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In the Matter of the np?llCdtlQn
of FRANCIS LAND AND WATER COLPANY

Application No. 29007
for Authority to Increase Rates.

Huber & Goodwin, by G. E. Goodwin, for Applicant.
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Francis Land and VWater Company, a corporas lon, s engaged.
in the public utility water business and supplies water for domestic,
commercial and industrial use in and abous Ferndale, Humbdldt-County;‘

In its application the company alleges that it cén no
*01~er furnish water %o the nubl;c at the rateq now in effcct due to
irereased costs of operation. Iv is further alleged that said rates:
havé been in effect since the company was organized‘andlthat‘in order
for applicant to show 2 normal and reasonable return upon its invest-
ment it will be necessary that the ratez be ihcreased.a |

A public hearing in this matter was held before Examiner
Ross in Ferndale. |

The water system orzglnally was installed in 1872 by
i, rrancxs Francis and was incorporated under the name of;Francis Land
and water Company in 1906, In 1910 the company acquired thé Cold
Springs Water Company which served a'few consumers residing in the
eastern section of the town. The ownership of the system haé remained
with the Franeis Est*te up to the present tizme.

The water supply is obsained from springs, tunnels, creeks,
and a well. Water procured from the springé, tunnels and Stream
diversions is conveycdfzhrough various size pipe lines, partlallj by
ravity ﬁnd rarvially by an clect*lcally driven booster pump TO two
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conerete reservoirs located immediately souLz and above the town
proper. Water from the well is pumped directly into the distridbution
system. The distribution system consists of aﬁproximately bb}OQO feet
of mains varying in size from one to‘ten inches in diameter. TAC“G
are 429 customers served at presént, 13 being on a flat rave basis
and L6 bvéing aupnlmod through mesers. Of the 416 motered cuetomers,
there are five large users whzch mey be characterized as 1ndu,tr1al
or heavy commerclal, which provided about 18% of the total revenues
received by the company in 19L7. One user, Golden State Company, Ltd.,
accounted for about 67% of the revenue from the fivé‘largeét,customcrs.
BSvlmutcs of revenues and expenses under applicant's pré-
vosed rates were submitted by both a2pplicant anéd the Commission's,
staff. Revenues were in vory close agrecment at about&léﬂOOO rcpreQ
scﬁtz g an 1ncreaoc of about $5,400 over revenues under present rath,
but the staff's estiuate of expenses was avout 600 ;owcr than ‘the
compaﬁ&'s,_the former being about 39,900 and the latter‘$10,5d0.
Differences in three expense items constituted the bulk of the over-all
difference: (1) an item of $900 was included by the cdmpaﬁy'undef‘:
general expense for dircctors fees and was disallowed oy the s#aff #s
excessive for an oécrgzion of this size and cﬁaractef-‘(Z) thé compdny‘
estimated taxes at 42,000, whereas the staff ag51gned 52, 800 to this
iten; and (3) the compguy showed dcpruc;ut¢on cxpense as @l 0Co, whereés
the staff allowed 670 in th*s catugory. The Commission's w:.unese
estified that oxzszlng water mainshad ongoyed an unusually *Oﬂg life
on this system and his depreciation caleulations roflectcd thht fact.
The company did not submit a detailed appraiscal of its
fixed capital,‘but'p;aced in the record an cstimate of fixed canital
andepreciated of $58,3001which accorded r hasonably‘well with the staf ’sh'
detailed appraisal, the latter yzeldznb a2 rate base of about wéa OOO

including materials and supplies. The rate of return under the rates
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orOpo,cd oy ubpllcant was dbo 9. u” uazng gither thg comoany'; or
the Comuission staff's fm"ureo. _

it is concluded that the rates requcéted'by applicant would
yield an excessive return, and the Order wiil‘provide fo*;“*tﬁe\Which/
w;li inerease revenues approxlmately w2,900 and wzll rcsult in a rate-'
of rezurn of 5. 8ﬁ on the outimaved fixed cuplt.l 1ntroduCﬂd by the

Commiscion's staff.
QRDER

Applicution as above having‘bccn filed with the Public

Veilities Commission of the State of California, a oubiié‘héaring
4~~np been held thoreou, the natter hav*np been duly submzttud and
the Commission now bcmﬂy fulJy advised in the premchs,

IT 15 HEREBY FOUND AS 4 FACT that the rates now charged by
tﬁe Fréncis Land ‘and VWater Cownan/, a corporatlon in so far as. they
differ from the raccs nercin establis Hgn, are ungust and unrcaoonable;
<hat tho rates ngc*n cstab’m hed > Just wnd rcason ble rates. to be
charged for the seer”u to bc rcndcrcd and that thc 1ncrnaee in rﬂtes
authorzzed by this dnclelon is hcreby 'ound to be. juytlflcd, udd h
buamng ltb Order upon the forcgo*nﬁ fmndlngs of fuet and upon furthcr
statements of fact cont _ncd in thc Op*nlon wozch prgc;dcs this Order

IT 15 EEREBY oﬁ“~h-D *hau the Francis Land ‘and Vater Compauy
e éo:rorntion be and it is-hérnby “ut Horzzcd ,nd dircctcd to lee in'
qvadrup&lcnt& with this Commis cmon in conformmty with thc Comax smon'f‘:
Gemcral Order Mo. 9, wm,hzn thirty (30) days. from thc effecblve date:
of this Crder, the sohgdulgjof:ratée shown in Ltho;t A apbﬁndcd such'

rLLes O become.cffectivq on ond ~fzer thc fl:st de of Scptember




IT IS HEREBY FURTHER ORDERED as ‘follows‘- l

That Francis Land and Water Company, a ¢orporation,
within forty (40) days from the effective date of

this Order, shall file with this Commission four sets
of rules and regulations governing relations with its
consumers, each set of which shall contain a suitable
nmap or sketch, drawn to an indicated scale upon & sheet
8% x 11 inches in size delineating thercupon in dis-
tinctive markings the boundarices of its present service
arca and the locution thereof with reference to the
immediate surrounding territory; provided, however, that
such filing shall not bec construed as & finzl or con-
clusive determination or establishment of the dedicated
area of service or any portion thercof.

That Francic land and Water Company, a corporatzon
within forty (40) days from the cffective date of thzs
Order, shall file with this Commission fowr copies of
a comn*ehenszvc map, drawn to an indicated scale of not
less than 600 feet o the inch, upen which shall be
delineated by appropriate markzﬂgs the territory pres-
ently served. This map should be reasonably accuratc,
show the source and date thereof, and include suflicient
data to determine clearly and deilnitcly the 1ocatzon of
the property comprising the entire utility arca of service;
providcd however, that such filing shall not be construed
2 £in2l or conclusive determination or establishment of
the dedicated area of service or any portzon thereof.

The effective date of this Order shall be twenty (20) days
from and after the daﬁc hercof. .

Dated at San :ranclsco, Calmfornma, this 42 day of
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Commigs;ongrs.git*




ZXHIBIT A

Schedule No+
METER RATES

APPLICABILITY

Applicable to all water service furnished on a measured basis.
TZRRITORY
In and about the incorporated city of Ferndale, Humbold_t County.

'

RATES

‘ ~ Per Moter
Monthly Minimum Charge: ' Per Month

5/8 x 3/L-inch meter . 5 L.35.

3/L=~inch meter . 2,007 -
l-inch meter . S e et Cel e (3.50
1~inch meter . . . CT00
2~inch meter .. : Cet e e 10.00
J~inch meteor . 20.00
L~inch meter . L0.00:

The Monthly Minimum Charge will entitle
consumer 0 that quantity of water which the
Monthly Miaimum Charge will purchasze at the
following Monthly Quantity Rates.

Monthly Quantity Rétes:

3,000 gallons or 1e38 . .'ete'e’e’a‘e: Ty ‘e, $ L.35.
Next 7,000 gallons, per 1,000 gallons: . eieie o’e’alea’s o e
Next 10,000 gallens, per 1,000 gallons feie s'wlele"e’ . 35
Next 20,000 gallons, per 1,000 gallons . .- : e . #25
Next 30,000 gallens, per 1,000 gallons o ‘ .15
Over 70,000 gallons, per 1,000 gallons ' : .10

SPECIAL CONDITIONS

. A mcter‘maﬁr be instélled on any service connection at » request of the
consumer or at the option of the utility. -

' scz;edule' Now 2
"FLAT RATES
CAPPLICARILITY

Applicable to all unmeasured water service.
TERRITORY
Tn and in the vieinity of the incorporated city of Femdale.-
RATES : | Pervat’h‘ }
For cach residence family of two persons . « « + + & « « | 8 1;50
For " moomghree M L. L4 b s e s . 2.00

For ¢ " n ot four Or mOYe DAYSONS . . .. . - 250
Por ﬂock mr head .. - - ..~. L .. . - - - ..‘ L4 L] - . L d L4 L .- .lo




