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Deci zion .. No .. 4'1872 

EZFO?:: TEE P'OBLIC ~'!I! .rZIES COk:1!;ISSI,9,N OF 'ISS S'IP.'!'E· OF· Cf.',r..IFOF~·jIA 

of 

NATER &: 

\ 
) 

TELE?HONE COl:AP l~NY' ) 

to i!::'sue o.nd sell stoc~-:s ~l'ld bo::ds. ) 
~ - ~ - - ..... ~ ~ ~ - - - - - .... - - ' .... ' ~ 

o .p I l'r ION - .- - - -:~ ,""" 

kj:lplic~tion. 
No .. 29493 

This is ·')n opplic~'tion by C:J.lifor:ni~. Water & ~ele~hone' 

Comp?ny l"or :7n or·:1.er of tl· .. e Public u-ti:Li ties Comt~!.ssion f:I.'Uthol"

iz1ng it to ex;~cute r. s\;pple~etlt~l i~der..':ure:?r.dto .iss,,<=: a:nd 

""e"l "" .. OC'O '"'00 .,..ri··c"p ... ., ......... o .. 'I"'t· 0'" "it c .('''·r,.t "~ortff"C'1':> bo .... r' ... oJ - ... • ... .J., " ,.... J:'.J.... ,-," '..... ...... ,I............,. ... :.,.~. (".\;0' ....... ,;" 

'3-1/4J/. series, cue 1971, .~'nc 12,SOO sh!1.rcs· of its com:non ztOCl: 
. . 

, ',." I 

for the ':?ur'po;J~ of fin~~cint; th~ Cl?st of ~,dc.i t!.oas t·'co b~.tter-

~:e!'lts to i tz plttr.tz :"Ir:.c. prcpert:te:: ;:ne of !,~yj.l'lg. ex?enzez ~ 

C~.!.ifor:n::':;i, ... J~ter &: 'I'clephcne Comp::ony iz ~:.:p.;~gee in tl~e 

b'l.lsi.ness of '~i:\~~~g,v:~ter ~erv:t.ce :l.n port':j;ofJS 01" the Count1esof 
" 

serv!.ce j.r. portions of the Counties of Los A:,gelez, Rivers!,r"e" 

.-:ncl SI?n .i::ern~rditlo.. For the t'·u.:lw,"e r. .. onthz ~nej.ngA1"r11 ;0 ~ 19;t..s, 
it repo:-ts i 'CS o:pe:-=.ting rl?ve!'lues· in it:; w~·ter oi vfsion ~t . . 
~1,693,069.72 o,nc~ ·in its telephone division ::t ~1,S~0,106.5g" 

~ tot~l of :j3, 518 ;176 • .30 ~!'ld its net op€'r::'.ting ir.come !:it 

:;:.380,946.41 :'s comp"red w~th tot::.l ol~~r!'Jt~ng revenues' of 
. 

$),057,679,.65 for the t','.'clvc l.,or..ths e:ld~.ne ft,pr~l 30; J.9/",7, ~r.e, 

neto,er~ti.ng inco~e fo!' that period of CS94,891.Li.7 • 

.. 
-J.-



!948, ~~e ~eportec ~~ rol1ow~: 

Fi~ec:. c~pitd.l 
\':~ter 
Tcle,hono 
~e:l~!':.:.:.l ofi'ic~ 

'·'l? ll.9 1:.4" "7 .;;, "'" \J ,.I ;G. 0 

Tot~l rixc~ capit~l 
Construction "..:ork in progr~$6 
r·lizcc11.;Jt.i.eo'~ 'i:1v(?st~:~.:ntz 
Cl..:.rrcnt asset's 

Cas!l:"""ld d~posi t:: 
,I'.cc.ol.!l" .. ts receiv .... bl(: 
L'~i:.Lterials ~, sl.:I.pp1ics 
Pre9:;:.1ci. cj~"p,e:l~~!j 

Tot<:.l current, ~!:;::it;;;t:> 
Un~o~t;i.z.ad c.i$coUnt 
i.)'ther S U!);.H::,n:::e 

Ca.pit:::.l stock 
?reLl'liU1"l on co:n,mon st\'),cl-c 
Long-ter!n de'ot, 
Currc:lt "lii;..bilities 

4,618,;30.60 
~~ ... ,..~ 

., ;- I ~ t~ 

724,595.16 
'~"7"7 "0" ... " .;I,'. 'J.~_ 
635,739.2.3 
7e,396.~7 

Total 

Not~z pay;;;.'ble ~~ 50,00Q~00 
·.r.ccounts ,p~y~ble .4.30,695.03 
Dividends p~y~ble 101,600.00 
.ll,cerucd'li<::.cilitie,s 370,$79.~4 

Tot~l cv.:cren.t liabilities . 
Pt..st service pencion prC::iliUJil '~J.y<.:.blc 
Service oi.J.led ic ~dv~nce . 
Cons·timers. ,:..clvoi:.ccs tor CO:l:;;truction 
Dom.:.tions'in ;:;.id. o~ c4)n~t:i:'uctlon 
Reserves for·'de:)lOeci::.. ticn' 
O'thor reserves 
C""z,..i tl.l.l sU!'f,llu,s 
Corpora~e ~~r~lus 

'l'ot .... l 

-~-

~ 17,733,461.45 
5'11,758: .. 22' 
77:5,106.26: , 

. ',", 
'. :' " 

.,<!!o "'1' '15J 'r..~2' ?1', .. " ~. ,_., 'J;+ .. ,~~. 

6·,4';. 5' ,.000.00, 
193',284.00, ' 

9; 750 ,OOO~~OO' , 

95),174.87 
76,468.,6,3 
25,.376.29 . 

:356,.02S.0; .. 
193,256.59: 

2, 724,,064~:61' 
69,836·.29 
40,764.53 

;'32,,,2'13 .45 

.;=:$:::'2::1 ~J.::5::1=',::5~5=?:::.:3=1 :, _ " 

I '" 

,', 'I' 



~? "'00 erlO "'Io'} .... ·~.,"1U·6 
" • .,; , 1'. ,oJ' l' '... ~ '.' - ... 

,'- , , 

(128 000 h ) f -.~~~~J.'~~ ~? ~~~ 000 PPl' v~lue of ,,' z ~rcs 0 CCln.~cn "'\I"""',~ ',' .... ...... ,~t:.I, .;. .' 
preferred stock consisting o't 107,000: zh::rcz of Sl.20.;-11viccn~ 

series ar.~ 22, oeo zh~r~~~ of ;';·1.00 di vir:~(md s~rics, .?ll sh:-!.T';rs 

b\?5.ng of the p:::!' ·,:~luc of :--25 .. 00 erich.. T{!o long-":cl'i:l ~~'~t 

CO!lS~sts of the .follow::'ng: 

Fir~t ~o=tga;~ bcc~s-
3.6C~· seri,cs" cue 1971 
3-'./ 4'$ ~eries, 6uc 1971 
2-7/8% se~ies,(ue 1971 
3~ :;crics, chJ~, 197:L ~ 

I Totcl bonds 
Dc ben 'ti.:iros , '3.-3/ J.,.f.: d1.1€: 1968 

Tot,~l 

, 

:~·5 ,.8;0,000. 
, 900,000. 
1,000,.000 

_1,000,000' 
S,750,OOO, 
1,O(iO~OOC_ 

" 

~ .750 ,0(:0 . 

The comp~ny now a.~::'::'rcs to issue ~Hleition:;,l "oo=.::~,s ~ne 

stock to' ob-:::'it .. funds ~o carry 0~1 ~ ts 194$ co~st!'Uction p:,oQrr-l~., 

01" its firs~ :lortg-c:ge .oonr.;s, '3-1/4~;' $0riez, c1uc 1971, to The 

Nort:h~':est¢rtl ivlutu~·l Li:'e In~urnnc0 CO:lP::U'lY' so :<lZ to net 1 t, not 

less thon 100% of .free v~lu~ plu~ 3CCTucd intcrc~t to d~te.ot 

dc:!.ivcrj", ~r..d it prcpos'es to offer the 12,800~~c:Mit:ton~1 Sh.:::,l""S 

in the proportion 01'" Oi:.e of s::J.ie nc::: :;;h3res for C!1ct.l. ten sh~res 

now out5t~nd1ng. 

In ~n c3l"licr :1pp1.ic:~tion (Ne. ~9177, fill~C. on M.;l.rch 

'-' 5, "J.9 '8) t\o b i' C ~ .. .I.e comp~!'lY ::.u l~. t-ccc: to. tl"lli: o~.:;;-:ission::l r.l:c::>¢r~.ption 

of its 1948·' conztruction pr,=,j ects showi!lg tot~::' czt1:~.?ted eX-, 

pcndltu~s for the ..,~~':r :5 follo~':s~: 
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:"iot:tere!t Penincula !'i,,:r::'~i~r... ,~~·1"O)O,~50 
::'~m G<:;.briel Vu.:Llcy ,Divi:,;ior~ 99,49'3 
~::;.~ Diogv Bay Dj.v1s:L.on :(02.95Q 

To~.::.:.l ~;_ ter Dc:.p:.:.rt.,~er.t 

R,:,;u tincciti!n~ te:;: 
lV!i$cl. , ~ pecific outsi~~(: 
coc:)tructior. 
~~n :C·ornM.ndo~ Di::t::-ict. 

, ~·~on!"ovi~ . Dizt:.c-lc·t 
hec.l~'"l6$ District 
P~l:'Il ~pr i.."lgs,D!.stric t 
~outhe'rn tiistri,ct 

"f 

-plc.:..t 
I., I 1.10' 
~"'''f~'i""J' 

90,OCO 
7'2. 7 ,L1'20 
178,.390' . 

54,750 
134,050 

17', 1!~-:;5 

Tot.::.1Tolcpl'lo::c:' :lcpt. ;~176~6, 6i,i, 

Total ;;,;. tCI'i;.:.nd T,clc,Phone 
D~p ... rt'.lcr.L ts 

Retire-· 
~ents 

~. '42,800., 
8,,25'7, 

19.925 

J., , 

~~'216 ,,720 

1~ .. 500 
159~900 

, '" '1' 2'" . ... , J.J 

2;85,5 
~,S:50 

-It..t.ill, . 
"L 10 .~ lO' .:', :t', .20·. 

IlJet 
J.oci,tioMS' 

937,450 
91,~;;6 

183,0?5 . 

<::1' ., 6";"':' ..,., "I': . 
'-I , ".. oJ., (.1._ 
~ . " 

:::, ·:07; 090' 

77,50,0, 
567.,;'?O: 
167,210::; . 

5' ?O.l:',·· ... ,.'OJ;,,:: .. 
",,,,,, ""00 .... ;,'.1.,.1':. ' . 

1),080' 

$1 , ~16J.295,· 
" . 

it. :.:.t ~n1': t:i.:!:.c to i~!J'''::'1;) :-nd ~/~11 th~': .. :.J~"OOC,OOO o!'condz :£0-: 

',.:hicb. .:lpp1ic~tiol"J noT,o/ ;'$ rr..acie. ':'he m.:.. tter of the ' i::;zuc of' the: 



., 

~. 29493 p. 5 R? 

The Public Utili tics Co~~nis$iorl h~ving consi~el"ed .the 
, 

,~bovc ccti 'tJ.~Q. m~tt~:r ,~ne being of the opinion that the tlcncy, 

propcr'tj" or la"oor to be prOC1.lree 0:::' ?oic for t~'lrou~h tni;: issue 

f!I:lc' s~le of $1,000,000 of bond:: is rc~son~,bly rec.uil.'cd oy 
C''ll~.fo:ni:), ",V,"'tt?r &: Telephone CO::lp~ny fo'!' the purposos specii'ied 

hc:'c1n ~nc;1 th"t such purposes, other th,:ic the 'p~Y!llent ot accru~t.i. 
, ' 

interest :)nc. cxpcns~s incicent to the .issue ~nc s~,le of said 

oonos, 3"!"C not, in \.'/hole or in p:n:rt; rc~son2't;.:':r ch.~r~e~ble to 

ope:'~tirlg cxp~nscs or to ·income:" tb.ere:"or~, 

!T IS HEEBBY o Ri)E::.8:C ')<:' 
~.w follows: 

1. C'!I1 .ttor.r."'" t: __ • .."', 'Nfltcr & (~clcphor.o Coc:.pany, ,"'.ftcr tho 

cfi'ecti ''''Z dnte hereof o,nc: Ot.) or bc!cr'~ Septcmber 30 ,. 19L~8, ;tlC'y 

in, the S,'3r.:c form ::l.S thzt !"il€:d it.! this ·.9roc~odiJ.'le :;:s Exhi 01 t 

t~6T~ 1 :'Jnd rr.a~r issu~ ~nd sell, ::-.t !'lot lesz than the fsce 'I",rzlue 

thcr~of, plus cccruee. inte'r.'ost, not cy.~ceding ;';l"OOO,OOO,ofits 

first !'Ilortg~ge bonos, ;-l/4y; scriss, duo 1971. 

2. Cc11fo:..~iD, W~ te:: &. Tel~phonc C"or:'.pc.n:( sh.:'l11 usc 

the procoeds. to be received from the issue ~nd s1,le of s-::.id 

bonds, other th:m ?ccrucd.interest,to poyexpenses .incident to 

the issue ends:;l.lc thereof ~""J.d to tinanc0 in P'I"'C the'· cost. of 

~dditicns ::md 'oettcr:'J'l(:nts to its pl'nts :'Ina prelK:rties' orior'the 

rcp~yr.'l~nt of short~t(~rr: lOmls incur:-ee: in. con.."'lcction there~.,-i th. 

The ~ccrt.:ed int0rc=t m:ly.b~ i:l~ed.for gcner~l'corporClte.pt:.rpoz~s. 
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:3 - C~11i'orn1·~ '{f"l.tcr & leleph.or.c Cot'!pnny sh~!ll rile' ;.':1 th 

the Cot:."lliss1on, ~rl, th:t.."l thi't'ty' (30) d~ys ~.fter· the issue i:n~, s:ole 

of s~1C! bonC:s, ::to report sho~'ting the price it received :or them 

~ne thereofter sholl file monthly reports showing the purposes 

tor t':hich it u::;ed the proce.::ds until' .?llor s~id proceeds. h~ve 
, 

been expended. In addition it sh~ll rile with the Com=izsion, 

\v1 thin sir. (6) ~onths Ili"ter the issue snd ::~.le of sD·:td bond s , 
.' . 

a report sho'.V'ing in some. deta.il the expenses incurred' :tncldent 

4. The authority herein grcnted \~1.11 become effective. 

'flhen C"'lifo~nia iV~ter Be Telephone Co~p~ny h:ls p~id the fee 

prescri bed by Section 57 o£ the ~ubl:i.c Utilities .~,ct which fee 

is one thousond· (~l,O.oO.OO) C:oll;rs. 
.. .."-tit 

Da.tcd at San Fr:,.nci'sco, Cnli!~orni!'l" this _..;;~..;;;.:;.{)_",, __ .. _. _. _ 

d~y of July ~ 191.8'. 

Commiss10ners ;:. 


