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) 
In the :',latter of the Ajy"lication of ) 
G;",aBE:t\":1L~ ::rh~ CO:.:: .... , a cOr?oration, ) 
for an o:-de:::- a\i.t.ho:-iz:'nl'!' inc:::-€lase i~ ) 
Cas: Consumer ~ates i~ G:?:::-ber"J'ille, ) 
California; ane Req'.lest f.or order auth- ) 
ori,zin~ i:suc of ac.di tioMl $~ock in ) 
the,s:nount of :':15,000.00. . ) 

--------------------------------------) 

Ap-r.-lication ~:¢. 293$3 

Paul F. StCt,"$.rt for Garberville Cas ~orp. 

,,0 PI !JIur! .. 

In this ~p~lic&tion Carbervillc Cas Corp" a corpor~tion, 

enss-p-ed in the businoss of furnishin.f:' public utili'ty C::1S service in 

th~ town of Ca:-be:::-ville, H~~bolct County, and in other b~sineeses of 

a non-~tility nature in this S:lme ~eneral locality, asks the CO!,:):=lis-

sion for authority to: (1) increase rates, to offset ~ip:her costs of 

::>ropancar.d but.ane-propane :nix and otbc;::-'incre.~sed costs in operating 

expenses for . liquefied ,;"etroleum r.a.s dist,ribut.~d throu:.~h mains to 

so:ne 134 do:estic: a..'"!.d., commerci~l custoo.ers; and, . (2) issu~ .adei'tional 

stock. in the ar.01J-"'lt. of' ';;;15,000 .. 

A public hearine W:lS held. in this proceeeinp: o:t Ga::-bervil.le· 

on June 29, 1948 .. 
, 

The rates presently cha:-ged by the' applican1; 'are those 

orip:inally filed in accordance ·~th Decision No. 31512, dated 

. December 5, 1938, in Ap?iic~:tior. ~::o .. 2217e,' :.:.nder which decision a 

certificate of p1..l.blic convenience andnee~$si tywas '~ranted .. · At the 

ti:le these rates ,"'ere designed, the cos': of propane to: appl.icant, in

clue-inr. freip-,ht thereon,. was ~'.C.04.5 per gallon.'· Subsequently; 'the: 
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applicant's liquid petroleUm costs have increased to "~$O.ll per gallon, 

representing an increase of approxi:lCltely 144~ over the costs at the 
" 

title the original rates were filed., As propane va:?or 01" 'butane-

propane mix vapor' is. served exclusively to the customers of this' 

utility, the effect of this over-all increase in liquid petroleum 

!\tel costs is a material factor in operating expense's:, zince the, cost 

of ~as represents alI:ost two-thirds of applicantTs·current. totr.l 

operating expenses. 

One general service rate schedule, appli,cable to' dome::.tic 

and commercial customers, is, used by this utility .. Applic~'Lnt l'roposes 

certain revisions in the rates and special conditions '6·f·tL~is 
schedule, a."'ld other chan~esto reflect, the characteristi es· of the ?,~S 

actually being served, all' as set forth in Exhibit A,attached hereto .. 

The presently filed rate schedule calls f~r the 'delivery of butane . ' 
'. . , 

gas of a heating value of appro:xim~tely 3200 Btu' per cubic ,foot. 
~ 

Butane is in short supply and is, no longer, available to a'pplieant£or 

use as a :fuel. It'has therefore becoce' necessary to US0 either·pro

pane of a heatinJ?: value of approxit'1atcly 2,500 Btu per cubic 'foot·, 

generally during the winter months'7 or, a butane-propane mix' of .an 

average he~tin~ value of approximately ),000 Btu per cubic foot during 

the s~~er months. 

The proposed rates are ·desil.:.Iled to reflect certain genero.l 

increases experienced in the cost of' serving gas together with the. 

,increases in the cost of propane ::md butane-propane' mix to· applicant 

that have occurred since tho initial rates were filed. In ordcrthat 

:t.he new rat~s may be autoI!l.:lt.ically ~djus'ted to' reflect chaneos 'in tho . , 

cost of. liquid petroleum in the future, an escalator c'lause has been', 

made ~ 'P.;t;:"t of the proposeds,ch<::cl.ulc under "Special Conditions":.' This 

escalator clause is ,deSigned to', pass on to the consumer only such 
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direct i:-~cr~':lses or d~cro.&.sC:!s in t.he cost. of i'uel (;I.e ar(;:expcrienccd 

by applicc.l'lt·. Althou~J1 the wording of the provision ""'ith ro.spect to 

the type a."ld h~.;:tin~. vo.lue o~ gas to be c.eliv\:rc1 to· consu::erz ,ar.d 

th~' esca.l~tor cl.:l.use as contD.incd ir! Ey.h.ibi t';"> differ from·thos2 

co~tc.in·::d in the ::.pplicat.ion of this ut.ili ty ,c.pj:)licil."lt c.~~ed to thE.: 

rcvist:dwordinr: of ~y..hibit A at the tim~ of t,he h~,!'ring. 

T~.e G~rbervi ll~ G:::"$ Corp.. was autho:-i z~d . to 'f)UX"ch:lse from 

Y.Cl1."lcth Z. Knapp the ~arbe!'vil1e ~as Company, his 'public utility zas 

properties and bi.:.sincss ~I'I.d .'lll of his. non-utili ty g~s r.lrop~:-tics and, 
. . .. 

o,u5incss, such ,latter '!:'ropertics ~nd Ol.l.3iness consistin~ of the sc.lle 

of propane a...."d buta!"!~ in tolnl-:s ~nd the leo.s:tnr. and selli~f." of' p:as 

tanks and r;as ap'Pli:lnc~s, purzuc.nt to D~cision No,. 413',0 , dat¢d ': 

l':arch 23 ~ 194$1 in A'lfplic~tion No. 2913l. ).t the time of. the purch4.se, 

t.he 'cookz of tho co~pa."'l.Y were incomplete unci not. curr<:l:'ltly ';:;D.int~ined. 

In !'act., Ina."'lY of th~ o:"iL'in.:ll cost vouchers .lnd. othar· COr.1p~ny records 

· ..... ~re no lonei::" c.vo.ile.'ole .:.nd t.h~ I:'~cords of c\~en current o?..::r.:.tions· 

were not kept.. The cpplicc.nt is' now endoD-vorine to reconstruct the. , 

books of this t;.tility. Accol"ciin8:1y, inzui'fici~nt ti:n~ h.::.s" clo.ps'3d 

sinc<=: t.he p'.J:ch:ls~ by th~ C o.rccrv:l.lle CC.s Corp. to obto.in o.n o.Cc~.u."'D.te 

picturo of it= o?~r~tins pOSition b"s~e onr~c~nt ,¢y.p~ricnco_ In this 

r~gard, applicc.nt '5 eztiI'.'l~t/~ of.' ea.::-nings couldoa, oc.s..:d' only ontb::'1 
, " 

"Sta:cemcnt 0: Income"' for April, 1945 at 'tho time thi.s· applic~t.ion,·" 

wt.s filed .. 

I"x. Po.v.l F • .3t:.l.i.lwc.rt, ?rli.:siden t of tho Carberville, COos Corp., 

testifi~d th.::. t th~ ':301'i tel iny~stmcnt char;c.:tble to only the ut.ility 

opero.tion ~s of April :30, 194e, w:::.s ';40 7 107.46.. H~ estioatedth-i '. 

tote.l operating revenue fo:" the utility o?~ration for ,'1 Y:;::J.r 'b,').s~d.on' 

:9rcs.z:nt rat..:s to :'c ':::17,944.62, . .?J'ldopcr.:l.tinr: expenses tob~ 

'~2.3,697.72~ !"csultine in a. net loss'. o! ,~S,7S·3 .. 10. r-:e further 
. , 
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estimated. the total operating revenue for a year based ,on proposed 

rates to be ~26,9l6.9), providing a net revenue of ~3,219.21, 'before 

taxes.. However, the actual operating expenses were stated ~y 

Mr. Stewart to be running some $1,000 per month higher than those 

estimated due to an excessive loss of gas in the distribution system 

and which had been only partially rectified by the time of the hearin~. 

In his estimate an allowance of 10% for all distrib\J.tion losses had 

been assumed which amount to approximately ~;l~0 per month'~ 

In applicant's estima.:te of the ca?ital investment, certain 
- ' 

items ..... hich are used jointly by the non-utility business were charged 

entirely agains't the utility operation. Adjusting'for these items 

based on the extent of their use and earnings relationship ~$ bet\'leen 

utili ty and. non~utili ty, and further, allowing for orr.anization c:lpi tal, 

omitted and adjustin;:. the working cash allowance to confox:m =.ore" 

nearly ~"ith past pra.ctices, of this Com:r.ission, a capital investcent' 

of the utility's operatio,n o£''oet ... ,een $32,000 to :~34,OOO appears 

reasonable from·the testimony,presented. A comparison of applicant"s 
.. 

operating expenses with those of p,:as utilities of similarsiz'eand 

characteristics indicc.tes that they ar~ low. Po detemination of the 

rate of return which could be expectec,baoed ,on the proposed rates 
, 

froe the limited ope:r-ating dat.'l available at. this time docs not ap?ear ' 

practicable. The schedule of rs.tespropoced, ho ... :ever, compares 

favorably ''lith the rates of· o~her:;as utilities of: similar cha:racter- .. 

isticz. 

The proposed rates will bring about an estimated increase in 
" ' 

annual revenue amounting to approxim(ltely ~9 ,,000, or 50%'. Increases 

in billings of typical consumptions have been computed from the pro-

posed rates and are shown below.: 

Per Cent Increas~ l.n 51.1Iinp::s for Consunl'otions of 
_,;;.!t~5"' ... 1 h;.;..e;;,:rm:...;.;.;.;s~: ___ "",3,.;;;O ...... T_h .... e_rm~, .:;;;,5....;.,: --=1::,.;o:;..;b~r::.;.~.:.;:. e;,:;r.:.:.:'n:o::s~:-..;;:;2"",;.;:;.t5_!.:.;h:.:.e;:;.:-rm~!j:;.-_. 

33.3 40.7 55.4 66.$ 
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From the f:;)cts recited hp~I"~in" th~ CO:r.:l.ission is of the 
~ 

opinion .::1nd finds th:Olt the :l?plic,,,nt hot'~in is in urgent need of the 

relief ,soury~t~ There W:J,S no prot·::st at the h0~rinp.; to· the proposed 
.' . 

incrc~sed rates. '::c believe it ,appropri?t,e to make the following 

order 0 tl' ect ivc on tcnd.,?y.s ,. notice. 

While the corporation in this procccdin~ h:1S re~,ucsted :J.n 

order =:.uthorizing the issue of: o.ddi tioIUl.l st ock in the' .'3lllount of 

~15; 000 ~r value, c. simil:tr reQuest is p€ndin~ before. the Comission 
.. 

. A "I' • ,~ ~91""I ~n pp.~c~~·tl.on ~\jO ... '" ;1_. The :no.tt0r of the issue of such stock will 

be considered i:1 ~ sup"i(~mc!'lt:ll o'Oinion :'md .order in th.:lt earlier 

~pplic~tion t\nc. 't!le t':~oue3t i.."l.' the present proceeding, in· this 

respec't, accordingly will be'dismissed. 

ORDER 

Garberville C~S Co:"p. ho.ving filed its npplication reoucs't

ing 3uthori ty to p14c~ into effect' incrt:.?~ sed rat es, :md it appearing 

from th~ showing made in the r~cord in t~is pro¢e~di:'l..~, ruld the 
, ' 

Commission hereby findin;; 'th~'t 'the incro:,',ses reQuested are justified' 

.~nd ,should b~ authorized, thcr~!'orc, 

IT IS MREB':r ORD~RBD D.S follows: 

1. Garberville Gas c.orp. is authorized to file for pub

lication in .;J.ccore.Mce with Gencro.l Order No. 96- the 

schedule of r.:ltc.s .lnd spcci,u cO:'lditions· s~t forth 

in Exhibit A nttachod he~cto. 

2. Garberville GQS Corp. is ordered to file monthly. 
, . 

reports showing reven1.l.es .md expenses 'Or accounts, 
. , 

as well as plc.nt '.:1dditions c.nd rcmov~ls by accounts-, 

COl'O'l'l0nc in; with Aueust, 19l..e. 
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,Garberville Gas Corp .. is authorized on and after the , ::. 
} ," ,. 

~ffective dat,e of, this order to, f:i:le on one dayf::; 

notice" SChedule No. G-l, set forth in Exhibit ,A 

att~,ched hereto, and ,mad~ a 'Part hercoi", said 

schedule to b~, applicable to all monthly bill's and 

charges b-:lsed 'U'Ponmet~r rcadin~s taken on and 

after July,31, 1948. 

IT IS HEREBY FURTHER ORDZRED that the rCQue st of 

Garberville Gas Corp., !Dade in this proceeding, for permission to 

issue $15,000 of stock, be nne: it hereby is, dismissed .. 

Tha effective d.:lte of: this Ord~r sh~ll be ten "(10) clays 

from and after thed~.te hereof'. 

Dated at~);:% ... ~:..,~ ,C~i£ornia, this ~O~ 
daYOf~. ·,1948. ." .. 

03-f~~ -;. ';:" ',' , ", ,:-,/F ' '" 
-:::l,'," ~" . , ,/ 

. " ,~" "w, .... "'), I .,' '.,:, ~,. 
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EXHIBIT A' 

Schedule No. C-1 

APPLICABILITY 

. Applic~le to domestic ~~d co~erciol service ot propane g~s ot a heatingv~ue 
of approx:i.r'..ately 2,500 Btu per cubic toot or butane-propane mix ga..s of. a heat!..1g 
value ot, approximately 3,000 Btu per cubic toot, whichever go.sis av"'il~ble, tor 
co 01 ins, , water hea.ting, space ~eating and. otherdome~tic and commerci,al ll:ies. , 

TERRITORY 

Tovrn ot Carbervil10. 

RATES -

First 50 cubic teet or less, •••••••••••••• 
Next. 200'" II per 100 cu. tt. • .... .. 
Next 550,' II II " " " " ....... . 

Next 1,000 II " " It " " ••• ' .. .. 

'Next ),200 11 II " " If II' ..... ' .... .. 

Next. , 5,000 It " " t: " II ..... " .... . 

ill Over 10" 000," " IT II " " ......... .. 

Y.inil'n'lll!l ChArge 

$1.25 per meter per month. 

S?ECIAlCON!>ITIONS 

&.se Rates 
Per Meter 
Per Uonth· 

$1'.25, 
1 .. 20 

.B5· 

.75 

.6$, 

.60, 

.50' 

Effective Rates', 
Per'Met~r' 
Per Month 

, For ga.s 'in exceo.: of 50 cubic teet per month, the' rates in effect, at a. ... y time 
vary with the. average cost of propane or butane-propane mix delivered to ,311 plant::! 
generati.."'JS gas served :u.'lc.el- this ~chedule, a..'ld shall be determined trom, the above, ., 
base rates by ad.ding or deducti.. ... Z, respectively" 1.0¢ tor each' O~)O¢ tha.t,' such cost 
ot propane or but~e-propo.ne :nix i:: a.bove or below 1l.OO¢ per gallon, eh.'l.n,ge in ," 
rate to be to the nearest O.5,¢~' '" 

'Nhen a change in the price of propane or bu.tane-propano mix occurs, the cor
poration shall subJtit to the ?u.blie Utilitio::Commi::3ion, within eo period of' 
fi£t~en (15).day~~ an Advice Letter and appropriate ~ri£f ~ch~dule~ setting forth 
the ncne!feetive rate~ a. ... d accompa.'lied oy ~ affidavit ot ::uehchange in the price 
of propane or 'buta."le-propane.mix. The new rat<.: ::Mll be effective on all regu.l:lr 
:ne.terreadings taken on nne. atter the thirtieth (30t!'l) &y .i'ollowing ::uch change, in 
the price ot propane or buta.no-prop~c mix. 


