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BEFORE THE PUBLIC UTILITIES COMISSION OF THE STwTE OF CALIEORNIA‘

Decision No. &1994‘

In the Matter of the Application of :

the Yuba Investment Company, for Application No. 29393
permission to increase rates and: ' : .

to regulate the sale of water.

Méhweli and Manwell, by Ray Manwell, for
Yuba Investment Company; Leon Cory, for
Olive Groves, Inc. o

PCTTZR, COMMISSIONER:
CPINION

Yuba Investment Company, a corporation, supplying water for
agricultural irrigation purposes near Bangor, Yuba County, asks the
Commission for authority to increasc its present rate of &25 pexr
miner's inchl per year to $50 per miner's inch per'year;

A public hearing in this mattef was held in Maryéville.

This system originally’was installed‘abouﬁ 1913 by the Los -
Verjels Land and Water‘Company which had been incorpofatedkugust-h,
1911. Subsequently, in May, 1931, thg corporate name wé$ éhanged to
Tuba Butte Orchards Company, Ltd., and in 1935-it3.pr6perties were
sold to Yuba Investment Company, a corporapidn; which is operatingfthe‘v
system at the present time. ; |
| The water supply for this'system Ls obtained frém Dry Creek.

A multiple arch dam, located approiimately‘five miles east of the town

miner's inch for the purposes herein shall mean a continuous
flow of water equivalent to one-fortieth - (1/40th) of a cuwbic
foot per second or 1.5 cubic feet of water per minute. |
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of Bangor createg a réeservoir wzth a capacity of approxzmacely 1, 500
acre *cet. From the reservoir water is carrlcd\Qewn the natural chan-
nel of Dry Creek 3/L of a mile where it is diverted“by means of a
sonry daz, and conveyed through approximately 8% miles of diteh and
flume to seven conswmers, served on a measured bag is, and to one con=-
sumer who takes all remaining water.
| Mr. Marvin C. Polk, a registered civil engineer, testifying
on behalf of applicant, stated that there is a auperior court lngunc-
tion in effect prohxbmtzng the full use of the company’s dan on Dry
- Creek, resulting in the company bemng able to store only a portion of
the full reserveir capacity. He stated further that plans and speczfi-v
ations for construction work on the danm have been submitted to and -

approved by the Division of Water Resources, and_that the estimated cost

thereof 1s $30,000. Completion of required reconstruction will provide

& total storage capacity of 1,800 acre feet.

Mr. Frank Cermichael President of Yuba Investment Company,
testified that during each of the past four years, 194L4 to 1947, in-
clusxve, the company has suffcred an operatzng loss, and submitted the
following figures, |

Cperating Operating Opcrating
Tear Revenue _ Expenses Loss

194l $ 2,875
1945 2,875
1946 2,875
1947 2,875

(Red rigure)

Mr. Carmichael further stated that only $10,000 was set up om
the company's books in 1944 as the amount of the fmxed capital in~
stalled. The asse sor's report of Yuba County fxxed assessed value of
the properties for taxation purposes at $14,240, which amount includes
lands, ditches, rights of way and dams. '

Mr. Clyde F. Norris, one of the Commission's engineers y pre-
sented a report in which he estzmatcd the hzstorlcal cost of the
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properties of the system %o be 338,073. The depreciation annuity was
8283, computed by the 5% sinking fund method. The revenue for 1947
was $2,875. The adjusted operating and mainténance expenses given as
#3,250, including depreciation, indicates a deficit of $375’for'19b7
operations.

The consumers guestioned the~féirne35-of the company's
practiceiin delivering water to the lands of Frank Ca:michael, %ith-
out actual measurement thereof. Mr. Gafmichael kas used on his own
ranch all water not taken under contract by thé éther:consumers and
this water used by Mr. Carmichael was not measured. Because of the
fow consumers and small acreage in the service areé; no reservoir
capacity or performance records have beén kgpt. In order to éharge
Mr. Carmichael for his water scrvice, deliveries to his lands were
determined'b;'applying'a composite net on the land duty of water
based upon a crop survey of the irrigated acreage. Hié Qrops-aré
mainly different varieties of forage and pasture'grasses, including
‘21falfa. Hereafter, applicant shall measure all water delivered to
Mr. Carmichaecl, as well as all others\and'maintainva‘completeﬁand
continuous record thereof, |

Considerable‘objecpion was entered by certain consuﬁers-to
the amount of the increase regquested, which they claimed to be unrea~’
sonable and excessive. Objection‘also was taken %o high waier_charges
when there existed considerable uncertainty in the quantitieszof :he;
deliveries to the lands of Mr. Carmichael. Under past operating
practices it was not possibie to determine with exactitude the quan-
tities of water delivered to Carmichael's property and conseqqently‘
vhe actual amount of revenuc which should bevallOCated the:etd, It
appears clear, however, that'upon conmpletion of the planned impro&e;
ments to the dam considerably more water will be available for dis-
tribution resulting in additional revenue for the utility.

From the‘evidence presented, it is ¢lear that abpliéant is
entitled to an adjustment in rates if it is to éontinue in operation

and be financially able %o make necessary repairs and improvements.
”‘ -3~
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The raves established in the following Order will be £air to both ap-
~piicant and consumers under existing circumstances and will yield a‘\
gross annugl revenue of ahout $5,200. With the additional revenue
which will be available upbn completion of the reser?éir,improvemenzs,
ché‘htilitY'will b¢ in a reasonably satisfactory earnihg position.

 The follewing form of Order is recommended.
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"vkpplication as above having been filed with the Public
Utilities Commission of theﬁState of California, a public hearing
Qaviﬁg been held therepn, the matter having been duly submitted, and
the Commission now being fully advised in the premises, |
| IT IS HERESY FOUND AS A FACT that the rates now charged by
Lhe Yuba Investment Company, a corporation, in so far‘as.they~differ
from tﬁe ratésvhérein'establisned,'are7uﬁjusz and unreasoﬁable; that
she rates'herein‘esﬁablished are just and reasonable rates to be
.éharged'fdr the service to be‘fendered} that the ‘inerease in rates
au:hérized by this decision is heredby found to be justified, ‘and, bas=- '
ing its Order upon the foregbing findings of fact and upon further .
scatéments of faét~containéd in therOpinionfwhich precedes. this Order,
IT IS-HEREBY ORDERED that the Yuba Investment Company, A
c&rporaﬁion, be and it 15 hereby authorized and directed to file in
duadruplicate with this Commission, in cohfor@ity'wiﬁh the Commission's
f.‘;encral Ofd’er- No. 96, within t“eh?(J.O):-;_d.ays from and after the -effective date
of tnis Qrder, the sehedule of rates shown in Exhibdit A appended, such
fazesvtd become effdctive on’and after the first day of September,liLt
| IT IS HEREEY FURTHEIR ORDERED:
L. That Yuba Investmoint Company shall measure all water
- delivered t cach amd avery consumer and water user .
“and shall keep an accurate record of all such deliveries.
That Yuba Investment Company, a corporation, within .
forty (40) days from the effoctive date of this Order,

shall file with this Commission four sets of rules and
reguletions governing relavions with its consumers.
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That Yuba Investment Company, a corporation, within
forty (LO) days from the effective date of this Order,
shall file with this Comnission ““four copics of a com-
prehensive map, drawn t0 an indicated scale of not less
than 600 feet to the inch, upon which shall be deline-
ated by appropriate markings the territory presently
served. This map should be reasonably accurate, show
the source~and date thercof, and include sufficient
data to determine clearly and definitely the location
of the property comprising the entire utility arca of
service; provided, however, that such filing shall not
be construed as a final or conclusive determination or
establishment of the dedicated area of service or any
portion thercof. :

The forcgoing Ovinion and Order are hereby.approvcdvand |
rdered filed as the Opinion and Order of the Public Utilities Com-
mission of the Staté‘bf California. V
The effective date of this Order shall be twenty (20) days
from and after the date hereof.

Dnet
of Ledush. s 1948.

/

Dated at San’Francisco, California, this
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Schedule No. 1

FPPLTICARTLITY

Far all water service delivered for asricultural nurvoses.
TERRITORY |

In and in the vicinity of the towh of Bangor, Yuba County.

RATES

For all water delivered per miner's
inch continwous flow during irri-'
BaLiON 5EASOR o v v v a6 o o 4 e et e e e s % 45.00

A miner's inch as used herein shall
be a continuous flow of water equivalent
to one-fortieth (1/u40th) of a cubic foot
of water per second or one and one-half
(1%) cubic feet of water per mimute.




