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Decision No. 41872
| $2PCRE TEE PUBLIC UTIIITIES COMMISSION OF THE STATE OF C'LxFﬂRAIA’f~f

In the Hatter of the Applicantion

. RN 29493
CALIFORNTA WATER & ”°'E°H0k9 COUP A my

) .

of . S - M Apolmc*tion
)
)

to icssue and ﬂl& stoeks ﬂnd bondo.

c—————ﬂﬂ————-—‘————-

0RINIQ

This is an-appliéﬁtion by Californin Water % Teléphoﬁe',
Company for an order of * the Public Utilities Comuission ruthor-
izing it %o exeseute o suppleme ¢t"l *ndcuguwé °rd to.‘ ve nd'
sell ~¢,OFO 200 princ pal amount of its .*rat,gortg*ge bo s,
2-1/47% series, due 1971, rn¢ 12,800 sharesuof its cox non “tocz
for the pﬁrpose‘of finznecing ¢ hp cost of 'do*t‘onﬂ‘r*o b tter-

ments to itz plants ané proper*¢e, end of n*yﬁnz expense

Cal forn ﬂﬁter & Telephane Conpany is o enpaged in tLe
business of’"i ing water service in portioﬁs or the Count es of
San Diego, Los Angeles 2né lonterey 5nﬁ-telen$éne sud tplcrrapn
servige 15 po:tionsfof ;he Countiecs of Los A.ge_oz, Riversiﬂe

ond Sen Eerunrdine. For the “welwve moa*hq endin ng April 20, 1948,

revenues ia ltg w*t»r divis ion‘aﬁ
telephone divisioa ot 21,32 20, 106 58
a total of &%  and 1tc net opersting ircomnv 1
$830,946.4L =5 c0npﬂred ﬂith total opernsting revenues of
an

§3,057,679.65 for the tuelve nonths ending April 30, 1947, ané.

pet-o er tinb income for that period o” 3394}891b£7;




The compeny's wSsets «né Liadbilities as of april 20,

re reported us follows:

\ att.r
Telephone
Genu._l office -
tel Tixed capltal ‘ ' & 17,708,461.45
Construction WOTK in Progress §91,758.22 "
Miscolloneous ;nvestncnt, ' 7% 106 26,
Current assets :
Casn wnd deposits T TRA,595.16
snCeOUnLs receivudle *7/'/0&.:_
Muterials o« supplics 555,759.28
Prel‘)uia nJ:p@’l-'bu' 7011_76-87
Totel current assets :
Unan O”t.&.aed d.i...»count
dther suspense

InpILEITTES

Caplital stocl ' o 6,~z5,000 OO
Premium on common stock - 198,284.00.
Long-term dedt . - - ' 9,750,000. OO,
Curreut licbilities : o ACPREN
Notes payedle o G Su,OOJ w0
-nccounxs payable 43C,695.03
Dividends payuble - 101, 630 o0
acerucd lisbilities °7J.V79 84
Total current liabilities ' , 95, l7w.o7
Past service pen,;on premium payeble _ 76,406 63
Service billed In udvince . : ' 25,376 29
Consumers wdvances for comstruction - 356,028.05"
Donuztions in «id of conctruction S 193,256 29
Reserves Jor devreciution’ ‘ 2, 724,64 6L
Qther reserves 69,036 29
Cuplitul surplus 40,764.53
Corgorute wurplus 255,298 :




The cutztending stock Lncludes “B,z ¢ O 0. por value
(128,000 ghures} of commen steek ,225, 000 pa v-lue of
orcferred stock consisting of 107, OOO *h“r f 82..20 Hiviﬁcrc
series nnd 22, OuO sheres of Gl OO 0‘v~noxd seri c", 2ll shores
being of the par value of #25. 60 esch. Tee long-torn debt
consists of the fol ow;ng:
t 1e gabc bona;- o :
6C » Gue 1971 _ 5,850,000,
1/L% s, due 1571 .7 900,0C0
2= /8% ceries iue 1871 . 2,000,000
2 serins, du@ 1971 ' . 1J000,000~

- ;otul bonds : 9,750,000
Debentur: 's, 2-3/4% due 1968 ' *AQOO OOOT

ool 9,750,000

The compsny now dﬁf*re to izsue d itionul bou.s "nd-'

stock to obTain funcs %o carry on its 1948 const*uction progran.

It is negotiating for the sele of ﬁﬂ,ooo 000 in princ o l‘umoa.tl'

of it s first morigs ge.oonés, 2=L1/LY ;erieu, due ;97¢; to The
Northwestern Mutusl Life Insufdnce Company'sovas'to net it.not
n 1004 of free v:*ue plus.aécruéd intc eﬁt to d#té.of
delive:y; and it proposes to offer the 12,800 =dcit ionei shares
of comﬂgn stock to its present gom“on stocuno;ders; 50 28 to
et It not less then ¢22 o share, through the issusnce orf righte
in the proportion’ of oue ¢f said new shores for cach ten-éhnfes

now outstanding.

In an earlier 2pplication (Nc. 29177, file”'o mqrch

¥

15, 1948) the cowpony wubmitthc to tue Comisission 2 deseription

of its 1948 cons tructicn projfects showing total estimated ex-.

readitupes for the your os folloust




~ Gross | rire-. . Ket -
Depoptment - afditions ‘ments - - udeitions

M@tcr:

Monterey Peninmsula Division 51,030,250 & 42,800 § 987,450
san Gubriel Velley Division 99,493 257 91,226 -
son DiegoABay Division- ‘ 902,959 . : 18350?4”

Total ;._ue:- Dc-p..rt en :4;1’.3'.32",692__ : ‘ ) , 63,71

Telewnone:' -
Reoutine cstimates i AR4,61C  £R16,720 & ~£O7”8905
misel, specific outside plant o , ‘

comstruction - - 99,000 17,500 7 ;OO;?
‘San,Fern+ndoaDistriCt - 727, Azo, . 159,900 567 5207
Monroviv Diztrict ' 173,3 o ﬂﬂ,lPOf,‘ ‘67,410%:.
Y'\(.‘ l\.-“. (] Diutrict . 7 ‘ 34,750 ~,""55._. Lo 5.‘ UQSI‘;'.”
Falm Springs District 134,050 2,350 ;,¢,700; ,
-outnerr ui&t“ et 17,4”5, . 73,0893gp

;otal;Te;opnone‘Dept. $1,626 Qii. %410,360 b;uZ;é42ﬁi?"

Tovul Wwater wund Telepnone
Deprti | 52,960, %48

aatnorit' z_““zcd oy Deedlcoion MO.‘Aljué o;teé‘
Lhe comp;ny huslissued and 5014 l 000,000 of -
in p;rt tanse Lotinatie cLpital recuirements.

Lt Clewrly appters thut the conp.ny »ill e in necd of 24c¢itional
funds Srow ok side cources to complete its progr.a of cap;tai
adéitions snd bets cr“o*ts. The ovder ¥erein-W‘"l*auth$rizé‘
it ot this tlwe to isvue wnd éeli wae ml,OOu,OﬁO of oonn, fo“"
which applicgtion now L& made, Thé magter,ax: the i sue of tne
sdditlonul. uh_rhu of common sStoek Wwill e cénsmdared uy'thev
Commission &t o Llotuer dute xn & *urthci Opiﬁior _“r or c: in-thi;'

proce»aing.




Q

;ho Public Utilities Commission héviﬁg consideréd‘the
2bove ent it’ﬂ metter and being.of the op;nion that the moﬁey,
property or ladbor tovbe‘procured or paid for throuzh the {ssue
rad sale of £1,000,000 of bonds is rez sonebly required by
California Woter & Tcleu ene Company for the purposcs specified
nercin sad thot such purposes, other thbn~the'pzyment of‘accrued
interest snd expenses incident to the issue snd'séle bf’sﬁid
vonds, are not, invwhoie er in parf;.re Oncbaj chay 2ble to

operating cxpenses or to in comc therefore,
12 IS HEREBY

1. Califqrnia Vinter & TCIQphone Company, ~fter the,
effective date nercof ond on or vefore September 30, 1948, wmoy
exceute 2 Seventh Supplementni Indenture in,:or substantiall&ﬁ
in; the same form as thet filéd in this vroceeding 2s Exhibit
©6r, 2nd may issue and sell, at not loss than the fzce value
thoreof, plus zcerued iﬁtereSt; nét cucee czng ,1,OOO;QOO_of,i'cc

first mortgoge vonds, Z~1/4% serics, due 1971.

2. ;ifornLa Water & Telephone Cotpanj ghull use
the proceeds to be recelved f*om the fssue 2nd ua;e of gaid

bonds, other than accn.ea interes R tO'nay'exnensev.incident to

the issue sale reof °nd to finance *n pﬁ*t thc cost of:

Nt -

additicns mnd»bette Lnts $o its plantc and prcpnrtics or for the

repayment of short-ternz loans ‘ncurs ed in connnct101 v“erewith.

The oeerved interest may. be vsed for gcne al corpo*¢tc purpose .f

5




3. Cz2lifornis Wﬂter & Telephone Company shnll f‘le with
the Commission, within th‘rty (2 O) drys ofter the issue an€ s:le
of'said bonds, a report showing the price it received for then
and thereafter shall file monthly reports ohowing thc purpo;e*
for which it used the procende wmtil 21l of said proceeds nave
been expended. In ‘2ddition it sholl file wLth the Comzis sion,
within six (6) months after the Issuc ond sale of said bonds,

a report showing in some Oetail the cxpcnses ‘ncurred incidcnt~

to a*d iseue and sele.’

4o The authofity he:ein grented will become.effective“ |
wnen Cﬂlifoénia Water & Telephoné‘Compény has paid the feé
prescribed by Scetion 57 of the Public Utilities Act which fee
is one théusand-(ﬁl,ooo.oo) ¢ollars. |

Dpted at San Fr~ reisco, Cﬂli.orn;ﬂ, this
day of July, 19.2.

| azz'%; 5

TIES COMMISSION '
[PETaragmE
fW C"? |

Comnlssioners; - -




