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ORIGIAL

BEFORE THE pUBLIC UTILITIES COMMISSION OF TEEL STATE-OF CALIFORNIA

Necision Wo. 410490

In the Matter of the Application of
E. R. CAPSTAFTF, operating under The
fictitious name of L&KE %ROOK PARK
WATER C.3TEY, for authority reo
inecrease rates for water service in
unincorporated territory-ia the
County of San Berqardlno California.

Application No. 29167

E. L. Clark, for applicant;
N. M. Nadau, interesgted party;
F. R. Nadauw, in% creb;cd party.

The applicanz; Z. R. Capstaff, engaged in-the business of
furnishing pudblic utility water sefvice‘under the fictitious firm
nane of Lake Brook Park Water System, near Lake Arrowhead,

San Bernardineo County, snekg authorlty to increasc rates. |

A public heuring in this muwter was neld before Examiner
Thompson at San Bernardino on June 28, 1948. |

The service area of 160 acres lies along Hook Creck; and
in general is located about thrcefquartors of a mile southeasterly
from ;he shore of Lake Arrowhcad. On December 31, 1947, .there were
L5 actiﬁe services attached to the system. ) |

The principal source of water supply is from a dug well

| located just above Hook Creek in Lot 22-C, Tract 2469. This well is
abhout ten feet square and deep and produccs approximately 20,000
gallons per day. The well is provided with 2 four-inch o&érflow;
Applicant testified that the water level has never been substanticlly
reduced by pumping. Two standby wells have an estimated zotal‘

capacity of 15,000 gallons per day. There arc eight tanksxﬁrOViding
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a total of 45,000 gallons of storage, situated 2t various locavions
and clevations. The distribution system consists of about 31,000

feet Bf pipe ranging from three inches to one inch in diameter.

There are 12,489 feet of one inch pipe and 9,170 feet of one and onc~
half ineh pipe used as mains. These pipe linesvare instelled in |
easements and richts of way rescrved for that purposc. The applicant
5tates thdt'the Countyvof San Bermnardino has not required a franchise,‘
and that permits may be sccured_whehever it is necessary to ¢ross
dedicated roads. |

The prcsent rates in effeet were cstablished by the

, . ,
Commission in its Decision No. 26515, dated November 13, 1933,
Application No. 18984, and provide for an annual flat rate of §12
and 2 minimum annual meter rate of %12, The guantity rates vaéy from
33-1/3 cents per 100 cubic feet for the first 3,600 cubic feetriﬁ‘
che first block, to ten cents per 100 cubic feet for use over 10,000
cubic fect.

The requested schedule provides for a H2L annual flat rate
ond 2 42l minimum annuel charge for meter serviée, The quantity
rates vary from 60 cents for the first L,OOO‘cubic feet to 20 ¢cents
for use in excess of 6,000 cutic fecet. |

The evidence shows thgt applicant's records_of‘capital

exoenses are incompletef Testimony at the heuring indicates that
> utility's records and the annual reports to this Commission do
N0t accurately portray the amount of fixed capital in scrvice, nor
opurating oxpenscs. Applicant testified that this condition was
loargely the result of unfamiliarity with accounting methods, and be-
causé the revenues have been insufficieﬁt to pernit employment of a
qualificd accountant.

Exhitit B, attached to the applicavion, shous thé.fixed

capitel of the Lake Brook Park Water System, as reported in its amnnual

»
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repors to the Commission, to be §17,500 as of December3l, 1947.
Exhibiv &, introduced by Witness Ralph U. Fitting, purports to . show
an cstimatcd original cost of total fixed capital in service of
$39;5h7. Sufficient facts werc not introduced in the record to
support the aceuracy of such an estimate. Supporting data were not

resented to show o proper inveatory of distridution cysten,. datesr
of 1u,u~11ution, nor character‘and condition of the pipe lipos when
installed. No finding, therefore, is made in this.proceeding of the
nistorical cost of fixed capital in service. | |

There was introduced into the record Exhibit &, attached

to the cpplication, which showed the operating revenues and exXpenses
as reported in the annual reports to the Cowmission for the yé"*e

1938 wo 1947, inclusive. The data from that exhibit *‘or the last

three years are as follows:

Account 10L5 ‘19@6 ' 1257 |

OPERATING REVENUES : . L
R-1A Commercial Earaings-Flat Rate $2,280.00 $2,640.00 $2,928.00

Total Operating Revenues 2,280.00 2,640.00 2,928.00

OPE.,TING EXPENSES
(Class C, water utility)

El-7 Source of Watcr Supply Expenses - - : - .
g-18 Pumping cxpenscs,labordrepalrs 960.64 1,056.70 1,561.17
19=21 Purification cxpenses & repalrs - - -
22-27 Transmission & Distribution - . 981.75 -600.00
28=33 Repalre to Trans.& Dist.dystem - 325,00 1,235.39
3L=35 Collection & Promotion of Business - 210.00 7635.00
36-L9 General Expense - 75.00 - 600.00"
50 Taxes LL.67° 31.16 - 96.27 .
5l=52 Dcprccmutlon : - - 525, OO*

Total Opcrﬂtlng Expenses 1,002.31 2;659;614 5,252,83
BT OPEEATING RLVENUES 1,277.69 (TIoBT) (232553

(Red Figure)

% Depreciction Expensc for 1947 is computed at 3%
per annum by the straight line method.
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The testimony shows that repairs to erinsmission’ and distri-

»

bution system exnensa, iccount No. 28-33, for the year 1947, in the
amount of $1,235.39, included over 3800 capital charge; It was furen‘
ther indicated that,operating'exnenses'for thefyear.l9h7'iﬁcluded-the
nersonal services of 3. R Capstalf at the rate of #200, per month, but
that prior to 1945 no such charges were made. ,Mr; Capstafffteszified
that he spent on the averaze of four days a weekethreugheut the~yeaf ‘
in the performance‘of'necessary duties on <he water system;. Consicer-

able objection wes raised by consumers to this testinmony regerding the

amount of time which Mr. Capstalfl actually was engaged in work on the

water System.

| It appeara that the oper tl % expenses and.reveﬁueu; as setv
forth in axhibzt G, are inaccurate not only as to the proper ¢las «1—,’
fication of expenses but a5 to the amounts’ cnarged..

Apnlicaht, in Ekhibiz ¥ attached to the application, submits
an estimate_of‘immediate'future annuailrevenue, expenses, and results
of operstion. The evidence did not support ﬁhcse estimatcsibyethe
Tacts of actual operations. 'They cannot therefore be accepted as
representing this unility's operations.

From the evidencc upon this reecord iteis ¢clear that appli-
cant needs, end his operations do reauire increased revenues. In view
of <he record, applicant's proposed raves as shown in Txhibit Fy 2%=
tached to the applicarion, must be adjusted and the Commission will
authorize the flat rate and metered schedules sct forth in the Order
nerein, waich will yield an increase in gross revenue of,approximatoly
71,500. o | | | ‘\ BN

The testimony indicates that present water’ service durinv the
sunmmer and fall months is unsatisfactory both as to adequacy of deliv~
eries and working pressures. The schedule of rates heremna’ter estab-
lished will improve the earning position of this utility T0 the extent
that the poor service conditions complained of can be remedied. .

el | !
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The Commission has considered the request for an increase in
water rates, and upon the facts presented is of the opinion that an
inerease is justified to the extent set forth in the schedules\con—

tained in the Order herein.

E. R.'Capstaff, operating under the fictitious name of
Lake Brook Park Water System, having filed his apnlication reguesting
authority %o inérease rates, a pudblic hearing having been held, the
ratter having been submitted for decision, and the Commission being
fully advised in the premises, and Hereby finding’that an increa¥f
in rates to the extent hereinafter ordered is Justlfied and should be
authorzzcd therefore, , |

IT IS HEREBY ORDE RED as follows:

1. That appllcant E. f. Capstaff, operating under the
fictitious firm name of Lake Brook Park Water Sysvem, is author-
ized to file, on or before the effective date of this Order, the
schedules of rates and special conditions set'forthfih'Exhibit A,
attached heréto, said schedules to be applicable to and chﬁrged
for all water service rendered on and after Septcmoer 1, 19i8.

The offective date of this Order shall be twenty (20) dayq
from and after the date hcrcof.

Dated at San Irancisco, California, this 442“!fday of
el , 1948.

[

Commissioners.
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DEIBIT A

Schednla No. 1

ANNUAL FLAT RATES

APPLICABILITY

Applicable to flat rate water service for household residentlsl purposoe
only. '

TERRTTORY ‘
In the wnincorporated ares within Tracts Nos. 2026, 2172, 2191, 2293, 2322,

2411, 2344, and 2469, deing a portion of the S& of Sectien 14, T2N., sz., SEBEM. ,
neox Lake Arrowhead, San Bormardino County.

Por Annum
Peor Unit
For each oingle £amily Ye0LldentC.esereoverrrrrvsrvroveocoees & 18
For each single family residential living
quarters in & duplex, flat, or apartimont
buldm...l.ll.l.l....ll..-...-...OQDIIDQDIO..l‘.I‘I‘ll..ll 18

S2ECIAL CONDITIONS. -

RATES

1. Flat rates for oach yoar, January 1l to December 51 shall be due and
payable on or before Jenuary 10.

2. A separatc sexvice conmection 1s required for. each single family
residence.

%. A meter may de installcd on any flat rate service at the option of
the Company or of the consumor.

L. This schedule does not include water for irrigetion of lawns and gordens
or similar use3; such service 1o obtalmadle ornly under Schedule No. 2.
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EXEIBIT &4

Senedule Na. 2

ANNUAL METER RATES

APPEICABII..IT"

LA

Applicadle to nll metercd wnter sexvice for hoveehold residential TV O n,-
including irxrigetion of lawns ond gardcno by sprmkling, and: Tor commerciel o
rotall estadlishments.

'TERRITORY
In. the unmcorporetﬁd srea within Trnct.

2322, 2411, 2544 and 2469, being & portion of thA sg,
.gBB&.M. » near Lake Arrovhead, Sen Bernerdino County.

?0"5 2172, .21))., Pn93,
of Sﬂction lh,- I2N., R3W., .

RATES
o : Per Meter .
Quantity Rates: . ' ' Der Yoar

FLrst 4,500 cUbic £e0%, OF Le8B.uverser.oensonnennnnes $. 18 o
Next 1,500 cubic feet, por 100 cubic Mffveecriversven. 0
Over 6 000 cubdbic fcot, per- 100 cubic - t............. .0.‘2 a

~ Annual Minimu:n Charge per Meter:

For 5/8 x 3/bodnCh MOLEE v sevnconarnnansnrsonnsrsionns  13.00
FOI' l inCh mﬂter--..-.......|.....-........-..., ?5.00'
For 1%-inch DGO senannrncsrusencnnmononceonnes 50,00
For 2-mch DELOY coreusosereen.oreroonncrsrannasr 60 OO-

The. Minimun Charge will entitle the consumer 0 the ou..nt"t,f of i
" which dmt aanual minimum charge will surcinee ~t the Quantity Tat.w.

SPECIAL CONDI’I‘IONS

1. The zmmusl ainimum chorsy per meter for «ach yesr, Jonusry 1w
- Decembor 31, shall de duc and prredlo .on or before Jenuary J.O.

2. Meters will be revd om or oboul the lnet (o3 of Mareh, Jume,
ueptmber, and Decembex, ane within ton (10) doi v thar safter each customoy have
log used water In exceos of WAt guantity which nis anrwal minimum chnrgc will
purchage, will be rendursd o otrocment, which will show the irter ron! 2ings wnd -
tas charges duc at the masugl ratea. Paymon for ¢rscan whiter.used fc due and
*'"blr- 15 dcyr: after proseatntion o"’ atnt.nent. : : o




