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Decision No. 21886

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of CALIFORNIA-PAZIFIC UTILITIES COMPANY
for an order wutiorizing it {a) to
issue and sell $750,000 Flrst Moriguge
Bonds, Series C due July 1, 1978 and
(b) to execute the Third Supplemenval
Indenture to he dated as of Jaly 1,
1948, supplemental to its First sdortgage
Indenture dated as of July 1, 1944.

LNV

Application
No. 29513
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0RLNION
This is an épplication for an order 6f the Public
Utilities Commission authorizing California~Pacific Oti;itiesv
. Company to execute a supplemental indenture and to issué and
sell $750,000 principal amount of;its First~mgrtgage Bonds, Series
¢, 3—1/2%, due July 1, 1978. ”‘

Tne application shows that Califofnia—?acific Utilities‘”
- Company is a cofporation 6r3anized'un§er fhé laws of the Stateiof'
California-an¢ engaged in the public utility business'in Caﬁi-iﬁ

fornia, Oregon, Névada, Idaho-and‘wyoging, and in theysalé,ofﬁéas :
at wholesale in Washingten and Arizona: Its'Céliforﬁig busing#S |
includes water utility operations in and abogt‘Beniéi§; eiect:ic‘
utility opefatioﬁs.in and about Weaverville, eleéﬁrig and:wéte:

utility opérations in and abou;.Susénville,'gas utility,dperatiéné
in and about Xfeka and Dunsmuir and gas and telephonedti;it§ﬂ :
operations 1n and about Needlesf‘ Its'financidl.statementsqéﬁ;fiié
with thé'Commission indicate that approiimateiy.ZS‘ﬁércent orlitsf'

revenues are obtained from operations in- California.
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Applicant recort 1ts operating reVenués‘at -
$3,072,117.07 for the year 1947 and at sl 809 ,904 01 for the
first six months of 1948, with net *ncomo o* 11,964 8, for 194
and of $236 581. 86 for the first six uonths of tqif year. It |

*eoorts 1ts ¢S"ﬁLs and ;iaoi;itie as’ of Junc ’0 lOLB,

Assets

0tility plant . 89,745, ooa.ozt_' o
Otker physical prooertj | . 286 92” 66Q‘~

Current assets = :
Cash and_depo,its, $R83,484.43-
Accounts receivable : : 344,814 50
Materials and sapplieg o - 409,613.97

' Prepayments. : 26 975.54
Other currcnt a,sots 20,5?2 75

Total current assets o o | 1 085 411 193 § o

Deferred debits.

Li: 1bil;tjg ‘ .
Prefer*ed stock-5% cnmulative o ) l 435 OOO OO’

511,2134_29_9.177 PO

Common stosk o S 1,550,000.00"
Premiun on. common stock . . 205,861 5
Long~tern debt. ™ . | ‘ - -3, 500 OOO OO~5 g

Current liabilities - . \ |

Notes to banks. ' $55C,000.00 .

Accounts payable 48,5442

Customers' deposits : ‘ 40,933.29

Accrued liabilities | 349,938.29 ,

Othcr accounts - 22.524.5) - C

Total current liabilities , | 1,201,990.51

Deferred credits S 83,689.97
Reserves for<depreci'*ioﬂ A 2,311,858.75
Other reserves : 9 018.05

Contributions in ald of construction , 62 747.95;:
Surplus : -

Total  © ' gl 1.2 522.1'73;‘;

The presently outstanding *oqg-tcrm debt consist, of
$1,830,000 of Firet'Mortgabc Bonds, Series A, 3-1/2#, due July 1,
1969, and 81,670, OOO of ”irst Mortgage Bonds, Series B, 3-1/40,

due August 1, 1971. The records of: thc vommisgion snow tnat
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$1,600,000 of said Séries A bonds were issued and-soldfih,l944'ai ‘
103% of their'face value,'and”the'remaiﬁiEg 3230 000jweré sold:in o
1945, at 103. 3h of thei* face value, while, tde Serics B-bonds were ..
s0id in 1946 at 100. 279p of their fzce value.

App;icant'now pronése* to executé a °ubvlcmcntal~inden-71

ture and to create & new series of bonds to Yve known as Ser*cu C
bonds, to be dated as of July L, 1948, to bcar 1nterest at thc :
rate of 2-1/2% per annum and to mature July 1 1, 1978. It reporta‘
that it has entered into negotiations to sell $SOOTOC6 prinéipai-
amount of said bonds to Modern Woodmen of Amer;ca and b250 OOO
vrincipal amount to Provident Mutual Life Insurance uompdny of -
Dhilddelnhia, a2 total of $750, OOO at & oelliﬁg pricc of lO;.B?Sp
of the principal amount plus acc*ucd intcreut from the dzte of

the bonds to the date of delivery.

In'sapvort of its reques t to issue and sell adait*onal
bonds applicant reports taat it rcquxres fundg t0. pay: ita out-
standing short—term bank loans, which abgregated w550,000;on‘3une
30, 1948, td-reimburse its treasury for amountsvexpendedvféffex-v
tensions, addiﬁions and betterments to its systems andqté-finéﬁce |
'1£s construction pfogram.% Tn this. conneétidn it‘rnports’ihat"
vetween July 1, 1944 (tbe date of ita trust indcnture) and June
30, 1948 1ts net nxnenditureg for the acquioition of nroperty and‘v

for the construction of extensionu ané additiona to 1its plants ,l

arounted to 54,684,346 95 of which. $3, 843,111. 25 was’ obtained fr°~ ;"

the issue and salc of bonds, prcferrcd and comﬂon gtocks, leaving 3
an uncapitglized balance of $841, 735,70 wnﬁch has bcen finunced '

temporarily throuxa tno 1ssue of the w550 OOO of short—term bank

loans and from other sources. In adaitlon 1t antic;pdteS'uun:duﬁng
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July, 1948, it will nave net ezpenditu:es id 2s5c of &

for ad ditions end vetterments.

A review of the application\and_of the company's
financial statemen:s irdicaté° that it is in need of the addi-
tional funds to bc received. throug“ the issue of oonds to mai“
tain and improve 1,9 ash position and to meet its con*rruct;on

requirements.

An order azccordingly will be entered.

QALER

The Public Utilities CommiSsion havingdconsidered’the
adove entitled matter and being of the opinion that a public
hearing iS not necessary, that the application should ‘e granted‘
as herein provided that the meney, property'cr labor to be
nrocured or vaid for through the issue and sale o§,$ 750, OOO of
bonds 15 reasonadly required by'éalifdrnia-Paé‘fic Utilities
Conpany for the wuTposes specified hereixn and that the expendi-

tures for sueh puryose‘ except for accrued 5nterﬁst, dre not, 1n

whole or In part, reauondblj chargeable to operating expensds or’

to income; therefore,
IT TS HZERREY CRDERED as follows:

1. California-Pacific Utilitics Company, sfter the -
effective date hereof and om or before October 31, 1948, nuy
execute a Third Supﬂlemental Indenture in, or suostdntiully ;n,
the same form as that Iil ed in this Hrocecding, and may is sue and f

sell, at not less than 101. 875% of sheir principal amount. pluc
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accrued interest, not exceeding $750,000.of;1ts First Mortgage
Bonds, Series C, 3-1/2%, ¢ue July 1, 1978.

2. California-~Pacific Otilities Company shall u°e the‘
proceeds to be recgived from the issue and sale of said bond
other than accrued interest, to pay out,tanding.bank lOdnu, to
reimburse its treasury and to finadce the cost of additipns and
vetterments to its plants and properties as set forth in this
applicaﬁion} The accruéd interest nay be*used-for geheral cor-.

porate purposes.

3. Applicant shall file with the Commission a report,
or reports, as required by the Commission's General Order No.
24-A, which order, insofar as applicavle, is made 'a part of this
order. It shall also file, within six (6) months after the issue
and sale of thevbonds herein authorized, a statement showing in |
some detall the expenses incurred-in connectioﬁ with such issue
and sale and the disposition of such expenseé'dﬁ 1ts books of

account.

4. The authority herein granted will become effective
when applicant has paid the fee prescribed by Section 57 of the
Public Utilities Act, which fee is seven hundred fifty \$750 00)

dollars.

Dated at San Franeisco, California, this o? 2 day
of July, 1948 | | A
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