Pecision No. -+ qr}g_

BEFORE THE PUBLIC UTILITISS COMMISSION OF THE STATE OF CALIFORNIA =

W ! et s

n vhe Mitter of the Applicati

of . J. GUINCTTI fora Certx’zcate
of PublicwConvenience'and Necessivy
to operate a public utility water
system and to establish rates for
water service in the unincorporated
area known as ARMSTRONG WOODS VALLEY
and LONZ MOUNTAIN SUBDIVISION (near
Guernevzlle), Sonoma, Couﬁty,
Callfornza. ‘

Application No. 2?363

s

DcMeo and: DeJeo, :
by M. K. .Iaylor.fcn-App¢1can

QRINION

In this application, I. J..Guiéotti asks fo: a cervificate
of'pubiic convenience‘andfnecessity to\oherate a public utility wﬁtef
system in the arca commonly known as Armstrong Woods Vﬂllcy and Lone
Moudtai Subdivision near. Guernevxile, Sonoma County, and further
asks that a proposod srhodule of rates for water service be estgbe  ‘

ished.

A publ;c nearing in th*s matter was held at Gue“ncvllle
vefore Examiner Knerr. |

At the hearing, couns ol agxﬂd to amend the aﬁplﬂcatlon to
reauest the Cohmission to fix £air and reasonable rates, po;ntlng :

out that the rates proposed by Aobiican* in a*agraph Vil of the

application were the rates under which a neighboring utzlzty ooeratns
‘and we*c presented merely as a sus tion. At the time the anpllcatmon‘
was fllcd the adecuacy of revenues uﬂder such rates had not bcon
determined. Applicant mnmond, Lo conauct his nubllc utilxty wa“a

busiﬁeus wder the flctit;ouu firm name and style of Armstronr Valley 7
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%ter Connany, and rcaun ts that the certifica*e of oubl;c convenience'
and necessity be 50 1usued. |

Yo other publzc utzlltv water systcm is ooeratlﬁp w1th;n
the afoa for wh;ch a cert;fmcate is reouested herein. ”He pronoscd
Service area covers 720 acres, more or'less; in portions of sections
19, 20, 29 a”d 30, ‘g N., R. lOW., M.D.B. & M. in Sonoma Couuty anﬂ
is.mbra parﬁxcularly deseribed 1n Exhlbzc attached to the avplz-"‘
cation. There wasno oppOoltlon to the grénting of thﬂwﬂéftmﬁicate zhe*
evidence shows that Applicant has been granted a ncrm;t b/ thc County
Surveyor and Road Commissioner: of Sonoma County to instell water
lines along Armsurong Wboda Read and other couﬁty roads in- thﬁ‘
vicinity. | | )

The sourc¢e of water sunply ’or this System is ootalncd from
two drilled wolls. Well No. 1 §s seven xnches in diameter and 61 font
in depth, and Well No. 2is 12 mncheo 1n dzamnter and 108 foet dncp.
Botk wells were ccuipned with electrica lgy-operatcd pumps and di vcharge
Cireetly into the distribution system, wis H the surplus being dcliv,.-
ed into three storaze tanxs_wmvh a ugcal,capaCL;y of.BI,JOOugallons,
Therc are lé,OOO\fecz.of distribuxion'méins-varying-in size'ffphflé7
o L inches in diameter and 33 consﬁmers; all on méteré as of-”

July 13 1948, Applican expects the number £o increase to defOXl-
mately 150 within tho next LwWo ycars. '

|  Mr. Clyde F. Norrzs, one of the Commission engincers,
presented-a‘rcport‘coverinr'qn inﬁms*igat*on of the opnrctidns of
Applicant's wa*or ey§£em, ,hoxmnp that the minimum annua; rcvcnue from
the anumclpated 150 consumore under the rates o*opoaed by Applicant
would amount to w2 700. nnnual expens es of opbretzng thn water
system, for the- preoent and lmmcdzatn future, were eftlmated to be
31,750. This amount 1ncludea,tuxes and an allowance of ¢291~for
depregiation computed by the sinking fund method at 5%. Appraisemént '

of the system on a historical cost basis amounted t6f$22596h.5
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It is apparent that reveaue from the fow eYiutlﬁg water
users under the nropoqed rates will not cover tne est; ated expensee
and nrovmde a return upon the present znvestment.\ The system is
cabaolc of suvvly~ng the growth expected durznw the next two vea.a,
at the close of which time the e t;mated rcvcnues are eynccvcd %o
exceed- operating expedSQS'and yield some retura on the capztal invest-
ment. The present avdilaovle rncordq are not su ficient to provide a
dependable basis or doterm*natmoﬂ of the costs to be incurred in -
 supplying water por»the more fully devcloped uubdzvzsion. The Ord»r
herein will cgtaol sh rates w'hich arc decmed fair and rnéoonable
during the dcvclopmcnt gtapp. Adjustment of said ratee may be ﬂade in
the future whcm conditions 30 warrant.

The cc*tmfzcate o* publ;c convenience und necessxty granthd
nerein is subjoet to the following provisions of law:

"That the Commission shall have no power to authorize

the capitalization of this certificate of public con-

venience and: necesaity or. therrightsto oﬁn,uoperate

or enjoy such certificate of nublic convenience and.

accessity in excess of the amount (exclusive of any

tax or annual charee) actually paid vo the State as

the consideration for the issuance of such certificate
of public convenience 2nd necessity or right.™.

eRD

Application as entitlod'abbve havink been filed-with the .

Public Utilities Commzsulon -of uhn State of Calmforn;a,‘a publlc-
hearing having becn held uhorcon, the mattcr having bccn duly sub-
mizeed and the Commission now being fully advised in the pr mises;‘
therefore,‘ | o

| THE PUBLIC UTILITIZS COMMISSIONVOF THE STATE.O? CALIFORNIA
4ERERY DECLARES that public conven‘nnce ardfﬁecessitv reduiré, ané
will require, the cons truction, maintenarce ard Opcra*ion of a oublic

+ility water system by E. J. AUIDOTTI, domnﬁ bualneqs as Ammstrong
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Valley Water Company, in and in the vicinity of, the unincorporated
community of Guerneville, Sonoma County, thrdughcut the area more
particularly described in 1":r:h:l.b:.t: A autached t0 the apolzcatzon here-
in, which exhzblt is made a :art of this Order by referenco.

iT Is HER Y ORDTQCD AS FOLLCWS:

That a certificate of oubllc convenience and neceselty

be and it is hereby -granted to E. J, Guidotti, doing

business as Armstrong Valley Nater COWpany, to construcet, -
maintain and operate a nublic utility for the distridution ..
and sale of water w*thzn the territory hereinabove descrzbed-~

That E. J. Guidotti, doing business as Arﬂgt*ong Valley

Water Combany, be and he is hereby authorized and directed
+%0 file in ouadruplicate, in conformity with this Commission’s
General Order No. 96, within thirty (30) days from and after
the effective. date of this Order, the fo“low:nz schedu“e of
rates to:beicharged for all water service rendered to
consumers on and ‘after said effective cate, which achedule

of rates is heredy found to be. ‘Just and, reasonable for the
service to be rendered-

Schedule No. 1
METER RATES.

APPLICABILITY

Applicable %o all domestic, commeréial and industrial
wator service rendered on a measured basis. .

T”QRITORY

- Armstrong Woods Valley and Lone Mbuntazn Subdivision
near Guernevzllc Sonoma County. :

RATES

- : - Per leter
Minimum Charges: ‘ Per‘Year -

For 5/8 x 3/L-inch meter . . . . . ;18 OC'
For - ° 3/L=inch meter . . . . . '36.00
For l-inch meter . . . . . 72.00

The minimum charge will entitle the consumer to
the suantity of water each month which 1/12
times tho annual minimum charge will ourchage
at the uantxty Ratcs. .-

anntitV'Charge:: | ggi*%ﬁgﬁﬁ
0 to 1,600 .cubic feet, o
. per 100 cubic feet & .37k

Over 1,600 cubic feet,

ocr lOO cublc feet . ‘ .25
. . -a- ‘ ’




_ 1‘6529363 (C’ected)

Schedule No. 1 (Cont'd)

METER RATES.

SPECIAL CONDITIONS.

The amnual minimum charges will be applicabdble for the
l2-month period beginning July 1 of each year.

- That E. J. Guidotti, doing business as Armstrong Valley
Water Company, within forty (40) days from the effective
date of this Order, shall file 'with this Commission four
sets of rules and regulations governing relations with
his customers, each set of which shall contain a suitable
map or sketch, drawn to an indicated scale upon a sheet
8% x 11 inches in size, delineating thereupon in dis-
tinctive markings the boundaries of the present service
arca and the location thereof with reference to the
immediate surrounding territory; provided, however, that
such filing shall not be construed as a final or conclusive
determination or cstablishment of the dedicated area of

service or any portion thereof..

© That E. J. Guidotti, doing dusiness as Armmstrong Valley
Water Company, within forty (40) days from the date of-
this Order, shall file with this Commission four copies
of a comprehensive map, drawn to indicated scale of nov
less than 600 feet to the inch, upon which.shall be
delineated by appropriate markings the territory presently
to be served.: This map should be reasenabdly accurate,
show the source and date therecof, and include sufficient
data to determine clearly and definitely the location of
the property, comprising the entire utility areca of service;
provided, however, that such filing shall not be. construed
as a final or conclusive determination or establishment
of the dedicated arca of service or any portion thereof..

The effective date of this Order shall be,twénty:(ZO) days
from and after the dizzfpéreqﬁd’
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