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Decision Wo. A1988 .

EEFORE THE PUBLIC UTILITIZS commiSstm OF TEE STAIE OF CALIFORNIA

Applicztion of KENNETH E. KNAPP, @ RH@ HNA{L
db2 GAREZRVILLE GAS COUPANY, for aiuleaky L3

an order authorizing the ssle of
property, including Certificote S
of Public Convenience ~nd Necessity: ~ Applicstion |

, No. 29131

~ Appllcation of GARBERVILLE GAS COBRP., S E
~ corperation, for order suthorizing
issuve of stock. SR :

*

FIRST SUPPLEMENTAL GPINTON

By Decision No. 41350, dated iereh 23, 1948, in the
above eatitled matter,.the Comnicsion, among other things;:in
considering o réQUQsﬁ ancie by Garberville Gas Corp., to issue
350,006 pcr value of stock in poyment ror_the-pfqurties.of |
Kenaneth E. apy, cuthorized the_corporation tO'issue_o;ly
$35,000 Par value of such stock,vﬁdlding in obheyance the,rcquest
to issue the remaining‘$ls,000'of;stock; Cn this point, the -
ovinion in the‘said‘decis;on_fe:ds a8 follows:' |

If 1t (Garderville Gas Corp.) submits »n
inventory of its properties, the actusl
cost, estimnted if not lmown, of such Pro=
perties =nd an estimate of the zeerued
depreciation in *he progerties, we will
zive further considerstion to 1ts request
to 1ssue additionsl stock in the amount of
515,000. o .

It appears th4t~pur$uant to éeid-decision;vcarber— |
ville Gas Corp. nos acquired the;properties of sz4d Kﬁépp and.
ins 1s53ued the $35,000fp:r\va1ue of stock. In a suisequenﬁ
application\(No. 29383)‘fiied on May 2, 1948, in reque;tiﬁg 

(€))L . ,

The properties involved =ere those used by s5aid Knapp in
distributing gas in Carberville uncer rates- filed with the :
Comnicsion, and in selling %anlt gas and leasing and selling tanks
2nd g2s 2ppliances. , ‘ ' S I

: {
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permissioo to increase rates, itopresented 2 finanelal stote~
ment showing.its assets ando’iabili*’es s.of Awril 30, 1948,
and offéred testimony relating to the oﬂture and nxtevt of
its properties and to their cost and estimnted value. The
statement sﬁows for a fraachise on aporaised value of “2 OOO
cnd for the tangibdble properties the following amounts

Land | £ 1,000.00

Utility distribution ecuioment 27 089.26

Propane storsge tanks. 13, 677,67

Transportation equipment : 13 1760, 52
Ehop ecuinment ,,05 38

HFUrniturc and £ ixtures - 613.1
Total & 62 R 5 4l5.98
Les —“’lownnce for oooroc*ﬁt

Balance , o ERzé%;:%%*
Apolicont's presidn t has zdvis ed the Commi sion that

the 81,000 essigned to land is an estimate and the current
vnlue 1z about two and one-hnlf times this amount that the
fz?ure claimed for wtility distrivsution equipmcnt is baoed on
construction costs where available 2nd otherwise on evtim_teol

such ¢osts, that:the amounts for the propane otorﬂfo tﬂn/s
and the transportation equipment represent originasl costs S, and
that the shop equiome 1t is 1nclud d at eotimcted TOuGlt values
znd the furniture end fixtures st current appraised velues. The

cest of the franchise is reported 2t $461.65.

_ The reported allowance of 43,.12 for. deorocirtion
represents the zeerual for the month of April, 19.8, uhich was |
included by applicant in its oocrotiﬂg exoenoes for thgt moenth. .
No estimate h1s been nresented by 1t of the tots; accruod

deprecintion Iin the properties. prior to April.

Generally opea?ing, we believe that in dotermining
the zmount of stock to we authorized in payment for properties “

there schould be talen into consideration the originzl cost




of such properties, cctimated ir not novm, and the estinnted
acerued depreciation. Althou?h pplic“nt has not subm witted |
such 2 Geprecistion eatimaue, the Commission does hove bofore
it the finoneial reports filed by its predeceséor Knapp since

e Inception of the operations in 1039, which reoort,, along |
with ¢pp¢icant'*-Ap i1, 1948, vateaent, show the net incrcaaes

in property accounts and the net i <nerease in the erOTVQ for_
depreciation, "bich hagd been *ccumulatbd in prior years by

appropriations from ccrnAng ,'cxcept as.othe*wiQe scated, as
Tollows:

Year | Pronerty A . Reserve

1939 87,747.85 | & 339.28
1941 1,267.05 - 625.96
1942 954,86 625.96
19432 = 392.63 | 629.96
1944, 3,254.14 ‘ 847 .46
1945 : 2,294.36 1,197.86
1946 20 371,24 | . 1,307.50
1647 32,623.16 4,605.25

1948 (To Aoril 30) 9,223.2: 1,732.43
Total $62,445.98 ’ $12,549.67

For the purpose of this proceeding we vill lécept

the $62,445.98 included by appliant in its finaneilal gt tement
of April 30, 1948, for the tangible nroper*ies and uill tske ,
into conbidcratzon an allowance for depreciation against such
properties as set forth in the preceding'tabuiatiOﬁ. LS to‘the
intz np-b’e capital we will accept the renorted cost of $46*.65
In rejecting the anvruzsed velue of $2,000, clﬂlmed for this
item we wish to noint out e applicant that Lnder the terms of
the Public Utilities Act the COﬂ:i*‘lon has no power to authorize
the cno*tglirﬂtion of any franchise or permit whrtsoover or the
right to own, operate or ﬂn*oy any guch franchiqe or permﬁt, in

cxcess of the aaount (eAclu sive of any tix oy Innual charge)

@
This amount represents an allowanee for four months at the

rate of $423.12 2 month being the amount ¢laimed by applicant
fer Apri 11948. ’ v ppid
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getually puid to the St te or to a politic*l yubéiviqion
thereol 2s the consideration for the grant of uuch franchive,

permit or right. Inciﬁental cxpenues actually incwr red in

obtaining_such frunchiue ng/ be cons dered *s organization

éxpenses chargeedle to fixed‘capital.

Upon this bavis, tben, and takxﬁg 1nto ?ccount the
other sssets and liabllltieo, as of Aqril 30, 1948, 25 reportnc :
97 2paslicant, the equity capital, which we believo to be a

proper besis in’ consx”erlng aa order “utborizina the. iesue‘of |
stock, is $45,260. 80 determined as follows:

Ascets

Iangible property £62 445.98
Less-dllowance for . (
deprecintion 12,252 57 : D
Jet tangible capital $ 49,896.31
Int,ngible cepital | L6L.65
Current assets 45, 9/.0 7L
Peferred charges . 2.12"

Total atsets 5 99 4/0 79 .

Liabilities ' 541162.22
Balznce-equity capital $ 45;?60.80f

e ——

Fronm the fofegoing, it does not ﬂono~r that applic“nt's
Scets warrant the issue of stock in thc apgrcgate amount_of
$50,000. As stated, upplzcﬁnt hereto“ore nns been *uthorized'
t¢ 1ssve, a2nd has 4 sucd, £35,000 of stock in part payment of 
such 2ssets, leaving o al¥ﬁcc of approx;m*tely $10,000 to be7

considered in connect on’ wﬁth thc rejuest to is ue,additional 
stoek. o |

The order herein, accordingly,. w*ll ﬁuthorize ﬁpplicant

O issue $lO,QOO‘par value. of stock in nddit on to that cuthorized

by Lecision No. 41350. The action ¢ tuken berein shall not be
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construed €0 be 2 flﬁ@;“g by ,ne Commission of the ﬁa’ue of
9pplic1nt's\proﬁcrt1es or of the reas bleLCS¢ of Lta charges

Ler depreciatioh.expense. Su&h mctt;r‘may:be cona+de:gc anew
by the Comm*¢€idn if they beceme issues in any futurefbroceeding;
1t tals time we believe that uatil othersise heresfter oriered

or directed by the Comui ssion,"pplicant Should-recoré'b" *tg
Books for ite property and’ reserve nceounts, as. of April 20, $9Au,
the figures‘set forth in this supplemental op+n;on ¢g frr;v;ng

7t the cquity capital used 33 She basis for the crder herein. '

FIRST “UPDL ’PPTAL ORTER

Thé rublic Utilities Commission heving given further -
onsiderntiém to this applicetioﬁ-and veing of the . opinion thut
it cheuid nuthoriéé Carderville §as Corp. %o i s5ue olo 000 par
vaolue of stock in «ddition to that hereto'ofe uthorized by
Dcc¢qion No. 11390 that the aoney, propcrty or labor to be
procurac or paid 1cr tnw«u ch the iaahe of said w;O-OOOvO* stoc?
is reasonably required oy Garbervi le Gas Corp. for the vurvoae:
specificd herein, and that suen OUTOOQQ is ﬂot in, whole or in

-~

pars, *0°°on~bly cn*rge tle to opcrutln? erpens es‘or to *ﬁcome,

IT IS HEREBY ORDERED as follo
~

L. Garbcrvi;lc Gag Corp .y afte r-‘he elifect: e ovte
horeo; hnd on or e”o*e Uctober 2L, 1948, may issue not
exceeding-‘ *10 COC par vsluc of its com‘on apock,,mn sdﬁ tion
to the $°5 €09 par value of sueh stock uuhorizéd by Decis?‘

No. 41350, in PArt payment of “he propcrtieo and ﬁssets':c—
| quire °d from Kennctn E. Knapp. .

2e Garberville Gas Coip.,s.all file with‘the“CommiS°*on

a report of the issue of cuch sto&klas_éequ red by the Comﬂi sion'si

General Order No. 24-A, which order, insofar as pplic*ble, 1,'




made 5 part of this orcer.
3. The reouest to iszue $5,000 of stock 4is heredy

denicd without prejudice.

be This'order is effective twenty ¢ays from the

aate hereof.
| Dated at San Froncisco, California, this

/ ;f75£? _day of fugust, 19.8.




