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BEFORE THE PUBLIC UTILITIES COAMISSION oF THE STATB OF CAuIFORJIA

In the Matter of the Application
of

SOUTHEERN CALIFORNIA WATER compp.Ny
and CLARA STEEET WATER COMPANY

for an order (a) authorizing Southern
California Water Company to acquire
all of the outstanding stock of Clara
Street Water Company, (b) authorizing
‘Southern California Water Conpany, in
the event that it shall acquire all of
the outstanding stock of Clara Street,
Water Company, to acquire all of the
property and assets of Clara Streect
Water Company and to assume all obliga-
tions and liavilities of that company,
and (¢) authorizing Clara Streect Water
Company, irn the event that all of its
outstanding stock shall be acquired by
Southern California Water Company, to
convey and transfer all of its proper-
ties and assets to Southern California
Water Company.'

Application
No. 28952
(First oupplemental)
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FIRST SU?PLEMENTAL,OPiNION ANC QRDER

The Public Utilities Comnission by Decision No. 41764,
dated June 22, 1948, among other things, authorized Southern Caii-
fornia Water Company to acquire all the outstanding stock of Clara _
Street Water Company, under the terms and oonditiono of an agroe- '
ment dated Septembe* 5, 1947, between Southern California Watcr L
Company 2nd the owaers of all the outstanding °toc5 of Clara ‘
Street Water Comoany, and authorlzed Clera Street Water Company to
: convey and tranofer ito propertieo dnd assets, through its‘

dissolution, to Southe:n California wdtor Compeny..
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Under the terms of the afo*esaia dgrecmont tne owner,
of the stock of Clara Street Water Co pany agreed tovsell such

| stock to Southern California Water Company for the,sﬁm of |

3150,000,.subject ﬁo-adjﬂstments for additions to and fet;?ementsu‘

of‘propefty and for. changes iﬁ the current'positicn‘of Ciéra

Street Vater Company betwecn Decembpr 31, 1946 and -the date of

consumma*ion of the vurchuso of the stoc

In a supolcmental anwlication filed witn the Commi sionr
on July 12, 1948, it is reported that uanr the te*ma of said
agreenent the total purcndse price, as thus ad*usted te be paid
by Southern Cdlzfornia Vater Coﬁoany would »e app*oximately
$35,000 in exces of the estimated histo*ical cost, lOuS depre—
ciation, of the pronert*ee (1) which excess, undcr the. termu of
the order in said. Dccis;on No 41764, uould be chargeable to the;’
'comoany's capital surplu* 'Chount.cz) The uupplemental dpylica-j

tion shows that th partie° to the ugroement of Sentcmber 5, o
| 1947, in order-to_redcce the charge to ﬁapital su*plus, have
agreed’to‘amend its tefms $0 as to provide tnat the b¢sic pur-
¢hase prlce of @lso 000 will be adjustod only-;o* the unpaid tax
liability, if any, of Clare Streev Wate* Comoany.. The cffect of
this amendmcnt it is claimed, would rcduce the amount to be

charged tovSoutbern California Water~Company's-capital surplas
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Decision No. 41764 shows that the. vommissionfs staff estimated
the historical cost of the properties of Clara Street Water
Company, as of December 31, 1946, at $144,889 and the accrued
depreciation at $29,48L, loaving a balance of 3115 408.‘ :

(2) | | ,
The - company's c¢pital qurpluw as of Aay 31, 1948 ig reported N
at $162 018.75. _ , :
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account apon- acqu‘sition of the properties, by'ioproximatciy
$20,000. |

- The proposed'amémdment, dated Jdlyiz, l948-‘to the
original agr ecmemt, has been filed as Bxhibit "A" to the First
Subplnaentil Appli ication.

Applicanté“accordingly have “eruestcd thc Commission tO'f
enter & °upplementul order SO as to pnrmit Southern Caiifonnia
Water Conmpany to accuire ‘all the outstonding stock of Cl&ra
Street Water Company under the terms and conditions of thg
'ofigindl agrceméﬁt as thus zmended. The Commission has con-
sidered this reun°t anéd 1s of the épinion that a further heoridg :
is’not necessary in this proceeding, and that Hc supalementul

application should be granted; therefore,

'IT'IS.HEREBY ORDERED that paragrapn "L f‘the Order in
Decision No. L1764, dated June 22, 1948, ‘be, and itthereby‘is,-
modified 50 as to pernit Sonthern California Water Company to
'acquire all the out tanding stoclkt of Clara Street Water Comoany
uncer the terms and conaitions set forth in the ugreement aated
‘Septembpr 5, 19L7 as 4mended by the agreﬁmeﬁt dated July 2,
1948, referred to herein.

IT IS EEREBY FURTHER ORDERED that the Order in Decision
No. 41764, dated June 22, 1948, shall remain in fuii force and

effect, except as modi icd nerein.

>
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Dated at San Framcisco, California, this A7 = day
of July, 1948. |
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