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Decision No._4_1_9_'7_4 __ 

BEFO?S TEE PUBLIC OTILITIES COl~1ISSION OF TEE 

In the tJ.a tter of the Appllc'o. tion of: 
DESERT EXPRESS, a C&lifornia corpora­
tion, for ::.uthori ty, to. 'corrov:, money, 
and to execute a promissory note and 
c:r..a tt'el mortgage. on au to::loti ve e~'l.!ip­
ment to secure same. 
- - - - -. - - ~ - ~ ~ - - - - ~ ~ - - -

QPIN10N AND ORDER 

, Application' 
No. 29564 

This is an applicz,tion by Desert Ez:pres~ for an order' 

of t."le Public Utili ties COml'lission authorizing it to exccut~, a , 

mortgage of' chattels anc.to issue a note in the principalc:wnount 

of 536,000 for the purpose of p~y;j"ng outst:ll?-eing inclc'ctcdncss. 

De$ert Express is a corporation ul'ganized'lll1dcr the l~·' .. tZ ' 

of the ::>t~tc of, Ca.litornia, o:n or o.bout Nove~ber 28, 19~.7. Under 

o.uthor:i.ty grar.Lted by Decizion No. 41149, datedJa.n~ry 19,. 1943, 

it aCCj,uired cert~i~ operat~!.ve rights .1.nd properties' fror:l Robert 

Snowden and from Arvin Line and no' .... , a.ccording to' the present 

applic~tlon, is ~neo.ged in the business of transporting property 

as a hie,hway common carrier, gen~~r::l11y bet",leen Los kl~elcs and 

certain' points and places in the vicirJ.i ty thereof, on ~hc one --hand, 

and Bakersfield on the ot~er hand, bct...:~o!'l Mojave ::.ndBakel.·sfie1d, 

between Los ~\ng~les :~.nd Mojavc, "oet~reer. Lo~ Angeles o.nc. Randsburg 

and Atolla and'betwecn Los Angeles ~nd Lancaster. 

For the t..,:ree month:; ending April 30, 19/+0 4i.pplicar.t 

reports its oper::.ting revenues at $42,1;4.87 with a net loss from 

operations for the pcrioe, of $10',789.49. I1: th.is connection it 

alleges that th,e loss from operations dl.l.rir'.g t11e period lsnor.oal 

anci to 'ce expected in view of the fact that its services ru:..vc 

or.ly recently cvmr.:l<~need. It expect::: that ensuing months will 

.., - ... -
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bring about 0. proi'ito.ole operation provided econom.ic cO:lditions 

do not mo.terially ch..::.nge and cost of opcrat1onz do not unduly rise. 

Applicant reports itz ass0t~ and 1iabi1itir.:s as of 

April 30, :'948':;"$ ,follows: ' 

Assets 
C1,;.rrcnt asse:ts-

Cash and depo,zi ts , 
Accounts receivable 
l'-raterial::: and supplies 

Total current assets 
Tangible pr'opcrty-

Carrier operating property' 
Less-Reserve for 

depreciation 
Total tangible property 

!ntC:lngibleproperty 
?repai~ expenses 

.... ~. i i L.:i.:lO_l t er;; 

Total 

Current liab11ities­
Accounts Q,nd ·"'ages payable 
Taxes accrued 
Other C'lrrent lia'oili ties 

$ 9,411.73 
5,478.38, 
3,296.12 

~:'17 /'/54,. 83 

3,020.38 

$12,175.01 
1+59.82 

1,()~/3.11 

Total C1lrrentliabllities 
Advances due' orl"ic~rs 
Advanc:es . due others 
Lorig-term obligations 
Capital ztock 
Deficit 

Total 

$ 18,.186.2; 

74,734,.45 
30,000.00 
6,Q60~95' 

$128,C)81.6.l 

$ 13,717.9.4, 
36,573.67' 
11 ,,726~ 34 . 
40, 000 ~'OO: 
16.oQO.00 

(18 ,O/tl. 32.) 

$1?8,281. 63, 

The presel~t application shows tho;;. t in order to obtain 

funds to acc:,uire equipment., to cons truct terl'!lino.l facilities and 

for general corporate purposes, u.pplicant found it necessary to 

borrow certain sums of rr.oney from A. R. R~adcr and Phil ,F. Reader, 

..... hich S~$ 'in t·l.U'T.wer~ borrowed by said indi vid:uals upon th.eir 
, ' 

own cl~edi t. As sho~n in the preceding b~lance sheet the'amounts 

AppliCant no~ desires to repo,y these o.dve.nces, in part, 
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$:36,000 fro: Bar.kof &'''nerica Nz.tion~l Tr"J.st and S:;lvingz Associ~tion 

sa.id sum to be repr~sentcd by an insta.llm~tJ.t note' s.0cUreo. by a 

mortgo.ge of c~ttelscover:L."lg 37 units of eq,uipmcnt. A copy of 

the proposed note ha:; been filed in tr .. is proccedine as. Exhibi t "AT! 

a.nd a copy of the proposed mortgage of ch...'lttcls asE:r..hibit nE". 

The Cocmi$sion has considered thi~ app11c~tion ~nd is 

of the opinio~ thUt ~ public hedring thereon is· not necessary, 

that the rec.uest of the company sho·t.l.J.c.i be (~r:ilnted, as l"l.e:-~in 

provided., UJ"!d tl".zt the: ~oney, property or labor to oe procu.red 

or ,aid for through thc issue of sil.ia note is reezonably reCi;uired :. 

by Desert E;.:-press fo!" the purpose :::pC'c-ifiec. her€:~n~ thcl"eforc,. 

IT IS HEREBY OP.DERED as follows.: 

, _. Desert E:"press, after th0 lZ:t'focti ve d~ te l'lct'eof :!.lld 

on or before Octo'ooJr 31, 1948, raay CX.CC"..l.tc a rJlortg:;:'gc of chattels 

in. zubst~ntil;),lly the :same form as th, .. t fi:l..:o. in this proceeding 

as Exhibit. TlB" ~nd m<:'.i.y iss·l.l~ So note in 'the total a!:lot:.."'lt of 

$36,000, :9aya·oJ..e in !:"lonthly inst~llmcr,j.ts· of $1,,000' .. rith intc:rest 

on deferred balanc€:z ~t the r~te of 6% PCI' ann~~, for the purpose 

of payine in p~rt indebtedn~ss due A. R. Reader ~nd Phil F. 

Reader. 

2. Desert Express ::;Mll r·Lle. with the C¢r~1szion a 

report, or reports, :lS rec;,uired by Ce~0r;;..l Order No. 24-A,' 'IIaich 

order, insofar as a,plicable, is ~ce a part of this order. 

::;. The author.!. ty herein granted will 'become 

effective when Desert Express' has p~id the fee· prescrib<!d by 

Section 57 of the Public' Utili ties Act, ·,.,hich, fec. is $36.00 • 

.. 
t, .... _ .. ~ '. 
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Comro:1s sioti.CT,S- . 
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