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BEFORE THE PUBLIC UTILITILS COMMISSION OF THZ STATE OF CAL FORNIA

Tn the Matter of the Application

of F. Z. CAREY, doing business as
CARZY TRUCK LIYE, for a certificate
of public convenience and necessity
<o oporate an automodile truck
service 25 a highway common cerrier
Tor the transportation of oil-, water-
end gas-woll outfits and °upnl;cs,
heavy machinery, pipe, steel, tanks,
and rolated articles, botween Los
Angeles, Newport Beach, San Luis
Qvispo, Mendota, and Intermodiate
and off-~route voints.

Application No. 28817

’

: Wallace L. 'are for applicant; Bart r. Wade for Asbury
Transporsation Co., wordon & Knapp, by Hugh Gordon and Sanford A..
Wavgh, for Pacific Frelght Lines and Paciflic rreight Lines
zxpress, E. L. H. Bissinger for oouthern Puciflic Company, Frederic
A. Jancobus tTor The Atchison, Towelta & Santa Fe Rallwey Company,

%. Bawarc surton for Valley Motor Lines, Valley Express comwneny,
anc Reecer Lruck Lines, protestaonts; Edwerd M. Berol for TFort ier
Transportation Company, interested »arty.

ORLELOX

Apn’icant herein, F. E. Caroy, doing ouuineos as Carey"‘
Truck Line, seeks a certificate of public convenience and necessity;
under Section 5O 3/li of the Pudblic Utilitles Act, autﬁorizing opert-
tions as a highway common carrier iw the transportation of sneci-

(1)

fled commoditlies ~° between Los Angeles Zone l( ), on the one hand

(1) 0il-, water-, or gas-well outiits and supplies, heavy machinery,
vipe, steol, tanks, asnd machinery, materials, equipment, sup-
plies and facilitie~ used in, incidental to, or in connection

(2) See Distance Tablo No. 3, Appendix A to Decision No. 31605,
dated December 27, 1938, as amcndcd, in Case No. 4246 :
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and on the other, points in the three principal oil-field areos
in Southern California commonly lnown &3 the Midwsy, Bakerafield,
and Coastel areas, end beotween points in those three dil-field‘

" areas, e&ll of which transportation is prgﬁosed to be perflormed over

spcciried routes(B).

Public hearings were hold before Examiner Syphers at

Tos Angeles on Januery 28, 29, and 30, Pebruary 3 and 5, Mareh 15,

17, and 18, 19L8. On'thesd cates evidence was adduced and on the
last-named dete the case was submitted. | .

F. E. Carey testiflied thav hg;had been opératin@ >} truék-,
ing dbusiness since 1938, and for about cight years prior'té thas
he had been employed as 2 truck driver Yy various_companies. rrom
1938 until October of 19L2 he trancported oil-field supplies and
equipment as & ¢ity carrier and a highway contrzct carrier. In
October, 1942, hé7d£scontinued his trucking businQSS'bedausc of an
Offfce of Defense Transportation ruling‘bcstricting.ovcr-the-road
shipments, turnod his customers over to Ashury Transportatibn‘Com-
pany; ané leased two trucks to & plant doing wer wo}k. 1h Novcmber

of 19LL Carey obtained éify, radiel highwby common carrio:, end

(L) cont'c -
with (a) the discovery, development, production, and preserva-
tion of natural gas end petroleum; (b) construction, operatiorn,
repair, servicing, dismantling, and maintenance of pine llinos;
(¢).construction, operation, repair, servicing, dismantling
end maintenance of fecilities for the storage of naturzl gas,
gasoline and petroleum; and (4) econmstrucsion, oporation, repalr,
servicing, dismantling and malntenance of plants and facilltles
for refining, recycling, processing, repressuring anc blending
of gesoline, natural gas, and petroleum. :

(3) Exhibit A, attached to the application, sets out these routes
in deteil.
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highway contract carrier pernits and. resumed the hauvling of oil=-"

field supplies and equipment.

Applicant owns onc trucking unit, a tractor and semi-
trailer combinatioh, and leases 12. other vwnits., Ten 6f these are
tfactor-semi-trailer.combinations used 4in liné hauling, one is a
lO-wheei truck and thc other two are used as riclup tfucks, Thesev
lecased truclks are driven bﬁ the owvmers or by-drivers’selecﬁed oY

The owners, subject to the anproval of Carey. Carey maintains an

office force which handles all of the billing and other bookkeeping

in connection with the hauling performed by the leased trucks.

The administrative and overhead expensec are paid by Carey.

The leaﬁe arrangements are malntained under-autﬁority'of
Order Fo. EM=T 16, izsued by this Commission on February 2, 1943,
wader the terms of which motor truck carriers may iease velicles
sozether with the services of drivers. This order was ¢nacted
for a period during the existing National cmergency and watil
Turther order of the Commiscion. Applicant testified that he
intends to purchase his own cquipment should Order No. EM-T 16
be revbked, by borrowing $50,000 which he expects to way back dut

of carnings of +he business.

Carey rents o terninal at 3107 Bast 26th Street which,

o o o

at present, is the only terminal used in the business. Ke testificd

that other terminals would be established 1if they were needed.

As to the applicant's financial ability to conduct the

proposed operations, there was Introduced in evidence Exhidit Yo. 1,

(%) Redlal Highway Common Carricr Permit No. 19-19515, Highway
Contract Carrier Permit No. 19-19516, and City Carrier Permit
No. 19-19517. | :

-3=-
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an operating and cxpense statement for the period January 1, 1947,
to December 31, 1947;‘Exhibit Mo, 2, a profit'statement'for the
same period, and Exhibit No, B,Va balance siheet as of Decc“ber'3l,
1947, A fair analysis of these exhibdits, togetier with the testi-
mony presented, both by Mr. Carey and hils booldteeper, inQLca ¢ thoat
nis operations nave been moderately succossful. The net prolit for
the year 1947 was shown to be £7,212.52. TFor the year 1946 the net
srofit was $631.k1. This last fizure is contained in Exhibit Ho. Y
which was a profit and lpss statement Tor applicant company for thex
car 1946 and the L£irst three mont ns of 19%7. Applicant's nef'
worﬁh, as of December 31, 1947, was shown by Exhibit No. 3‘£o‘be
£63,590.09.
ac rates proposed by applicant are set forth in a
nroposed tariff attached to the applicaticn and designated as
Exhidit Yo. B. Testimony as to these proposcd rates brought out
he Tact that they cover numerouvs cbmmoditieﬁ, ineluding, in
additiﬁn to oil-field machinery and supnlics, such items as'grgceries.
The rhco*d nows that applicant intends to haul all commoditieéj,
shipped by oil-well supply companies, which could be‘handled on
the equipment ordinarily used by apnlicant in this 3ervice. The
rates proyosed in Exh;bi£ Lo. B attached uo the appilcation
apneared to be comparable vc existing rates for similar. commoditicu
- in the areca. | | ‘
AFourteen public witnesses testified on behalf of appli—
cant in this vrocccoinu. The substance of this testimony is to
the effect that all of these witnesses S, represent ting various oil-
Cield sUPPlY companieé, are now using applicant's services, that
taey find‘these‘serviccs satisfactofy and desi:e to conﬁinuc'u;ing
thnem. In some cases they indicate they ﬁould give applicant
additional pusiness should he obtain authority to opérate as alf

common carrier. This additional business would largely stem from

.
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C.0.D. shipments and from hauls to oil fields in the vicinity of

Los Angeles Hardbor and coutn of that area. These witnesses, almost
unitedly, praiéed applicant's service, testifying that he delivered
merchandise promptly and handled the shipments in a very‘reliable
manmer., According to this testimony, it is dééi:able in the oil
fields to obtain roﬁpt deldvery of shinments. There are a good
many shipments of specialized oil tools which are used in cases

of c¢cmergeney whon a well breaks down. These %ools mst be delivered
as promptly as possible., Carey Truck Zinq has been supplying a
service in this respect which was comhcnded hishi*.

The shipver witnesses also bointed out some dissatisfactions
which they had wifh the existing commén carriors;'hOWQVer,'an
anoiysis of tacse dissatisfactions indicates “hat most of them
oceurred during the wértynars. Mbst of the shipper witncéses;do
not use, and hove n¢t used, the services of oxisting carriers,
other thah applicant, for delivery of their oil—ficld‘supplics in
expedited novements during the past two years. |

‘ There are existing commoﬁ carriers nroviding service to
the arcas vhich ayplicant desires to‘scrve. Thcsc include Asbury
Transportation COmp;ny, Pacific Freight Lines, Southern Pacific
Company, The Atchison, Topclka & Santa r'e Reillway Coﬁ@any, and
Peader Trucik Lines. According to the testimony nresented by these
protestants, and in particular by Asbury Transportation Company,

ne existing carriers arc recady, willing and able td handlc.;ll7
the 0il-ficld shipments tendered them. This tcstimény included
evidence as to the cxisting terminals and cquipment operated and

‘maintained by these carricrs in comnection with 0il-ficldé hauling.




On bchalf of the protes tuntav 10 shippér,witncsses were
¢alled, reopresenting the various oil-ficld supply and oil companics.
The testimony of these > witnes was largely confinod to the hauj;nﬂ
vf protestant A soury T*cnsportgtﬁon Combany. Tnoy.tcstix-oq‘that
this company was perfornminz satisfactoryfhauling in thé arca and

neeting tho rcqumrcmcauJ of the shippers s to oil-fiold haulinw.

Protestants, in their brief, contend that thc'wo:kiﬁg and
driving hours maintaincd by apnlicant and his subhaulefé'arc'in
- viclation of the Commission's General Order No. 93-A. EHowever,
this order is apnlica ble only to passéngcr‘stagc'cofnorationﬁ ané

highwiy common carriers as defined by the Public_‘“ilitics Act

A Zair wview of all the tcstimony presented in this case

indicates certain conclusions of fact which we now ,umnarizc.'

Apnlicant 45 an exilsting highway earrior opcrdting under

authority of the Highway Carriors Act, and is providing scrviccfto

the oll ficlds which is satisfactory to the shippers and which is

2 needed spee 4ﬂ""v"cz éorvacc. pplicant nas been able to'nrovidc
peaived dclivcr at the times, and to tac placces, dﬁsirﬂd b/

the saippers. from this record there is apparently no.qucstion

thaﬁ applicant nas performed to the entire sdtisfaction of the

chippers with wihom he hos dealt.

The existine common earriors are large and well-established
corricrs waving tcrminals\thfoughout the arca and o large nﬁmbef of
pieces of equimment. However, their scrvices have not bedn‘ |
sativfaéto*y to thosd siippors needing & specializcd serviee such

hcre pronoscd by applicant. _ |

From 2 caroful review of all the tc,timOﬁy presented in
thals reeord, and of the briefs submitted by the parties, we are of

the opinfon and hereby £ind thot public convenience ahd;nccessity

6=
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Justify the proposed operation. Strict compliance with General
Order No. 93-4 will be required.

F. E. Carcy iz horcby nlaccd upon notice that operative
»izhats, as such, do not constitute a class of »roperty which may
be capitvalized or used 2s an clement 6f value in rate-fizing fo:
any ﬂmount of monecy in cxees df that orig'ﬁallywpaid to the State
az the con sxdo*at’or Jor the grhn of’sgéh ~ights. Asidé from their
Mrely nermissive aspcct, they oxtend to the nolder a full or partidlx
monopoly of a ¢lasze of buuzncss-ov 3 oflifel ;drticulaf"route. This |
moneHol: fcaturé ﬁay b changcq or destroyved ot aﬁy}timc by the State,
walieh ls not in any resnect limited to the nuaber of‘éighﬁs walich

-

mey be given.

QBQEB
Anplication as abO"c cntltlcd hoving bcon fxlca, S public
acering having been held thercon, the matter having oeen submitted,

tae Commxss;on being fully advised in the w;oni. S and heveby

f:naing that public eonvenicnee and nocecssity so rcquirc, .
I7 IS ORDERED: |

(1) That a certificate of public convonidnéqvand néccssit&
we, and it hereby is, grﬂntod to F. . Carey, ~utﬁorﬁ zing -thom
cgt“bl;ghmonm ané operation of o scrvico Qs o hl:AILJ common c“rrmcr,
as defined in Section 2-3/# of the Public T tiWitie Aet, for t”c |
transportation of nropurtj, along the routes nd ootwecn the noint,

aercinafter specificd, subject to tﬁd following limitation:

Apnlmcont’ service shall be Jim;tod to the transportation .
of oil-, water-, or ba.,-vcll outiits and supplics, ncavy‘
machincrj, vine, steel, tanks and wmaehinery, materials, -
oquipmcnt,‘suppiics and ac¢l¢tmcs used in, incidental to,
or in conncetion with (a) the dis covery, development.
aroduction and preservation of natural zas and v"troioum-
() construction, ovcrﬂtmo“, repair, uervic*ﬂg, d¢smantling
and maintenance of nipe lines; (¢) construetion, operation,
repair, scrvicing, Q¢wmmntling ané maintenance. o“ facilitico
for the storoge of natural gas, gacoline and petroloum; and
(&) construction, opcration, repalr, scorvicing, dismantling.
and maintenance o. plants and facilitics for rofining,
recycling, processing,. repressuring and blen ding of gaaolino,
natural gas and petroleum.

.."7..
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(2) That in oroviding service pursuant to the certificate

neeoin gronsed, there shell be compliance with the Tollowing
service regulations:

(a) Applicant shall file a written accoptance of
the certificate herein grented within a period
of not to exceed thirty (3C) days from tae
affective date hereol.

Applicant shasll, within sixty (60) days from

the effective date hereof, and upon not less than
five (5) days' notice to the Commission and the
public, establish the service nereln authorized
and comply with the provisions of General Order
No. 80 znd Part IV of Gezeral Order Lo. 93-A, DY
£1ling, in triplicate, and concurrently meking
offective, tarliffs and time scnedules satialac-
tory to %he Commission. : '

Subject to the avthority of #hls Commission to
change or modily such at any time, F. BE. Caroy
shall concuct caid highwey coumnon carrier 500V
fce between the following points and over the
following routes: ' R | -

Bectwaer Los.Anneles(l)nnd Wwewport Beach

Vie U. S. Hipghwey 8, Alamede Street or Long Beoeh
Boulevard to juncticn with U. $. Highwey 101
Alternste, tnence vias U. S. Highway 101 Alternzte,
or , |

Vie U. §. Higaway 101 or viz California Sveto
Highwey 10 to junectlon with Harbor Boulovard

(12 Anzheim), thenco vie Harbor Boulcvard to
junction with Californisz State Hichway 55, thenee
vie Celifornie State Highwey 55. '

Bytween Los Angelos and Sun Luis Obispo

Via Washington Boulevard, or viz California
State Highway 26, or via U. S$. Eighwey 66 to
junction with U. §. Highway 101 Alternete,
thence vie U. S. Highway 101 vo Alternate

to junetion with U. S. Highwey 101, thence
viza U. S. Highwey 101, or

(1) wnere the description "Los Angcles” 43 used, 1t refcers to
that aréa of Los Angeles end Los Angoles County loceted
within the Los Angeles Zone 1, 85 deseribed in Cal. P.U.C.
Highwey Carrier's Distance Table No. 3, and as per Cal.
?.U.C. Decision No. 31605, =zs amended. ‘

-8~




Via U. S. Highway 101, or

Via U. S. Highway & to junction wivh California
State Highway 118, thence Californiz State
Highway 118 to junetion with U. 3. Highway 101,
thence via U. §. Highwey 10l. E '

Betweon LAz Cruces nnd Santa Mardia

Via Calirornia state Highwey 1

Betweern Santa Paule 2ud Bucllteon
Vig CaliZoraia State Hizhway 150

Leevely

Setween Castale Junction and Ventura

Vie Califorala State Highway 120

Batweer Los Aanmeles and Mendota

Via U. $. Highway 99 to junction with T. 5.
Highway LG, thence via U. S. Highway LGS to
junction with Colifornis State Highway 33,
thence vis Celifornic Stute Highway 33, or

Via U. S. Highway 99 to junction with Califorule
Statve Alwhway 166, theneec vic Celifornia Stote
Highway 106 to junctien with Californic State
Highwsy 32, thonce via California State Highwoy 33

) {
Begween Castale and Gorman‘e)

vie Qld Ridge Route vis Sanddergs

Betwesn function of J. &. Hirhways 6 and 99
Tneor NewnaLll) anc chxersiieldi</

Via U. 5. Higaway & to junction wi%i T.
nichway L66, taence via U. S. Eighway L6G

L 4

Eetwoern Greenfield and Talt

Vie U. §. Highway 399

(10) Zetween Baxersfield snd MeKittrick.

Via California State Highwey 178

T2) Route Lor operating coavenience only and the provisions ol
intermediste and off-route cpplicection do not apply in con-
nection with points oa these routes beyond the fifteen=-mile
limit from other opcrated routes.

- =9=
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(11) Between Devils Den and 04ilfields

Via County Read to Junction with Californie
Stote Higaway L1, thence vie Californie Stote
ighway L1 to junction with California Stato
Highway 198, thence via Californis State
Hizhway 198 :

Service from 2ad to oll intermedicte and off-route points located
within & raéius of 15 miles laterally of Highway routes and be-
vond terminel voints shown, except as noted by Note 2, with right
to opsrate between voints on one route auad points on another route
gs & singlo consolidated operative right.

The efréctive‘date'of this order shall be twonty (20)

days from the date hercof. ..
4 | e
Cated ot -Zf%x&u;a¢4p¢J' , California, this 3/t

ﬂ I
dzy of NPy -, 19L8.

-

-COMMISSIOWERS.




