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~ Decisien No. 4 .S40

SEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA’

In the Matter of the Application of
SQUTHEEN CALIFORNIA EDISON COMPANY,

a corporation, for authority %o

issue and sell Tweaty-Five Million
Dollars ($25,000,000) aggregate
principal amount of its First and
Refunding Mortgage -Bonds, Series B,
Due 1973, and to issue and dcliver

to Harris Trust and Savings Bank and
Security-rirst National Bank of

Los Angeles, as Trustees, an indenture
supplemental to the. existing Trust
Indenture dated as of-October 1, 1923
as amended and supplemented.

Application
No. 29553

L P N Al V" NSy T A

| This is an application for an order. of the Public

Utllmtics Cemmis sion authorizing Soutnern Callfornia Edzson

ompany (a) to issue and sell at’ competitive bzddlng, $25 000, 000
princ*pal amount of itu irst and Refunding Mortgage Bonds, Series -
B ‘Due 1973, for the purpose of reimbursing its treauury and of
finanecing construction costs; (v) to invite the submission of
written acaled‘bids for the purchase of guch bonds at least'five
days prior to thc date set for opening of such bids; and, (c) to

execute and deliver an Eighth Supnlemental Indenture.‘

The propOSed bonds wil; ve is sucd in accordance with
the terms of applicant's trust 1ndenture éated es of October 1.
1923, and indentures ,upplemcntal thereto herctofore exccuted,’
together with an ezghth qupplemcntdl 1ndenture nOW Propos ed %o
. pe executed.- They w;ll pe dated as of August 15, 1948, wmll bear
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interest at a rate per annum to be specified in the bid toAbé ,
accepted by the company, will mature August 15, 1973, and will be
subject to redemption at thé option of the company, as a whole or
in part, at any time prior to maturity aftervfour‘weeks* notice,
upc;_péyﬁent of the principal amount. plus premiums to bé“deterf'
mined as follows: o | '
G The‘redemption price to and including August_iA,ll949
(hereinafter referred to as the "initial redemption pricet)
will be the initlal public offering price plus 3% of the
principal amount; the redemption price for the 12 months!
period begimaing August 15, 1949 and during the 12 months'
periods beginning on each August 15 thereafter to and in-
cluding August 15, 1972 will be determined by reducing the
initial redemption price by an amount determined by
multiplying (2) 1/24 of the amount by which such initial
redemption price exceeds 100% by (b) the number of such full
12 months' periods which nhave clapsed since. August 14, 1948.
(ALl such prices will %e specified to the nearest. 0.01% or -
if there is no nearest 0.0l%, then to the next higher 0.01%.)
Applicant intends‘to offer the'bonds fo:?salé‘at:
competitive bidding by_meansvof'a public invitation for:@i@tho 
be dated August 11, 1948, with bids to be opened on August 17,
1948. Accordingly, it has requested permission‘to'publish the
invitétion for the bids at a date less than ten days.pridr‘tq;the

time set for opening the bids.

In sapport of its requeét to issue additional bonds,
applicant reports that up to June 30, 1948, its upcgpitalizéd con-
struction expenditures amounted to $4,694,980;93; and it estimates
that during the period from July 1, 1948,‘to December-Bl, i94§,
it will be'called'upon'tbxexpend $74,805,640'f§r-new éonéﬁrﬁétion

and for replacements as Tollows:
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New Comstruction - B R
Steam Procduction | | - $18,055,372
Hydraulic Production 6 8&2 035"
Transmission Lines ,603 246
Iransanission Substations ' 45,580,740
‘Distribation Lines” 9, 824,749 |
Distritution Substations 8 17%,564
Other New Construction ' 3, 075, 26
Ingineering, Administration, and .
Interest Da*ing Construction - 1,473,558
. Total New Construction $54,826,590
- Renlagements o 19,979,050 ¢

$74,805.640

Of‘thé total expenditures heretofore made'dé:ing the
first six months of 1948 aﬁd”estimated for the bglaﬁce of the
year and for 1949, the company estimates, as shown in'somc‘detail\
in Exbibit "E", that 1t will be able to provide all but
$45,279,128 from the issue and .alo of the preferencc Stock
heretofore ¢uthorizcd by the Commission, from earnings and from
current items. It therefore apnears that the. ¢S°ue of the
addit*onal wonds covered by the present appliCation is rcquired
by the company to enable it to procced Wt its constraction |

f
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QORDER

, 'The Pﬁbiic\UtilitiQS-Commission having cgnsideréd the
above entitled matter qnd being of the opinion thét’a public
‘hearing is not decessary, that the apolication‘shou’d be grdntcd |
as horcin prov;ded that tbe MOﬁey, pronerty or labor to be pro-
curcd or paid for unrough the issue of $25,000,000 of bonds is-
reasonably requi“ed by Soutner Californ:a Edzson Company for the
purposes ind1c4ted herein, and that such purpoqes, other than thc.;"

expenditures for expenses incident to the 1ssae hnd;sale ofhthe,
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bonds and for accrued interest are not, in whole or in part,'

reasonably ﬂhargcablc to operating expcn or té“income; toere--

fore,
IT IS HEREBY ORDERED as follows:

1. Southern California Edison Company, after the
cffect;ve date hcrcof and on or before Scptembcr 30 1948, nay
issue and uell not excecd;ng $25 coo, 000 of it* First and Refuna—
ing Nortgag;*Bonds, Series B Due 1973, such sale to be made at a
.price to be iixed by the Comnmission in a supplcmental order in

tais proceec.‘Lng .

2. Scuthern California Edison Coﬁpany'shall invife :
the submission'of written sealed bids for the purchase of said
bonds, such invitation for btids to be published at least five (5)
days prior to the dute set for the ooening of'aaid bids. o

3. Southern California Edison Company,may:exeCute and
dgliver an Eighth Sﬁpplemeqtal Indenture ;n, or sﬁfstantiaiiy in; ‘
the same form as that file@iin'this-proceediﬁgfand-deéignated :
Exhibit "FV. | - .

e Southern California Edison Cdﬁpany shall use the

sroceeds to be received from tno 1ssuc and sale of Said
$25,000,000 of tonds to pay expenses 1nc;dcnt to such 1ssue and
sale, to reimburse 1ts treasury for moneys. heretofOro expcnded
from income or other moucys in ;ts treasury not sccurcd by or
obtained from the issue of stock or stock certificatcs or other-_-
eyxdences of intereat or ovmership, or bondo, notes or other-

eﬁid@gceS;of indebte&ness,'and to finance"in,part“the'aééuisitioni :




of prooerty and the con°tructlon, cxtensmon, complction or im-
provcment of itz facilities during 1948 and l94° : Tne uccruod

interest, may be uscd for genorul corporute PUTrDOSES.

5. Southern'California Edison'Companv shall f£ile with
the Commission montn_y reports showing the amount . of boncs
;ssund and sold undﬁr the zuthority herein granted, the nume or
nzues of those to whom the bonds were sold, and the orlce-at
un¢ch they were sold, togcthcr with a Htﬂtcmeﬁt uhow1ng the pur-
voses +or wh*ch it etpondcd the bond. procced,, the first of such
TEPoOrts to be filed on or bcforc October 25, 1948 and sub,equent‘
| reports to be filed on or before the 25th day of pach month |

tnereafter until. 2l ’ of the. bond nroceed° nave been expended._

6. Tﬁefautho4ity herein granted to issue'and'séll |

bonds will become effective Nhen the Commisszon by a suvplementdl
order hau fixed the oricc at which said bond, may~bc sold and
waen applmcant has pald the fee prcucribed bj Sectzon 57 of the
Public Utilities Act, which fee is nine thousand two-hundred _
rifty ($9,250.00) Qollers. The aufhority herein granted‘to'in-

vite bids for the purchase of said bonds and to execute an Eighth

Supplemental Indenture is cffe sctive upon the date hereof.

7. Nitnim thirty (30) days after the Lssue qrd sale
of said bonds, Soutnrrn Califo“nia Bdison Company shall file with
tane Commission a completc copy of its rebiutratidn statemcnt” .

including the crhibit* referred to therein, cxcept such exhibits .

" which heretofore have been filed with the Comm¢usion., ‘

8; Within six (6) months. after the iusue and sale: of
sdid $25,000, OOO of bondg, Southern California Edison Compuny
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shall file with the Commissidn a statement showing in some def.ail .

the expenses incident to such issue and ‘sale.

Ddted at San Franc:.*co, Caln.fornid., this 57*15/ day
of August, 1948.

~ . Commissioners.

13LIC UTILITIES cmmm.ssxox‘a1 '
STAT&'. or CALI R 1A .




