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. 41956 Decision No. 

BEFO?£ THE PUBLIC uTILITIES CO~'lISSION OF TEE STbTE OFCAL!FORNIA 

:::~ ttc lvro. tter o~ the' A!Jplic~ tion of 

RICffil.Ol\fD &: SJUJ F.AFAEL FEP1\Y 
&. TR..c •. NS?ORTATn)l~ CO. I 

for authority to issue its prorn.i:::;sory ) 
note' ~n.d to secuz'e the payment there-
of by ~ ~ortgagc on· certain propcrt7 
and to use ~~c proceeds thereof for 
speci:ied purposos.' 
- - - ~ - ~ - ~ - - ~ - - - - - - - - -

o ? r N ION - - -,.-.. - - -

Application 
No. 29576 

Rici:lr.lond &: S.::m i;;;..1\,:'121 ~erry & Tr~nspvrt(1 tio!'J. Co., a 

to the ?'J.blic Utili ties CO:M:iz::;j,on for pc::-mis.zion to ~xecut~ a. 

lo~n agreement,. ;j note ir~ th0 p!'ir~cipal ~.1:r.o'Unt of .£400,000, and' 

0. preferred Ir.o:::-tg:il.gc on its fl,)1.lr f'errybo.:;l. t·o. 

Applicant is 0n6~e~d in tho business of oY~ing ~cd 

operating a se!'vic0 1'0::- the tr~nspo:rtatior~ of vehicles, pazsengcrz 

and l~ited tr~ieb.t, by .f~rryboat ac:I'OSS the waters of S:Jn 

F:-;;.:.nci~co Bay i'I'On:. Cast::-o Polnt 1.."1 Co~tr;:l Costa Co\.U"!ty· to Marin 

Co:mty ne::.tr Sar .. Qu<::ntin Point at a plac~ known &$ Agnes Island. 

In its financial repo::-ts filed wi tl'l tl'l0 Com::n!.~sion, Applicsnt 

h:.l.S reported its rl~venue:i at $628,.362.58 fn 19.45, at $795~229.S7 

in 1946 and {;it $688,977.;1 in 1947, ~nd its net profit available 

for divider..ds .:It $61,587.36 in 19/+5, at $1;1,005.40 in 1946, and' 

at $.40,3.42~12 in 1947. In 1945, it paid dividends or $25~OOO, 
bOir.g at the rate of 5% or:. its ou.t:st.::':ldir..g stock, :mo.: in 1946 

i;lnd 1947, of ~30,OOO in each. yc~r, being at the rate of 6% on 

s'J.ch stock. It report!i its &$sets :::ond li::.bilities as of December 

31, 1947, as follo~s: 

-1-



e 
A. 29576 p. 2 EB 

Assets 
Property and e~uipment 
Other property 
Secur:1.tiez ' 
Cash 
Accountsreceivaole 
Mat.erial,z and' supplies 
Prcpay:nents 

Liabilit i 99 
Capital stock 
.Acco·~ts pay~ble 
Accrued liabilities 

Total 

Rezerve for accrued depreciation 
Other credit accounts 
Surplus 

Total 

$1,199,447,.82, 
4,005'.59' 
1, :300'.00 '. 

16:3 ,,828',.27, 
,14,1;'1.20 

6,619.22 
. 50 .J'24.76' 

~1 , 41·0"?d'6~ 86 .. 

$ 500,000.00' 
8),037~51 
49,.05:3'.93 

594,3ll ~4S . 
7,027.45' 

~Q6,?26.4~ 

$1.41*Q,256.86 

A revie ..... of ApplicantTs financial stat~:n.ents shows th~t 

in 'the past it has met its c;il.pi t:ll require:'len ts through the iSS1.lC 

of common stock, dcpreci;;l tior. accZ"'J.als and surplus earnings., It 

does not appear that it has h~d occasion to issue ~ny preferred 

stock, bonds or other long-term d~bt. The reports show that it 

has been Applicant T s practice to maintain a favorable C'llrrent 

position. It:; year end bala..."1.ces for 'the lo.~t five your:.:;, for 

e~ruple, being reported as fo110 .... ' $ : 

Current Cllrrent Ratio: Current Assets 
D~c. 31 Assets Linbilities to Currmt L"t:~bil i i:ie$ 

194.3 $262,418.56 $ 54,6.31.74 4.8 to 1 
1944 286,856.88 76,353.42 3.7 to 1 
1945 414,,871.21 12.3,766.66 3::3 to ., ... 
1946· 430,417 .. 90 189,520.52' 2.3 to 1 
1947 235,5C3.45 132,091.44' 1 .. 3, to 1 

,. 

The p::-operty and.equ.ipment operated by Applicant 

include four fe:::-ry'ooo.ts n:;..mec. the K1\.iJl'l~th, El Pc-so, Sierra Nev~da 

and Russian River, ccrtairJ. lea.sehold int~rests and wharves, docks 

and terminal equipment. ?:::.rt or such operating fac~lities' 

consists of a pier in Marin CO'\Jl'lt.y oxtcnding easterly from Agn~s 

Island into the 'bc:.y with ferry slips at the easterly end~ 
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The app:ic~~ion sho~s that said picr' has b~c~ in use 

for many :res.rs and n¢~: is. in :".~ed or suosta.nti3.1 re~a11's or' re-

pls.co;::mer.ts. Applic'-lnt allege's th.:.t it 1s advi$ed it cal"'J.').ot be 

economically ~e~a~ed and should be replaced. Accord-ingly 1t 

proL,o~es to o'J.ild a new pier which it cstirna.tes C:il.n b.e done ~t 

:::. cost between $500,000 .and $550,000. It ho.zhsd. plans and 

:pecifico.tions prepa:::-ec· for such ...... ork a~d has. cG1:11ed for bids 

:,"or tr.e construction. It j.s reported t;.i.ci. t such CO:ls·c.ructiO!l 

will ccnsist of a new picr for a distance of approx1mctely 

2,200 feet alone a line south of the e;v.is.ting pier so .as to· . 

cor .. "lcct ",.,i th the existing ferry zlips .... ·1 thout interruption of 

tr<'.1.ffic during the con!::truction p'2rioc., :.no. a solid filled 

c.;;.·I.lse .... ·ay approxi::a;;:. t.;:ly 175 .f.'c·~t i:r.:rLedia tely adj oinine. Agnes' 
,'. 

Islar~d to connect tn<L' rOac.~.,<::,y " ..... ith :':;i;l!.d pier. The strllct'1.!rC 

into fc ...... r l.ll'les ~o.j D.cen t to the sl ips, the o.ec1-:::.> or rO.:l.d";./a~,, to 

'be ot· co!".crotc t~nd i.1spho.l t. r t is :::.150 pr'oposccl to repo.ir a:ld 

rehabilitate the slips. 

To fin:.ince in purt the cost of the const::--.:..ction ...... or}: 

App~icant propos~z to enter into a loan agr~€m0nt with PaCific· 

.... ·il1 i.ldV3~Ce to it, prior to Hc.y 9, 1949, the SU-'I'!l of $400,.000·, 

. to b~ repre::;ent9d 'by a not~ secured by ~ j.lr0f(~:rrcd mortgo:ge on 

its fO'.lr ferryboats, stoiC. S'.:""U to be repayable [.:.t the rate of 

~50,OOO per a~~~, co~~encine J~nuary 1, 1951, with final 

payment 01' ·the pr1nci9~1 on. J ... nu,i:.I.:ry 1, 1957" .... Tith·lntf:rest 'at 

agreerr.cnt provides for ~dcitior.sl v~ym~nts of principal co~nencing 

Ja..~u~ry 1, 1951, eC!11~1 to 50% of Applicant T s ~"".n1;.al :Jet. incom~ 

in excess oi' ;~25 ,000, cmn.pu.ted :..,fter deduction of t:::')'.es.. Under 

said o.groement c:.ividends .... ;111 be restricted to earnings after 
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Dece::'loer 31,1947, r..nd o.r'~ ~'i.ot to exceed $25,0.00 per a,'1tlUll'J. plus 

50% of 3.!"~ual net ir:.come in exces~ of ~25~OOO per :.:s.:nnum, computed 

after deduction 'of 'taxes. AppJ.icant o.grees to maintain ::.et 

·,:or!-:i."lg co.pit:;.l \It ::J. mini:n.um of $'.25,000 to J:;;,.nuury l~ 1949, of 

$50,000 thereafter to January 1, 1950, 01' $7;,000 the:-c<;:.!'ter to 

ratio of current :.;;,z~ets to current liabilities of·n,:)t 10:::= than 

l.5 to 1. on .ll'ld <:Ii'ter J.:.nuary 1, 1950. !t also ~grees to pay-s 

standbj' cl".::a.rge of .~ of 1% per ~nrn.l.."!1 on the u..'"'lu~ed portion 0: the 

lO~!l fro:'!l Apr:Ll 9, 1943, up to the' ti!:1e the cOlr.rn.i t!:'lent of the 

!nz·.;.r~nce Co:::,p:;i.ny to m;;.}:e t!::e i"ull loan sja .... 11 expire or b~ 

r'clease~. 

O'R D::; R, - ~ ...... _-

Th.e Public 'Ctili ties COJUJ.;li:;;zlon 111.lving conzidered the 

~b"'\i~ entitled matte~' c.ncl. bei:lg, of the opiniott that a public 

he,"rir.g iz r~o:t necc~.Bo.:-y, thJ;l. t the application should bo gr.:lnted 

.::.s herein provided; that the nlor.~y', property or .l~bor to be 

procu.red or p~id for thro'.lgh the issue of: u note for ~~400 ,000 

is l'ec.soncbly rcqui::-cd by R1chl':lond &: ~an Rafael Ferry ~.G 

:Lransport.z.tlon Co_ fox- 'th8 pur:poz~ specified herein ~nd th;;.:.t 

such p"l.rVos~ is not, in whole or in pa.rt, !·e\l.:..on~oly ch'-'Lr~e.'lble 

to oper~~~ng expc~ses or to lnco~c, 

IT IS :IEriESY OF-.DERED ""s fCillows:' 

1. Ric~ond &: S:.:.n Rc:,,:fo.el F~:::'ry & Tr.:nsport:;;,.tion Co~, 

::..l'te!' tn.;: ef~cctive c::.to hereo!~ unO. on or b'~f.ore Mc.y 31, 1949, 
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:nay e:r.CClltc a loan .:lgrcemcnt, 0,' :lote in the princip:;l.l amount of 

not c>..cee<iing $400,000, and-a p:-efe::-rcd mortga.ge in, or 

substa~tially in, the same fo~ ~s those filed in this pro-
, , 

ceeding, for the purpo~:c or fin<lr.cing thl? construction work, 

:::-c~0rred:;to in the p:;oeced1ng opirJ.ion :...nd in this ap?lieat~on. 

2. Applicant s~ll fi18 vlth the Coa~ission & report, 

or reports, of the issue of said' note :;;.::-;d of the c.isposi tion o~ 

t.he p:::ooceec.s az required 'by th~' C,0m.":l1ssion t s Gcncr.llOrderNo. 

.. ) I • • .'" ich o .... de· ... , .. /.,-1'\, 't;... #A • • '" inzo!'Cl:r s.s applicuble, i::: made 0. po.rt of this 

order. 

J. The ,?,'lthori ty herein gro.ntec. ·,.r111 become effective 

when Applicant ho.s p~id, th0 tt~e prezcribed by Section 57 of the 

Public Uti2.ities p..et, ~·,'hich fee i~ $400.00. 

Dated a~'/$aXU:9~(h C~liforl'li\:'., th1cI 7 cR 
day orV--=;AA.4:Z, 19JioS., 

I PUBl..1C UTILiTIES COMMISSION 
, STAtE OF' CAUFORNlA 
, I _~ 


