Decision No. 41971

BEFORE THE PUBLIC UTILITIES COMMISSION OF THS STATE OF CALIFORNIA' .

Apnlica*cion of Lake Gregory Water ) ‘ | Q”Ai
Company for a Certificate of ' Applzcatzon No. 28 ‘
Convenience and Publzc Necessity.

Application of Lake Grepory Vater
Company for authority to increas '
public utility water corporation Application No. 29436

uvev-

Go*don, Knapp and Hennessy, by
Wyman C. Knapp, for applicant;
Thelma M Babcock, interested
party; F. E. Sylvester, interested
parvy; H. L. Sarver, interested
PATLY o _ ‘

OPINION:

Lake Gfegory Water Company, a corporation, ehgaged'in the
busidess of furnishing public urility water service in a mountain
resort area in the vzcmnzty of Lake’ Arrowhcad San Bernardino County,
approximately 20 mmles distant from the city of San Bernardzno, as ks
this Commission to make its order granting applicant a certificate of
public convenience and necessity authorizing applicant to extehd its
T water *ervice to certain additional Tracts of land, and authorzzzng
applzcaﬂt to mcreasA its ratcg for all water sold 1n 1ts entirc
servzce area. ,

| Public hearings were held at San Bcrnardmno before Examiner
”Hompuon, the two mattnrs being conuolzdated for the tak;ng of evi-.
dence and for decision thereon. |

Lake Gregory ha er Company was o*vanlzcd primarzly for the '

vurpose of developing and furnishing an adequate supply of water, for

el




domestic and other purposes, to aid in tne*sale of subdimided’property |
in the vicinity of Lake Gregory, San Bernardino County. By Decision
No. 34162 cated May 6, 1941, in Application No. 2LO8L, this company
~was granted a certificate of public convenience and necessity to.
render water service in Tract Nos. 1863, 1902, 21L3, 2518, 2598, 2616,
and 2626, San Bernardino County. o |

Applicant,nnw requests a certificate of nublic convenience
and nécgssity %0 render service in ”ract N°u- 1968, 2209, 2683, 2723,
2727, 2736, 274k, 2870, 2871, 2872, 3016, 3107, and 3108, all of
which are adjacent to or near the existing service area. Applicant
alleges that no public utility service of water other than that
~offered by applicant is availahle to residents of the proposed serv-
ice area. Applicant further states that all pipe lines and\fac;li—
ties are and will be located on private property, or in easements.
provided for that purpose, thus’rcquiring.nn franchise for the,présént ‘
or contemplated operations.

Applicant's present water supply is obtained from five
springs. Two other springs afe owned by the ¢company, but ane as yet
undeveloped. Water flows by gravity to five storage tanks.having a
total capacity of 794,000 gallons. Applicant proposes tq‘instéll'a
new storage tank of 306;000 éallons capacity at a higher elevation
 in order to serve prospective consumers who will be lncated abofe-the
level of the existing tanks. This will require a booster pump for
deliverlng water from the springs to the proposed tank.

Applicant testified that during the sumer of 1947 it was
necessary to'pufchnse émergency water from nhe Crestline Mutual Water
Company. To augment 1t5-fﬁxnre supply abplicantvhas seléctea a well
site near the edge of Lake Gregory, and propoqes to install & pumping

pliant there when the water requmrements demand it. It appcars that |

there are sufficient supplzes‘of water~both,preuent and prospcctzve
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%o serve the reasonadle demamis of all consumers of the service area
proposed herein. The distribution system cgnsists‘of about 87,870 |
feet of pipe ranging from six inches to one-haif‘inch in diaﬁeter.
This includes the system in the nroposed area whxch has already bcen
irnstalled as well as the system in the exist xng service area."
Bxhibit lzwlntroduced 1n evzdence by applicant,‘showu the
fixed capital in service on December 31, 197 was 8134, 006.. M.
Zverett L. Clark, as engineer for applicant, tcetzfi@d that hzs
study of the orlgmnul cost of fixed capltal in scrvmce as of Decem—-
ber-31, l9h7 showed 1t to be ¢148.735,v qe?regatzon of thxg amount
oy ageounts being presented as mxhxbzt 1X. |
The record 1ncludes a statemenc‘by applicant, which dis-
loses that in the 20 Tra cts combrlsxng 562 acres of land in the
- present and prospoct;vc serv;ce areas, there are. all uOFether 3 316

10%3, of which 1,947 are deeded, 802 are under contract of sale, and‘:

567 are'describéd'asrstillvopen} A total of‘lS&hconsumerslare,now

‘being served by applicant..

It appears from this evidence that applicant's SQrvice area
is very sparsely built‘up,'and there arisés a question as to what.
proportion of the presently installed distributibn‘facilitiés.may_be
considered as economically used and‘uséfui,in Sﬁpplying.pféSQnt con-
sumers. One of the Commission's engiﬁeers testified that, out of
the total tangmble capital of $1b7 039 as submitted by applmcant in
uxhlblt 11, he would estima te 558,299 as not being used and.useful\
in prescnt water service. Ho?éver,‘since applicant does_nbt }equesi
ratés‘to produce“revenﬁes sufficient to render any return on the’ |
investment, nO'finding'will Se-made in this proceéding as tb~the ,
amount of fixed capital in service to be inciudedfin any'rate base.

- Exhibit 8 shows the recorded revenues as %2 364, and |
expenscs, not includlng any dgpreczatlon allowancq‘ as 31, 209 for t&e
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vear 16L7. “opllcqnv tes ified the v this ameunt ’or ope“atlng ex- .
ponsco does not rep“CSuﬁt the true cost of opcratzn the’ water s yqtem
as many of the chargee have not bcen nropyrly allocatcd bet wéenvthe
r utility system and the ‘Lake Gregory_uand‘chpany. " ;' |
ipplicant, in its Txatbit 12, estimated immediate future
annual oper tang expenses, bafore dcprecmatmon, at w? 297- ”he 
fd“ *ﬁe Commlsqlon*s swaff 1ntroduﬁed into the rccord Hzg
14, with an cstimte of oPeratlng expenses, bh ore.deprec1a~
of $6,327. From the record as submitted, it is evident-that |
some incrense in rates for this utility is justified. Applzcant*s
propoéed rate schedules, as shown'ih-ExhibitilZ vwill bc adgu ted
and the Commission williauthOrizc~the.flé; :ﬁd meter rate s;heduies
s¢t forth in th: O*der'herein, whiéh'will produce an aﬁnual gross‘l
‘“cvonue 1ncrcasc of “pD“QYlmavClY 8L, 290 _ |
Consmdcrable cel_ng was expregsed by consumers attend-
ing the hearing that the water service was inadeguate, partlcularlyx
in the service area known as the Valley of the Moon. It waz
alleged that thié condition wezs caused primarily by too many con-
sumers being conneczed to lines of‘inéufficieﬁt size and capacity,
Applic- tc ed <hat considerable improvement had olrhady been
made in the. system serving this area and th at it is intended to make
all further changeo and additions rcqulrcd to render atisfacvory
cervice. The Commission will expect these improvements to be made
to the extent noccsSary to furnish a2 reasonably adequate water serv-
ice to all present and future consumers. The Commission will also
require aﬁplic ant to keep his reccords in accordance With the Uniforﬁ

Classification of Accounts for water corporations-

The Commission has considercd the request for a certificate

of public convenience and necessity to render water service in the




proposed service arca, and is of the opinion that it should be
granted, subject to the following provision of law:
"That the Commission shall have no power to
authorize the capitalization of this certvificat
of public convenience and necessity or the rmght
To Own, Operate or enjoy such certificate of publmc
convenience and nocessity, in excess of the amount
(exclusive of any vax or annual charge) actwelly
paid to the State as the consideration for the
issuance of such certificate of publzc convenience
and ﬁCCGSwi Ty or rzzht.
The Commission has also conuldered the reoucut for an in-
crease in watcr rateS;and, upon the facts presented, is of the
opinion that an increase is justified to the extent set forth in the

schedules contained in the Order herein.

Applications as entitled above having been filed with the

Public Utilities Commission of the State of California, public. hear-

ines having been held thercon, the matters having been duly submitted

and the Commission now being advised fully in the premises;

IT IS HEREBY FOUND AS A FACT that publié-'cbnvenience and
necessity reoquire and wzll ruqulrc Luk@ Gregory Uatcr Company,
co*poratzon, e consuruct maintain gnd operato 1ts publmc uxllity
water system, oxtended To render woter service in Tract Nos. 1968 N
2209, 2683, 2723, 2727, 2736, 274k, 2870, 2871, 2872 3016 3107,-
and 3108, in San Enrnardino County, wﬁmch are locatcd near or adja-f
cent to the pplzcant’s cxlstmng service area, the cntlre area
comprising 20 tracts as uhown on the map dcszpnatcd as Exhzbit A

ached o Appllchtzon No. 28694, and whlch nap is hernby made a
pnrt hereof by reference, and | o

IT IS HIREBY ORDERED' thav a certifica te'of pﬁblic conQeA..
nience 2nd necegsmty b , gﬁ.rt is, hereby gra.tcd to Luke Gregory
wacer Company to extcnd zts water service to and wzthin thc area o
herein described.

. !
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IT IS HSREBY FURTHTR FOUND AS A FACT that the rates now
charged by Loke Gregory wéter Company; a corporation, for water Sup~
lied to ite customers in certain tracts of land lqcétedlin the
vicinity of lLake.Gregory, San Bernardino Counfy, are\uhjust and_un-
recsonable in 50 far as they differ fr6¢ the_rat¢s estéblished hefein;"
that the rates hercin estedblished are just and reasonable'rdfes_to'be‘
charged for the service to be rendered; that.thc-increa$é in'fatés"
authorizéd by this decision iS‘heréby fouﬁdato be justified;,and,
basing its Order upon1tﬁe foregoing findings of fact.and‘upoh the
further statements.of fact contained in'the Opiﬁion‘which-preqedesv
this Order, | | | |

| TT IS HERERBY FURTHER ORDERED as follows:

1. That Lake GCregory Water Company, 2 corperation,
be and it is heredy authorized to file in quad-
ruplicate with the Public Utilities Commission
of the Statc of California, within ten (10) days
from the effective date of this Order, the |
schedules of rates set forth in Exhibit A
attached hereto and made a part hereof, said
schedules of rates to be charged for all service
rendered on and after October 1, 1948.

That Lzke Gregory Water Company shall render
water service. in its entire service area under

the rules and regulations heretofore filed and
within forty (40) days from the effective date

of this Order shall file with this Commission

four (L) copies of 2 suitable map or sketch,

drawn to an indicated scale upon 2 sheet 8% x 1l
inches in size, delincating thereupon in distinc-
tive marking the boundaries of its service areas,
and the location thercof with referonce to the
immediate surrounding territory; provided, however,
that such filing shall not be construed as a final
or conclusive determination or establishment of - -
the dedicated area of service or any portion
thereof. , . .
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That Lake Gregory Water Company shall, within
sixty (60) days from the date of this Order,
file with this Cormission four (4) copies of 2
comprehensive mayp drawn to an indicated scale
of not less than 800 feet to the inch, upon
which shall be delincated by appropriate mark-
ings the territory served. This map should be
reasonably accurate, show the sowrce and date

- thereof. and include sufficient data to determine
clearly and definitely the location of the property
comprising the entire utility area of service;
provided, however, that such map shall not be con-
strued as a final or conclusive determination or
establishment of the dedicated arca of scrvice,
or any portion thercof. . S

The effective date of this Order shall be twenty (20) days
from and after the date hereof. ‘ - v/
S e | Vi
Dated at San Francisco, Californiz, this Zé day of

é%%fh&ax:“'~ 1948,




EXHIBZT A

Schedule No. 1
ANNUAL FIAT RATES

APPLICABILITY

Applicable to unmessured .wa'ﬁcr service for housebold fcoidez;zial PUrPOOES -

TERRITORY -

Entirc axea of gervice in uninaorporated San Bernardino County territory

at and near Lske Gregory as shown on-the map included in the Tariff Schedules
of the Company. 4

RATES ‘  Pox Annunm
Per Unit -
For a single family recidesce onone 10t » « 4 o o o . » & 24,00
For each additional aingle family residence .
onsamelot..................,...‘vl8LOQ'

SPECIAL CONDI'“IO\‘S

1. Flat rates for each year, January 1 %o Docember 31, shall be -due and
payadle on or before Januery 10, and shall become delmqucnt on Fcbruary 1lof
that year-

2. A meter may be installed on any flet rote service at the opticn of the
Compaw' or of. the customer.

Schedule ‘No. 2
ANNUAL METER RATES

APPLICABILITY

Applicadle to all metered water service.
TERRITORY

Entire area of service in unincorporated San Bernardino Cownty territory

at and nesr Leke Gregory as ashown on the map included in the Tariff Schodules:
of the Compeny. : L :

RATES.

Quantity Rates:

First 4,800 cubic feet, or 1688 . . . . .
Noxt 2,200 cudic feet, per 100 cubic feet
Qver 7,000 cudlc feot, por 100 cublc feet

Axnual Minimum Chargc pexr Me'cer-

For 5/8 x 3/binck meter . . .
For - l-inch meter - . , . .

For 1¥.fnch meter
For 2-1nch pmoter

Tho Minimum Charge will entitle the. consumer to the
quantity of water which that annual mln:.mum charge
will purchose at the Quantity Rates.

' Exhibit A
Page 1
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EXEIBIT A

Schedule No. 2

ANNUAL METER RATES (Continued)

EPECIAL CONDITIONS

1. The anousl mintizum charge por meter Zor each yeax, Jonusxry 1 to Doceme
»or 31, shall bo due and payedble on or bufore Januery 10, and akall docomy deliza
‘quent Fobruory L of that ycar. C . : o

2. Multiple dwcllmg broacéts operated as a single catorpriss may bo servod
througa a, aingle master meter. A separate meter 18 required for sach commoreial
estadlishment. - : | '

3. Metore will be read on or about the last doy of March, Jumo, September,
ané Decomder, and within ten {L0) days thoreafter cack custemer neving uscd ‘water
2 excess of that quantity which his annusl minizmum charge will purchese, will' ba
rencered o statement, peyable upon prosentation, which will show the motor retd-

ings nnd the charges due a8t the cnoual quantity rates.. f '

Exhibit A
;‘-‘ce;e ,2




