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Decision No. 419'?‘4: | | o [{?ﬂ@ifi/ﬁ

EFORE TES PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA .

In the Matter of the Application of:

DESERT EAPRESS, a California corpora-

tion, for authority to borrow money,

and to execute & promissory note and . Application
crattel moritgage .on automotive equip- No. 2956L
ment to secure same. :

OPINION AND ORDER

This is an appiication by Desert Expresc for an order’
of the Pudblic Utilities Commission authorizing it to execute. a
mortgage'of chattels and to issue a‘note in the principal amount

of $36,000 for the purpese of paying outstanding indebtcdness,

Desert Express 1s a corporation organized under “he laws

¢ the State of California, on or about November 28, 1947. Under
authority granted by Decision No. 41149, dated January 19,'1948, 
£t acquired certain operative rightévand properties'from'ROSQrt
Snéwden:and from Arvin Line and now,‘accOrding £o ‘the prééént
application, is ¢engaged in the bﬁsiness‘of transyérting ﬁroperty
as a highway comron carrier, generallynbetwecn Los‘Aﬁzéles and |
certain’ points and:places'in the vicinity thereof on the one-hand,
and Bakersfield on the other hand, between Mojave and Bakersfield,
between Los Angeles and Mojave, between L@s Angéles and Randsburg

and Atoliz and between Los Angeles wnd Lancaster.

For the three montas ending April 30, 1942 applicant
reports its operating revenues at 342,134.87'wit 2 net loss from
operations for the perioc,of $lo,§89.49. Ir this cdnncction it
alieges that the loss from operations during the period i$ no}mal-
and to be expected in view of the fact that its services huve

orly recently commeneced. t expect:s that ensuing months will
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bring about a pro*itab’e operaclon p*ovxaed ocono*ic co’xdf.tionc

do not nmuterially change and cost of operations do not unduly rise.

applicant reports itc assets and liabilities as of

April 30, 1948 as follows:

Assets
Current asscts-
Cash and deposits |
Accounts recelvabdle
Materials and supplies
Total current assets
Tangible property-
Carrier operating property’
Less~ Reserve for.
depreciation
- Total tangible prope*ty
Intangible property
Prepailld expenses

$ 18,186.23

877 ,754,.83

3.020.28

Toﬁal

Ty T34 45
30,0000
6.060.95

$128,981 .63

' . Lianbiliities
Current liabilities~

Accounts and wages payabvle

Taxes acerued

Ctner current. liao-;-tics

Total current. liadbi

Advances due officers .
Advances .due others - | l¢,726 34
Long-term obligations 40,000.00
Capital stock

, | ' 45.000.00
Deflicit : : §18,941.33)
@158!201.6%‘

% 13,717.94

Lities
a 36 578.67

Total

The present *plicotmon saows that in order to obtaic

funds to acquire equipaent, to construct terninal facil;tieo ond
for general corporate purposes, applicant ’ound it ncce ary to
vorrow certain sums of money from A.

which sums

R. Reader and Pail F. Reader,
ir turn were borrowed by said individuals upon their
own credit. AS shown in the preceding bal

ance sheet the amounts

thus borrowed aggregated $36,578.67 on April 30, 1942.

Applicant now desires to rejpay these . advances, in part,
P ’ ’

and accordingly has aade arrangcmenns to borrov the sum of

-2-
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$36,000 from 2ank of Americz Nationul Trust and Sevings Associution
said sum to bhe represented by an install lmont note secured by a
nortgage of chittels covering 37 units of equipment. A copy of

the proposed néte hes been £iled in this proceeding as Exhidbit "A"

and a copy of the proposed morigage of chattels a5 Exhibit "B".

The Commission has consicdered this applicatiod and is
of tne opinion that a pudlic hearing thereen is.not-necessary;
that the request of the company should be granted, 2s herelin
provided, and thet the money, property or labor to be nrocured
or paid for through the issue of said note is res conz bly required -

Desert Zxpress for the purpose specified herein, therefore,.
IT IS HEREBY CRDERED as foilows:

1. Desert Express, after the effcetive mutc nereof und

or defore Octover 31, 1948; nay execute a_mortgagc‘of chattels

substantially the seme form as thuat {ilied in this'proéeeding ‘

Sxhibiz "B" und muy issue a note in the toval anount of ;
536,000, payable in monthly installments of 1,000 with interest
on deferred alances at the rate of 6% per zanum, for the'purpose
of paying in purt indedbtedness due A. R. Reader and Phil F.

Reader.

2. Desert Express ghall file with the Commissidn a

réport, or reports, 4s requir ed by General Order No. 24-A waich

order, insofar as applicable, is made a part of this order.

3. 7The authority herein granted will becoﬁe
effective when Desers Express has puid the fee~pfescribed'by

Section 57 of the Public Utilitie¢s Act, which fee.is $36.00.
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Dated at 'éa /2915 &l f ' &
V. , Calilornia, thls Q¢ N
of Zl/_j/g,d,e N 1943. ' ' ’ day ,

7

Commissioners
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TLC UTILITIES COMMISSION ]
STATL OF CALIFORNIA
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