rs, fixed c'apital'as of Decemb'~r 31; 
. ' 

1947, 3l'!lou."'lted to ~191,970, including $2,440 for mc.te:::-ic~l.s'and.· 'sup-

. plies •. He esti:lat..:::d t!'l12 capital at t~e ,end of the Y0t).r·194S:, .. ln-, ' 

~luding net ~dditions .;:nd~ working cash, at ~i234~574 • . The revenues 

and. exp~nses·under the present' and proposed rates for the, yec.rs 1947 

!l:J.dl9J.8, as shown in, this report, are summarized in the following 

~~1bulc.tion., The inCr0o.sc in :::-evenuc for 1947 at t.ho proposed rates 

amounts to ~J.7511, compared to the ~4,466 est.imat'ed "oy applicant., 

, : 
Item 

Totc.l 

: ;...djust·ec Yer-lr 191;7 _:. Bstim~ted.Ye.~r li48 ' :' 
: }'r<:::s~nt Rates: Pro"osed Rates:.fIrcsent Rct·es :-Proposed' R.3tes:.' 

Revenue :;';5.1,.349 ~54,222 

Total 
Expenses _.37 __ ,3~5_5 _______ .3~8~,.5_l_2_' _______ 4_0~,~9_05_' _______ 4~~~,~96_2_. __ _ 

Net Revenue !3,994 17,;'48 13,317 10,,366 
.. 

The net revenues shown above for the year 1948 yield, a re-' 

'Cum on the estimated 194$ capital 0'£ 5.68% under the.' ,pr'esent rates 

and 6.9~~ :under the proposed ~at~s. 
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The evidence p:-cS<lnted in this proceeding indicates ' tha't 

so;ne modifi cRtion should be made in the rate pattern of' the new gen-

eral rate schedules. The rate structure' proposed by applicant ·,..rill 
.I 

;,e revised somewhat to sp:-cad tho increas~d charges more equitably 

B.:'ld should yield a reasonablc return on the utility'S increased in-

vestment. 

o R D ~,R. _ - .... -'-
Applic.ltion as entitled abov.~ ha.ving b~en filed 'N'ith the 

'?u'blic Ut.ilities COl':'.:lission of the StClte o! California 7 'a "public hoar:

i:'lg having been held the:-eon, the r.Att~r having been duly submitted 

and the Co~~ission now bcine fully advised in the pr~mises, 

, IT IS SER'SBY FOUND AS A FACT th.CI,t the rates no,w chargad by 

The Ca."npboll·:~ater Company, a corporation, for water delivered to 

its customers in and in the vicinity of Campbell, Santa Clara County, 

~,:-c unjust and unrcD.sonable in so f::J.'r as, th~y differ from the rates 

l1C"rcin cst:3blished: that the rateS herein established are just and 

!"easonablc rates to be cha:-~cd for t!'le service 'to be rendered; t,hat 

~he incr0ase in ch.'lrges ~u thorizcd. by this decision is her'eby found 

to be justified: a~d, basing its Order upon the foregoing fin~ings of 
, 

foct contained in the Opinion which precedes this Order, 

I':' IS REREEY ORDERE:J that The Campbell ~latcr Company, a' 

cO!"po:'0.'tion, be aI'ld it is hc:re,'oy authorized to file in quadruplicate 

e' 

' ..... i'th the: Public Utilities COmr.'.ission of the S,tatc of Cali£ornia~ in 

conformity • .... ith thcCoIn."T:ission's General Order No. 96" ~ofithin ten (10)' 

days from the effective' date or this, Order 1 the following schedules, of 
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rates to 'be charged f"or ell wat0r service currently bil18d on and ' 

after the cfrectiv~ d~te of this Order: 

":"P?LICAB!LITY 
... 

Schedule No.' 1 

CENERAL MET~R RATES 

Appl.icablc to all domestic and commercial w~tcr delivered on a 
measured bD.sis. 

TeRRITORY ... 

In ~"ld, in the vicinity, of the unincorporc.ted town ,0£ Campbell, ' 
S~nta Clara County. 

RATES 

Minim'UIn Monthly Charge: 

Per Meter 
P~rMonth 

For 
For 
For 
For 
For 
Fo:
Fo:; 

5/S x 3~4-inch mctGr .............. ...... ,$ 
3/~-inch meter ................... .. 

1.50 
2.50 
3.;0 
7.00, 

For 
For 

l-inch meter .. .. .. .. .. • • .. .. • .. .. • 
l~-inch meter • .. .. .. .. .. .. • .. .. • .. .. 
2-inch meier • • .. .. .. .. .. .. .. 
3-inch meter .. .. .. • .. • .. .. .. .. .. .. .. 
~-inch meter • .. • .. .. .. .. • .. .. .. 
6-inch meter .. .. • .. .. .. .. • .. .. .. • .. 
S-inch meter .. .. .. .. .. .. .. .. .. • .. .. .. 

10.00 
16.00 
24.00 
40.00 
60.00 

The lwLinimum l'-1onthly Che.rge will ~nti t1c the consumer 
to th0 quantity of w.::tor ,'which 'that tlonthly minimum 
charge Will purchase ,at the following Monthly Quantity 
Rat<:s: ' ' , , . 

Monthly Qucntity Rates: 

First 500: cubic fc,et or le 55 .. .. .. • • • 
Next 1 ,500., cubic feet, ner 100 cubic feet 
~ext 27~~ cu:O~c feet, per 100 cubic feet • 
Next ~~ CUOlC feet, per 100 cubic feet .. 
Over 50,,000 cubic fe~t, per 100 cubic fl;;et .. 

;..??LIC ..... 3ILITY 

Sch.~dulc No.2' 

IRRIGJ..TION RATE 

.. .. 

.. .. · . .. 
• e. .. · . .. 

1.50 
.25 
.20 
.15 
.12 

Applicable for 1111 ·w~'t,cr delivcr:ca. i:,./r irrig~tLm iJurr;~iSCS. 
TERRITORY , 

In and in the ,vicinity of the unincorporo.tcdtown of ,Carnpbell, 
Santa Clara County., 
RATES 

Minimu."':l charge per service • • • • .. • .. • • .. ... 3.00 
Hourly 'rate per 100-gallon per minute strellm .. .. .. .40 
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A?PLIC;\BILITY, 

• 
Schedule No • .3 

FIRE HYDRANT R!'\ TES 

For hydrants o-..med by the C~pbel1 Firo District and inst.!lllcd 
.:mc. rnaintai,ncd. by t.he ' ..... ~·.ter company~ 

TERRITORY 

In Mod in the vicinity of the unincorporated to-..m of Campbell, 
S.!lnta Clara County. 

Per Hydrant 
Per Month' 

On 2 to 2:"1/2 inch mains • .. .. .. .. 
On :3 to 3-1/2 inch mains .. .. .. .. • • • 
On 4 inch mains • • .. .. • .. .. 
On mains over ~ inch • .. .. .. • .. .. 

. . . . ' ::$' 1:.25 
'1.75: " 
2.00'., 
2'.-50 

. . . . ... . . .. . 

'Schedule No. 4 

AUTO!l~t.TIC FIRE SPRn:XLER SERVICE 

APPLICABILITY 

Applicable only tostc.ndby privJ.tc o.ut.omatic fire sprinkler se!"v
ice facilities. 

TERRITORY 
" 

" 

In' ,and in the vicinit.y of t.he unineo:-pora:~ed town 'of Campbell" 
Santa Clara County.' 

~.J..T£S 

2-inch connection·. .. .. .. .. .. .. .. .. .. • .. 
3-inch connection ... .. .. .. .. .. .... .. .' • • • 
4-inch con.."lection .. .. .. .. .. ,,'.. .. .. • .. .. .. .. 
6-incb. connection .. .. .. .. .. '. .. .. .. .. .. .. .. .. 
8-inch connection .. .. .. .. .. .. .. .. ',e .. • .. .. .. .. .. 

lO~inchconnection .............................. . 

SPECIJ..t CONDITICNS 

, ' Per Month '; 

1. No connection shall be made for ~ny purpose oth~r than fire, 
p::'ot ecti on. 

2. Such facilities shall be regularly inspected by the BODore. of. 
Fire Underwriters having jurisdi~tion. 

:3. Such fo.ci:ities shell be inst.::.lled .?ccording to specific$.-, 
tions approved by tho Company and maint~ined,to tho sati:;f3.ction ot 
the COI:lpcny. 
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Scht::dule No.4 

AU?Ol~rAT!C FIRE SPRINKLER SERVICE (Cnnt .. ) 

~C!;"L CONDITI.::,r;:: (Cont .. ) 

4. The: Cc~pc.."'lYr.lay, at its' option, install in connoction with 
a!'lY such fecilities (a) ~. standard dctector-typ¢ meter ap·provcd by 
~~~ N~tion~l Bo~rd of Fire Underwriters. fer protection against theft,. 
lw~kc.gc o·r waste 01' \trater, and/cr (b) r. st~ndr;1rd type meter to read: 
,::c::sumption fCir billing purposes. . 

5. Tilc C'om.pa.ny t.o1illcharse its ragul(jr monthly rates f,or ~l 
v.· .... tc::" :l€tcr':d G:.r..o. ~~d t.hrough such faciliticc fer any purpose, ex
~:~~ in cas~ of fir~ ~ergency. 

6. If ~ distribution mtlin of e. size adc;q1.i.~t~ to s~rve such faci
litic::s, in addition to 311 ot!-~cr service by the Comp.:ny to ·the' appli';;' 
':1!.t ~t the pre::is.;:s to 'be served, does not c.:xist in .:on adjacent 
street or alley, a service main from the n6.:lrest c'~isti.ng main: 0: 
adequate cap~city zhal1 be installed ~t the cost ·of the' ~pplicant. for 
the purpose of serving such automatic fire sprinkl.::r service rae,iliti~ ... 

• # " 

Tne ef£\;;ctive c..'ree of this Order sh.~ll, be c·~enty (20) dc.ys 

(2 ' ~ ,""""" . ~ ," ~ " .' . 
. '. ·Z. ~" .... ",> /..;._ 

. " ',' .-. ~ ". :f;"\., 
. '..,,:: :n:J;/:.,"" .'. '-;~ .... 

/JIW"-,,,....-r.._,.,' 1-,;'~ 
.....,.".... . .,..1, . 

. CCmDll.ssl.oners • 
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