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BEFC?.E J:?.1 PO:bLIC O'tlL!'iIE~ COMMI~SIO.N OF XP'..l ~l'~!l:.b OF CiJ.,IFQ? ..... nA. 

In the Matter of the Application. ) · · of ) 
Applic~tion No. 2949~ . . 

CALIP'.:J?JJIA WA'1'ER & 'lE1E?HOt-J.l:iCOM?JoU'lJY ) 
· · to iss~e an~ sell stocks and bonds. ) - ~ - - ~ - - - ~ ~ - - - - - .... -: 

BACIGALO P1., £LKOS ~ S."\i,.Ii~GE.8. 'oy 
~~·"·E·~ ~rv~ JR l' . l4 t N"'h~L" v _.o.J ...... w.:;, --:., or Af>P _c~"l 

Huls, Co~missioner 

The Commission by Deci::.:ion No. 41872 C,;;' ted. July 20, 

194& in tr~z proceec1n6 ~uthorized C~lifornia ~at~r& ~elcpbone 

COIDPa..'1Y to issue $l,:600.,000 of bonds ::;o."ld 5t~teo. tM,t the matter.: 
~ /" 

ol the i~sue of a.dd1 tior.Lal shares (12,800) of common stock V/ill 

be cons1o.ered'by the Cot:lmiszion ut i:1 l<.l.ter d<;·.te. in \::L further 

opinion Qna order. 

A hearing w~s ~d on Aug. 9 on AP?11eant's. re~ue~t 

for perc1ss1on to1ssue and $011 ~,t $23.00 ~ shure 12,300 shurc$ 

of its common stock.' Sucsequent to the hear1ne APpli¢~t riled 
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in this proceeding a copy of 1 ts 'b;;j,l;:i..~ce zheetas or. JLlne 30, 

1948. It shows assets end. lio.o111ties, as follows: 

Fixed capital 
Water 
Tcle";,hone 

$13,332,558.11 ' 
4,705,314.37' 

G0nerc.l office 
'Xot8.1 fixed. c;~pi t&l 

Construction work in progress 
Mi~cel1a."leous. investrn€.nts 

Current \2,ssets 
Cas.h .::;nd deposits 
Notes. receivable '. 
Accoun:ts rcce'i vable 
M~ter1al a.,"ld,supplies 

. Prepaid 'expenses· 
Uxiamortized til ~·c·ot.ln t 

Other' suspense' 

. !otal assets 

Li;,;.9~ 1 'i t1 qs 

Capital, stock 
Prero.I.l:l on. common s~ocl<: 

,Long-tern debt 
Current'lia.bi11t1es 

No'te$ payable 
Acco~ts pay~b1e 
Dividend payable 
Accrtled.liabilit1es 

Past .service t'ension?remillm ~,;;.ya')Jle 
Service billed in ~dvance 
Consumers ~~v~"lces for'c6n~trLlction 
Deferred credits 
Donation's .':L~ aid 01' con~tructiol'l 
Reserve for. depreciation ' 
Other re:::ervcs 

. Capital ::,:urplus 
Corporate s.urplus 

~otal liabilities 
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537 .. 98 . 
$lS,03¢,4l0.46 

164,l31.l3 
10,000': .. ,00' 

402,357 •. 3,3 . 
61194 7 .. 12~' ' , , 

27,841~52' 

135,000.0:;' 
722, 51~.98 

280,577 .. 00 

1,256,233 .. 98: 
'778, ~06 .. 26· 

, '~i • 

, 1,216,277 .. 10' 

$ 6,·425, OOO·,;~ 00 
. ,198,2$1.:':00.' 
9,750, O:;O~~ 00· 
l ' 1':10 0<:'''' ~8 ' ,: ,~,:,: oj ~ .• '1 . 
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AppliCa.:'lt l'las izz,,;,ed' s~id ~ . .l.-,OOO ~OOO of bonds. Its 

capitalization ratios are :;'0"1 reported as .10110 ..... ::;: 

Boncis 
Debentures 
Preferred stock 
Comcon stock and surplus 

53.6% 
5.5% 

17.7% 
2;.2% 

Applicant iJ:ltcnds to offer the 1::2,800 share!: of cO:".!'r.on 

stock to the holders of 1 ts prcs08ntly ol.:.ts·cancling co~on stock in 

the propo::-tion of one sho.rc of 5::lid :It::W stock foreac~ ten. shares 

of said stock no"; outstanding. It' 'l-:i11 se~l said new share!; only 

to the extent that rights ~re exercised. The testimony shows 

that Applice.nt, failed in i tz eff.o:'t to, sell prei'0l'red stock .:.t :::;. 

price '.thich it regards reasonable. It further ,sho"';s th<ltin,*smucl" .. 

az ApLilicant call not so11 i tc con-roon stock at par'l t deems it 

er.pedier.:t to giv~ tne l':.old<:"rs 01" its co::mnOl".l stocl< the oppo::-tu.nity 

to ac~uire addi tior .. al C0210n sh().res of stocl<: ~nd thu~ :oain:ta,in . , 
their position in the company. 

Applicar.t needs the ptoceedz fro~ the s~le of the stock 

to acquire and constr"J.ct properties or to p:;;.y indebtedness 

incurred for that purpose. Decisiol". No. 418.72 conta1.n~, ~ sUIIlnlary· 

of' Applicant f s estinw. ted cost of its 194~ cor.str".lction PI-oj eets. 

I herewith submit the follo~inb fo~ of order. 

FIRST SUPPL~~ENTJ~L ORDEli 

California ~Iater & Telephone CO::lpany ho.ving .';1zkC!d 

permission to issue and sell l~,aOO shares of its co~nOn stock? 

0. p1lo1ic hc~:ring having b~er. held.? ~nd the Com.'11ission ho.ving 

considered the evidence submitted. at such h~a::-ine, and it being 
, ' 

of t!lC opinion thc.t the money, proper.ty or labor to'oe procured 

or paid i'orby the issue ~~d s~le of said sharec of stock is 

reasonably required :,y California "":at~r .&: Telephone C01'l1pc.ny for. 
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the purposes h~~ein st~tcd ~nd th~t s~id purpos~s 'arc not, in 

~ .. ·hole or in part, reazoI" .. ::.bly chare;E:aole tooporat1ng eJ~penses or 

to L~co=e, therefore, 

IT IS HERESY ORDEF~D ~z follows: 

1. Califo:-ni:::. wc"tcr &; Telepl:'J.one Company may, on or 

before November 30, 1948, issue and sell at not less than $23.00 

~ share, not exceeding 12,800 sh.:.res of its COrnllon stock; s<i'.id 

sh:.;:.res of stock to 'oe offered to the holder::; of J .. pplico:r.t's 

outst~nd1ng shares of co~~vnstock on the bas~s of one s~re of 

ne~ stock for each ten shares of said stock.now outs~a~ding. 

2. C:::.liforn1a 'vie. ter & Telephone COI!ll'nnysl'l.:::.ll use the 

proceee;s from the issue and sc.le of s:lid' shares of stock to 1':.1y 

the expenses incident to the i~sue andz~le thoreof ~nd to 

fi.~ance i..'i. part the costo~ additions :;.r.d betterments to its 

l'lants and properties, to which refcl"ence iz made in Decision No. 

41872; dated July ?O., 19/+8 or to pr".y inde'otedness incurred' for 

said purpozes. 

3. C~lifornia ~~ter & Te1c?~one Ccmpdny sh~11 file 

~ith the Co~~ission on or before December 31, 1948, a r~port 

sho·..ring the number of shares of common stock· iss'.led u:'ld so::e unae".. 
" . 

the o.uthor1ty herein gra:'l.ted, the price per chUTe o.twhichsaid 

shares of stock 'Were sold, the ageregate proceeds "..e::.l'izedfrotl 

the issue ~nd sc.le of said shares of stock, and the purposes for 

which it cxper.ded said aggreg,ltc proceeds. It shall:!:.lso rile 

wi th the Co:r.mi,ssion· 0. sto tement show1ng in detail the expensos 

inc't.trred incident to the is~ue ;;':.nd sale of said shareso£ stoc·k .• 

4. l'he au·thori t:r herein g::-ar.ted is effective ".lpon the 

date thereof. 
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The foregoing first sU:J,)plc~cntal oiJinior:. :' .... -:.0 first. 

supplemental order are hereby ap,?rovcd. ~nd ~iled ~s the i'irst . 

supple::lent~l opinion and first supplem"'::l,tal o:::'der of tho Pub;'ic 

Utilitles Co~~ssion of the State of C~lif'ornia. 

zli· 
Dated t.t San Francisco, C:;.lii"ornio., this t:fl/j. o.-=.y 

or Augt:.st 1948. 
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