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COI·'J.ISSION OF THE STAT~ t1~~:P~"Un:A 

) 
In the !,:attCl' of the Ap,lic.:;.tion ) 
of FRANCIS L .... ND Al'JD~'lATER. C01,:PANY ) 
for Au~hority to Increase Rates. ) 

Application No. 29007 

--~-------------------------) 
Huber. & Goodwin, 'by G .. E. Goodvlin, for Applicant. 

o P I ?J :r 0 N - _____ a.._ 

Francis LOond and ~1ater Company, a corporation, is engaged 

in the public utility water b"..lsincss ::tno, .supplies "Ilater for dO!:lcstic, 

commerciOol and industrial use in and about Ferndale, RUI'!lboldt County. 

In its application the cotlpo.ny alleges that it c:m no 

longer furnish \I:ater to th~ public at the rates now in effect due to 

increased cozts of operation. It is further cJ.le5ed tho.t said rates' 

have been in e:!,fect since the cOtlpany W.:lS orgo.r..ized,..and that in order 

for applicant to sho ... , a norr.1o.l and reasonablo" return upon its inve:zt

mont, it will be necessary thD.t the ratez be increasee.' 

A public hearine in this t.l&ttcr 'N'o.s held before Examiner 

Ross in Fer:ldale. 

The water system orieinally waz installed in 1$72 by 

Mr .. Francis Francis o.r.d ... ,as incorporated under the name of ,Franciz Land 

~nd ~'!ater Co6pany in 1906. !n 1910 the com,.:my ,o.cquired the Cold 

Springs ~atcr Comp~~y which served a'£ew consumers residin~ in the 

eastern section o-! the town. The owner~hip of the: system h.zl.s romained 

"li th the Fra:lcis Estate up to the present ti:r.e .. 

The water supply is ootainod fro~ springs.7 tun."'lcls 7 creeks, 

a:1d a well. T.:Zltcr procured from the springs, tunnels and stream 

diversions is conveycd':~hrough various size pipe lines, partially by 

3ravity ~nd partially by an electrically. driven booster pump· to two· 
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cor~crctc reservoirs located imtledi~tely south .lnd aoovc th'e tovm 

'Oro'Oer. .. .. 

system. 

Water from the well i3 pumped directly into the distribution 

The: distribution system consists o~ ap,roXi::latcly 44',000 feet 

of mains v~rying in size from one to ten inches in diameter. There 

are 429 customers :servcd at present, 13 being on a flat rate basis 

anci 416 being supplied through meters • Of the 416 metered custoJjlers, 

thcr0 'arc five large users which'mc.y be cho.ro.ctcrizcd .:lS ind,us,trial 

or heavy co~crcia1, which provided about le% of the total rcvenuos 

rccei vee! by the co::pany in 1947. One user, Golden St~tc C'omp';lnY, Ltd., . 
accounted for about 67% or the revenue from the five largest cus'tOI!lers • 

. ~ 

Estin~;ltcs of revenucs und expenses under applica.nt' s pro-

posed rates were submitted by both applicant and the Cou~lission's 

staff. Revenues were in vo"::'! close agree;;lcnt at about tA6" 000 , repre

senting an increase of o.bout $5,400 over rcycnu'Cs under present ratos, 

bu.t the staff's I;1sti::.atc of expenses W:lS .'lbout ~600 lONer tMnthe 

comp~ny's, the fonner being about $9,900 unci the l~tter ,$10,$00. 

Differences in three ~xpe-n$e itCUlS constituted tho bulk of -the over-all 

difference: (1) an !. to~.'l of ~~900 was included by the company' under 

general expense fOl" dirQctorS' fees und was disc.11owcd 'oythc ~tafi' o.s 

~xcessivc for c.n o?crD.tion of this size end character; (2) th~ comp.l.."lY 

cstilW.ted t~xcs at $2,000, whereas the staff assigned $2,800 to this 

i tetl; and (3)' the cottpc.ny' showed d'cprcciction cXFensc as $1,000, whercc.s 

the staff ~llo\'lOd :;ii670 in this category. The Commission's witness 

testified th.:lt existing wat~::." mains rad enjoyed ,~n u.nusuo.lly long life 

on this system and his depreciation calculations reflected that 'fact. 

The company did not submit ~ dct.:lil~d o.ppro.iscl of itz 

flxcd c.:lpital, but placed in the record on estim.:ttc of fixed co.pito.l, 

-;"'Ldeprccin.ted of :~5$ ,300 which ~ccordcd r·:?.lsor.a.bly· well with the st.'lff's 

d~tailcd o.ppro.isal, the latter yielding 0. rate base of about $64,000 

including materials and supplies. The r~t0 of ret\lX"n under the ·ratcs 
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pro?ozod by c.pplic:lnt ... ,as ~bout.' 9 .4~~ using ~i ther th~ com.?any' s or 
, . 

the COIllI:.iszion st~:f':f" s fi.;ures. 

It is conclud~d t.hat the rJ.tCt; req"Jcstcdby :.l?plic:.mt would 

yield an excessive, return, and' the Order will provide for, ::"tltes '\-'hieh I . 

will incrcc.se revenues J.ppronm:ltely :~2, 900 and "rill,result in cl rate 

of return of 5~$% on the vzti~ted.fixcd c~pit~l introduced-by the 

Co:m:ission T s st~,ff. 

o R D E R - - - ..... ~ 

Applic~tion us t-),l.,ove hc.vi~g beer: filod ....,i th the Public 

Utilitic:z Commission of tho St=.te of C:llifornia; a public hearing 

h=.ving b~cn held th0rE:On,' tho r.J..:!.ttcr ho.v:'ng: been d.uly submitted, and, 

the COLw.lssion now b0i:V~ fully .:ldviscd in the ~:rcmiscs, 

IT lS HEREBY F0ul\:l h.S A FACT thc.t the :::oates now ch~rgod bY' 

tho Fro.ncis Lend' .!lnd t';:.ltcr Compo.ny, 0. corporo.tion, in so fCJ.r as. they' 

d!.ffer i'rom the ra:~e:; her'oin C:.:sto.bliZhl..l:':, arc u."1just and unreo.son.:l.blc; 

~hot the rates herein csto.blished .:l~~": juz-c ~nd rco.sonolol,c ro.tcs. tob-c. 

ch.1rgcd. for the service to be rendered" Pond th~lt th0inerc~qe 1nr:ltes 

~1.uthoriz~d by this decision is' hc:r(~by found to b~ justified; ~::ld, 

b\;~sing its' Order upon the foregoing findings of l",,"C,t v.ndupon further 
.. . 

st.:..tcments oi' fo.ct contc.incd in the:. Opinion which pr<.:lc(~des this Order, : 

IT IS HE1~EBY. 0R.DSHED th.:tt. the FrMcis 'L."nd. '~nd ~'1.ltcr Compo.ny, 

r! cO.(':,",Clr:i.'tior., be o.nd it is· h6r~by ~uthorizo1 :;).nd doi'roct'cd to file in 

~"v~dr~p':.~~!',1:~~ \~r:'th this Cornrni!'$:;ion in conformity with tho' COmrAiss1on's 

GC:'l;.:ral O:-:-cic!' No. 96, Itn. thin th:'r~y DO) d.:lYs, l'rom the effective d~te 

of 'Chi:; Ot'd~r / the s~h ... d.u19 of rotes shown in Exhibit A appondcd', such 

:;.~ ;:e:s to b::co::~e c£f~cti VtJ ~jl'l ';'I.:'ld :" i't<"r tlic fi:':it.da.y· of·Sept.ember, 

::'948,. 
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IT IS HEREBY FURTHER ORDERED AS follows; 

1. 1h~t Francis L~~d ~~d Water Company, ~ corpor~ti~n, 
wit.hin forty (40) d~y$ from the ef!cc,t.ive dcte of 
this Order, shall file with this Commission four set.s 
of rules ~nd regulations governing r~latio~s with its 
consumers, each :.ict of which shall contain a suito.blo 
map or sket.ch, drawn to an indicated scale upon a sheet 
S~ x 11 inches in size delineating thereupon in dis
t.inctive markings the boundaries of its present service 
orca and the loc~tion thereof wit.h ref~rence to the 
i~ediate surrounding t.erritory; provided, however, that 
such filing shall not be const.rued as ~ f~nal or con
clusive determination or establishmont of the dedicat<:d 
area of service or any portion thereof'. 

2. That. Francis Land and '.1at.cr Comp.2nY, 0. corpor.;ltion, 
within forty (;.0) d.;lYs from the cffecti vo date of this 
Order, shall file \'tit.h this Commission four copi~s of 
0. comprehensive m.lp, dra\<ll1 to an indi'cat.ed scale of not 
less tha~ 600 feot to t.he inch, upon which shall be 
delineat.ed by appropriate markings the tcrritor,r pres
en~ly served. This ~p should be reasonably accurate, 
show the source ~nd date thereof, ~nd inclu~e sufficient 
data t.o dctcrmin~ cle~rly and definitely the location of 
the property comprising the entire utilit.y area of service; 
prOvided, however, that such filing shall not be construed 
as a. firull or conclusive determination or ost~blishI:lent of 
the dedicated o.re~ of service or any port.ion thereof. 

The effective date of t.his Order shall be twenty (20) days 

from and after the datche~cof. 

D~'tod at· San Francisco 1 California 1 this ..;...,:;,.,.._ or 
f.:l./-4 4' uk, 194$. 

a 
" , • ~"I • 

· 4-'d;kQ~I "~~: 
~~ ."' .,.....:'~:..., -" . ....' 

, . .:.,:." ,~ "--- '. ,,,,..... " 
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EXHIBIT A 

schedul~ . No, .1 

METER RATES 

J.?PLICAB!L!'!'Y' 

APplico.ble to all water sp.rviee t'urni~hcd on a measured. ba.sis~ 

TSRRITORY 

In and about the incorpo~o.tedcity o! Ferndale, Humboldt county. 

Monthly l-finimum Charge: 

5/8 x 3!':"-inch ::lcter - .. • .. .. .. • • .. .. • .. • • .. • • .. • 
'3f4-inch meter .. • .. .. .. .. • .. .. •. - • .' • • .. 

l-inch, meter •. _ ...... • ' •.•. ,' - •..•• • 
l~ineh meter • .1- • • • • • _ ...... • e· • • • • • ,. • 

2-inch meter .' • • • • • - • • • • • • . .' • .. • '. 
3-inch meter .. ' .. ' -'.. • - - .,' .. :.. ..... • - • • • .. • 
i.o-inchmeter • .'.'.. • • .. • .. .. .. .. • • .. • .. • • 

The Monthly ~tinimum. Charge will entitle the 
c~nzurner to thot ~uantity of water which the 
MonthlyMi~ Charge will purcha~e at the 
!ollo~1r.g Montr~y Qu~ntity Rate~. 

~.ionthly Quantity Rates: 

'3,000 gallons or le~s ......... ' •.•.• ' •• '.' •• -, •• • • 
Next 7,000 gallon~, per 1,000 SallOn3· •• '.' •• '.'.:.'. • 
~ext 10,000 gallo~s, per 1,000 gallon~ •••.•.•• '.:.'.'.' 
Next 20,000 gallons, per 1,000 gallons • .. • • •. • • • • • 

_ Next 30,000 gW(')l1S, per 1,000 gallons ........ .. 
Over 70,000 gallons, per 1,000 gallons ..... .. 

SFSCIAl CmmITIONS 

Per Moter 
Per Month 

$ 1.35-
'2.00·' 
. 3 .. 50 

-~7.00-
10 .. 00 
20.00 
40.00-. t,: 

$ 1.'35 
.J..O 
.35 
.25 
.15 
.10 

1. A octer may be in~talled on ~ny service connection o.t the request o!the. 
cons~~er or at the option of the utility. -

-FLAT RATES 

A?PLICABILITY 

Applicable to all unmeasured w~ter service. ' 

TE?.~ITORY 

In ~~d in the vicinity of the incorporated cit 7 of Ferndale. 

For ~ach re::iciencc !rur.:i.ly of two persons • • ;. ;. ~ ;. ~ .. .. 
For It " "'t three II ........... . 

For !I " "tt tour or more per:soM- .. ~ • ... .. 
For stock per head ................. • • ........... .. 

Per Ml;"lnth 

$ 1.50 
.' 2'.00· 

2.50 
.10 


