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Decision No’.” 4-1956 | | @RU@HW&[L
BEFORE THE PJBHIC UTILITIES COMMISSION OF ¢H~ bTATZ OT CAL;FOR

ter of the ﬁpplic tion of

& SAN RAFAREL FERRY
WWSPORTATION CO.

for au nority to issue 4ts promissory , Application
note and to secure the payment there- No. 29576
of by a = rtgage on certain property ,

and to use the vroceccs thereol for
speciliied ourpoaug.'

iX

Riemmond & Sun Refuel Ferry & Transportation Co., a
corporation, herelnufter referred to as apriicant, hus appiled

to the Pudblie Utilities Commission for permiscion 4o execute a

lozn agreement, @ note in the prineipal amount of #400,000, znd
s ; > ’

preferred mortgage on its four ferryvosts.

Appaicant 15 enguped in the business of ovming und

operating a service for the transportation of vehicles,
and limited freight, by ferryboat across the waters of Sun
Fruncizco Bay from Castro Point in Contru Costa County to Mdfi
County near San Quentin Point at a plaCu‘Anown'as Agnes Island.
In its firencial reports filled with the Cémmi;sioh, Applicant
has reported its revenues at £628,362.58 in 1945; at'?795 229.87
in 1946 and at ”6885977.°l in 1947, ,nd #%s net profit anildblC
for dividends at $61,587. 36 in 1945, ot ~»1>1 005. L0 in 1946, a_nd'
2t $40,342.12 tn 1947. In 1945, it paid dividends of $25,000,
being atlthé rate of 5% n 1ts outstandin g, tock undjin 1946
and-lQL?, of %30, OOO in each yc¢r bc;ﬂg at the r&te of 6% 6n

uch stock. It reports its sssets and liabllltles as of December -
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Property and equipment $1,199,447.82
Other property 4,C05.59 .
Securities ‘ 1,300.C0 -
Cash | o 163 828.27
Accounts. receivadle ‘ lA 131.20°
Materials and supplies. 6 619 22
Prepayments : 450A9 4 76 -

g !ééoazge 86 

Liabilities | - R
Capital stock ' , 500,000.00
_hccounts payable 83,037.51
Acerued liavilities 49,053.93
Reserve for accrued deprec;ation 594,311.48
Other ¢redit accounts 7 Q27 .45

Surplus | 206226 49
Total : 5}.44QJ256[&§

A review of Applicant’'s finuncial atutoncntb spows that
in the past 1t has met its capital requirements through the issue
of common stock depreciation aceruuls and surpius‘earnings. It
does rnot zppear that it has had occasion to issue any §référred
stock, dbonds or other long-term debt. The roports show that it
nas been Applicant's practice to mé;ntuiu a favorublc current

it;on. Its Jcar end balancos for ‘the last five yeurs, for

exumple being reported ac followe

Current Current Ratio: Current Assets
Dec. Assets Liabiligies to Current Linbilities

1943 $262,418.56 8 54,631.74 4.8 1o
1944, 286,856.88 76,35%.42 7o
1945 414,872 .21 123,766.66 3 to
1946 430,417.90  189,520.52 3 to
1947 235,503.45 132,091.44 .2 o

wle

The property and . equipment operated by Apﬁlicant
include four ferryboats named the Klumuth, El Paso, Sie:ra Né&ﬁda
and Russian River, certain leasehold interes ts and‘wharVés, doéks

 and terminal ecuipment. Purt of guch opera ing fucilitmes
consistsof & pier in Mur.n Coanty nxtending casterlj'from.agnes

Island into the bay uith ferry. vlzp at the easterly end.
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The apﬁlicapion shows that suid pler has beer in use
for mMany years and now ‘s in need of sudbstantial renairs or re-
placéments. Applicant‘allcges that it is advised it cannot be
econonically repaired and should bevrcplaced. Accordingly'i;'
proposes to build a new pier wn;cn it estimztes cun be donefat
& cost between $500,000 and £550,000. It has had plans and
cpecifications prebared,for suck work and has‘calied'for'bids
Tor the constfuction. It is réborted that such constructibn
Wwill consist of a new picr for 2 distance of approximstely.
2,200 feet ulong a line south of the existing pié: 50 as to
connect with the exlsting ferry slips wiihout interruption of
traflic during the cons sruction period, sne a sdlid filled‘
causeway approyl ately 175 fc~t immediasely adjqining,Agne'L

éland to conncct the roadrgy wmth ' ‘ 
will have three traffic l&ne‘ or i ”u tire lengia widghihg
into four lanes udjucent to the slips,‘the Gecks or roadway to
be of conerete und asphalt. It is :lso proposcd to repair Qnd

rehabilitate the slips.

To finunce in puart the cost of the construction work

Appllcant proposes to enter into a loun agréement with Pacific*
Mutuael Life Insurance Compaony vwhereby said Insurance: 00r9any
will advance to it, prior to My 9, -949, the sum of £400, OOO
£o be representgd 0y & note se ‘oy a preferred mortg4be on
itz £ ur ferrybozts, said swm o oo GCajdulG at the rate of
$>O 000 per annum, commencing January 1, 1951, with final

payme 't of .tae principal on Junuary 1, ;957 withvinterest'at'
thu rate of 5% per u“n¢m pujublc ct¢rtcr* . The propcsed
agreement provides for sdeitienal payments of principsl commencing
Januury 1, 195L, equal to 50% of Applicant’s annuai net.income |
% excess of #25,000, computed zfter deduction ‘f tuxes. Under

sald wgreement cividends will be restricted to curnin 5 after
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December 31, 1947, and are Aot to exceed $25,000 per anaum plus
50% of annual net income in excess of §25,000 per annum, éomputed‘
after deductior of taxes. Applicant agrees to mainta;n net
"orxxng capital at a minimum of §25,000 to Januafy L, 1949, of
$50,000 thereafter to Januwary I, L9:0, ol ”75 000 .“e“e“’tef 0o
Janu ry 1, 1951, and of $100,000 thercafter, anﬂ to1m~¢ntaiﬁ a
ratic of curfent'j" rrent 1 ties of not lesc tnanr
-It also agrec £0 pa/
rarge of % of l% Per cnrum on the uwused nortion of the
»om April 9, ;948 ue to the time the commiument oi‘the N
Insurance Compuny to mukxe tne'full loan shall expire or be

relessed.

applicont has Cilcu with ine application & cony of the

propoced losn ugreement, o copy of the provesed note and a copy.

of the proposed preferred mortgage.

CREDER

The Puclic Tiilities Comaission Beving considered the
above entitled matter and being. of the opinion that 2 nublic
hearing is not neccssary, thuat the application should he gbanted
@5 herein provided, that the ﬁoney, wroperty or:l&bor o be
procured or pald for tarough the issue of u note for $400,000

eosonably requ;*ed by Richmoend & San Rafuel Ferry &
‘;‘nsportation Co. ﬁor the purpose prCL fied her in and th”t
such ourno ¢ L5 not, In whole or in part, rea.onaoly cnurpeablo

to operab.nb expenses or to income,
IT IS HEREBY ORDEFED as follows:

L. Richmond a Sar, Raf&QL Ferry & Transportation Co.,

efter tine effective cate hereor and on or vefore My 31, 1949,
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nay execute & loun agreement, a ncte in the principal &ﬁouqt of
not exceeding»$4oo,ooo, and-a prefercred mortgage in, or
substantially in, the same form as those filed in this pro-
ceeding, for the purpose of finercing the comstruction work .
reférredito in the preceding opinion and in thié applicatieﬁ.

+

2. Applicant shall file with the Commission z réport,
or reports, of the isste of said note uzxnd of the disposition ofv
the proceeds as required by the Commission's Gcneral.OrdervNo;
%=k, wialch order, insofar as applicable, 4z made 2 part of this

oréer.

3. The authority hercin grunted will become effective
when Appllicant hos pulc the foe preserided by Seetion 57 of the

Public Utilities Act, which fee is $400.00.

Dated a.t,&d_\ﬁ@@g, Culifornia, thissZ &

day of e , L5948,

ITIES COMMISSION
PUB&%}E Iéf-‘r CALIFORNIA

[\ Lo

Commissioners™ -
oo b sioncrs ©
AUE 101948
UG =0




