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Decision No. 4;,1.8Rft 

BEFORE THE POELIC' UTILIJ:'IES COMMISSION OF THE STATE, OF· CA1IFOP.I~IA 

In the Matter or the Ap,lication 
of CAL!£o'ORiI1!A-?AC!.?IC U:ILI:I'!ES ' COMPANY 
for .:l."'l. orde:- ;;.,ut:"lO~'iz:L"l.S it, Col) to 
issue a"'lc. se'1.1 $750,000 first Mor:z~ge 
Bonas, S~riez C due July 1, 1978 ~"'ld , 
(b) to execute th~ :h1rd Sup'!0~ental 
I~c..mt\lre to be, dat<:d az of July:', 
1948,. s'lpplementalto its Fi!'st Mortgage 
I:lcenture dated as or July 1, 1944-
- ... - ,~ .... ,... - ~ - ~ - .... ..".. - .. - - ... - ... - ... 

. Q. . .f. I li 1 Q N. 

) 
~ 

) 
· 
) 
.. 
) 
· ., 
) 
· · 

Application 
No. 29513' 

This is an ap?11cation tor an order of the 'Public 

Oti1ities,ComI:lission authorizing California-Pacific Otilitiez 

. Compa."'lY to execute a sU'9pler.'lental indel"lture a.."lc. to issue ane. 

sell $750,000 principal amount of. its F1rstMortgage Bonds, Series 
" , 

C, 3-1/2%, due .July 1, 1978 .. 

The applicati.on shows that Califo:rnic.-Paeii'ic C·tilities 
• I 

. Cotll'any is a cor~oration organized I,mdcr th.e lavJs or the Stateo£ 

California a."ld engaged in the public utili ty business in C'al:i- . 
. . 

fornia, Oregon, 1~ei ... ada, Idaho andWyo~ir.g" ana in the· sale o·r ,gas 

at wholesale in Washi."lgton a.."'ld Arizona. Its Calif'ornii business. 

includes water I.:ltility operations 1n a.,"ld, about Benicia,. electric 

utility operations i.'l and about Weo.verville" electric and ,water 
, . 

utility operations inolnd a':.iout Susanville., gas utility,operatior.:.s 

1..'"1 a."lc, about Yreka a.~d Dunsmuir and gas and telephone utility 

operations in a.."ld ,about Needles·. Its i'ina!'lcial $.tatements.on file 

with the COm:l1ssion indicate that t..,p~oximatcly. 28pe:t"cent of its 

revenuesGl.:eobtained. from operations inCa11fornia. 
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App11co.'lt,re!,orts its operating revenues ~t 

$3,072,117.07 !orthe year 1947 and at $1,809,90'4 .. 01 for the 

first six montr.LS of 1948,' with net income of $411,964.84 for 1947 ' 
. ' ., 

and of $236,,581.86 for the ti.rst ,six months of this year. It 

reports its ,asse'cs ~,:",I.d lia:oil:!. ties as of Ju.."'lc:30', 19:4s.,.' ,1:l 

Ot111ty plant 
Other physical pro!=)erty 
Current' asset's. -

Cash and depOSits, 
Accounts r~ceiva.'ble, 
Materialsanc. supplies 

'Prepayments.:,' 
Other ¢ tlrrent as.s ets . 

Tots.l cune:'J.t assets 
Deterred debits" 

t:t:':lbili ti.9S 

Preferred stock-5% cUtll.lla:ti-J'e 
COIl'Con stock 
Pre:nium on. common-stock 
Long-term debt ' 
CUrrBnt liabilities -

Notes·' to 'banl-cs 
Accounts ~ayao:c 
Customers f' deposits 
Accrued l1abili ti'es 
Other accounts 

Total current1icb11ities 
Deferred credits, 
Reserv~s r6~ depr~ci~t1on 
Other reserves 

Total 

Contributions L~ aid of construction 
Sl.lrplus 

Total 

$283,484.4:;, 
344,814 .. ;0 . 
409',61,3 .. 9'7 ' 

26,975 •. 54 
20,5~iG·75 

$550,000.00 
24~".594.42 
40.".933.29 . 

349,,938 •. 29 
,12.524.5l 

$ 9,.74;,008 .. 02 
' .. 286,927.66> 

1,OS$,41l.l9, , 
94,952'. 20. ' 

ill·t.21~W..:J:1 

$ l, L~35 1.000 • 00 " , 
1,550,000.00" 

20·5,.86r~,2;:" " 
3 ,500,.000.00' .: 

, " .' .J • .' , , 

l,201,.990.51 
83,689.97 

2,311,858. ,75 
9"OlS~05i 

62;747 .. 95· 
852',132".69: 

' .. 
nL..Sl~!292.i7; . .' 

''':' 

The presently outst~~e1ng long~t~rc debt conSists of, 

$1,830,000 of First'Mortgag.e Bonds, Series, A, 3-1/2%,. due July 1, 

1969, ~c. $1,670,000 of ~irst Mortg3,g€' Bonds, Series B, 3-1/4%, 

d.ue August 1,. 1971. The :'<::cords or the COmx:liss1on show that 
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. A. 29$1.3~' • .3 ~lMW 

$1,,600,,000 of said Series A bonds were issued . and . sold ,l.Il;l-944 at 
, • I ." 

103% of their face value, and the remaining $230 ,000 VI~re s.old'· in 

1945" at 103.3~of their face value" while. tbe Series<B..bonds. were 

so:i.d in 1946 at 100.279% of their f:z.ee value~ 

Applicant now propo·ses to execute a supplemcntal1.."lclen

ture and to create a new series of bonds" to be k:lo.wn as, Seriez C 

'bonds" to be dated as of July 1, 1948" to bear interest at the' 

rate of 3-l/2% per annum ond to :.:ature July 1, 1978. It reports, 

that it has entered into negotiat1on$ to sell $50.0'/000 principal 

atloun t of said bonds to Modern Woo~men 0:" America and $250, ~OO 

principal amount to Provident Mutual Life Insurance Company of 

Philadelphia, a total of $750, 000, at a se~ling price.of 101.a75% 
. , 

of the prinCipal amount plus· accrued. interest from. the date of 

the 'bonds to the date of o.elivex-J •. : 

In sUi'port of its· r~quest to, issue and sell,aCiditiona1 

bonds applicant reports tl'lat it requires funds to'. p~y ·1ts 6ut

sta.."'lding short-term ba."flk loans .. which ~gg:regated $550,OOOonJ'un~ 

30, 1948, to reimburse itstreas:.lry ,tor amounts expended for.ex-, 

tens ions" add1 tions and betterments to its, systems and. t ,to· finance 

its construction program. In this, connection it J,'"eports:.that 

between July 1, 1944 (the date of its' trus~ indentur.e)and 'June, 

30, 1948, its net expenditures for the acquis1,t1on o!propcrty"and .' 

for the construction of extensions and additions to its -plants .'[ 

aItounted. to $4,.684,,8'46.95 of wh1ch$.3,84.3· ... 1l1 .. :2,5 was·obtained. fro:' 

the issue and sale of bonds, preferred .a..-1d" ,common stocks,:l,eav1ng . 

an uncapitalized balanc'e of$S4l, 7.3:5.70 . wbi.ch hcs· been:,fi."l:mced.· ~' 
.. 

temporarily through the issue of the $550700,0 oor. shor;t~term bank 

loans and from other sources. In addition it ant1'ci.Pate~tha:t.d.ci:d.ng .. 

, " 

-.3 ': 



July, 1948 , it wil: ,r.·lve net (:xpe!lcii tl.l:'es 1:lexccsz of $100 "COO' 

for additions $:'15., "J~tt~~l?nts .. 

A r~v1ew of the ap,licat~on and of the company's 
I 

f1na."lc!.al sta -:eIr.en~s ir..c.icates tbat it is in r;.eed of the addi-
e, 

tionnl ~u.."'lds to be received, t~.rC!.lg:: the iss'ue of bonds to main- . 

taw ana. improve i~s cash position. a.."ld to meet itsCO:'l.strLlction 

rcquiremen ts· .. 

An order sccordingly will be ent~r~d. 

~he PubliC: Oti1ities Co:::missior.. hav!.! .. g considered the 

above entitled matter and "oe:!.ng. o! .. the opinion, that a public 

hearing is not ·nece:so.ry, that the application should be granted, 

.'lS herein provided,. that the money, property: or labor to be. 

procured or ~6.1d for through the issue and: sale ot $750,,000 o£' 

bonds is reaso::.ably required by Calit'ornia-Pacii'.1c ,Otilities· 

Company fcr the ,u:::-poses specified h~re1r. and th:=t.t, the expendi-, 

tur(;:s for, such purposes,. except for 'accl'l.led ~.nterest, ar,e: :lot,· in 

whole or in part,,, reasonably chargeable to opera.t1ngexpen~s' or . 

to income; therefore, 

IT IS aEfi~~~ ORDERED as follows: 

1. California-Pacitic Oti1it1es C~~pany, after the 

effective date hereof snc. on or before Octo bel' :31" 1948'·, m<:LY 

execute a. Third Supplemental Inden tl.lre in, or $.l.lostant1;;.11y· :tn, 

the same form as th&t :iled in this proceeding" and may issue '~~d 

sell, at not less than 101.875% of their principalrunount plus' 
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accrued interest, rJ.ot exceeding $750,000, of its First'Mortgage 
, .' 

Bonds, Series C, 3-1/2%, due JulY, 1, 1978. 

, . , 

2. ·Cali!ornia.-?acific Ot1l1t1es Company shall ,use the 

proceeds to be received from the 1ssue and sale of said bonds, 

other than accrued interest, to pay outstanding bank loans,' to 

reir:lbursc its treasury and to finance the cost of ad.ditions ruld 

betterments to its plants and properties as set forth in this 

a.pplication. The accrued interest may be used for general co·r- ' .. 

poratepurposes. 

3~ Applicant shall file with the Commission a report, 

or reports, as required by the Commission's General Order No. 

24-A" which order, insofa: as applicable', is made 'C1 part of this 

order. It shall also file, within six (6) months after the issue 

and sale of the bonds herein authorized, a statement showing in 

some detail the expenses incurred in connection with, such issue 

and sale Mod the disposition of soch expenses on its books of:· 

account. 

4. The authority herein grented will become'effective 

when applicant has ,paid the fee prescribed 'by" Section 57 of the 

Public Utilities Act, which fee is seven hundred fifty ($750 ... 00) 

dollars .. 
, 'ti' . 

Dated at San FranCiSCO, Ca11fornia,this ~ 7 .... 'day 

of Jllly, 1948. 

~ . . ' ' 

. ,Commi:SS10ners 
, ro' 

")'.', 


