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BEFORE !HE POBLIC OTILI'IIESCOMMISSION OF !HE STATE OF CALIFOru~IA 

In the Matter of the Application 
of 

SOOTHERN CALIPO~~IA WA!ER CON~P~Y 
and CLARA S'IREE! WATER COM? Al,"JY 

) 
· · ) 
· · ) 
· · for an orde~ (a) authorizing Southern ) 

Calitornia Water Company to ~cquire : 
all of the outstand1.'lg stock o,r Clarb. ) 
Street Water ComparAY, (b) authorizing • 
,Southern California,Water Comp~ny, in .) 
the event that it shall acquire all of, : 
the outstanding stock of Clara Street, ) 
Wate::- Company, to acquire all of the : 
property and assets of Clara Street ) 
Water Company and' to assume s.ll obliga- : 
tions. and liabilities of that company" ) 
and (e) authorizing Clara Street Water : 
Company, in the event that all of its ) 
outstand1ngstock shall be acqUired by : 
Southern California Water Company, to ) 
convey and tra.'lster all o·f it's proper- :' 
ties and. assets to,Southern California ) 
Water Company.,' . : 
- ~.' ~ - - ~ ~ ~ ,.... ..... - - - - - - - '- -' ~ )"' 

Application 
, No. 28952 : 

(First Supplemental) 

FIRST SO??LEM~NTAL OPINION AN'!:) ORDER' . 

The Public Otilities CommiSSion by Decision No. 4l764~ 

dated June 22, 1948? among other things 1 authorized Southern Cali

fornia Water Cocpany to acquire all the outstanding stock of' Cl~ra 

Street Water Coc.panj, under the terms a..'"lo. conditions ,of, an agree-
" , . . 

ment ,dated September 5, 1947, between Southern Calif'ornia Water" 
, I" ." , I' """, ", 

Com:pany and the Ow:'l.ers, of all the outstanding:stock, of Clara' .. ' 

Street Water Company, and authorized Clara S:tr'eet'water'Company: t; 
. " 

convey and tr'ansrerits pro'pert1es and assets, througb'its . 

diSS,olution, to Southern Ca11.fonua VJater' Company.' 
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Onder ,the terms of the aforesaid'agreement, the'ormers 

of the stock of Clara Street Water Co:pany agroed to ,sell such 

stock to Southern 'California Water Company for the sum of 

$150,000,. subject to adjustments for, add,1 tionsto and. re,tir~ments" 

of property and for I,changes in the ClJrrent position or Clara 

Street Water Company betv/een .December 3.1, 1946-, a.."lCl., the date of 

cons~ation of th~ purch~se of the stock~ 

In a sl.lpple~ental a,pl'ication fi.led wi tl'l the Com:miss1on, 
, I ' ., 

on July 12,1948" it 1sreported that under th~ te!'IDS of said 

agreeocnt the tota.lpur::lU..s,e price, as tb.IJS adjusted, tcbe po.1d 

by Southern California Water Co~pany would be approxireately 

$35,000 1r.. excess of the estimated historical cost, less depre

Ciation, of the properties, (1), which. excesz", ~der the terms of' 

the order in said Dec'ision ~~o. 41764, wOllld be chargeable to the: 

cotl:9any's capital surplus ~ccocrnt .. (2) The supplemental applica

tion Shows that the parties to the c.greement of S~pt.(:m'be:r 5, . ... ' 

1947, in order' to reduce the charge to' ¢up:tt..-'ll surplus, have 

agreed to amend its terms so as toprov1c.cthat the· basic pO:J::

chase price'of' $150,000w1l1 be a.djusted only to:' the unpaid tax . 
liability, if any, of Clara Street VJate:,Com9~Y. The eff.ect of 

this amendment, it is- claimed" would reduce the a:nount to be 

charged to SOtlthern California WatE:I' Cot'lpany T scapi talsurplils 

(1) , 
DeciSion No. 41764 shows that the Commission f s, stafr es·timated 

the his,toI'ical cost of the properties of, Clara Street· Water 
Company~ as of December ;1, 1946, at $144,889 and the-o,ccrued 
depreciation o.t $29,481, 1eavir!g a bal~C'e of $115,408. 

(2) __ 
The, company's cap1 to.l stlrplus as or May 31, 1948:; is reported 

at-$162,018 ... 75 .. 
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accou:..'lt, upon acquisition of: the properties" by ~pproximat~ly' 

$20,000. 

The propo·sed ~endI::le:nt, dated July 2, 1948, to the 

original agreement, has 'been filed as Exhibit "A" to the First 

SuppleLlental.;Applica.tion. 

Applicsntsaccord1ngly have :-e~uested the: Comtl1ssion to 

enter a st;lpplemental order so a.S to permit Southern California 

Water Company to acc;,u1re 'all the outst:;,r.l.ding· stock of Clara 

Street Wate:o COmpany under the terms and conditions of the' 

or1gi~ill agreement as thus. \::lll.end~d. The CoIin:l:tssion has con

sieered this request ~~C is of the opinion that ~ further hearing, 

is not necessary in this proceeding, and that the suP?lementsl" 

applic~tion should be granted; therefore, 

IT IS F.EREBY ORDERED tl1at paragraph '''If' or the Oreer in 

DeCision No. 41764, dated Jur1.0 22, 1948~ be, and it hereby is, 

mociified so as to perm~ t SOl.ttherr.. California Water Company to 

acquire all the out$tond1ng stocl-:of Clara Street Water Comp~y 

urio.er the terms :md con6.i tions set forth in the s.gl"eement. dateo. 

September.5, 1947, as amended by theagree~ent dated July Z, 

1948, referred to herein. 

IT IS HE,REBY FOR~W ORDERED that the Order in Decision 

No .. 41764, dated June 22, 1948, shallrema1n in full f.orce and 

effect, except as !Codified herein. 

, I 

. I' 
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" 

Dated at San Francisco, Ca11forn1a,this 

of July, 1948. 

, :d, 
61 -",day· 

-" .. 
Commis~oners: .. 

, ',- -: ".' 
','.Io t ,~: .. ' 

.J'~ , 

~~' "",. 
,/' 
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