A. 29243-1-E

Decizion No. a1 Qgﬂ'
'BEFOAE THE rULIC Uml 158 COMMISSION OF THI STA”” OF CALIF VIA

In the Nattor of the Application of )
HIGE AnD TﬁAkaT INC., for authorivy )
to ixcrea e ratqv and fares for the )
transportation of wassengers botween )
roints in and adjucent to San redro, )
)

uity ol Los hnSCIOH, State of unlifornia.

Application No. 2923

-

'quearances

Crarles F. soors, for aﬂpl cunt.
Lnomas V., warpvett, for Xoger Arnebergh ancd 7. M. Chubb,

CLtJ of Los Angeles, in e*ested partieu.
Barl Newberrv, -ntorcsted PArty.. : : ‘

0RPINION

1

Highlang Transit, inc.; 1is engaged‘in the transpértation
‘6f_passengors by motorbus as a Husseﬁgcr g,age corporat;on w;thiﬁ and
‘n the vicinity of'Sdn 2ro in the LOS: Angeles harbor 4re4 By tn‘
appl;cation it soeks auuhor*ty to incroase ;ts adult ono-uay ’aro
from seven convs to ten cents.' . Theroe are no. round-trip or toren fares,
nizherfpresent or Proposed. No change is ropqsed'mn fares'forlg
school childron. | | ‘ |

ihe aﬁélication was submitted at a pudblle noar;ng hcld
vofore. ikxaminer Sryant &t San redro on June 18, *9u8. Tho matte
ready fér'decision.

Bvidence in support of thé sppllication was_in:roducpd by
applicant's tre casurer snd assistant general manager. Th’* withess
offered and explaﬁnud an exhibit uetting forth profit and loss qtatc-
ments, & oalanc sheev, detulls of exp@nua vnnacle-miles operated,
passengers carriod, valuac;on of proo¢rt¢os, rate dasa, deprnciation
schedules, and estxmated rosults of futur¢ operat;ons under preseﬂt

and proposod fares. uccc*alng pe) applicant’v book: f;gura., as go.




.»&.292.’4.3-2-’ | | '

forth Ln the oxhibit, a nct‘opuratin lose was cxpcriéncad injoach
month from Juno, 19L7, to Apsil, 1SL8, inclusive. Total oﬁbrgting"
loss Tor tho twelve months ending with April, l9u8;”was b?,?él; .?or
the latest avallable five months, onding with May,‘i9u8; th6r¢ wa§"
suffcrad an opefaiing loss of w3,LL5. Roferring to future 6pofat£ons,
tals witness estimated that L7 present réres Wore continued thbbéf
would bé a loss of Qll;937 in the noxt twolve months. At tﬁe‘proposed
fares he bollicved the companj would develop a not[;ncome of 1,246 Lor
The year, resuiting.in’anjopdfating ratio of 97.5'por,ceht¥hnd‘a boJ R ]
of roturn of about L per cent.’ o

resont and

| .
An ostimate of the results of operatxon under P
[

proposed fares for & future your was uubmittod also by & transporta-

tion engincer or‘tho Commxgoion's staff. As devulopnd bj this wit-
ncss, tho annual loss &t prosont farcs would be wll,bua, and tno not
_ncome under p“opovud fares would be 1,780, ro,ult;ng ;n an operat;nb‘”
ratio of 96.9 per cont und a ruto of return of S.éipor cont.. Indiudcd'
in his exhidit woro tnc o8 timated rosults of opw*atioﬁyuhder“sevéfal'
alternative fare bnsgs, none of which ap,oarud wufficlenu to mqéf:the ‘, 
cozt of performing the sorvic

As indicatod in tas roreboing expl¢nat;on, He cstimatos as
submitted by the company officer and by <he Commiso¢on unginoer do not
¢iller materi 2Lly in thelr final results. For comparatxve PuUrpOSes
the figures arc swnmarizod in the following table: |

ESTIMATED OFEXATING XESULTS FOR TWELVE FUTUXE MONTH

Undar Precent Paros Under kFropozed Fares
Applicant Commission Applicant  Commission
Witness Witness witness Witnos0'

Rovenuo 53,406 2:5u,830 %67, L18 $68 ,830
Sxpensoes $65,318 $66,350 $65,758 &66 710
Not beforo ) '
incomo tax (&11,91%2) (gllzgzo) $,;,oéo % 2,120'
Operating . . A
Ratio 122.3% 121.0% | 97.5% - 96.9%
Net alter ( ) ( ) , ‘ N 8 o
income tax Gil, 937 %lezhg ;L - % 1,760 .
Hate Base P3L,522 $3L,940° w3l,922 $31,9L0.
Rate of Return - - 957 5 6%
(Red rigure ) ‘ , '
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There is czome iﬁa*cacion in thils roqord that Highlan

Tronslt, Inc., as well as other l‘ineG in tné}Sanwrédrb abeé, may
have approached the point of diwmnl hing rﬂturns boyo“d whlieh
revcnugs, howevers nLOCESSAry,. canrot on aecuref’“*;hrough
faros.L. No ond coﬁvcnded howevcr, th&t authority ,ou
the 3r°p0000 inercased ’ara, ﬂnoula wa' wiv hnld ot th s
imé. ihoy ouvidence uAOWu bayond qUu,t;ow Lhat Hﬁohlqnd &.aHSLt, ‘nc._'
hus oxpcriencud substantial opor~t¢d5 Losses- ro* man) nontnu, dndtf
that further substantiul loqses_muot be_expectoq‘xr Hresent.faro 5re‘
continusd for tae futwro. Thévsdug.t faros ‘accofdiﬁg'to ﬁhe‘asti;'
matss of record, would permit applicant to ¢arm a nct incomo of logs
Than Vl 800, after income tuxeﬂ, ror an annual por;od. The rosul, ting
operat;ng rotlo would approrimvtw 97 po* cpnt' tqe rave of retu*n
would be 5.0 pgr cgnt a3 m‘t;mated by the' Cormls ;Zon unhanecr, ap§_ “
3.95 per cent as uutimate vy applicant1 it is.clear,_we.beliové;f
that the propd;cd ;ncrcasec‘rarqs caﬁnot.bo expocted'to-resﬁlﬁ:i£ f
execossive *oveﬁuuo.' | | |
Upon coroful considorution of ?l* of. the factsvaﬁé ci*cuﬁ-_
stences 01 record, the Comm¢sa;onlié of thv opia*on and - Tinds as a‘.
fact that the fare inercaso proposed by H&ﬂ“lhnd Lranu*t, ;1c., i
this procoeding is Justified. Uhe applicauiou will e grnntod.
. e

A public witnoss, tw ’“vin on his own behall ng. one of the riders. '
of the line, said thut it was hi, purpogu ‘to brang. out the fact that
inercases in fercs alone will not solve tae transportution problom.
Ee fuvored & study to be made to consolidate and rerouto tho erv;cos
tn San Fedro. he Commission onglnoer was of the viow that "a geners
reorgan;zation of uil of the Llincs nvolwoa in the ares, 1f such. woro

;ulc, would probably result in « solution of tho presont situa- :
tion. Applicant's vice president zuid, "I will confess.... that we - -
do nor know wnero wo 4re'boing from heroe. If this fore Incrotsoe...
does not produco tho revenue we asve anticipated.... I don't know
what the situation iLsg goinb to bo.". . ' o
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Public hearing having beon had in the adbove entitled appli%:
cation and'Eased upon the - evidence received atrthe hearing and'upoq*‘
the findings ané conclusions sut'forth in ‘the preceding opinion,

IT IS HExEsY OH.D:.R:.D tnat Highland ',L‘ransit an., Do and. it
15 horeby authorized to s.stabli...h on not less tho.n five (5) days'
notice to the Commission oand to the pwdlic, in liew of 1§s-present
fare of seven cents cash, a“ono-way adult fare of téh céntslcash,'
applicable between any two poiﬁtu on itw uuthorizod lines.

I7 IS HEKHBY'FURTHBH ORDERED thac the authority heroin

granted shall expire ninety (90) days from the ofrectiva datc of thiy-h;

order.

this order shall become offective twenty (20) deys f?qm'fﬁ

the date hereof.

Da‘ced at San Fr&ncisco, uln.rornu, this 3 T/~ day of

COMMISSIONERS




