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:n the r:.o.ttcr· of tAO A?pl.i.cation of 
:'::IG~Aim TrlJ\l\jS!'r .. :::~C •. , for authori t:J 
to irlcrea:::e ro. te.,z o.nd fli:l.re::: for thc 
tr$.."'l.s,ort~ t::'on of passengeJ."3 b~ tween 
?ointz in a,.."'.Ld adjacent, to San.:t'ec.ro, ) 
City of' ::"0$ ;.ngclos, :state of Ca11fornia .. ) 

A'Opearance: 

A~p11cation No. 29243 

Charles F. Aoor::::, for ap'j;)11ca..""l.t. 
'J.'!lon:.as ,V .. 'J.'aroctt, tor rtogerArneber'gh 1l."lC!. T .. M. Chubb" 

City of J.;oz A..'1geles, interested parties. 
Earl Newberry, intore~ted party. 

'. 

Highland Tr$.!'~sit, In.c.,. is engaged in tho, tra.."l'sportation 

of passengers by motorbus o.S a. passenger :::tuge corpora.tion wi thin a...""l.d 

in the vicinity of Sa."'l z-ec.ro in the .lJOS;, Angelos harbor ta'e:l., , Ey this' 

application it seekz author1ty to increas'l-) its,a.dult' onc,-vlt!)::,.. taro ' 

t'rOI!l seven. cents to tctJ. cent,z.·" ~Chore ~e no, rO\:nd-tr:1:p or token tares, , . 

school childron. 

'.I.'he a.pplication was su.bmitted at a p~b::'lc hoaring hold 

boforo ~xaminer ~t'ya.r.l.t. at Sar .. J:'cdro on JUlle 18, :'948'. 'Inc matter is 

ready rord~cisien. 

£vid~nc~ in support ot the application wasintrod~ccd by 

applicant's trca::u:ror e.nd &3si3 tant (:;(;:::"4(;)ra1 :na."'lsge!''' '1hizwi tnC1sS 

oi'fet'ed Md ,explained enl.:ly.hibit setting forth;>ro!'it and loss statc-

ments, a' 'oalanco sheet, dr:)tuils oi'QX?enses, veh1cle-milcs opera:tod" 
" 

passengers carriod, vl.llul.l 'Cion of propat'tios, ra to 'OilSt)" depr'Jc1at1on 
" ' 

schedules, and 0stima'Ccd r'osult::: 0:· rutur~~opc!'ations, undel">', prcsdn~ 

~~d proposed, tare~. According to I.lpplicru .. t's book figure:, as sot .. 

-1-



A_29243-2-1 

forth in ~ho ~xh1bi t, a no t opurllt1:'~s loss ',',a'J oxpcriencC:1c, in oach 

rr.onth tror;J Jur~l), 19).1.7, to'A;"!'il, 1948, inclusi·Jo. 'r'ota.1opor,n.ting 

loss for tho two1vo mO:lt~,l.s ondir,l.g with. April, 1948,' was ~7/261_ For 

thu 1a tos J" !i. va,11a.b10 . ti Vi.:! %110:.1. ths, end1ng with tlio.y if 1948:, thore wa::::' 
. . 

l<.;:f0rr.i.ng to future operations, 

thi~ witno~:::: IJsti:ntltod 'Ch.at if pre~,.:mt tar~s wort;:) continued th<:>ro 

would b~ So loss of .,.i1l,~37 in. the nexttVl01ve months., At th(~ 'proposed 

taro~ he boli.::vcd -:he company would d<:ivelop a n';)t incom0 or :~1,246 :tor 
, . 

t):lc year, :"t;)sult1ng 1na.."l oplJ:"ating ratio or 97.S'por, cer .. tand. 0. rate 

of roturn or about 4 per cont. I 

i 
An. osti:m.a.tc of the r'c:::ultz of operation und~r p:resont and 

. I . 

I 

,?:::'opost:Jd fares for $. !uturo year wo,c, subm1ttod also ,by a 'tro.nspor'ta:-
, ' 

tion engineer of tho'Commizzion's sto.rf. As d.ov~lopod bythis'IIit-

noss, tho an."lua1 loss at pr~son t ta:'"us Vlould b~ :;..11,S4S~, o.nd ,tho 'not 

inco:ne under propos0d fo.rcz would bo ~l, 780" . rosul·ting in a.n oporating 

ratio or 96.9 per' C¢I.t unO. a z'ut¢ of.' r~turn of S .. 6 por cont. Included 

, 

alt~rna'tivo l'aroba.~t'Js, none of which o.pP(:).Ilrod $~fiei~.rJ.t to, moet:the 

cos t or performing tho s(';)rvic i,;). 

As indicatod in tb.e rortlSoing explanation, th~) estimatos as 

zubmi tted by t..'''le company o!'fie~r and by th0 COm..-nis3ion ong1neer' do not 

diffor mo .. t~r1~11y in their f1na.l. re::lul ts. For cOl:lpara.tlve purposoz 

tn0 fig'UI"(:)s t.:lrc surr.:r.o.rizod in the i'ollowing tablo: 

ES~\n':ATED Oi'BRAT:n~G rlE~V.L1S FOrt ';i'WE1VE PU'l''U!{E rl.ONTFS 

Revenuo 
..sxpor.zos 
:~0t beforo 

inco::1o tax 
Operatins 

Ro..tio 
N.., t att<:r 

income tax 
~e.to Baso , 
rlo.te of i<eturn 
(::od ,F-1gur0 ) 

Undor lIr~elilnt Fares 
AppllCD.n t Co:unission 
Wi tn~s::: ~Ji tne~s 

$$3,406 
$6$,3l8 

(:::'11,91~) 

122.3% 

(::;ill ,~37) 
:;;>31,522 

$$4,830 
$66,350 

(Pl.,220 ) 

121.0% 

(:;;;1J.,5L5 ) 
~.3i,940 . 
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Und~r ~ropozed F~rez 
Applicant Co~1ss1on 
'v'Ji tnt)ss Wi tno3S . 

$67,~l8' 
$6$,7$8 

~~68,a30 
$66,710 

.... .... ,1,660 $ 2',120 . 

97.$% 96.9% 

$ 1,246-
~'J1 '""22 'if' ,';) 

3.95% 

S 1,,780 
$ 311"91.:.0" 

5.6% 



l'her'(;l ~s some ind~.c:;\t1"n 1n this roco:-dthc.'C B.igl"ll~nd 

'!'rutlsl.'t, Inc., 0.3 well as o'i,;be;:> l1r .. es in tl'le<Sf.l.Il,l"edro o.r(;):J., may 

hc1.VC cPr,!'oache1 the point 01' d1:nlnishing returns b0yO:"~d '/lnich 

i: ... c!'eCl.~od revenuos .. howe vr::.~ r .. oc";:s$a.ry,.. c !l."l...."lot 0., secured ";i)!"ough 
1 

incrco.~cd i't'lro::.. ~Jo on,;) contended .. ~o'llevcr, ·cb.c.t :luthori ty ·to 

I:stn'o'lish the propo~()d incrct'.scd !'ar~ss:r .. ould. '00' vIi th.."leld ~ t this 

t1.'ne. 'J:r.u (Jvidencti,l S:lOWS be:tond C;:1)I;)::: t;ior~ tl:"~nt l-ll.ehlr.i,..'1.dT:w~3it" Inc. 

l"lll::: oxycri~I.l.c\;;ld SUb3~o.nt1s..l. o?or;"I'Cing loss(;ls· to:- many r.lontb.z.;. ~d' , 
,. 

tha,t,furth<;)r substanti~11 lo~s(;js lliust bec;,xJjectod it ;,orosOnt. to.ros .o.re 
.,,' 

, ' 

con tinuad. for t:.."'l0 futuro. ';L'ce :;,:oug;."lt f!\,r3s, ,~ccording' to the osti-' 

:nz..t.,:,:;: of record, would porm1t o.?plicant to tl:u'n :l net1ncomo ot loss 

'Chan :;;;1"800,, atter 1ncome tu,xt'lZ, tor :l..."l annual period. 'I'hl;)' rosu1 ting 

op~ro.ting rC'.tio would approxi:nl;.\te 97 por cent; th~ 'ra";e of roturn, 

would be 5,.6 per' cent as ~s tima t0d by tho' COn'.."1li'ssionengi!"J.(;!Cr,' a.nc 
. I '; 

,3.95 per cent c.::; (lstimatec. by applicant. It is .clear, VI~ ,b.;;,11~VC1I" 

that the pro:;>osc:d inc:r>Co.s0d 1'~U"os ca.."lr.ot. bf; ..:"xPQcted toros,ult in: 

cxcoss1vo rov~nuos. 
" 

'Upon cllrt.)!'ul consid0J.'":~tiO:l 01' 0.11 ot the" .!'::-..c.ts o..."cl ci:-c'lml-. 

stanc0S 01"' rcco:::'c, th~ Co:r,r.'l.is;;;~on is of th·;; opi::lion~nd . find::; as 'n 

fact that the !'~~:ro incro~s(,) propo::,.::d by P..1ghl::u'ld ~r~"lsit" Inc., in 

this proc':lod1ng 13 justi!'il;)cl.. Il'hc o.P?11ct\t10:"l "/1111 be grr.ntod. 

I 
A j:)uo11c wi tn0sS" tl . ..,~t1;."ying or .. r .. J:.s oV'rnbeholt o.s, one" 01~ tho ridors. 

or the!: 11.."0., so.id tho. t it \"o.s his purPOSI;;' to c:-lng. ou.t th(} 'fact thAt 
l.."lcroc-scs in fare,s ':.llone will not so,lv,", tho t rf.:Jl::'p o.rtu:t ion problom;. 
Ee !uvorod €t. study tOOC:l mCl.do to cO!"lsol:!.dllto arl.c rerouto, tho sorii~os 
in S::-tr .. f~d:-o..'i'ho COl':'lII!ission crJ.g1n(;lcr W:1.$ of the viow'th:lt twa. gl!1nor~.l 
roorgru-.. iza tion of: :,:,.11 ot th'~ linos i.r .. vol·voC. il"l th~ areb.,. if such. wore 
:?OSS:I;O.l.c", ', .. ould probably rC::iul t ::'n ::.. solution or tho prose~:t. 'si tua­
tion. tt App1ic,q,."lt! $v1co p'resid':'lnt :;:~J.id? "I wlll. confess·. ~I •.• · that~ WO • 
do not know w[).ot'o we ~1.r": going troreh<;>ro. It thiz fc.re: il'lc·roo,s€).· ..... 
coos not prod.'Uco 't.."'lO rcvonu,;: we n&vc t1.!" .. tic1po. tod ...... I don't, know 
wrJ.:lt th~:::ituo.t1on is goins to o~.tI . 
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o R D E R - - - --
l'u'olic hearing having bcon had i..." the sbovo en ti tlGd appli':' 

cCttion and based upon th~· ov1dencQ r~ceived at the he$ring and upon' 

th(;) findings (1J'ld conclusions S\Jt fort.."l in 'thO preceding opinion, , 

I'r IS HErt~,Y ORDERED that Highl~nd 'J:rans1t, IllC., co and, it 

is horeby a.uthorized to ~stb.blish, on not less t~ five ($) days', 

notice to the Cozr.mis!}ion c.nd to tho public .. in lieu of its :prG~ent 

fare of seven cents cs,sh, a one-way .'ldult foro of ton cents cC:ih .. 

applicable cotVlo(1n ~y two pOints on its a.uthorized lines. 

I'r IS KSrlEBY F'liRTEEH ORDERED tha.e the 3.uthori ty heroin 
~! I 

granted shall expire ninety (90) days from the;, 'orfoctivo d.o.toot th1e, 

order. 

'J.'his order sh~l become t;)tt~cti vo twenty' (20) days trom· 

the do.te horeof ~ 

Dated .D.t San Francisco, Cc..llforn1S1.,this 3 ~ 'do.y o-t 

c~,{. <~4;,t=', 1948. 
() 
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