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Decision No .. 41994 ----------------
BEFO:\E THE PUBLIC UTILITIES C01,J·:ISSION OF TEB ST,I\.TE' OF CALIFORNIA. 

) 
In the }~tter of the Application o~ ) 
the Yuba Investment Company, for ) Application No. 29393 
permission to increase rates and' ). 
to regulate the sale of water. ) 

-------------------------------) 
Manwell and Manwell, by Ray Manwell, for 
Yuba Investment Company; Leon Cory, for 
Olive Groves, Inc. 

POTTER, Cm • .il\;lS~IONER:. 

o ? I N ION 
---~.....,~~ 

Yuba Investment Company, a corporation, supplying water for , 

ag~icultural irrigation purposes near Bangor,~ Yuba County, asks the 

Commission for authority to increase its present rate of ~2'5 per-
]J , 

miner's inch per year to $50 per miner's inch per year." 

A public hearing in this matter was, held in l~sville .. 

This system originally ,was installed about 1913 by the Los 

Verjels Land and 1'later Con.pany which had .been incorporated August 4, 

1911. Subsequently, in May, 1931, the corporate n~e was chaneed to 
, . 

Yuba Butte Orchards, Com,;:,any, Ltd., and in 1935 its properties were 

sold to Yuba Investment Company, a corporation, which is opcrating~'the' 

system at the present time .. , 
\ 

The water :;upply for this system :i:s obtained from Dry Creel~. 

A multiple o.rch dar:l, located approximately five miles east of the town 

y. .. 
A miner's inch for the purposes herein'shall mean a continuous 
flow'ofwater equivalent to one-fortieth (1!40th) of a cubic 
foo:e per second, or 1.,; cubic feet of water per minute .. ' 
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o£ Bangor, create's a reservoir with a capac-ity of' approximately 1,;00, 

acre !'eet. From the reservoir water is c~rriedd.own the natural chan

nel of Dry Creek 3/4 of a mile where it is diverted 'by means of a 

~asonry ~, and conveyed through approximately e~ miles of ditch and 

flume to seven consumers, served on a measured basis, and to one con

sumer who takes all remaining water. 

Mr. Martin C. Polk, a registered civil eng1n~er, testifying 

on behalf of applicant, ~tated that' there is a superior. courtinjunc-
, . 

tion in effect prohibiting the full use of the company's dam on Dry 
, , 

Creek, resulting in the company being able to store only a portion of 

the full reservoir capacity. He stated further that plans and speeif1- ' 

cations for construction work on the dam have been sUbmitted to and, 

&?proved by the Division of ~later Resources, and .that the estimated cost 
/ 

'thereof is ~30,000. Completion of required reconstruction 'Will provide 

a total storage capacity 'of 1,800 acre feet. 

Mr. Frank Caimichael, President of Yuba Investment Company, 

testified that during each of the past four years, 1944 to 1947, in

clusive, the company has suffered an operating loss, and, submitted the 

follOwing figures,: 

Operating Operating Operating 
Year Revenue E?92enses toss -
1944 $ 2,$75 $ 4,600 (i ' i ,725), " 
1945 ' 2;$75 , 4,700 (j:!~r 1946 2,$75' ;,,200 ( ,,) , 
1947' 2,$75 5,800 (2 2 J' 

(Red Figure) 

Mr. Carmichael further stated that only $10,000 was set up on 
the companyTs books:tn 1944 as the ~ount of' the fixed capital in

stalled. The assessor's report of Yuba County fixed assessed value of 

the properties for taxation purposes' at $14,240, which amount includes 

lands, ditches, rights of way and dams. 

Mr. C1Ycie F. Norris, one of the COmmission T s engineers,,' pre

sented a report in which he estimated the historical cost of the 
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pro'Perties of the system to be $3$ ,073.. The depreciation annuity was 

$2S3" computed by.the 5% sinking fund method.. The revenue for 19~ 7 ' 

·..ras $2,875. The adjusted operating and maintenance expenses given as 

$3.,250, including depreciation, indicates a def'ic-it of' $375 for 194 7 

op·erations. 

The consumers questioned the fairness of the company's 
I 

practice in delivering water to the lands of Frank Carmichael,7 With-

out actual measurement thereof.. Mr. Carmichael has. used on his own 

ranch all ~~ter not taken under contract by the other consumers and 

this water used by Mr. Carmichael was not measured. Because of the 

few consumers and small acreage in the service o.rea, no reservoir 

capacity or performance records have been kept. In order to-charge 

Ya-. Carmichael for his water service, deliveri es to· his· lands were 

determined by' applying 0. composite net on the land duty of water 

based upon a crop rurvey of the irrigated acreage. His crops are 

mainly different varieties of' forage and pas.ture grasses, incluci,ing 

alfalfa. Hereafter, applicant shall measure all water delivered to 

?Jr.r. C<lrmichael, as well as all others and maintain a complete and 

continuous record thereof. 

Considerable obj ection ~las entered by certain consumers to 

the amount of the increo.se re~uestcd, which they claimed to·be unrea.

sonable and excessive. Objection also was taken to high water charges 

when t.."lere existed considerable uncertainty in the quan.tities 'of the' 

deliveries to the lands of Mr. Carmichnel. Under past operating. 

~ractices it was not possible to dete~ine with exactitude the quan

tities of water delivered to Carmichael "s property and conseql.lently . 

the actual amount of revenue which should be 6-l1o'catod thereto. It 

appears clear, however, that upon completion of the planned improve

ment s to the dam considerably %:lore water will be available for dis

tri'bution resulting in additional revenue for the utility. 

From the evidence p.rcse1'lted, it is eleo.r that applicant is 

entitled to an adjustment in rates if it is to continue in operation 

and be financially able to make necessary repairs and improvements. 
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The rates established in the' following Ord.erwill be :Cail' to both .::J.p-

"plic:lnt and cons~crs und~r existing circumsto.ne.t:s· and' .... -ill yield Q. 

gross annual revEmu~ of about $5,200 ... -,'lith the additi'onal revenue 

..... hich will be ."lvailo.bl~ upon completion of the reserVoir improv~men"ts, 

the' ~tility Will be in a rC:-l.son,~bly satisf,~ctory e3.ming po:::ition. 

The followi.nB fom of Order is rcco:nmcnd.ed. 

o R D E R 
- -111'''' ~-

Application as above h.lving been filed with t.'"le Public 

'..:tilities Com:nission' of the St,'lte of California, 0 public hearing, 

:~Dving been held thereon, the m::.t'ter havin~ been duly submitted, a.~d 

1~hc COl'l".mission now being fully advis~d in t.~e pr~miscs,. 

IT IS HEREBY FOUND AS A FACT that the rates now cn.<:lrged' by 

' .. he Yuba' Investment Compn·ny, til. corporation, in so 1'O-r'lls they differ 
, . 

froel the rates herein" established, are 'unjust ~nd unr.easonable; that 

the rates' herein' est.lblished o.re just and reosonable rate's to oe 

cr..argec! for t.""'lc s~rvice to be'rondered; that the 'inerease in·r3tcs " 

au-;horized by this decision is hereoy found to be justified, :~nd, bas

ing its 'Ord.:::r upon the foregoing findings of fo.ctand :upon· further, 

state~e~ts of fact contained in the Opinion'which precedec,this Or.d~r, 

I'! IS, HEREBY ORDERED that the Yuba. Investment. Company, a 

corporation, be ;).nd it is hereby autho·rizcd a.nd. directed to . file in 

c;u~drui'l'ic.~tc With thi s Commis'sion, in conforn:i ty- with the 'Commizsion'o 

Gqncral Order' No. 96-'; With"in t'en{lC)~'~Ys :!rom,e.nd:·a£tqrthe"ef'!ect1.ve date 

of this Ordor, the SChedule of rates shown in :Exhibit A ~1pp~nded, such 

r~-:'~3 to bect>me efi\~'ctiv'c on" and.' etfter th~· first day of' S~p.t.ambor,194e. 

IT IS HEREBY FURTrlER ORDERED: 

1.. That' YUbll Inv~~st·rn::r.t 'Company shall· measure all water 
d(-~l'ivt:rcd to each and .~vcry consumcr~nd water user 
r,md shall keep an !;lccur,?te record of all such- delivcri~s. 

2 .. Th,~t Yuba. Invcst-m~nt Company, a corporat,ion, 'Wi'thin 
fo,r:ty (40) days :from the effective date '0£ ,thi:s ·Order,. 
sh::tll file with thi s Commission i'our sets of: rul~s: and 
r.:-:gul,Cl,tions gov(~'!"ning relot"ions' with its conzumers~ • 
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3. That Yub~ Investment Company, a corporation, 'Nithin 
fort" (40) days from the ei'l'ccti V0 date of t,his Order, 
shall file with this Com.:':lission i

1
•four copies of a COl:

prehensive map, dr~~m to an indieated seale of not less 
th~n 600 feet to the inch, upon which shall be deline
ated by appropri~tc markings th~ t€rritory pr~scntly' 
scrv~d. This map should be ro~sonably accurate, show 
th~ sourcc~nd date thereof, ~nd inelude suffieient 
datil to determine clearly and d.e.f'init~ly the loea-eion 
of' the property comprising the entire utility area of 
service; provided, howev~r, tho.t sueh f''iling shall not 
be construed as a !in..1.1 or concl usi vc determination or 
establishment of the dedicated .:.rea of service or any 
portion thereof. 

The foregoing Opinion ~nd Order arc hereby approved And 

ordered l'il¢d as tho Opinion and Order of the Public Utilities Com

~ission of the State jf Californiil. 

The effective date of this Order shall be ti'lEmty (20) days. 

from ~nd after the date hereof. 

Dated ay_ S~n ~Fr~ncisco, 

~f () lf4:Vd °).194$. 

Cali£orni~, thi$ - ., 

(J 

• 
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~?PtTCAB';"LITY' 

EY.HI~!T A 

Schedule No. 1 

In and. in the vicinity of the town of &n~or, Yuba. County. 

For all ~ter delivered per miner's 
inch continuous flow during irri-' 
ga.tion season • • ..' ~ • .. • • • • .. 

A miner's inch a$ u~ed herein shall 

. . . 

be a continuous flow of water equivalent 
to one-fortieth (1!40th) of a cubic foot 
of water per second or one and one-half 
(l~) cubic feet of water per minute. 

. . • :Ii' 1.5.00 

, , 


