
Decision !~9,. 41949 . , . " 

BEFORE THB ?UELIC UTILITIES COr.l!·rrSS!ON· OF THE STj~TE. OF' CALIFOR!~IA 

) 
In the Matt.er of the Application of ) 
E~ R. 9n.PST~FF " O?Cr~i:~:lg u..""ldcr. -che ) 
!l.ctit~ous .natlc of LAKE BROOK PJ .. RK ) 
~ .. :ATEa :;:"STE~t-1, for author,ity tt-? ) 
increase r.;::.te:;; for water sernce :!on ) 

,Application No. 29167 

unincor~orated territory'in the ) 
County o£ San Bernardino, C~lifornia. ) 

-------------------------------) 
E. L. Clark; for applicant; 
N. M. Nadau, intercqted pcx'ty; 
F .. R. Nadau, interest,ed party. 

o PIN ION ...... -""11-...-_-

The applicant) E.. R,.. Co.pst,ai'i',. eng~scd in ·the business of 

furnishing public utility water serv-lce under the !ictitious firm 

name of lC-i.kc Brook Park ~~<::.tcr SystCr:l, near Lake Arrowhea.d, 

San Bernardino CountY,.,seeks authori t:/ to increase rates. 
f 

A public'he~ring in this matter W~~ 'held before Examiner 

Thompson at' San B~rr~rdino on June 28, 1948. 

The service area o! 160 a,eres 1i<2:5 along Hook Creek, a..""ld 

in general is loc~ted about three-quarters of a mile southeasterly 

from the shore of Lake Arrowhead. On December 3l, 1947, .there were 

245 active services attached to the system •• 

The principal source of \-later supply is from a dug well 

located just (:.oove Hook Creek in Lot 22-C, Tract 2469. This well is 

about ten feet sq~~re and deop and produces ~pproximately 20,000 

g~.llons per day. The' \ATell is provided .... li th a four-inch ov~rflo·..,. 

Applic~nt tcstifi~d th~-c the wa-ccr level h~s never been subst~ntially 

reduced by pumping. Two stcndby wells have an ostimated total 

ccpacity of 15 , °00 g~llons per d~y. There arQ eight tanks providing' 
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~ tot~l of 45,000 gallons' of storage, sit~tcd ~t various loc~tions 

and el~vD.tions. 7he distribution systern consists of ~bout 31,000 . 
fe~t of pipe ranging from three inches to· one inch in diarn~ter. 

There are 12;489 feet of one inch pipe and 9,170 feet of one and onc

half inch pipe used ~s mai':ls. These pipe lines ~e inste1led in 

eaSC::lcnt.s and 'rif.:hts of wily rc::;crvcd for that purpos·e. Thc~p,lic~nt 

states that 'the Cou..'I'lty of San B9rr~o.rdino has not rcqui:l,"ed,a franchi$~, 

:l.'"ld t.hat pe~mits mo.y be secured whenever it is ncces:::;ary to cross 

dcdic<lted roeds. 

The present rates in effect. were established by the 

Co~i$sion in its D~cision No. 26515, dated November 13, 1933, 

Application No. 1$984, and provide for an annual flat rate of $12 

and 0. I:inim'UlIl .:mnual meter rate of ~12. The ~uantity rates vt).ry from 

33-1/3 cents pOl." 100 cubic feet for the first 3,600 cubic fc~t in. 

-:he first block, to ten cents "per 100 cubic feet· for use over 10,000 

cubic feet. 

Th~ requested schcdu10 provides' for a :;24 annu:.tl flat rate 

.~nd D. ~24 ~inimum ~~nu~l charge for meter service. The quantity 

rat0s vary from 60 cents for the first 4,000 cubic feet to' 20 cents 

for use in excess of 6,000 cubic feet. 

The evidence shows th~t ~pplicant'z records of c~pital 

c~d cx,enscs are incomplctc~ Testimony at the hc~ring indicates that 

tho utility'S r(;.:cords o.nd the ~nnu:ll reports to this Commission do 

not ~ccur~tcly po:::"tray the a::lount of fixed co.pito.l in service, nor 

op~r~'ting cx?enscs. Applico.nt testified that this conditionwo.s 

lo.rgely the result of t:.nfO' ... 'llili.:.r~ty with ~ccount.ing :cethods, a~d be

cause the revenues h.:.vc been insufficient to permit emploY::i.cnt of·:l 

cp,w.lified ~ccountant. 

Exhibit B, attached to the ~pp1icc.tion, sho',/s the fixed 

capi tal of the Lake Brook Park ~Jatcr System, as reported in i tz o.nl'l1.1.'ll 

, 
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ro?or~ to th0 Co~~ission1 to be ~17,500 ~s of Dcccmocr31, 1947. 

Ext.ibit 4, introduced by Witness Ralph U. Fitting, purports to show .. 
an ~sti~~cd original cost of tot~l fix~d c~pit~l in scrvi:eof 

$39,547.. Sufficient facts were: not introduced in tho rocord to 

support tho eccur~cy of such en estimcto. Supporting d~to were not 

presented to zhow ~ proper invo:'ltory of distribution system, dates 

of inst~~11~ticn, nor chc.racter r:.nd condition of the pipe linus when 

ir.zta1led. No finding, thcr(:i'or~, is made in this proceeding of' the 

historical cost of fixed co.pital in service .. 

There was introduced into the r0cord Exhibit Gt ~ttachod 

to tho c.pplic:::.tion, 'llhich showed the opcra~ing revenues ~d expenses 

.:lS rCi>0rted in the: c.nnuil reports. to the Co::wission for: the yoors 

1938 to 194.7 r incl\:.sive. Tho dat.::~ from thct exhibit for the lo.::;t 

three yec.rs arc o.s follows: 

Account . 194.7 

OP~lAT!NG R~VE~~S 
R-1A Commercial Ear~ngs-F1at Rate $2,280.00 $2,64.0.00 $2,~2e.OO . 

Total Operating Revenues 21 280 .. 00 21 6J...0 .. 00 2,92S.00 

OPE~~ ... TING EXPENSES 
--(CI~ss C, wat~r utility) 

El-7 Source of \-latcr Supply Expenses 
$-1$: ?1..i.:lpinz cxpcnsc:s·,l.'lbor&.:'ep.'lirs 

19-21 Purific~tion expenses & repuirs 
22-27 Tr.:ms:nission & Distribution 
28-33 Rcp~irs to Tr~ns .. & Dist.System 
34-35 Collection & Promotion of' Business 
36-4.9 Gen~r~l Expense 

50 Taxes . 
51-52 Deprccic.tion 

-
960.64 

-41.67 ' 

-
1,056.70 - , 

961.75 
325 .. 00 
210.00 
75 .. 00 
31.16 ' 

-1,56l.17 . 
-

. 600' .. 00 
1,235.39 

635.00 
600.00· 
96.27 . 

525~OOr.( 

Tot<'11 Opera.ting Expenses 1,002.31 2,659.61 5 ,2~2,~e3 

NET OPE1~ ... TING RBV1ZNUES 

toe Deprc cic. tion Expense for J. 94 7 is computed at 3% 
per annum by the str~ieht line meth~d. 
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The testimony sho' .. !s th:;.t rC'Pairs to trr~nsr.lission' and di:;tri

bution sY'st~r:'l e~ens,~, Account No .. 2$-3:3, tor the y~ar 1947 , in the 

ar::ount of ~112)5.)9, ;.ncludecl over ~$OO' capital charge. It was !ur

-:her indica-:cd that, operatin=; exoenses for t.he year 1947 included the' 

personr.:.l services of: Z. R' .. Capst.a.ff at the rate of !~200, per month, b,ut 

t.hat prior to 1945 no such ch:3.rz;cs Wf:!re made. 

that he spent on the avera::;~ of four days a week' throu~hout the year 

in the performa.nce of neCcsSaI""1 duties on ~he water system., Consider

able Obje~tion .... t;J's. raised by con$um~rs to -:his· testimony re~srding the 

a!:'lou."'lt of time wrlich ~J!r. Capstai'f actually 'lias engag,ed in work on the 

,-rater srstcm. 

It appears that the o,perating c:.:penses and revenue: ,: as set 

forth in ~~~ibit G, are inaccurate not only as to the proper classi-

i'ication of' expenses but .:loS to t.he amounts ch:lrged. , 

A:p'ClicClnt, in Ex.~ibit. H attached to the a'flplico,tion, submits 

an estimate of im:!iediri.t~futur~ annual, revenue, expensec 1 anc results 

of opera.'tion. The evidcnc~ did not;. suppo:""t these, es't:imatcs. by the 

f<lc~s· of actu<ll opc:"3.tions. .' They C.:lnnot therefore b'2 acc~pted ·:lS 

r~'Presentinp; this ut.ility' s oper.;'J.tions~ . 

From t"h~ evidence. upon this record it is clear that .'lpp11-

c;nt needs, and his opr.:::"~t:i.ons do ret.1l.l.:l . .re incre~sed re'!cnu(~s. ,In view 

of the record, applictl,nt f ~ proposed rates os sho\'lIl in Exhi~it F 1:'.I:t

t.'lched to t!'l0 .1.pplicP,1" ion, mu~t be adjuzt0d ?.nd the' Commission will 

f.l.uthorize the i'l~t. r'1tc and metered ~ch0.dulos set fo·rth in' the Order. 

herein, which will yield .l."l incrc,~:;:o in gross revenue or. o.pproxi'm.'=l.tcly 

::~l, 500. 

The testimony indicatest.hat pr~s(mt water' servic~ d'lrin~ the 

s~~mer and fall months is unsatisfactory both as to adeQuacy of deliv

eries ond working pressures. The schedule of rates,hereinaf't.er esta'o

liched Will improve the earning pOSition of this utility to the extent 

that. 'the poor service conditions complained of can be remedied., 
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The Corr.mission l".as considered t.r.e reCJ.uest. for an increase in 

water r;;l:tes, and upon the fact·s presented is of the opinion the).'i; an 

increase is justified to the extent 'set forth in, the schedules con

tained in the Order herein. 

OR DE R - - - --
E. R. Capstaf£, operating under the fictitious name of 

~ke Brook Park Water System, having filed hiz ap?lication requesting 

authority to increase rates, a public he~ring having, been held, the 

matter havin.z been submitted for decision, and the Comnlission being 

fully advised in the premises, and hereby finding that an increase" 

in rates to the extent hereinafter ordered is justified and, should be 

authorized, therefore, 

IT IS HEREBY ORDERED as follows: 

1. That applicant E .. 'ii.. Capstaff, operating under t.he 

fictitious firm name of Lake Brook Park ~Jatcr. System, is author

ized to file, on or before the effective date of this Order, the 

schedules of' rates and special conditions set forth 'in Exhi"Oit A, 

attached hereto, said schedules· to' "Oe applicable to and charged 

.for all water service rendered on and after September 1, 194$. 

The effective date of this Order shall bctwenty (20) days 

from and after the date hereof. 

Dated at· San Francisco, California, this It> U day of 

~~ ,194$. 

'.c",'" " 

Commissioners .• 
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APPUCABILITY 

:E.XaIBIT A 

Schcd.ulo Xo. 1 

ANNUAL FtAT RATES 

Sheet 1 or 1 • 

Appl1c:oble to flat rate vater oervice for houa"hold rO/3idential purj?o~ 
only. 

'l!&RRITORY 

In the \m1ncorpore~d. arec 'Within 'l':rccts Nos. 2026, 2172, 2191, 229;, 2322, 
2411, 2344" 8nd 2469, be1ng a portion of the S~ of Section 14". ~., R2W'." S~.M., 
neor I.e.ke Arrowhead, Son :Bernardino County. 

POl' Annum 
Per Un1t 

For <!lOch B1ngle :!"sm!ly reo1dence ................................ $ 18 
For each s1r~le fam1~ residential living . 

quarters in' a duplex, flat, or oportmont 
bU1,ld1llg •••••• e' ............... ' ••••••• (/I ... , ••••••••••• ' ...... 'III' • • • • • 18 

S?ECIAL CONDITIONS' . 

1.. Flat rates 'tor each year, Janl)JJry 1 to Decom~r 31, shall be duo and 
poyablo on or betore J$nUary 10. 

2. A separate" aerv~ce connection is required. for each s1nSlo family 
residence. " 

3. A meter may be installed on an:! flot rote l3ervic:e at tho opt10n or 
the Compon,y or of the conaum"r. 

4. Th10echedule does not includ.o 'W'Oter for 1rr1gat1on of le'WD.3 and. so:::'dene 
or o1.o1ler UDOO; such sCl:'V1ce 10 obto1:o.e ble only under Sehedule No.2 •. 
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Corre-eted 

APPtICA:sr:.ITY 

EXHIBIT ;. -
A!VNUAL METER' BATES 

., 
.App11<:!\~le to· ell =(It''tX'cd''f.Jter~t'''r:v1c¢ ·for h01)eehold rN31d.ent~1 ~':"/.II"\~ •• t", 

!nc1ud1ng irrigation of lJ!'WnG and gardenob1 Illpr1nkl1ne, one:' for 'commercl~l ;,,: 
retell eoto~llahm~ntG. 

'",'£RRITORY . 

,In, tht:lun1ncorporeted area within Tr~C't.~ Ue::.. 2":6:, 2172, ;~1)]., ~93~ 
2322, 2411, 2344 and.._2469, being e port~o:o. of th-:- s~ or $(Ict1oz:. 14, ~..N., .R~., 
S:aJ3&.."1., neer !.eke Arrowhead .. 'S~n :&rnere.1no County. 

RATES -
Quantity Rates: 

?eX"Metel' 
Pcr ':Coal" --First 4,500cub1C 

Next 1,500 cubic 
()vcr 6,000 cubic 

:f'e~t, or less ••• ' ....... , ............ e· ••• e, $ " l8,/Y~.' 
feet, per 100 cubic ::",,~t ............... ' (..,"0 
feo,t" pcr·100 cub1c .r-' .. ~.t •••• tI." ••• ~.' .O~20· 

Annual rI.1nimu:ll CMrgc pcr Meter:-

For··5/e· x 3/4-inC::h ·motcr., ...... , ........ , ......... , ....... ~ ••. ~ .. 
For 1-1r.ch nlGter •• a ... ,.: .... , ...... I~ •• ~ •• " ...... ,.' ...... c 

r~:r 1~-1neh !l~tel:' ~ .. "', .......... II, •• _ .... " ..... ~ •••.•••• 
For 2-1.neh·. mete.%: _. ~ • '.",. _ .• ,.'. II •• t •.••• 1., ... ~ •••••. ,;,., ... 

1I'3.00 
25.00' 
~O.OO' 

60~OO· 

The. YJ.lli:1U:l Cb1.lrg6 will,cnt1tlo the eOnf.:umct" to t.l:,¢ ou:nt1 t;! of ow ... i" ... Z' 
..... hieh 'tb.tlt ennWll min1m.u.:n eh:::rgc will :oW"cl':'lB(, ~t tho Quant.1t7 r.~t,~,'lI. 

SPECIAL CONDITIONS -
1'. The .em:::.ol m1n1rnu:u chart!" per J:l:'tcr for ·;~ch. ycr.::: .. J!!fll,l:"ry 1 'c." 

. Dcce.cibor ,1 .. ,.fJhal1 be due IJnd p~.,;,,"':'lo.~ or bcforc-· JI'!'fllJ/jry 10. 

2. Metcro, \1'111 be ri-'~:'J, on ,cr ~:;'Ol.o.~ 2.", l"~-:' t:;' of ~X'eh, Jun~, 
Septc~er, tlnd Doc e:lbe r .. ':!:'IC ..,1 th.in ten (10) ~~; ,:.. tr.~r ,)~f~r(!lac.h. cuoto~%" htlv
i:lg utlad.,wter :'nexc::'eo~ O'I? ~'t, 9'J3,nt1ty ".I·~11G'!l hl$ :1:n-.u,.-,1 m,~n1m.um-chargo Will 
p-.:rc1loac, ~"'11l b'!l. rcnc!\.I"'~:·d. 0 IiItf!'c..:;;mcnt', 'Wll~;;:b. 'tI~1'l1 sh~r th~ ;~tl\lr ro~:!1%lea c.'ld 
-:ht:: eh.~rees duo .o.1t. th~ ~!l!llJal !':'It-.;.=". j>r..7~cr.\:' for \!,J':C:lI;. ~, .. ,t'.1r, used" 1e d.ue end. 
'-~:::,-~ 1;) 1" 1,5, doyc ,.4"tt: .r' px;", oentf.l t;i, ,:/n r'J'f'atr; t~,!l(lll:t .. 


