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Decision N?_' Il! 1 $97 

-BEFORE THE PUBLICVTIlITIES COM!-lISSION' OF THE STATE OF CALIFORNIA 

fr;"'tht~Matter of the Application 
) 
) .,. ) , 

.~ 
) 

of E. J •. CUIDOTTI for' to Certi!'i:cate 
of.' Public Convenience and Necessity 
t.O, ope'rate a publie utility water 
system and to establish rates for 

) 
) 
) 
) 
) 
) 
) 
) 

Application No. 29363 
' , , 

.... "ater se:-vice ir.. the' unincorpora-ced 
area known as'AFa<J!STRON~ ~,I]OODS, V AlLEY 
and LONE !10UNTAlN, SUBDIVISION (near 
Guerneville,)) Sonoma County, 
California" . 

DeMeo a:le:· ·De;:.1e~,:". : ' . 
by !-1:. K~ ~aY~or., ... f'6xr"Applicant. 

o ? I rr ION' 
----...---~ 

. , 

In this ap,!,lica~ion, 'S. J. Guidotti asks fo,r a. c<:!rtifictlte', 

of public convenience a:ld necessity to operate a. !,ubl.ic utility water 

system in the area commonly known as· A~stronp;; Xoods V~lloy and, Lone, 
" . 

'P. public' hearing in this matter vIas held at Guerneville 

before Exa~iner Knerr. 

At the hearing, counsel.,asked to amend, the application to' 

re~uest the COll'lmission to fixi"a1r and reasonable rates, pO'~:lting 

out.' t.hat the rates proposed by A~?ii~a."'lt in paragra.ph Vll o!th<? 

ap:l'lication were the rates under' ~N'0ich a :leighboring ut'ility' o?~rat~s. 

and ',1erc presented merely as a ,su~~~~tion. At the -vimc the application 

,"as filed, the adeouacy o£ revenues under such rates had not 'been. 

determined. Applicant intonds· to conduct h;;'s public .utility w,at.~r 
I· 

ousiness under the fictitio,us, fimname and, style of Armstrong.·V;:tlley 
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"11at€lr Cor-roany, and r~C1Ur-)sts th.s:t the certificat.e of public convenicnc~' 

and n~ccssity be so issued.' 
, 

No oth.;)r public utility water syste:n is operating within: 

the area for which a certi~icate is reouest(;ld he%;cin. The proposed' 

service arco. covers 72.0 acres, more or less, in portions of sections 

1"9, 20, 29 and 30, T. e tI., R. lo\~., M ... D.:S. & M .. in Sonoma County and 

is. more part,icularly d(:scribcd . in, Exhibit A attaChed to the :a1';>1'i- .. 

cation. There was no opposition to the· grir!t;ir:tg '~£ t~~;erti."$ic.:.te.··£h,e 

evidence shows that Applic::""'lt has been grnnt cd a pc:rmi t . by the County 

Surveyor 3.l'ld Road' Commissioner of Sonoma County to insta.ll water 
, . , . ' 

lines along Armstrong ~Noods Road. and other county roads in th~ 

.' ~ . vlc ... nlty. 

The source of water supply'!or.this system is obt&ined from 
.1 ,I 

two drilled wells. '1cll No. 1 is seven inchc's in dia.."Jlctcr and 61 f~ct 

in depth, a.."'lo. ~V'ell No. 2is 12 i~ches in diameter and lO$,fcet,d~cp. 

Both wells W'e-re ~cuip!,ed with electrically-operated pumps ond discharge 

directly into the distribution system, wi~h the surplus being dclivor

ed into three $toro.~c tcnks ,wit.h a totc.l,c.:\~acity of' 31 ;500 ~allons. 

There are 16,000 feet of. distribu,tion' mains, v.lrying in size £rom'l~ 

'Co 4 inches in diame'tcr and )) consUmers, all on mete,rs, as of . 

July 13, 1945. Applicant expects the numoer to increase to' approxi

mate17r 150 within the next two years. 

Kr •. C~yde F .. No::'"ris, one of the Com:'llission en~incors, 

presented a. 'rcl'ort cov~ring an investi~otion of the op~ro.tions of 
'. , 

Applicant's W3.'t.cr system, sho· ..... ing that the minimum ,o.nnual . revenue from. 

the anticipated 150consu."ncrs under the rates proposed by Applic.:mt 

would amou.."lt to $2, 700.. Ar..n~l 0x!'cnscs of op~r3,ting the water 

system, for thc'present and im.'11cdiato future, ,",,'ere estim..:'":.tedtobe 

$1,750. This amount includes,taxes and an:.:tllowance' of $291 for 

depreciation computed by the .sinking'f'und method at 5%. Appraisement 
. , 

of the syst.-,m on a historical cost, basis amounted to $22.,964.' 
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It. is apparent th.:1.t revenue from the few ey.ist.ing water 

users under the proposed rates will not cover the estimated exp~nses 

a.."'ld provide 0. return u'!'on the present investment. The system is 

capable: of sUr)'Plying the .~rowth expect.ed during the next t.wo yea:"~,, 

at the close of which time the ezt,imated revenues D.re expect-cd to 

exceed,', opero.tin~ cx?~nscs' ~"'ld y:i:eld some return on the CD-pi tal invcst.-

ment. The present o.wtila'ole r~cords .1re not sufficient to:9rovido, a 

de-oendable b~sis '£or determination of the 'costs tO'be incurred,in . " 

, supplying water l'orthe more fully developed subdivision. The Order 

here'in will establishr(ltes \'lhich arc deemed fair 3nci' reason.~ble 

'during tho development st~,:,~. Adjustment of said ratez may, b'e made in 

the future when conditions so warrant. 

The cert,ificate of public cO:'lveni~nce and necessity granted 

':'l.c::"ein is subj.;,c't. to the follo\l<lin~ provisions of law: 

!'That the Commission shall have' no 'Cower to authorize 
the ca?italizo:tion' of this certificate or. public con
vcmi~ce 'a."'l.d· necessity· or., ,thc: .. ri(~t:·~to oWn·;-.;operate 
or enjoj· su,ch cert,ificat'e of 'Oublic convenience .~nd. 
necessity in cy.cess o! the .'lmount (excluzivr:). of any 
tax or annual char~c) actually pO-ie. to' the State as 
th~ consideration for the issucncc of such certii'icate 
of public convenience ~nd necessity orr:t~ht.". 

Applici?tion &5 ent.itled, o:bove h.avin~ 'been filed "..nth the 

?ubl'ic Utilities Co:r.rnission -of the State of California, a public 

h~aringhaving oeen held thereon) the matter having been duly sub-

~itted ~~d the ,Commission now being fully advised in the ?r~miscs, 

't.b.erefore, 

THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

:{EREBY DECLARES that public convenience and n,ecessity reouire, and 

.... 1.11 raouire, t.he construct.ion, TIUl.intenMCO Md opcrD.~ion of' .:l ?ubliC 
" 

utility · ..... atcr system by E. J. ~UIDOTTI, ~oin~ business as Armstrong 
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Valley ~'J'ater Company, in and in the vicinity of , t.he 1J,nincorpora-e.ed 

co:nrr.unity of Cuerneville, Sonoma County,. thro1.l~hcut the area more 

particularly described in,Exhibit A attached ,to the ap~lication here

in, whic!l ex."libit' is :nade a 'Oart of this Order by reference. 

!T IS HEaEEY ,ORDERED AS FOLLC:"S: 

1. That a certificate of public conveni0nce and necessity 
be and it ishere"oy "granted to E. J. Guidotti, do:ing 
business as Armstrong Valley \'J'ater Co~pany, to construct, ' 
maintain and operate a 'Oublic utility for the distribution (_ 
and sale of ". ... ater Within the territory hereinabove deseribed; 

2. That E. J ~ Guidotti" doing business as Arn.stron;; "val~~y 
~1ater Company, be and. ne' is hereby authorized and directed 

;.~to file in quadruplicate, in. conformi ty with this COmr.'lission' s 
General O%"der No. '96, within thirty (30) days from. and after 
the effe~t;i:y?, date of this Order, 'the ~ollo~:i.ng schedule of 
rates to<::b;e,~:~charp;ed for all ·,.,ater serVlce rendered to . 
con·su.onerson and 'after ,said effective dat~, which schedule 
of :::-ates is hereby found to be just and, reasonable f,or' the 
service to be rendered: ' 

Schedule No,. 1 

?J!ETER RATES. 

APPLICABILITY --
Applicable to all domestic, com=nercial and industrial 

water service rendered on a measured. basis. 

TERRITORY 

Armstrong Wood.s Valley (lnd Lone Mountain' Subdi·,ision 
near GuerneVille, Sonoma County. 

RATES 

Minimum Char~es: 

For 5/S x 3/4~inch ~0tcr . 
For . ' 3!4-inch meter • 
For l-inch ~eter • 

. .. 
.. .. 

Per ·~1eter 
Per Year 

$1$.00 
'36.00 
72.00 

The minimum charge will entitle the consu:ner.to 
th~ .,uantity"of ,'rater each month which 1/12 
times the annual minimum char~e wi'll 'Ourchase 
at the ~uantity R:ltes. ,. ' . 

Quantitv Charge: . 

o to 1,600. cubic feet 7' 

',' '. per 100 cubic feet .. 
Over 1,600 cubic fee'C, 

per 100 cubic, feet • 

-4.-

. .. . . 

Per Meter 
Per Month 

$ .)7~ 
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Schedule NC). 1 (Cont' dl . 

!1ETER RATES. 

SPECIAL CONDITIONS .. 

The annual minimum char~es will be applicable for the 
l2-month ,eriod beginning July 1 of each year. 

That E .. J .. Guidot'ti, doing business as Armstrong Va.lley 
~Afater Company , within !' orty (40) d\lys from· ·the- effective· 
date of this Order, shall file 'with· this. Commission four 
sets- of rules and re~ulationsgoverning relations with. 
his customers, each set of which shall contain a suitable 
map or sketch, drawn to an indicated. scale upon a sheet 
S! x 11 inches in size, delineating thereupon in di's
tinctive r.larkings the bounda::"ies of the present service 
area and the loc~tion thereof with reference to the 
immediate surrounding territory; provided, however,. that 
~uch filing shall not be construed as a final or conclusive 
detcnnination or establishment of the ded.icatcd. areao-f 
service or any portion thereof.· 

!'hat E .. J. Guidotti, doing bUSiness as Armstrong Valley 
~1ater Company, within forty (40) days from the d.ate of'; 
this Order, shall file with this Commission four copies 
of a comprehensive map> drawn to indica~ed scale of. no't 
less than 600 feet to the inch, upon which. shall be 
delineated by appropriate markings the territ.ory pr.e.scntly 
to be served.' This map should be reasonablyaccuratp., 
show the source and date ther~of, and include sufficient 
data to determinecle'arly and dc£initely the location of. 
the property, compris ing the entire utility area of service; 
provided, however, that such filing shall not be construed 
as a final or conclusive determination or est~blishment 
of the dedicated. area of service or any portion. thereot.:·;· 

The effective date of this Order shall be twenty (20) days 

from and 

day of 

CERTIFIED AS A TRUE' COpy'::'· 

'I: ",' ,~,,..",:. ,~',. .'. 

Commissioner's~'" .' . . ", ' ' , .. 
. ' .. , 


