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Decision No. QtifBEL).

BEFORE THE PUBLIC UTILICIES COMMISSION OF THE STATE OF CALIF r.NIA :
In the Matter of the Appiication of

CALIFCRNIA MEALFALFA COMPANY Application
for an orcer authorizing the iss ' : ol
of stock. .
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Thi° is an anplicatioa oy Calil ornia Mealfdlfa Comwany
for autnoritf to Lssue and °oll at par, 100, 000 shareu of its

common stock of tnc par: vulae of l cacn.

California Meaifalla Cdmpany is a corporation organized,
on or about October 24, 1945, under the laws of the State.of
Cailifornia, with an auathorized capital ,tocy o*v;OQ,OOO sharés’of
the par value of 31 Pach. nercto*ore, purquant to-authorify
granted by Decis on No. 385,8, dated uﬁccmbar 14, 1945, 1t has
issued @59 lOO-par vaiue of stock for thc purpose of acquiring
propertie, ana supplies and of obtuin;nb woerng Cdbiﬁdl. It dlso,‘
issued, pur sudnt to said aeciuion, itu inutallment no ¢ in thc
principal amount of $$0, OOO (since reduced to $60, OOO) in nart |

payment for the oroperties *t now operﬁtcs.

- The co*poration is engugcd in the buuiness of operattng K
a public warehoufe at Dixoa anc of’ oujing and clling grain and
grain products, alfalfa and reednpr0d4c;s. But a small part of M
its business is of a public-utility'nature,'its‘financial-,t¢te— 

ment for the year ending May 31, 1948,:éhOWinthdtal revéﬁuesioff.
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6421,000 01, includiné only $7,94n 43"rom its warehou*e opefé-"
tions. For the same perlod thc statoment snows nnt 1ncome from
all sources of $4,125.40. In anioit AT attachﬂd to thc
application, the corporation repo:ts_asseta ana;Liabilitiea as

of May 31, 1948, as follows:

Asgets
Current auseta - '
Casn ' $ 7,808.00
Trade .accounts reccivable ' 29, 418 27
Inventories 3 . ’ 18 0L2.48
Prevald expenses 5,706,Q§'. ‘ o
- Total current assets | o §063,444.83
Property, plant and ecquipment, leszs - X o
reserve for depreciation , 98.,056.78

Total oSsets S ‘§161'§gl;61i§“
| Liabflittes ‘ N

Current lizbilities - -

Acecounts. payablc .

Stockholders! advances

Accrued liabilifties ,

Taxes payable. . - : :

- Total current iisbilitics ' e ) $,37,230,79u'

- Installment note--due 31,000 monthly IR . .

T Total liabilities 97,230.79 .
Capital - : ' R
Common stock . ' _ 59, 100. OO
Surplus - | L ‘ 5haZQ_§Z‘

| "‘oLaJ. camtal - : ’ R 64&21082 ‘..'-: o

Total | $161.501.61

Since May 31, 1948, the advances by applicant'a's?ock;fl.
nolders have increased to aparox;mate¢y $40,000. It is reported1 ‘
that these advances were nccessury to provxco anplicant with
sufficicnt working capital to carry on 1ts ouuines,.. It will bcj"
ooservgd from the preced¢ng balance‘sneet uh¢t it has in cxcess

of $47,000 invested im accounts receivable and invcntorie,.
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The corporstion now nrenose° to issue the additional
stock to obtain funds'to PAy such. advances ana the unp_id balince

on tre Séo,odoin te now outstanding.

"he‘Public Utilities Comm ssion huving considcrca the
above entitled matter and beidg of the opinion that a. public
hearing is not necessary, that.the oney. p“ooerty or lubor to.be;‘
procured or paid for through the is,ue of_”lOO OOO of stock is :
reasonably required by Californie Mealfaifa Compdny fo* the pur-
poses specified berein, thet such ourpoaes irc not, in wnolc or
in pert, reasonebly ¢hargeatle o ooorat_“g expenwea or to income,
and thet thi, avzlieetion shouid be grdnted, as herein providea, .lf

therefore,
IT IS HEREBY ORDERED as follows:

1. California Nealfalfa Coﬁoen" after the'effeciive s
vdatc hercof and on or before December 31, 1948 maj is,ue and -
sell at par for cash lOO 000 shares of its coTnon capital gtocﬁ”i
of the uggregutc oar valuc of $100,000, ara use the oroccedu to
pay advances from Lts stocknolders and the 360,000 notc-:egerred“

to in the preceding‘opinion.

2. Cdl*fornia Meul falfa Company Shull file aith the:
Commission a report, or reports, as requ red by General Order No.,'
A-A, whi.ch ordei, insofur &as app’icable, is mddC o pert of tbig

: 7
order.

3. .The cuthority herein granted will become effective

twenty (20) days from the date hereof.
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Dated at San Francisco, California, this 27 = ‘dalllf
of July, 1948. | o | o

L

3 ‘.vCommi.:SSiCn‘,e,rs‘ o




