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SZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

In “he Matier of the application of

JEFFERYS' MILL & WAREHOUSE COMPANY,

INC., for an order authorizing _
applicant to sell and issue its stock, Application
and to permit JEFFERYS!' MILL & WAREHOUSE No. 29437
COMPANY, a co-partnership to transfer its :
assets to JEFFERYS' MILL & WaREHOUSE

COMPANY, INC. 3

Carl E. Rogegerggs,'fOr Applicants
Huls, Comnissioner

0RPINLIOXN

Vernon H. Jeffery and George E. 3effery, co-pariners
doing business undef the nane of Jefferys' Mill‘&1Warehouse
Company, ask permlssion to transfer all of theit assets to.
Jefferys' Mill & Warehouse Caompany, Inc., é co:porafion; The |
corporation asks'permiSSion'to-issue, for the purpbééS‘hereigé:ter
stated, 400 shares f-its common stoc&, l,ZSOvshdfes of'5%“'
cumulative preferred stock, to assume thé indebtédﬁess’of the‘
co-partnership, issue a note for_SBZ,OOO‘and.execuﬁe"d.dged_of

trust to secure the payment of such note.

The co-partnership is engaged in operating public
utility warehouses in Winters, California\and‘in‘ﬁurchas;ng,
selling and processing grain. Apout 10% of its gross revenue is

obtained from public utility warenouse business.

The'colpartnership, as of May 31, 1948 reports its.

assets and‘liabilities,as‘follcws:




Aszets ' ' C
Cash ‘ . , $ 2,491.68
Accounts receivadble ’O 036.69
Merchandlise inveﬂto“y ‘ | 16 098 29
Fixed assets - 71 114.77
Cost of fixed agsets 806,435.08 TR
less reserve for' L
depreciation 28,320.31 -
Prepaynents. C 2.,732.97

Total assets  $122,474.40

Liabilities |
Notes and accounts puy¢olc s 56, 600 34
?irst deed of 4trust , 26 600.00.
Accerued liabilitles. - ’490. 39
Deferred credits ' 2,273.19"
Net worth . : : 36,51Q 43

Total liabilities  $122, 474 405

The co-paftﬂérc‘have'conclﬁdc oo} ***sfer thelr aublic
utility 4nd non-atilivy. bugincss und properties to Jeffcrj"
Mill & wWarenouse Compuny, Inc., a Callfornia Vo:porﬁtion.r The
corporation will acculre all of the co-partner p_aqget; snd

ssune all of its llubllit es.

Tae corporation has_an authorized stock issue of 2,500

sheres classified as follows:

a. 1,250 shares of preferred stock each share having
a paxr value of $L0Q.00. ‘ :

. 1,250 shares of common stock w*thoat par value.

The corporation now asks permission to issue 400 shares
of its common Stock as part consideration for the transfer to
it of the co-partnership assets. Such shares will be issued to
the following persons:
Vernon H. Jc*’ery .75 shares .
George E. Jeftery 125 shuares
Berna H. Jeffery 125 shares
Helen L. Jefflery 75 shares
The corporation's Lrticles of Inéorpp*auion prc,cntly

provide that the holders of its preferred‘stock'ghaAl nave ao
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voting rights. They further provide that cach shafe of preferred
stock shall be entltleo to receive or have set. apdrt *or it 2
curmlative dividend to the extent of 5% per annum, begiﬂning one
year alfter the date of issue of said shores. The shares arc-:t
the:option of ﬁhe corporation, edeemable on 90 éay'e notice ‘at
per p;us accruod dividends ot aay time after five years after

their lssue._

The corperation asks permission to iosuc and ocll 1,250
shares (par value $125,000) of ltu preferred stock at S100 pcr_
share, end use the proceeds to pay tnovexpén;eé‘incidentwfo the
lssue of the stock, pay‘indebtednoss and establich and'maihxain

its buciness.

This Commission, has npon éove?al occasions taxen
exception-to a public utility issuing non-voting pref rred stocn.
The holcder of profefred'stock iz not in‘a PoOS ition of c*cditor.
wWaile it is of reoord.that prospeotivc purchasers of the preferred
stock are not interested'in vot‘nz rights, it is\not‘proposed‘to
limit their right to :eésell the shores of prcferrco stock at
any'time.‘ We believe that before the corpor'tion issues and“
sells any shares of its preferred °tock it °nould anend: its
Articles of Incorporation to provide ‘oz the quarterly paymen
of dividends on its\preferred‘stock; such dividends.toaaccumulate
from the date of the issue of the stoci,and to confer upon the
holders of the preferred stock voting rights on 2 parity with
the voting rights of the holders of oommon stock'in tho‘ovent
tne.corporation foils\to pay any quarterly dividend on the |
preferred stock. The Articles of Incorporation skall also'provide 
for the calling of a meeting of the corporatioms stookholdérsig
to be held within ninety days after the corpo:ation's failhré'

to pay a quarterly dividend on its preferrad stock, such meeting
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to be czlled for the purpose of electing a board of directors. |
.The voting rights of the nolders of preferfed stock shall remain -

in effect until all accwmlated dividends have been paid.

The co-ﬁartnership, heretofore without the Commission'’s
authority executed a deed of trust.to secure.the'paymeni of the
$32,000, 6% installment note issued to the Bank of Davis. The
valance due on this note as well as any other liabilities of
the co-partnersaip will be assumed by the corpofaiion. Applicants
ask permission to execute & new déed of trust and note ih lieﬁ
of that heretofore executod without the Cohmission's approval.

A copy of the note and deed of trust is on file in tiis

application.

I herewith submit the fellowing form of order:

"QRRER

A'public hearing having been held on the aboﬁe
entitled application and the Commissioﬁ having considered‘the '
testimony submitted at éuch heariﬁg and_it beiﬁg of the opirnion
that the mcney,‘property'or lador to be procured‘or;paid for by
Jefferys' Mill & Warchouse Company, Inc.. through tac issue of
the stock and note nerein zuthorized 1s.reasohably reguired by;
it for the burposes here;n.statgd, tnat~such purposes are not,
in whole or in part, rezsonably chargeabdle td oberéting expensés
or to income and_th&t'this applicaticn‘shoﬁid'be'grénted_subjéct

to.the provisions of this order, therefore,
IT IS HEREBY QRDERED as follows:

1. Vernon H. Jeffery and Geofge E.-Jeffe:y, ¢o-

pértners doing business as Jefferys!' Mill‘&-Warehouse Company,

~lym
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after the effective date hereof and on or before December 31,
1948, may transfer all of their assets and business to Jefferys!'

Mill & warchouse Company; Inc.

2. Jefferys' Mill & varchouse Company, Inc., after

‘effective date hereol and on or before December 2%, 1948
ssue in payment for °a1d uss ets"nd buuinese not excecding

,Jare, of 1ts common S%OCK hnd apsume all ;iaoiliticu of

'co-partnership.

3 Jefferytf Mill & Marehouse Comvuny, Inc., «fter
the erfect 1vn date hereo_ and on or before December 31, 1948,
may lssue and sell at not less than $1.00 oer shﬁre, 1,250 shares

of its 5% cumul¢tive prcferred stock.

L. Jéfferysf Mill & Wurenouse Company, Inc. shall
use the procéedf dbtained from the sale of said éhareS»of-
preferred stock or any part thereof %o pay oxpenscs (no* t
exceed 6% of vhefprxr value of sndree ol pre;erred {tOCK sdld);
incident to the issue and sale of said éharesof_ﬁreferfedn
stock, to pay'indebtednéés aﬁd t0<maintdin Lts service‘éndﬂl'

business.

5. Jefferys' MI11 a Warenouse Connany, a co—pd tnership 
and/or'Jefferys* Mill & Wurehouse Company, Inc,,a;ter the |
effecetive date hereof and on or before December 31, l948)m3y
exeéute a &% installment note for the sam of'noi exceeding 
332;000, and a deed of trust to secure the payment of said note,
all for the'purpose of paying indebtedness, éaid notéfand deed
of trust to be in aubstantially _the same ‘“6rﬁ'as'the‘note

and deed of trust on- file in thiq upplic_t;on.

6. Applmcants shall, on not less than five~(5)'da§&f

notice to the Comml sion and to the public, supplement of'feisﬁue.
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tariffs on file with the Commission to shbw‘that'applicants
Vernon E. Jeffery and Gcorge,B.,Jeffery{wco—partneré; nave
withdrawn or cancelled énd-thatvapplicant Je'ferys' Mill &
Warenouse Comnqny, Inc. has concur*eﬂ.l adopfed or.establiéhed1
as ites own, sald raucs, rules wnd ;cgu’uulons, and 'hat'thb“
rilings mede pursuent to. this ordur qhgl n all othnr
respects comply with the regu;atxone goverﬁi 1 construction:'
and Liling of warehause tariffs set forth in the Commissmon'f

General Order No. 61.

7. The authority herein grunted to trdnsfervpfoperﬁies,
Lssue common stocek an 1d execute @ note and deed of truséwill: |
vecone c’iecuive whcn upnlican»o, or'éitner'of taen have‘ﬁaid the
fee prcbc“ioed in Section 57 of the Publxc Ut liéies Act, which

fee is £32.00.

/

~~

8. The authority herein graﬁted.to\issue p&ﬁnrred stock
will become erfeetive when Jefferys' Mill & warehouse‘Company,'
Inc. has filca with the Comnmis ssion = cértifiedrcopy'of'an-
umendmﬁn* o its'nrticles of Incorporauion ziving the holders

of p*exerrea stock votmng ribnts a5 ;ﬂd_catnd in the foregoin¢

opinion.

9. Applicants shall file with the'Commission_monthly
reports os required by the Commission's General Order Nc"zg-A,

which order, insofur as applicable, is made & part of this order.

The for egoing opinion and order are her by approved
and ordered filed zs the opinion and order of the Pﬁblic-

Utilities Comnmission of the State of California.
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Deted ag,Z,éL_,“}g,_ 'Californié., this zw c’.ay

of G.u_j.-az-b-: 1948.
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