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Decision No. &313916

‘BEFORE TEE PUBLIC UTILITIE3S COMMISSION OF THE STATE OF CALIFORNIA '

In the Master of the Applicatzon of

WEST RIVERSIDE CANAL. COMPANY,

a corporation, for authority to increase Application No. 28395
rates for carrylng water., - _

C. L. McFarland, for Applicant.
Chas. A. Ray and Harry Myers, for’
S Jurupa Water:Company, Protestant.

0P IN I O

This opinion and order supplements'the Decision‘NQ;541106
rendered on January 6, 19@8- in which, by interim order, the:Commissicn
authorized applzcaut to establish a new schedule of 1ncredsed rates.

As was poznted out in that declslon the water useru g“ecd that the
anplxcaﬁt was in urgent need of increased rates. owevcr a contentzon
was advanced by Jurupa Mater Company tnat there should be a modzflca-
tion. of the present rate structure to accord it a prefe;ential rate.

" Accordingly, it was understood that a further-hearing would bé'had'£o
consider the question thus raised. A further hearing was had at
Riverside on April 16; 1948, before Examiner MacKall.

A general description of the water service rendered by West
Riverside Canal Company is contained in Decisioﬁ uliOé;_ Réference
should de made .also %o the Commission's orlgzndl Deciszon Vc. AOAO
rendered in 1917 (12 C.R.C. 1339) 1n wh;ch West Rmversmde Canal Company
was authormzed %O operate as a publ;c ut;llty Water corporatzan. The‘
PUrpos e for the organzzatzon of this utlllty was to afford certain |
| mutual water comparlco,and other pegfono poss cs,ing private °ources of
,water supply the right to use the sy°%em of canals acqulred by wc“t

leer¢1de uanal Company for the vransportation and dcl;vcry of the
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water in the Quantities to waich they respectively were entitled.

~ NMost of the water ﬁsers, but not all, became stockholders in the
‘public'utility. It was the original agreement and it has been the
practice that the'éharges made by the utility for the use of the'canal
would be uniform for the stockholders and non-stockholders 2like. The
rates applied have always been stated as annual Charges.per minerfs
inch use and have been baucd upon the water use ent;tlcmenta of cach
uczllty cusuomer.

The Jurupa Water Company is one of sevorul users of thc
utility camal systex. It is onc of several mutual water compan;es re-
céiving the services of the utility company. It contends,jhat because.
it receives watef in bulk delivcry‘into a sump fron'which'ié itself“

pumps and delivers the water to its own customers through z Hcparatc
distribution SYthm of canals and dztchcq, 1t is entitled o a whole-'
sale rate lower than that applmcd to most of the other patrons of uhc-‘
tility. This content_on was disputed by the apnllcant utmllty and is
nov concurred in by any of its other pa rons. ‘

The Commission has carefully considered thc proposal of the
Jurupa Water Company that the present flat rate ochcdu;c be changed to
provxde *or the appllC4tiOﬂ of varlous rates b4~cd upon the. actual cost
of scrvmnb cach cus toncr or group of customers, and it 15 our concluf:
sion tha; sach a change in thé ratve structure is not'jQStified”by'aﬁy
facts placed in the record in this proceediﬂg. The . Juruné Yater
Com =pany contended thut the labor ¢osts involved in tho dzstr;bunion of
water o other users cxceceded that zncurred in the dcl"veny of its
'watef; It is evident, however, vhut skould th; Comm:sszon undertake
zo‘ﬁake any differenciation between the rauea.churgcd to-one‘cuqtomer
and another, it would have to have beforg it.sufficieni evidence td{péf-r
mit findings of the actual cost of service %o each cﬁstomer. “Such 2
cost of service study would: rcqulrc the ¢l*oca 1on of ma ny chargééf
other tharn direct ladbor ¢osts, including such itoms as taxes,}dépreciﬂ-,‘

tion, and cepital charges. The cvidence before us indicates that if a
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fair allosation‘sould be made of all such operating costs, it is doubt;f)
ful ‘that the Jurupa water Company would be entitled to any lesser
charge than other users of the Canal System.

Al) parties represented at the adgoufned‘hearing on this rate
application,vincluding the Jurupa Water Cqmpasy,_expressed the opinion
that the additional revenue afforded by the rate inerease granted by
~interim order sontained in Decision 41106, would be insufficient %o
meet all the increased expensés.of operation incurred by the applicanz'
utility and that a further incfease of rates appearedfjustified. How= |
ever, as the applicant has not sought authordity to establish rates L
3?9%9mf?°se set forth in thac deczsmon,,the only sct;on whlch;the
Commission appropriately nay take in this proceeding isvtolcosfirm the

rates therein authorized on an interim basis.

~ Application as amended and as cnt;t;ed above having, been

flled with the Public Utilities Commission of the State of California
fqr authority to increase rates for water service, an ad journed public
héaring hdviﬁg beén held thereon for the purpose sf receiving addition-
al‘evidsnce and testimony bearing on a protest filed'bnyurupa Water
Company; the‘matter having.been duly submitted and the Commissidﬁ being
fully advised in the premnses

IT .Is HEREBY ORDDRED that the schedule of rates established
by this Commission in its Interim Order in Decision No. u}lOé, issued
theyéth’day of January, 1948, to be~charged by West Riverside‘Canalv
Qoﬁpanbee‘and itlis_hereby7affirmed andsmadé the pefmahent order ofi

this Commission.

The effective date of this Order shall be twenty (20) days

from and after the date hernof

Dated at San Francmsco, Calzfornza this ;ﬁ- day of

rTX&sz&A/Lj“ —» Lou8.




