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Decision No. j 20 : .
BEFORE~THE‘PUBLiCIUTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

Direct Delivery System, Ltd. for ) Application No. 25585
awthority to assess leus than min;mum% (3rd Supplcmental)
rates.

| y'iJ*chQ;n;ﬁg/n_f- g
Appearances Mol e [ A i
H. J. Bischoff, for applicant. , | ,

W. P. Tuller and L. E. Olson, for The Great
Lakes Carbon Lorporatlon Dicalite-
Division, as 1ntereuted party.

OQPINI 0N

By prior decisions in this‘pfoceeding applicaht has been
authorized to assess less than the estabiished minimun r;teé for the
transportation of diatomaceous earth for The Dicalite Company (newtav
division of The Great lakes Carbon Corporation) from its piant lo;
cated adjacent to the City of Torrance to points within the city
llmlta. By its third supplemental application Dmrect Delmvery
Syutem, Ltd. seeks extension and enlargement of the authormty hcrcto-
fore granted SO as to permit it to transport, durzng,the cnou;ng
year, both diatomaceous earth and empty bags in e;ther dzroecion be-
tween the above-lndicatee points at less than the establiahed mini-.
num rates. -

~ Public hearing of the third supplemental.application was had‘
nefore Examiner Abernathy at Los Angeles on July 19, 1948.
“Applicant alleges that the transportation sefvicc 1nvolved
nerein is substantially the same as that which hac ‘been conszdered
‘n earlier phases of this proceeding. Sthments of ‘diatomaceous
carth in bags on- pallets are transported in a ghuztlc-typc of opera—
tion. One tractor and'three semitrailcrs are regularly used fo:{_

the service, with a second tractor being held as reserve equipment.
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Walle onc semitraller is being loaded at point of origin, anothe?'is'l‘ ‘i'

being wnloaded at destination and the third trailer 15 in tranéi:.'
The shipper loads and unloads the wehicles and'prepares.théshippingk
documents. Enlargement of the authority heretofore Qran%ea iz sbught

to enabie applicant to mecet an additional transportation need'ofgﬁhe‘
shipper. Granting of the enlarged authoriﬁy asscétedly WQuld permif T
iﬁéfeased cf*iciency in applicant!s operation*’since shipmentS'would“‘
be tranoported in both dircctions, result ing in an improved load |
factor.

An officer of applicant company submitted evidence relating to

~the costs of perforzing the transﬁortation service. He testified:
that:such costs are less than those of transportation éervices gener- ,
aily.‘ In addition to the fact that the sﬁipper assumes thé'loading,'
unloading and billing costs, only onc driver is reQuired'fbr the .
whole operation. 3ut ’ittlc supervision is nocessary. Inaubance
costs are relatively low because of favorable operating cxpcricncc.‘
Applicant is able,to use old,.fully—depreciated‘vehicles_which.are
not‘suitable-for’u ual“transpo*tdtion‘scrvicoq.‘ The wifncse‘intrb-
duced 2 f;nancial exhibit to show Operatlng costs. expccted for thc‘
yeab 1948 under applicant’s proposal. As set forth in the cxhibit,
the anﬁi#ipated gross operating revenues are $lo,209,.the operatingi"
expenses are $9,539; and the net operating revemues (before allow- .
ance for income taxcs} are 8670. Thc‘witncss said that the expéﬁse“
figures in the oxhibi were baaed upon currcnt.costs, bum did not rc-fu
flect an,improvcmont in operdt;no practiccs which h&o been recenzly j"
effectcd , |
The traffic director of The Groat Hukog Carbon Corporation
testified in support of the application, stating that the sought
rates-and the transportatién service-are’necded in o:dergthatffhei

coﬁpany which he represents can nmeet competition of otherslcngagéd_in,

- The resulting operating ratio would be 93.% per cent.
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the same line of business.  He sald that the volnme of traffic which :' |
' wiil be nade‘available'to the Direct Dcliveny System,'Ltd};'during'
1948, will probably exceed applicant's estimate becéusc'of“an an=-
ticipated increase'in production 2t the comoany'" plant noar'Torronoc.
He also stated that it was the company's purpose to cooperate with
applicant as much as poosiblo. ,
| Vo one appoarod in opposition to grantmng of the appliontion.
The evidence of record in this proceceding clearly showsthat the
transportation service which applicant is performing for,tno'Dicélitc
Division of The‘GrcacLaxmsCorbon'Corporation is a sﬁecializednser—‘,'

vice which is mofo~re°tricted in scope than the transportotion sex-

. vices for which minimum ratcs have been heretofore os tabliohcd The

evidence ;s convincing that the sought rateo will refturn the costo of. o

service and lecave a roaoonable allowance for prof*t Upon cono¢dera-*j
tion of all of the facts and circumstoncos of record the Commission
is of the opinion and finds as a fact that the ratoo propooed in thisA .
third supplomental applioation will be reas onable ‘for tho transpor-"

tation horein involvcd ' The appl;cation will be grantod.

Public hearing having been hold in the ébovc.entiflod supple&'

mental application, and based upon the evidence of record and upon.
the conclu,iono and findings set forth.in the preceding opinion,

IT7 IS HEREBY ORDERED that | |

1. Direct Delzvcry Systcm, Ltd. be and it is hcreby auxhor-
1zed to assess and collect ror the trans portation for wnioh ratos
are provided in Appendix MAM attached hercto and by tnionrcfcrenco )
nade & part nercof rates and cnargos less than tno minimum ratos and
charges neretoforovestablgsheo by the Commission, but in,no event J

Less than those provided in said Appendix MA."
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2; The authority herein granted shall be in«lieu-of'and‘in
substitution of that granted by Decisions Nos. WO453 of June 2,
19475 and 41729 of June 15, 1948, in this proceeding.

3. The. authority herein granted shall expire one year from the
effective date of this order unless sooner concelled,'changedoor exXe-
tended by anoropriato order of thzs Commission.

The effectivc date of this order shall be twenty (20) days

from the date hereof.

Dated at San Francisco, California, this ﬁ“kday; of ‘Aulgust,‘ |
L9438,

\:>1ﬁu;:>ﬁ_H_‘u~—4>\
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APPENDIX "A"

ITEM NO. 10 - APPLICATION OF RATES

(a) Rates provided in this appendix apply only to shipments of
diatomaceous carth, in sacks, and of empty sacks transported between
the plant of The Great Lake Carbon Corporation, Dicalite Divisioen,
located adjacent to the coutherly city limits of Torrance, and
points within the City of Torrance. B :

(v) Transportation charges anéd minimum wecight shall be computed
upoen the basis of the actuwal welight of the diatomaceons earth and
sacks.. No additional charge shall be made for the transportation,
in either direction, of pallets. S

(¢). The rates do not include loading or unloading of carrierfs
eguipment.. « - - S S

o
I
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ITEM NO. 20 - RATES

(a) Diatomaceous Earth, in sacks: Nl cents per ton of
2,000 pounds, subject to a minimum weight of
55,000 pounds per day that carrier’s equipment.
is operated. : ‘ o

(b) Empty Sacks: 41 cents per tom of 2,ooolpouhds;

1

(End of Appendix)




