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BEFORD T2 P UsLIC U”ILITIES COMNISSION OF IHL lAﬂ” OF CAgIFOnNIA |

In thé Matter of the Application of

'THE PACIFIC TLLEPHONE AND TELEGRAPH
COMPANY, a corporation,

for an order z2uthorizing it to issu

and. sell $75,000,000 princioal amoart
of Th&rt"-fivo Yeaﬁv % Debentures
due Septcmber 15, 1983, and authorizing
1t To execute and deliver an Indenture
%o oe dated Septembcr ~5, 1948. '

Applicution
No. 21512

R Y N N I L L LIk T N

CRINLION

The Pac’:ic Tolepho e and Te;cgraph Comvdny hao apo*ied
to the ?ublic Ctiiities Commission for an order aqthorxzzng.it .
(a) to issue and sell, at comoet’*ive bidéing, £75,000, OOO- _
principal’ amount ol Th*rty-fivc Year _____p Deben area due Septem-',‘
ber 15, 1983; (b) to execute znd deliver an Indenturc to bn ddted
Scptemver 15, 1948-'and (¢) ©o usc the p*occedg from the iusue dnd

sale of said debentures to reimburse its trca,ury.

From time to time applicunt hus issued and sold deben-
tures to reimburse itg treasury, to pay. indebtedne;s 4nd to
firance the cost of additioqc to its plant° and propertiea and to
those of its subsid;ary, Bell Ie*ephoneuCompany o¢‘Nevadai Its 3

presently outstanding debentures, and its other capital issues, -

as of May 31, 1948, are reported as follows:
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Deventures - , - - SR -
LO=-year, -3/4%, dated 12=-1-45, due 12-1-85 & 75,000,000
AO-year., /%, Quted LO0-l-4h, due 10-1-86 75,000,000
AO-yea*, —7/dﬁ dated 10-1-47, due 10-1-87 l”O OOO OOO[.

20-year, 2-1/ A% dated 2-1-48, cdue 3-1-78 B
Tozal deoentures . L 325 OOO »000: -
Preferred stock ‘ ‘ ' . 82, OOO 000 -

Comhon stock | o | ZZ§;ZEZLZQQGWh -
R Total | geggavg7ivgo} 3

. Applicont nas beep authorized,'bybécis;dn Ro)i%i59¥,'
datgd ﬁay 18, 1948, to iZssue and‘sell $6b,126,200 par value?of‘ 
comzon stock whichlis'notvincluded in the preceding tabﬁiétionQ;
In addition it 15 indebted to American Teiephdne-and-ieiésraph?'
Company, as ofyMay'Bl, 1948, in the amount:Of'$67,0oo;OOO, whiqh‘

1s represented by unsecured ore-day 2.75% notes.

The preseat application shows ﬁhat'betwcen October 31; 
1922, and May 31, 1948, u*om.icant dnerezsed its 1ﬁvc tmcnt in
plent ond othc* investment accounta v the sum of $869 225 667. 55,
of which ¢6lo,470 988 88 wes obtained tnrough the isuuclo:n stock, |
long-term debt ané the ¢67 000, 000 of o*e—day notes referred to”id—
the preced;rg paragranh lpav*no a bulancc of 5258, 754,678 67 ’
which was not secured through the Zssue of stoqk,o tocy certi-' |
fiéates_or other- evidence of'in;erest or ownérship, or bogds, riotes
or other-evidehces-of indebtedness; Applicant has adVisédxthe |
Commission that currently it is engaged in a co“,truction program
calling for a total cst*mqted expenditare dar*ng-l948_as,
follows: ("QOO" omitted) | |

Gross . Congtruction Wou Construction

I;gn - Fxoggd;uurce . pqaitu

Right of Way . : . . TR
Land and Buildings ' | 34,8/3‘

- Central 0ffice Equipment - 78,007
Station Equipment . : 56 162
Exchange Lines = _ 45,¢67~:
Toll Lines 17,581

. General Equipment’ §,5§5‘

*ExcludeS\intér-company'and inter-area transfers in amount of $31.

s
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To reimburse its treasury in »urt, upplicant now piro-
poses to execute aw indenture similar in foram to those exeéutodf
in connection w;th the dehentures now outstanding,fand tofcreaté
a new issue of cebentures in the amount of $75,000,000 which it'
proppses'tO'QSfer Jor sale at competitive bidding. Said»newtv'f
debentures will be Cated as of September 15, 1948, wili_bear £ﬁ-
terest at a pate to te specified by tae bidders, will mature
Septémber 15, 1983, an? will be subject to recémptiqn'at priées
expressed in perccntages of the prinelinel amunt as follows: -

The rodemption price to and including September 14, 1953 will
be three voints (3% of the principal amount) above' the public
offering orice. Tne redemption price for each 12 months?
period veginning on Scptember 15, 1952 and euch September-ls
V/,thereafter.ta anG including-September 15, 1977, will be deter-
mined by recucing the Initial redeaption price by 1/26 of the
camount Dy whleh such price exceeds 10C% multiplied by the = -
number of 12 months' periods which have elapsed since Septen--
ber 14, 1952, and will be specified to the mearest .01 =
(1/1005 of‘lﬁ-(or 1L there is no nearest .0l of 1%, then to
the next nigher .01 of 1%). The redenption price on aad. after:
September 15, 1978 will be '100%. . : e SR
It s applicdnt'S-intention to invite bida on or'abodt
Septeaber 10, 1948, and to opethhe'same on or about‘Septemberf21;
1948, reserving the right to reject any and all ‘oids.

", Following the issue ané sale of the debentures and the

reimbursement'of'thé tredsury, the company intenés‘toausg the
treasury:funds to repay its then outstanding advéncéévfroﬁ

American Telephone and Telegraph Compeny, and any‘bhts;anding
promlissory noteé,.evidencins temporary louns from banlks, which it
expects to negotiate In tne interim, which advancc#-and lozns, it

is estirated, Will approximate $55,000,000 as of-Septembef“30,\
1948, and to use tne remaining proceeds to provide for‘extcnSiéns,‘f

additionsrdnd,improveménts tc 1ts teleplhone plant,'tof?rovideffqnds,i
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for similar recuirements of za suvsidi ry, and for other coxr

porate purposes.

The orae* herein Hi_l author*ze the omp#ny.to 1ssue ‘
satd $75,000, 00C of daowutures subject Lo the conditioﬁ that sach
authcr;ty will not becone effective unt*l the coﬁpany has.oaid thef'”
fee'prescribad by Seetion 57-of the Publ*c Urilitics Act, and" mnen 
the Co“m,SSLOn bv *unolemcntal ordcr nds fixﬂd tqe nrice ¢t which

it nsy sell ,a*a‘debentu.cs.

QREER

The Pacific Televhone and Telégraph Co;pany hoving
applied to the Pubilc Utilities Comﬁissibn for permissidn to
issue and sell $75,00Q,0¢0 ofidebentures, and the Comnt s54on
having considered the matter wund Weing of the opinion thétua
public hearing is rot ncCessafy, that the applicatiéﬁ should be
granted,'as herein provided, thaet the money, propcrty or. lador. to
be procdred'or-paid for throdgh‘saia issue is reduonab¢y req ired _
for tne purposes specified herein, und that the~eyyﬂnditurc¢ fo*
such ourpouus, other than the use of 4ccrucd inte"est,‘dro not, -

-n whole or in part, reaaoﬁably ~hurgcable to operat;ng'expences

or t¢ incone; tnercfore,
I I8 ﬂLRBBV ORD BRED s follows:

1. The Pac*fic Telephone and Telegraph Company, afte* .
he effective date nereof and on or before October 31 1948 may
issue and sell, at a price to be {ixed uy a "upolementul order,

875,000,000 of Thirty-five !ear, . % Debentures-due Scptemberv
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15, 1983. Pending *he vrcpura tion and dﬂlrvery o¢ definitive
debentures, The Pacific Telephonp and Thlegraph Comaany nay
execute and deliver, in Lieu of such definftive debentures
temborary dcbnnturﬂs, such temoorﬂr" debcntar»s to be issued and -
sold under the same terms and conditions as apolicant is erein

authorizcd to ‘ssue definitive cebenturcs.

2. The Pacific Telephone and Telegraph Company ray
execute and deliver an indenture in, or suﬁstantial’y in, tae

same form as the ;ndenturp filed this proccediﬂg as Exhibrt
"C".

3. The Pacifiq Telephone zad Telegraph Cémpany shall
ase the proceeés, other than the acerued intérest, realized '
through the issue snd sale of said debentures to reimburse its
troasury on accourt of Ircome cxpended Lfor additions,,betterménts
and improvemints o its propertics cad to thdfe‘bf its'subsidia.
ard thercafter uhd&l apply said proceeds o pay rndebthcn@ss dac !
American Telephone and ;elesruvh Comoany, und any outstaading

- loans from banks wh‘cn applicunt ay ncgotiatc in the interim,
and to pay for extens on,; addition, and . improvemcnts to its |

tclephonc nlant and thot of 1ts subsidiary, the cost of which-is

chargeable to telephonc plant accounts.. The, acerucd interest may -

be used for general corporate purposes.-

‘ L. The authority herein grunted to issue wnd sel saic
Getentures will become effcetive when the Public Utilfitics Com-
mission has entered a supplemental order fixing the price at
which The Pacific Telephone and Telegrapn Company may sell Sdid ]

debentures, and when The Paci’ic Ttlepnune und rclcgraph Comnany
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has paid the fee requircd by Scction 57 of thc Public Utilities
Act, which fee is twenty-one thousand seven hundred fifty
($21,750.00) dollars. All other authority grante¢.by‘thiu order :

is effec tive as of the date hereof.

5. The Pacific Tclephone and Telegraph Comp¢ny shall
file with the Public Utilities Commission, within thirty (30)
days after the issuec and sale of said debentures, a complete copy
of its registration statcment filed with ‘the Securities and
Exchange Commission, 1ncluding all exhivits, except those pre-
viously filed in a regiutration statement referred o therein,
covering the issue of S¢id debentures; also, two (2) copies of tne

indenture executed uuder the authority herein granted.

6. The Pacific Telephone and Telégraph Company shall.
file with the Public Utilities Commission a report or reports,
as required by the Cormission?®s Gcneral Order No. R4=A, wh;ch;

order, insofar as appliCable,'is made a part~o£ this.order; 

7. The Pacific Tclephoné and‘Telegraph Conpany, within .

six (6) months after the issue and sale of said debentures, shall
file with the Public Utilities Commission a statement showing in
detail the expenses incurred because of the issue and sale of said

debentures.

Dated at San Francisco,. Calii‘omla, this 32 day'
of July, l948

-
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