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Decision No. 21976

BEFORS THEE PUBLIC UTILIVIES COMAISSION OF 2EE STalh OF CALIPURNIA

In the Matter of the Application )
of 5

CALISORNIA WATER & TELEPHON: COMPANY )
)

Application No. 29493
to issue and sell stocks and_bonds.

BACIGALUOPT, ELKUS & SALINCER by
CHARLES ELXU-, JR., for Applicant

Huls, Commissioner

PIRST SUDPLEMENTAL QPINION

The Commission by Decision No. 4187i duted July 20,
1942 in this nroceecing zuthorized Culiforniu water'& Telephoné
Company to issue $l;500,000 of bdndsvﬁﬁd stuted thut the matteq;
of the issue of additionazl shares (12,300) of common stbck-wili,'
be considefed‘by the Commiszlon at & luter dute.in & further

opinion wnc ordér.

A hearing was had on Aug. 9 on Applicant’s request |
for permission to issue and s¢ll at $23.00 u shure 12,800 shures

of its common stock. Subseguent to the hearing Applicant filed
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fn this proceeding & copy of its balance sheet as of June 30,

1948. It shows assets and lizbilicies as follows:

‘ , ASSELS
Pixed capital . ‘
Water $13,332,558.11
Telephone 4,705,3L4.37
- Generzl office. 453749&
Total fixed cupltal : $18, OBU,ALQ 46

Construction work in progress , . 1,256, ¢,3 98
Miscellaneous investments ‘ . 778 lO/-26u~

Current assets ' - ' 1, 216 277 10
Cash wnd deposits ‘ e 164,131.132 ' o
Notes receivable- 10,000.00
Accounts rcceiV4b¢c , 402 367.33
Material and supplies : 611,947.12
Prepaid expenses . . 27 84_.52

Unamortized dis scount _ 66, JVB.ll

Qther- sagpense N : , 148, 758 % :

' Tot¢l as;ets | ﬁg;;ﬁg;,}?gzéégl

Capital. stock : BRI - A?;,OOO 00
Premium on common stock . 198~?34.OO;W
Long-tern debdt - | , 9 750,000700
Current liabilities : 1, 138 092 78
Notes payable - 135,000.00 ' :
Accounts payable , 722,515.98
Dividend payable , g -
Accrued lizbilities <8¢, 577.00

Past service pemsiorn premium duyable , 7, 466 63
Service billea in advance 24,,383.67
Consumers alvances for construction j?l 538.39
Deferred credits . _ 9,404.13
Donations in ala of const:uctior | +95,775. 61
Reserve for. depreczation R,322,592.74 .
Otner rezerves : , o 11,431 L4
‘Capital surplus - 40,764.53".
Corporate surplus | 457 593 84t3

 Total liabilities - Qg;.ﬁg;,zvg eg




Applicant has issued said $1,000,000 of sonds. Its

capitalization ratios are now reported as.follows:

Bonds

Debentures

Preferred stock
Common stock and surplus

h
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Appliéant intends'to offer the 12,800 shéres of corunon

STOCK to the hol&éfs of 1ts presently outst and’ng'commbn stack in
the proportion of one share of suid'hew c*ock‘f .each te shares
of said stock now outstanding. Itfwill se_+ suid new shares only
to the extent thav rights are exercised. <The te*timow showc |
that Applicant falled in its effor sell pra¢;rrnd stock at S

ice wnich it regard s reasonable. *t rurtaer Shows thav xnusmuch
as Applicant can not sell itc commor stock at par it aeems,itu
expedient to give the holders of itsfcommon stock‘the opportunity
to acqguire zdditional common shares of stock andtthus-maintain |

thelr position in the company.

Applicant needs the proceeds from the szle of the stock

0 acguire and construct properties or to puy indebtedness'
incurred for that purpose. Declsion No. 41872 contalns 2 summary

of ‘Applicant’s estimated cost of Lits 1945 constructlion projects.
I herewith submit the following form of order.

SUPPLEMENTAL ORDDR

California water & Telephone Company naving 4H?ed
permission to lssue and ell 12;8Q0 shares of iLts common stock,
a public hearing hnaving veen held, and the Commission having
considered the evidence submitted at such nearing, and 1t being
of the opinion thet the'money, proper;y‘or laborvto’be procured.
or paid for by the issue and sale of sald shares of.stééx-is

easonably required Wy California Vater & Telephone Comp:ﬁy for

-3-
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the purposes herein stated ond that suid purposes are not, in
whole or in part, Teasonudly chargeable to operating expenses or

to income, therefore,
1T IS HEREBY ORDERED a5 follows:

1. Cali*“orm.u water & Tclephonc Company may, oh or
before November 30, 194u, Lssue and sell at not less than $23. 20
4 share, not exceecding 12,800 shares of ites comumon stock; s&id
shares qf stock to be offered to the holders of Applicantﬂs
outstunding #hares of common stock on the basis of one share of

new stock for each ten shares of sald stock now outstan ing.

2. Cu*ifo.nia Water & Telcpnone Company <'h‘..J.:l. use the
proceeds from the issue and sale of s“id sheres of stock to pay
the expenses incident 1o the issue and sale thereof and 0
finance in part the cost of additions and betterments tolits
plgnts and properties, to which reference ic madc in Decision Xo.

41872, dated Ju.y 20, 1948 or to puy -naebtecnc*s incurred for

sald purpoces.

3. Culifornie Water & Telephone Company shall file
with the Commission on or before Dpcerber 31 - 1948, & report
showing the number of shares of commorn ¢tock 1ssued an 'soﬂd under
the authority hnerein granrcd tne price per share at wh;cn qaid
shares of stock were sold, the aggregate nroceeds :ealized.from
the issue 4né sale of said shares of stock, and the purpéses fori
which it oxpended suid aggregate proceeds. It shell wlso file
with the Commission a stutement showing in detuil thé ekpengcs

incurred incident to the issue and sale of sald shares of stock.

4. The authority herein granted is effective upon the

date thereof.
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The foregoing first supplemental opinlion and first
supplemental order are heredby approved and filed as the lirst .

supplemental opinion and first supplemental order of the Public

Dated at Saa Francisco, Coliforniz, this S04 day

Utilities Commission of the State of California.

of August 1948.

TR o T e

Commissioners ™




