
Decision No. 41971, 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA . 

rm I~ [1' Irn~,r III ! WJ ira .. lJJ} ,~Jh: ... 
Application No. 2$ , 

) 
Application of Lake Gregory Water } 
Company for a Certificate of ) 
Convenience and Public Necessity,. ) 

----------------------------) 
Application of lake Gregory i'later 
Company for authority to increase 
public utility water corporation 
!"a:t.e $. 

) 
) 
) 
) 
) 

Applic~tion No. 29~36 

------------------------------) 
Gordon, Kn~pp and Hennessy, by 
W~~ c. ~~a?p, for applicant; 
Thelma M. Babcock, interested 
party;. F. E .. Sylvest,er" interested 
party; H. L. Sarver,..,' interested· 
party. 

OPINION' w..~ ___ -'_ 

" 

Lake Gregory ',vater Company, .'3. corporation, engaged in the. 

ousiness of furnishin~ public utility water service in a mountain 

resort area in the vic,inity of Lake' Arrowhea.d, San Bernardino County,. . . 
approximntcly 20 miles distant from the city of San Bernardino, asks 

this Commission to make its order gra.nting applicant a certificate or 

public convenience and necessity authorizing applicant to extend its 

, water zervice to cert.~in additionD.l tr,::lcts of lond, and authorizing. 

applicant to increas~ its rates for all water sold in its entire 

service area. 

Public he::lrings were held at San Bernardino before Examiner 

Thompson, the two matters being consolidated ror~he taking ofevi-, 

dence and for deCision thereon. 

Lo.ke Gregory ~'lat.er Company W.;lS or,~anized primnrily for the 

!,urpose of dev,eloping and furnishing an adequate supply of water, for 
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domestic and other purposes, to aid in the sala ofsubdivJ. ded property 

in the vicinity of Lake Gregory, San Bernardino County. By Decision 

No. 3U62 dated May 6, 194.1, .in Application No. 24.084, this company 

was r;r~nted a certificate of public convenience and necessity to 

render wat.er service in Tract Nos. 1$63, 1902, 214:3, 251$, 259$, 26l6, 

and 2626, San Bernardino County. 

Applicant now requests a certiticate of ~ublic convenience 

.:lnd necessity to render servic~ in Tract Nos. 196$, 2209:, 26$3,. 2723', 
, . 

2727, 2736, 274.4, 2$70, 2871, '2872, 3016, 3107, and 310S, all of 

which are adjacent to or near the existing service area. Applicant 

alleges that no public utility service of water other than that 

offered by applicant is availa:;le to resident·s of the proposed serv

ice area. Applicant further sto.te s that' all pipe lines andfacili

ties are and will be loc.lted on private property 1 or in easemm ts 

provided for that purpose, thus requiring no franchise for the. present 

or contemplated operations. 

Applicant's present water supply is obtained from .five 

springs. Two other springs arc owned by the company, but are 3S yet 

undeveloped. W'ater nows by gravity to five sto·rage tanks havin'g a 

total capacity of 794.,000 gallons. Applicant proposes to install a 

new st~rage tank of 300, 000 ~allons capacity at a higher elevation 

in order to serve prospective consumers who will be located .lbove the 

level of the existing tanks. This will require a booster pump for 

deliverinC; water from the sprinR;s to the proposed tank. 

Applicant testified that during the. su..'1Wer of 1947 it was 

necessary to purC'h~sc emergency water from the Cres·tline Mutual ~vater . 

Company. To augment 1ts future supply applicant has selected a well 

site near tl-le edge of tOoke' Gregory, and 'proposes to install a pumping 

plan t there when the water requi rements demand it. It appears that 

there are su.fficicn t supplies of water both. present and pro spe.ct i ve 
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to serve the reD.son~b1e demard s of all con sumers of the service arC<l 

propo~ed herein. The distribution system consists of about $7~S70 

feet of pipe ranging from six inches to one-half inch in diameter. 

This includes the system in the propose.d area whic~ has already been 

installed as well as the system. in the existing service area. 

Exhibit 12'introduced in evidence by applicant ~shows the' . . 
fixed capital in service on December 31, 1947'was $134,,006 •. Mr. 

Everett L. Clark, as engineer. for applicant 1 testified that 'his' 

study of the original cost of fixed capital in service as of Decem-' 

ber·31~ 1947 showed it to .be $14$,,735:,'3. ,segregation of this· amount 

.0Y::,ascounts being j;lresented as Exhibit 11. 

The record includes· a stat~mcnt oy applicant, which dis

clo~es that in the 20' tracts comprising, 562 acres of' 13nd in the 

present a.."'l.d prospective service areas, there are, all'together 3,316,. 

lots, of which 1,947 are deeded,' $02 are under contractor sale; .;md· 

567 are described as· still open. A total of 18$, consumers. are .noW' 

b~ing served 'by a.pplicant. ' 

It appear~ from this evidence that applicant's service area 

is very spars~ly built' up, and the:re aris.es a question as to wha.t 

proportion of the presently installed distributionr~cilities may 'be 

considered as economically used and useful in supplying present con

sumers. One of the Commission's engineers testified that, out o£ . 

the total tangible capital of $147,039 as submitted by applicant in 

Ex."libit 11, 'he w01:l1d estim.:lt~ ,$58,299 as not being used and useful 
" 

in present wa.ter service. However,. since applicant does not request 

rates to produce revenues sufficient to render' any retum on the' 

investment,. no 'finding vlill be made in this proceeding as to the 

c.mount or fixed capital in service to be included· in any 'rate base. . . 

Exhibit oS shows the .r~corded revenues as $2,364., and 

expcnccs, not includi~g any depreciation al1owancE.~, as· $1,209 £or·the 

" 
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year 1947. .;~.pplicant testified -:h:'. t this :\mcunt forope~'lt:L"'lg ex

po.'?nsos does not reprcsl.mt the tro'(> cost of opcrat:il'l.g .the . water system 

:I.:; ma."'lY of the chi1.rges htlvc not been properly al:l~catE:d oet'..reen the 
. , 

~'::;'':~r utility systel!1 .and the Lake Gregory Land Company_ 

Exhibit 

A:pplicant, in its Exhibit 12, cst-imat,~d imm~C:iatc future. 

a."'l!'lual opcrat:irLg cxp~!'lses, bcfor€dcpreciation, at $7,297. The . .. 
for 'the Com."I1ission T s st~!'f introduced into the reco·rd his. 

14, '.-lith an e stiTr'.l toe of' operating e~e."lses, o0:f'ore de:pre~i.l-

til)n, of $6,327. Fro!':l the record as submitted, it is evid~nt trot 

sot'lcincr~ ,;l.se in l"'at~~ s fo r this 1.ltility is justified. Applicant's 

:oroposed rate sch~dulcs, 0.5 snownin·Exhibit 12, "I'ill be·adju:ztcd 

:~"'l.d tho COnr.'lission will' ,luthorizc·thc. !l .. ~t ·:.nd meter rate schedules 

zet forth in th:: Order herein, which will produco an ar.nuill gross 
" . . . 

:,cvenu~ incrc.~se of ,1pproX'ir.w.t~ly $1,290. 

Considcra'ble feeling '",.:loS expressed by consumers attend

ing the: h~aril?-g th,~t' the water s .. Jrvice WD.S' inadequate 7 p~ticularly 

in the ze~vice .lreo. kno~az th~ "vo.llcy of the Hoon. It. was 

::;.lle:;ed that this condition "":'5 cDused prim.-=trily by. t.oo many con

s~ers being cor~ect~d to linos of ins~£ficient size and c~pacity • . 
Applicant test.i!ied -:ha t considerable improvement had a.lready been 

~de in the. syst~m s~rv'ing this ,').rC:l ~.nd th[J.t it is intended to make 

:~,ll furthor changes :md additions required to render se.tisf~.ctory 

~orvice. The Commission ~..till ~Y.p~ct these' improvements to be mde 
, . , . 

to th~ extent ncccsso.ry to furnish a re~sonably ~de~uate wat~r serv

ice to all pr~sent a."'ld. future consumcrs. The Commission will a.lso· 

rcquire applic~nt to keep his records in o.ccord~nce with the Uniform 

Classification o£ Accounts for wt·.t.er corpor~tion3. 

Th<: Commission· hes. conside':"C'd the reg,uest. :Cor a certificat~ 

of publi c convenience c.nd necessity to render water service in the. '. ,,, 
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proposed service areo., and is of the opinion tho.t it should be 

granted, subject to the following provision of law: 

"That the Con:nission shall have no power to 
authorize the capit,'?-lizo.tion of this ccrt,if'icate 
of publi c convenicnc e and necessity or the right, 
to own, operato or, enjoy such certificate, of public 
convc~ience and necessity, in excess of the ~mount 
(exclusive of' any tax or a"'lnual charge) .~ct1.Sl1y 
paid to the Stat e as the cons ideration for the 
issu:;'\%'l.CC of such certific.~teof public convenience 
and n~cessity or ri;ht." 

The Commission has also considered the reque st for an in-

creo.sc in wo.ter r:ltes: and, upon the facts pr€sented', is of the 

opinion that an increase is justified to the extent set forth in the 

schedules contained in the Order herein. 

AppliC,'ltions as entitled above ho.ving been filed with the 

Public Utilities Corrmission of the State of California, public,hear~ 

ine;s having been held thereon, the mo.tters ho.ving,beenduly submitt,ed 

.:md the Commission now being advised fully in the premises, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require and will 'require Lakc Gregory Vlater Compo.ny, a 

corpor:ltion, to cons'truct, :naintOoin ~d' operate its, public utility 
I" " 

· .... ater system,. extended to render we-tor service in : Tract, Nos. 1968, 

2209, 2683, 2723, 2727, 27,6,2744, 2870, 2871, ,2872'" 30l6, 3107,; 
, ' 

al'ld" 3l0S, in San Bcrno.rdino County,. 'which are loco.ted'ne.lr or adja-' 

cent 'to the applico.nt'f s existing servicc arco., the entire ar~a 
. . . ' 

comprising 20 tracts as shown on the mD.p designated as Exhibit A 

att.ached to Applicc.tion No,. 28694, and which map is hereby' made 3 .' 

P-9rt :hereof by rei'ercnce,a.nd 

IT IS HEREBY ORD~~ED' that a ccrtificc.te o~ public conve-

nience <md necessity be, c.ni it is, hereby gra."ltcd to' Lo.ke Gregory 

~lJater COQ~ny to extend its water service to and within the area· 

herein described., 
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IT IS H'SREBY FUR.THBRFOUND AS A FACT that the ro.tC$ now 

ch."r~ed by L,ue Gregory T!later Compony, 0. corporation, forweter sup

plied to its customers in, certain t.ro. cts of land located in the 

vicinity of Lake.Gregory, San Bernardino County, are unjust and un-

:::-cs.sonable in so £~r as they differ froll"~ the ra.tes c!;·tablished' herein; 
. 

that the rates herein established are just and rcc.sonable rates to be 

charged for the service to be rendered.; tha. t the incre.:1.se in rates 

authoriz cd by thi s' dccis ion is' hereby found. to be justified.;, and, 
. " ' 

basing its Order upon the fore~oing findings of fact. cndupon t.~e 

further statements of fact cont.::l.ined in the Opinion 'which precedes 

this, Order, 

IT IS HEREBY FURTHER ORDERED as follows: 

1. That Lake Gregory' Water Compnny, a corporation, 
be and i.t is hereby o.uthorizcd to £il.o in quad
ruplicate with the Public Utilities C'omrnission 
of the State of C:l.lifornia', within ten (lO) days, 
from the ef'fccti V0 date of this Order, th c 
sCrl0dulcs of ro:tes set forth ·in Exhibit A 
atto.chedhercto and ro.lde. a ps,rt, hereof ,said 
schedules of rates to be charged fo,r all service 
rendered on and after October 1, 194$·. . 

2. That Ls.kc. Gre'gory ','later Company shall render 
water service. in its entire service area under 
the rules a."ld .regulations h~r0to.£'o·rc file'd and 
within forty (40) days from the effective date 
of' this Order sh~l file mth this Commission 
four (4) co,pies of a suitable map or sketch, 
drawn to M. indi ca ted sc.':\le upon n sheet $l x 11 
inches in size, delineating thereupon in distinc
tive marking th~ bound:~.ries of its service a'rea, 
and tho loc.?tion the!'cof with reference to the
immediate surrounding territory; provided" however, 
that' such filing shall not be construed as a final 
or conclusive detcrmination or establishment of'" . 
the dedicated area of service or any portion 
thereof •. 
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3. Th3t ,Lake Gregory Wa.t~r Comt)any shall, within 
sixty, (60) days from the datc of this Order, . 
file with this Commission four (4) copie.s of'a 
compreh-cnsive ma.p~ dra.....m. to, an. indicated s,cale 
of not less tha.'"l. 000 feet to the inch,. upon . 
which 500.11 be d~lincated by appropriate mark
ings the territory se~ed. This:n$.p shouldb,e 
rco.sona.bly .lecurate, show the source' and date. 

, , thereof;. and include sufficicn.t data to determine 
clearly and definitely the location of the prop(:!r:ty 
comprism,g, the entire· utility area of service; , 
provid"ed, however, that such map, shD.ll not be con- " 
stNed as a fina'l or conclusive determination, or 
establishment of the dedicated orcn of service, 
or cny portion thereof. 

The effective date of thiS Order sh311 .be twenty (.20) d3Ys 

from and. after thedatchereof. . ~f 
,;, J .I:!"" . . -

II Dated..;; Sru'l. Francisco 7 California., this~day of 

__ ~(4Q:o~_~Y%.=-"_·"·_"·_· __ , 19L..$ .. 
(j 



APPLICABILITY 

Sched.ule No. 1 

ANNUAL FlAT RATES --

Applicable to unmeasured :water serv1c~ tor household. reoidential purpooes' 
only.. . 

Entire eree of serV'1ce ~n un1:ccorporatec. San :Bernardino County terr1tory 
at aDd near Lake Grogory as ohovn on the map included in the ,Teriff Schedules 
or the COlll'PallY. 

For" s1nglc tem111,reaidc~ce on one lot .. " ... 
For each .edd1,t1onal Gingle temily reoidence 

on same lot '" ... ' .. • .. ", .. • • .' ......... 

SPECIAL CONDITIO!,;'S 

.. .. . . 
POl' Am:I.um. , 
Per Unit, 
l 24.00 

18~00 ' 

1. Flat rates tor each YO,,:::, :rfJ.nw~.'r'3' 1 to Docember 31, shell be ,dUe end 
payable OIl or berore JenUlJrj" 10" ond she'll become del1%l.quent on February 1 or. 
that yoer. 

2 .. A meter mlJy be installed on 1!ltJJ' :Clat rote service at the optionor the 
Compe~ or of, the customer. 

Schedule No. 2 

Applicable to all metered water eerv1ce .. 

Entire aree or service 1n un1ncorporated Sen :Bernardino County territory 
a t end near ~ke Gregory 88 shown on the mep 1neluded· in the Tori!! Schedule,,' 
ot the Compe~. 

Q.uant1 tY' Re to e : 

First 4,80o'cub1C teet, or less ..... w .............. . 

Next ~,200 cubic, feet" per 100 cub1c feet, .. • 
Over 7"OOO.eub1c teet, ~r 100 cubic teet ........ .. 

Amlual' M1n1mum'Chargo per Metcr:~ 

For ~/8 x, ~/4-1lleh' meter • • • • • .. • .'.. • • , .. 
For l .. 1rlch meter' .' • " . .. 
For l~--1nch' .meter • • • • .. .,. • • • • .. •• .. 
:For 2' .. 1.uch, moter •• . . .. . .. . 

Tho YJ.nimUlll Char go will entitle the, consumer to· tho 
qUlJllt1 ty or water which that ermuelmin1m.wn charge 
v111purchooo at the ~uont1tyRateo. 

Per Meter' : 
Pcr'Yeer' 

$.24.00 
-.. 30 
.20 

24.00 
30~00' 
40.:00: ' 
60.00' 

Exhibit Po 
Page 1 



Schedule No. 2' 

S?ECIAL CONDITIONS 

l.T!lc 0I'.n\l:!1 .::lin1!llUlll elloree POl' mc~~r !O'r eCleh YMr ,. JO'lur::r;r :( to, :OOecm .. 
bo:::, 31, shell bl) due Cll"J.d pe:reblc OIl or b..,:f.'ore JonuerylO, ~nd a~ll b,jC{'ID'':) dol1:%:. ... 
~ u<>:'., t Fe b:r1io:ri 1 o! t'.hJ.l t ye flr • 

2~ Mult1,lc dwcll1ng projects operated as & Bingle entorprlQ~ mo1 Do servo~ 
WO'.lgC. 0. l;!ingl"J m8ster =:et~r. A eeparott:!lmeter is required for .:loeh eo.omore1,'l1' 
~etob~1e~nt •. 

;. Matol's will be :r~oc on or about the loot doy of Mt.!rch, JWlO,. S(ll'Wrl.~cr, 
c.o.e. Doe¢~er, and w1tll1n ten (lO) dJlyetlloroottcr each custom.er heV1n8'UGe~''W':1te1' 
~ ~xceBa of t1i~t quc.c.tity vb,1eh his onnuol .minimum eJu1rge ...... 111 :p1.2re~ao/' will. b",. 
reni!orod a .steta:n~r..tt pe.y~'I).l~ upon prCH3cntet1ot.l., vh1eh ..... 111 show th,e nwt<Jr ~.,o.d .... 
!nge Ilnd the ehar'eesdut) et the ~n."l\lal qua::.t1tj'" rotca.· : 

, 
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