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In the “atter of the ApbllCatlon of
GAABEAVILLL GAS CORT. ) a corporation,
for an order authorizines increase in
Cas Consumer Rates in ua“bervzlle
Califormia; and Reguest for order auth-
orzzznc 1ssue of add:t*oaal svock ,n

the am ounv o*~ nls, OOO oG,

Apnlication No. 29383

e+ P T e " M e e e

Paul F. sewart for Garbervill

In this application Garbefvillc Cas Corp;,'avcdrporation,
engaged in the business of furnishing public uzility £as service in
the town of Carberville, Humbolds County, and in other businesses of
a non-utility nature in this same general locality, asks the Commis-
sion for authority to: (1) increase rates, to offset higher costsvof
propane'and'but-né-propane_mix and other increzsed cosvs in operatlng

expenses for.licuefied “etroleum ras distributed vnrourb malno to

some 134 do eotic and. commerqul customers; and, (2) 1ssue7add¢ulonal“’

stock in the amount of‘o*s 000. ‘
| public hearing was held in this prbéeeginz'aé_cgfbérviile'
on June 29, Ve, - - - T i‘
The ratcs wresentlv charged by the applicant are tbose
orizinally filed _n accorda ce with Decision Yo. 91512 dated
'Dncember 5, lQBo, in ﬂpolzcatlo% do. 22*7 i _nder wblcb deczszon a
cervzﬁzcate of pub;zc convenﬁencn and nccw551ty wau Franted.  Atvthév

umme-theuefrates-were desmgned, the cost of nrovane to applzcant in-

cluding frelh”t th ereon, was 10.045 per gallon. aubqequently, the
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applicant’s liquid.petroleumvcbsts have inereased to %O;ll‘per gallon,
represenving an increase of'approximately 1LLT over the costs at the
time the original rates weré filed. As propane vapér of butane-
propane mix vapor'is:served exclusively to the customefS'bf fhisj
tility, the effect of this over-all increase in liquid petroleum
fuel costs is a material factor in oberating expenses, since the}cost
of zas represents élmost‘two-thirds of applicant's current total

operating expenses. |

One gencral service r¢te schedule, apnllcable %o domegtlc
and commercial cusuomers is used by this: utz’ity. Applmc~nt nrovoseg
ccrtaln revisions in the rates and gpecmal conditions of" t.
schedule, and other changes to reflect the characterlstlc of.the fas
actually being served, all as set fort 1n-nxb1b1t attached Hereto. c
' The urﬁsently lecd rate schedule calls for the” dellvery of buthne |
gas of a heating, value of hpp“ovmmately 3200 Btu per cublc foot.vf
Butane is in short gupply and is no longer ava*lable to avplmcant Lor
use as a fuel. It has there‘or become necessary to usg cither pro-r
pane of a heating value of aporox;matelv 2,500 Btu pcr cubic foot
generally during the winter montba, or, a buzane-propaqc mix of an
average heating value of approximately 3,000 Btu per cudbic foot during
vhe summer months.

The proposed rates are desifned to refléct éertéin general.
increases experienced in the cost of sérving gas togethér'with the
inereases in the cost of‘p:opaﬁe and buzaneépropanc-mix to-applicant' "
that have occurred since the imitial ratésfwere'filed."Ih‘order'that
the new rates may be automatic§lly adjusted tONref;éét changésﬂiﬁrfho
cost of liquid petroleun in the future, an escalator clause has deen.

made & part of the uroposed oc“;dule'under "Special Conditions”. This

escalator clause iz designed to,pass'on'to the consumer only such




direect inercases or deecreases in the cost of fueirgg are expe:ienced
by applicent. Althouqh the wording of the provision
¢ and huo.znf value of gas %0 be delivered to~coﬁsumers,,a@
r clause as contained in dxhlolg A, dm: er ¢rom thos

2oD l cation of +this uti lxty, unplzchnt v?rbed to vhe,

revised wording of Jxhibit A at the zime of the he;rxng.

The Garberville Gas Corp. was‘autﬁorizéd”to*ﬁﬁréhase from
Yenneth E. Knapp . the carberville Sas Com:any, hz wublic utility gas
properties a d business and all of hris non-utxﬁzvy gas vrop~*tmcs and<
ousiness, such latter p.opertiC° and dusiness consis tzna of vhc sale
of propane and vutane in tanks and the ’eagﬁng and uelli..p' of Fas
vanks and fac ‘aprliances, pursuant to Decision Now“b135o, dated*-

rarch 23, l9h8 in ?plmcation No. 28131. it the timédoffthéfpdrchase,
the books of the company were incomple*e and not currentiy'ﬁaintaihédﬁ,
'In fact, many of the original cost vouchers and ovb ar. conﬁdnj rucords
were no lonrer available and the records of even current onurut:ons
woere not kept. The applicant dis now cﬂdcavorm %3 vo reconutruct the,
vooks of this utility. Accordlncly insuificient timo hus ulapond
since the puréhdse by the Garberville Gos Corp. to obtain an aecurate
picture of ite operatinr position based onvrccenzlcxneriencc. In this
rcgafd, applicant’ 5 estimate of”earnings could be based only on trcE
"Statement OF Trcome" for Anrll 1948 at tho timc this. apblzc ;on
-as filéd, | .

Mr. Paul T. Stewary, °r;smdenu of the Carberville. Gas uorp.,'
testified that the cap*tui 1n"43tmcnt ch¢r~e able to only thu uxilzty
operation as of ispril 20, 19L8,9wr° %4,0,%07. L6 Pu cqtima*cd the-
total 6peratiﬁg revenue for.thé 1lzty ovcrat;on for 1 year bascd on

ates to v 'l7,9hh.62,'and'operatlng expenses';o'beg

resulting in a net loss of .,5,753.10. ke further -
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estimated the ﬁotal operating revenue for a year bYased on proposed
rates to be 326,916;935 previding a2 net revenue of $3,219.21,‘5efofe .
taxes. However, the actual oocratznp expenses were stat cd\By

Mr. Stewart to be running some Wl OOO per month hlrher than those
estimated due %0 an excessive loss of gas in the distribution system
and which had been only parﬁiall& reetifiedvby the time ofﬂthe‘hearing{,'
In his estimate an allowance of 10% for all dist sribution losses had
been aesumed whzch amounu to apnroxlma ely wlhO per month.‘

In applicant s estmma e of the Capltal ;nvegtment certain

. izems which are used jJjoi ﬁtly by the non-utility busmness were charged

e“tz*ely upaant the Ltlllvy oocrat on. Adjusting for theee items
‘based on the extent of their use and earnings relatxonship‘aq between
ut*llty and non-utzllty, ‘and “urther allowzng for orgdnlzatzoncapztal,
orltted and adjusting the working cash allowance to conform more
nearly with past practices of thmo Commmssmon a capital 1rvestment

of the utlﬁmty ] oeeratlon of between 432 000 to H3L, OOO appears
reasonable froﬂ the testimony presented. A comvar*son of applzcant"
epera ing expenses with thos e op gas utilities of lmzl '“ ze end,

%aracteristics indicates tha“vtbey are low. & determznatmon o* the

te of return wbmch could be expected, based on the pronoued ratey

from the limited operating data available at this,t:me'docs.not appear .
practicable. The schedule of ratesipropo ced, however comnares

favorably with the rates of other gas utilmties of szmzler charocter-“ '

The 1 opoued rates will brlnm about an eutim“ted inc*ease in

annual revenue amounting to approximately 59,000, or SO%.‘ Increases
in billings of typical consumptions have been computed from the Pro-

posed raves and are shown below:

Fer Cent lncerease in 51l.ings 1or Consumntions of
L0 Therms : 30 Therms : 100 Therms @ 250 Therms

33.3 LO.7 55.4 663
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From the facts recited herein, the Commission is of the

opinion and finds that the applicant herein is in wrgent need of the

reliéfvsouqht- There was no protest at the hoqrzna to the Propos ed .

N

inereased rates. o believe it appropriate to. mgxe zhe followxnm

order effective on teﬁ‘days*unptice;

Nhl;e the co“oor tion in t his proceudmnr has reque ed an
order authormzxnp the issue of add-tlonal stock in Uhc amOunt of ,
315,000 par va‘ue, a similar request is pending beforeuthe Comnz sion
in Aup’lc tion No. 291,_. The mﬁtcér of the iss ue of such stock W1ll
be concidercd in 2 supc;wmcntal oninion and order in tnat a*lzc
“ppl~c“tlon and the racuest in Jhc prcs;wt nrocecd;ng, in. thle"

: “ospuct aceorcingly w1ll be lemlSSOd.
'ORDER

Garberville Cas Corp. aviﬁg filed its application’recucst-
ing authority to place in*o'effﬁc*'inc*w sed raves, and it appearing
from the showing made in the record in this p*0ﬂccd1ng, and the
Comniszsion heredy flnding that o ;ncrﬁ~5us reguested are justlfzed"
and_should be authorized, thgrﬂforc,

IT IS HUREBY ODFRED as follows:

1. Garberville Gas COrp; is authorized to file for pub-,'
lication iﬁacéonﬁaﬁce.with General Order No. 96-the
schedule of ratcs aqd‘speéial-conditiénsvseﬁ'fofph
in Exhibit A attached hercto. ‘

Garberville Gas Corp. is ordered %o file monthly -

reports showing revenues and expenses by accounts,

as wcl’ as plant ‘additions and removals by accountu,‘

commoncinz with Aupuot 19L8.
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Garberville Gas Corp.,is authorized on and aftéﬁbthe
efféétive daie'of,this order to file on one &ayfﬁx‘
notice, Schedule No. G=1, set forth in ?xhibiz'A
attpched hereto, and made 2 part hercof samd
schcdule to be aopllcable to all monthly bllls and
charges based upon ‘meter readinms taken on and
afver July 31, 1948, ‘ 4

IT IS HER#BY FURTHER ORDIRED that the request of |
Garbervillc Gas Corb.,_made in this procccdlng, for permiséion o)
issue $15,000 of stock, be and it Hereby is, dism;ssed.'

The cffectlxe date of this Order shall be ten (lO) days

from and aftor the dete hercof

Dated at " ' ___, California, this X0 =

Commissioners.




EXHIBIT A

Schedule No. Gl
CENERAL SERVICS.

APPLICABILITY

. Applicable to domestic aad commercial service of propane gas of & heating value
of approximately 2,500 Btu per cubic foot or butane=-propane mix gas ¢f.a heating
value of approx:matelj 3,000 Btu per cubic foot, whichever gas is availoble, for
coolmﬂg, water heating, space heating and othﬁr domestic and commercial wuses.

TERRITOPV
Tovm of Carberville.

ATES

Base Rates Effective Rates.

Per Meter Per Metor'
Per Nonth . Per Month

First 50 cubic feet or less . P2 K ZSn .25
Next 200 ¢ " per 100 cu. £t. ...... 1.20 - 1.20
Next 550 . " - o . .85 .85
Next 1,000 o 75 L5
‘Next 3,200 o .65 . ‘ .65
Next 5,000 v cevere. .60 ' .60

411 over 10,000 om0 50

Yinimum Charge

$1.25 per meter per moath,
SPECTAL CONDITIONS

L

" For gas in excesc of 50 cubic feet per month, the rates-in effect at any time
vary with the average cost of propanc or butane-propane mix delivered to all plantu“
generating gas served under this cchedule, and shall be determined from the above *
base rates by adding or dnduct;ng, respectively, 1.0¢ for each 0.30¢ that such cost

of propane or butane-propane mix is gbove or below 11.00¢ pcr gallon, change in
“ate to<be to the nearest 0.5¢. \

When a change in the price of propanc or butane—propanc mix oceurs, the’ cor—
poration shall submit to the Public Utilitics Commission, within a period of
fifteen (15) days, an Advice Letter and appropriate tariff schedwles setting forth
the new effective rates and accompanied by an affidavit of such change in the price
of propane or butane-propane mix. The new rate chall be effective on all regular
meter readings taken on and after the th;rticth (z0tn) day ;ollowmng such change in
the price of propane or butdno-propune mix,.

~




