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BEFORE·THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of) 
Direct Delivery.System, Ltd. for ) 
authority to assess less th~~ minimum) 
rates. ) 

Applieation ·No. 255$5 
(3rd Supplemental) 

Aope~rances 

H. J. Bischoff, for applicant. 
'to1. P. Tuller and L. E. Olson 1 for The Great. 

Lakes Carbon Corporation, Dicalite· 
Division, as interezted party. 

a ? I N I ON - - - ---- .... -

By prior decisions in this proceeding applicant has been 

authorized to asses.s less than the established minimum rtltes for t.he 

tr~sportation of d:i:atornaceous earth for The Dicali te C.ompany (now. a 

division of The Great Lakes Carbon Corporation) from its plant lo­

cated adjacent to the City of Torrance to points within the city 

limits. By its third supplemental application Direct Delivery 

System, Ltd. seeks extension and enlargement. of the authority hereto­

fore granted so as to permit it to transport 7 during; the ensuing 

year; both diatomaceous earth and empty bags in either direction bc-
...:-. "~ ..,,'.... " 

ti"een the above-indic:ated points at less than the established mini- . . . 
:':l.'um'rates. 

Public hearing of the third supplemental application was had 

:Jefore Examiner Abernathy at Los Angeles on July 19, 194$ • 

. Applicant alleg~s that the transportation service involved 

:O.orein is substantially the same as that whi.ch has been considered 

:.n earlier phases of this proceeding. Shipments of 'diatomaeeous 

earth in bags on pallets are transported in a shut.tle-typeo:f: opera­

tion. One traetor and three semitrailers arc regulartyused for 

the service, with a second tractor being held as reserve equipment. 
I 
I 
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t:f.o.ile one set11trailcr is being loa.ded at :point of origin, another is . 

being unloadGd at dcstin~tion and the third trailer is in transit. 

The shipper loads and u..~oads· the vehicles and prepares the shipping i 

,-

docu.:ne:t'l;ts. Enlargement of the authority heretofore granted is sought 

to enable applicant to I!lcet a..", addi tiono.l tro.nsportation need of the 
, .. 

shipper. Granting of the enlarged authority asscrtedly would pcrtlit 

increased efficiency in applict.nt r s opera t10ns since shipments' ",ould 

be transported in 'both directions, resulting in an improved load: 

factor. 

An officer of applicant company suomi ttcd evidence relating ·to 

tl'le costs of per.for:1ng the transportation service. Ee testified· 

that such costs are less than those of transportation services gener­

ally. In addition to the :fact thc.t· the Shipper assumes tho loading, 

'Unloading and billing costs, only one driver :is required -for the. 

whole operation. But little supervision is necessa~y.· Insurance 

costs arc relatively lo\" because of favorable operat1..."'lg eXl'cr1ence. 

Applicc.nt is able to usc old, fully-depreciated vehicles \'lh1charG 

not suitable for usual transport~tion services. The Witness intro­

duced a financial exhibit to sl'loW operating cos.ts expected for the 

year 19>+8 under applicant's proposal. Az set ';forth in the exhibit, 
. , 

the anticipated gross operating revenues are $10,209 1 the operating' . 

expenses a.re. $9,539; and the. net operating :revenues '(bofore allow";' , 
1 . '" 

ance tor income taXes) are $670. The witness said that the e~ense 

figures in the exhibit \<l,orc 'based upon c'llrrent. costs, .but did not:'re~'· 

flec·t an improvement in operat:tne practices \"b.ichhas been recently 

effected. 
. , 

The traffic dir~ctor' of The Great Lakes Carbon Corporation 

testified in support of tho applica.tion, stating . .that the sought 

rates and the transportation service are needed in order'. that the, 

company which he represents can meet competition of others engaged in 

1 . . 
The resulting operating ratio would be 93.~,per· cent. 
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the, same line of business., He said that the volu:le of traffic which 

'Will be ma.deav~1lable to the Direct Delivery System,' I..td.,'d:ur1ng' 

19tr8, ,,1111 prob~bly exceed' applicant f S estimate because of an an­

ticipated increase in production at the comprulY's plant near To~rance. 

He also statcdtho.t it was the company's p'l.lrpose to cooperate with 

applicant as' much as possible. 

No one appeared in opposition to granting of the application. 

!he evidence of record in this proceeding cleo.rly showstl1at the 

transportation service which applicant is perror~g for ,the Dicalite 

, Division ot The Grea tLtJ.kcs Cc.rbon. C:orpora tion is a specia~izcd ser­

vice which is more restricted in scope than the transportation sor­

vices tor which minimUm rates have been heretofor0 established. The 
. . 

eVidenco is convincing ,that. the sought rates will' return th~costs of', 
. ,~. 

service and leave a reasonable 'allowance for profit. Upon corisidera-" 
• , I • 

tion of all of the facts and circ'UDlstances o:f' record, the Co~ssion 

is ot the opinion and finds as a fact' that the rates· proposed in this, 
, I ' 

third supplemental a.pplica tion Will be reasonable' for the ,. trans por- ' 

tation herein involved. · The ~pplication wlll ·be- granted. 

o R D E R ...., ~ ............. 

Public hearing having been hold in the above entitled. supple­

mental application, and based upon the evidence of record.and upon 

the conclusions and findings set forth.in the preceding opinion, 

IT IS' HEREBY OPJ)EEED that 

1. Direct Delivery System, Ltd. be and it is hereby author­

izod to assess· and collect for the transportation for w.o.ich ratos 

are provided in AppendiX "Aft attached hereto and by thi~ reference . '" ' . 

mtlde '0. pa.rt hereof, rates a."l.d cl'larges less than the m1n1mum rates' an·d, 

charges heretofore established. by the CommiSSion, but in no event 

less than those provided in said P .. ppendix ,"A. TI 
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2. The authority herein granted shall be in lieu ,of and in 

substitution ot that granted by Decisions Nos. 401+5301' Ju..'¥le 21+, 

19*7, and 2+l729 ot JUne l5, 1948, in this :proce~d.ing,. 

3. The, authority herein granted shall expire one year from the 

effective date of this order 'Wlless sooner cancelled,- changed or ex­

tended by appro:priateorder of this Commission. 

The ori'ectivcdate of this order shall,betwenty (20) days 

i'rom the date hereor~ 

Dated at San Francisco, California, this 2: ,)..;:day: of A~ust, 
19l+B. 

\ 

t? ' 
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APPENDIX tI AfT 

ITEM NO. 10 - APPLICATION OF ~.TES. 

(a) Rates provided in this a.ppendix apply only to Shipments of 
diatomaceous earth, in sacks., ,and of empty sack: transported· 'between 
the plant of The Great Lake Carbon Corporation, Dicali.te Divis10n, 
located adjacent to the southerly city limits of'Torrance, :md . 
p01nts ,d thin the City of Torrance. . , . 

(0) Transportation cr~rges and minimum weight shall. be computed 
upon the "oasis of the actual weight.: of the diatomaceous' earth' and 
sacks., No add1 tior.al charge shall be made· :rOl' the transportation, 
1neithcr direction, of pallets. . 

(el, The rates do not include loading or unloading of c~rriert·.s 
equipment •. 

ITEM NO. 20 - RATES 

(a) Diatomaceous Earth, in s~cks: 41 cents per ton o~ 
2 000 pounds, subject to a Drl.n:i.mmn weight of 
50,,000 pO\l.."'lds per day that co\rrier~s eq,uipment 
is' operated. 

("0) Empty Sacks: 41 cents per ton 'of 2,000 pounds. 

(End of AppendiX) 
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