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Decision No. 41 Q'{Q_ | e _‘i‘ l

BEFORE ”'E PUSLIC UTILITIES COWMISSION OF THE STATE OF CAL*FORVTAfe

Suspension and Iﬁvest*gatmon on the.

Commission’™s own motion of proposed -

Rule. .and Regulation Ne. 20, Electric
Exten s;o 15 £iled by San Dzego Gas

and 2 eCtrlc Company.

Case No. h?él"

— e N e e

Chlcyerzﬂg and urcgory, by Frederick M. Visk,
for-San Dlepo Gas and Slectric Companys:
Manley W. dwards, for the Commission's staff.

San Dzego Gas. and 1=‘3.ec1:~-~:Lc Comoany—/on June 30, _9us
£iled wnder its Advice No. 1;6 a revision of its Rule and Regulatzon
No. 20, covering the terms and conditions under whlch 1t wmll ex- ﬁ{
ocnd its electric lines to serve new custome*s.- o

Bocause of thc rathcr extens;vc chanqes 1n cxmensmon o
oractlcee whlch would have become: effectlve undcr thc proposed
_revmsmon of the exxengloe rle, it appeared approprzate to. suoocnd |
the £iling and set the matter for publlc hearing in ordcr to af*ordle

interested parties an oppo*tunmty to present thczr v1ews.; Théf

Commlselon therefore, on July 20, 1948, issued, its order'ouspendzng;“"‘”

the effective date of the fmlmng\and xnatmtuting an lnveot:patlon
into the proprlety and reasonableness of said Rule and Regulatloﬁ B
No. 20. A publio heafing was held July‘29 in San,Dzego.before;-
ComxisSioder wule;andlziaminer fnerr after publiceéioniofeooticeuf'
of hearznp in fmve papers of ge“er 1 eiroulotioniih;ﬁhe séf&iee'
area of the Comndny._\ | o o V
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In this Oplnlon, San Dzego Cas and olecurlc Company wmll somo-‘.‘
times bo referred to-as the Company. -
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At the hearmng, cvmdencc was prcucntcd by witnesses for
the Compuny resnccumng the paat development of” the cxten ion rulc,
recent changes in costs of line construction and” revenue fron _
electric servmcc, the experience of the Company in the growth of
distribution plant and elcctrlc revenues durlﬁg the’ permod from
1932 %o Juno 30 19L8 and the expected results to be obtamncd from
operac101 of the proposed cxteqszon rale. | 2

The p*csently effective extens;on rule’ provzdes for the
construction by the Comogny of ccrtamn lengths of line, dcpend;ng
upon the use to be made of the elecgrzc service by the cuscqmer,
without c°st to tho‘customer‘dnd‘tﬁé const ructlon of éddicional'

, iengths of line upon dcooalt by the customer of a gpecmfzed amount
ver foot for such additional cons truction. Such a "foo ape" rule
was first made effecumve by tbe Company on Aprml l 1932 Winor |
changes and alteratzons subs auently were made cffeculve Deccmbﬂr 1,
1933 and July 15, 1938 but no changc h&o boon made in the 'aaic
allowance since 1932 A supnleﬂeﬁtary tempo*ary rule was made
cffectlve April 1, 1936 for a pcrmod of one ycar and uuboequently
was extended to Aprml 1, l9h5. The tcmpor&ry rulc in ef’ect dur;ng
that perlod provzded for somc inecreasc in free footapn allowanccs
and 2 decre 5e 1n the advancc recuired per foot of cxtcnslon beyond
the free length in those cases in rurel tcrr;cory whcro special
constructlon dev;atlons from the basic recuirements of vh+$ a
Commission's Rules for Over head Line Comstruction could'be'uscd.

A qecond supplcmcqtury and temoorary rule was made

effective July 1, l9b6 for a- pcriod of one- yeer and suboecueﬁtly
was repewed for -a sccond year, cxp;rznnguly l,,lQhS. That second
| suspléﬂeﬂtary rule provided for'coqstruction by ﬁhc‘Company, in
addm ion to constructxon provzdcd under’ the rogular extcnsmon rul
£, SOO feet of "mamn line™ for each new customer gfor whom a main

line extensmon would-be‘necessary. ”he uemporary rulo es tablmshcd
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definitvions of main lines and branch lines so that in goneral'main
lincs were constructed under the temporary rﬁle and branch lines
were constructed in acoorddnce with the regular rule. The witness
for the Company soatod that the principal difficulties experiénood
in aop’ication of the temporary rule and tae corresponding segrega
tion of main line and branch line allowances were diff 1cﬁinies'in~
acquaznulng the Com.pm"’o personnel with the adm1n1 orat*on o‘ the
rule. Fe recalloc only. one case¢ in which a . customer had objoctcd
to the operation of the rulo and in that case tho cus omer s
difficu’tyswas occasion od by a m;sapplzcacmon of the orov1°1ons of
the rule and was clcared Dy correct apollcutlon ohcreo-. |

The new Rule and chulatzon No. 20, fmled by the Compuny*-
under its Advice No. 116 would establlsh the m;ln line and bronch
line distincticn a3 a part of the regular *ulo. ‘The footago
allowance for main line d1 tances, undcr the proposed rulc, @ould
be dcocndcnt'upon the customers use of the survzce. ooecifzod
footage allowancoo would be cstabl;shcd for boo& main line and
branch lzno extensions for the several claoses o* uso. The followiﬁg
table shows 2 brch comparison of the footapo allownnces uﬁdor thej

present rule and wnder the proposed ‘rule:
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: Factension Allowance in Feet

: Under Present . :  Under Pronesed Rule.
: . Rule No. 20 : Branch Line @ Main Linc
. Closs of Electric Scrvice Tffective 7—15-1938:‘»Allowance : Allowance

(A) Rc*ﬁdenﬁial Service: ' .

lightirg : 150 per- Cuyt 150 per Cust ‘ 150 per Cuut.

Rafrigeration * 100 o 100 - 2000 o

Cooking * S w5 kw‘ CLoB00 o -on '

Yaver-Heating * 75 v 200 oo L

Power;, less than 5 kp 75 " hnp.- 10 “hp " o hp o
M, 5 hp and over 1000 ™ v 0 v » v

Heating 50. " kw 10 Xw " kw

(B) Commercial and Other Service (Connected load Basis): :
Lighting ; 150 per Cust, lSO\per Cust, 200 per Cust,
Power; less than 5 hp 75 " bp 75 ' ap ¢ 75 per hp

" ’ S.to 3_5, hp, 100 "o 75 n;\,_",’ " . 75 i :
", ever 15 hp Swe ot - : -
“eating, Air, up to 50 kw 50 ™ Jw 25 " kw 2%
2 m over 50 kw ‘50 " v - E - 7
_Heating, Water.and Cooldng, y . -
up to 50 kw . 75 ' 2_/ 7w w25 now
over 50 kw - 75 ' - - - Ty
Street Lighting Circudst, ; B S
per 1,000 lumens , - - 00 " undt

(C) Commercial<and Other Service (Guaranteed Annual Rovenuo Basi~)-3“4
Lizhting, $30 or more per ,
* year . - 6 per B 6 per %1
Power; $1.20 or more per . o .
‘yoar ; ‘ i 6 w 6 v
Heating, $36' or more per , " '
. year ‘ ! A' " 44 ‘ ' l‘ -y Lis
Street Lightinp, pole line | , '
ext . - ' - 3‘ " 1.

T

w Not more than one unlt per Cl&oS Wil& be counted for
any one rcsidential customer in determining the allowanccs
for ref*igeratmon, cooking,and water heating.

%% Guarantcod annual revenues shall Yo not leas than minimum
chargc* on the appropriate schedules and not more than

312 per year per orsepower, or per kilowatt of connected
Lload. : :

It will be noted that tho branch line- allowance= under the%
proposed rule are similar to those under the prescnt rule, h uome
variations. |

In addition to some altera ation of the footage allowancﬂs,
the proposed rule provides changes in the nmount of advunCA e

guired for construction of lines beyond the free allowance. The




advdnCe dnder thé‘proposed rule weuld be 35 cents per foot for
singlo-phése extension and LO cents per foor for three-phasedliﬁé,'
‘25 compared with 25 cents per foot under the p*usent rule. -
Under vhc proposed rule a chonge would be dc in the
method of refunding advances. The present rule-prdv;des.for.a'
refund ecqual %o 10% of the annual billé for‘electrié éﬁer;v used
for power, éooking,and‘wétef heat lng on an extenolon for whzch an f
advance had beén made by tﬁe'customers. nddmtmonvl ref unds sta“nd
in dollar amounts aro provzdcd in the event thmv addmtlonal equzp—l
ment is connected permanently to such an oxtensmon. Rcfunds undcr
thé proposed rule would be calculated on the basis of the unused
free footagc allowances credit ed'bccﬂu3¢ o* the dubsequen odditdpnd"
of new cus tomers to a branch lmne extensmon. The appllcatmonwof'
the prdposed refund provzs*on, therefore, wouldvhan the effect
of adjustino the cxmonuzon arranyemcats o rofloct tho conncct:oa
of subsecue tly added gustomers as thouph such customo*s were se*ved
at-the tmme of thc orlpmnul constructmon.
In d*scusolng the apulicatlon of the nroposed rule, the
Company's wdtne s 1nd1cated that it was the intoent under vhc rul¢
to apply thc branch lzne ﬂl owances, for o customer or limited ’
group of customers located ‘beyond the end of the mazﬂ lino allowance,‘
toward the condtructlon beyond the end of the main line even, though
the additional line would appear-tb be classified as a main llne
extension under the definitidn contained in the propesed rule. He |
furthe: testified, with respect to the'frge ‘ootagc dllowznces for
‘residentialvservice, that the intention'whu o provzde only one
set of allowances for ¢lectric rcfrigeratidn.+or any one‘cu,tomer\
withia‘similar limitation on allowances for eléctric.codkiﬁg'and'
electric water heating. | |

The effect of the new rule, dccordlnw to the testimony,

is to provide for the‘construction of branch lines in wh;ch.the
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ratio of investment in distribution plant to the ostiméted aﬁnuo%?
revenue would“vary from a ratio‘offB.O to 1 for large commefcial}
power and heating loads to a maximum ratio of 7.5 to l‘for smail
heating loaos. The ratios for rcsxdentxal buolﬂess would range
from'h 5 0o 1 up to a moximum of 5.5 to 1. In .tho.;.e-casee where
the fuﬁl allowancos of both main line and oranch line would opplj
the co*rcapondmnp ratios vary from 2 minimum of L. 5t 1toa.
maxinun of lO;O %o 1. In cowparlson w1th these raulOo, the evzdenco
shows that during‘the vear 194L0 the Company cons tructed nearly
Sdb 0C0 feet of’exteﬂsions at.an average cost of $.375 per foot,
eycluszve ‘of assignment materzolo. Onrthosc'éxtnnsions the
1wated annual revenue was w92 L61 resultlng in a ratio of ex-’
sension costs to cotmmgted revenue of 2. 8 To 1.° Exten—mons«mado .
during the year 19uo were used ‘since they were tho baois of the -
Company's most rcceont unalyon.s of its line cxtonsion experience;.'
The Company presented evmdenco _odmcatlng 1ncreosesrln ohc-average
labor coots por mon-hour for all union cmo*oyeeo, exoluding over-v
tlme paymento,‘from ..9LO in 1941 to ol 508 in. 19&7, an zncrease
durigg‘toat,period of 60%. The Qompany_also showed thevperceotgge
increase in costs of the items of‘distributionoa-énuu most commonly _
used in line exmensionoo Those percentage 1noreasoo durlng che
périod from 1941 to 1947 ronged from about 11% for guy,w1ro‘to
approximately l3b%“fof siy;pin cro‘eorﬂo. Thé-Gompanyfs witness
also ‘presented estmmotwd COutS of t}plcal dlstrlbutlon llncs ba od
on the 1948 unit costs used for. ootmratlng purposes and excluding
-the cost of transformero, meters, and services. ThOoP cootg for ’
single-phase installations range from a mininum of L7 cents per
oot on' a one-mile, single-phase, four-kv extension to a maximur
of 96 cents per fooc on a 300-foot three-wire secondary éxtension.
Contras ted with the trend in costs, the Company*e wit ﬁoss

oresonted a statcment showmng the typical decreasoo in rovcnuo
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betweeo 1932, when the first footage type-of eytension‘rﬁle becaﬁe

effective, and 19L7. Lhose decreases ranged from lO% to about 3&%
- for the typical consumptlons shown. For re 1dentzal serv;cc at
100 kw hours per morith the decrease was from eb 59" to W}.héeor
slmgnt y less than 25%. | |

It is aopare 1t that average lzne costs have 1nc..gsed and

revenues per unit of consumption have decreased since the eotablish-
ment of the footage allowances in 1932 and she‘establmshment ofv,‘
the presently e*fective exsension ruie in 1938. Therefore,

appropriate adJustmeqts oP the free footagc allowunces and the

advance per foot of length for construction beyondvthe free'allowance :

should be made. The Company's proposal to provzde b“anch lzne ard
main line 2llowances andlthereby reflect'to the customers the more
favorable position O& extensions along roads and thhwgys whcre
additional busines mqy be developed aopears to be reasonab o and«

- practical. No obgectzons have boen presented by 1nterested partzes
to the p“oposal submltted bv the Company with its. Advmce No. 116
It is deemed reasonab e to authorlze the Company To make effective

the proposed extcnszon rule.

Two que tlono remain, tae hendling of applications now
on file and the treatment of 'é funds on adv...ncee made- under prevxousiﬂ'
rules. With‘fe spect to applications now on fllc,vtne Company s
witness stated that it intended to complete the proces ing of
applications recolved under the present rule, tOgether wmzh the
temporary rule whlch ‘expired July 1, 1948, in accordance with the
texrms of those rules unless the application of the proposed rule
would in & more favorable arrangement for the customers in
waich event the negotiations would be completed under the proposed
rule. Advances now held by the Company Sor extensions made under :

the previous rules have been accepted oy tkc Comp:ny under apo*oprl-'

te extension contracts and will continue to be refupded;mn,aeoxﬂuace‘7
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with those contracts and therefore in accordance with the extension

rule in cffect at the time. the contracts were. executed.
QRD ER

San Dlugo Cas and Vlectrzc Company havzng aubmztted a
nodific t;on of lts Rule and Regulatxon No. 20 by 1ts Advice No: 116
a publzc hearing Havzng been held evidence presented and the matter“

submztted for deczszon, and lt being hereby found that the provzs—
ions of- samd revms;on of its Rule and Regulatlon No. 20 are JUut
and reasonable and that any lncreaseq An rates or- charges as may
result from such modlfzcation are just;fied

IT IS FEREBY ORDERED:

(1) That the suspension of Rule and Regulation No. 20 filed
by San Diege Gas and Electric ‘Company on Jume 30, 1948 be and
hereby is removed and San Diego Gas end Electric Company is
authorized to place.said 'Rule and Regulation No. 20 in effect
as of August 30, 1948, the 'effective date of this order.

(2) Concurrently wzth the making effectlve of said Rule and
Regulation No. 20 as filed on Jyne 30, 1948 and shown on
Revised Cal. PUC Sheets, Nos., 8L3-E to &47-E, inclusive, and
Original Cal. PUC Sheet.No. 848=-E, San Diego Gas and Electric
Company shall cancel its Rule and Regulatzon No. 20 as-shown
on Revised Sheets CRC No. 608-E, 609-E 610-E, and 611-E and
Original Sheet CRC No. 612-E.

{3) San Diego Gas and Electric Company shall cancel as of
July 1, 1948, the date upon which the provisions thereof
automatically expired its special and temporary Rule and -
Regulation No. 20-: as shown on Revised CRC Shecet No. E03-E.

The effect;vc date of this Order shall be twenty (20)
days from and after the date hereof.

Dated at San Francisco, aliforn;a, this /kauafﬁ

day of ... Y //.;,-,4"--- -, 1948

b

Commissioners"




