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Decision No.____ 42001 @W@MM |

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE CF CALIFORNIA

Irn the Matter of the Apnlication

of SIITHSON SPRINGS WATZR COMPANY,

a corporation, for a Certificate of
Public Convenience and Necessity
covering additional territory, enter
into an asreement to sell surplus
water, and to increase rates.

application No. 28795.

e St e N e P S

Zverett L. Clark, for applicant;
Nelson i. Frazar, representing
Desert Springs Chamber of Commerce.

Smithson Syrinzs Water Company, engaged in the business
of distributing and sellins water in an area located séme five
miles west of rhelan, San Bernardino County, asks the Commission
in the above-numbercd apnlication as amended:

1. To ine¢rease rates for water service.

2. Authorize a»nlicant to enter into an agreement
to sell & nortion of its surplus water to Juniper Water Comyany, &
corporation.

3. Grant anolicant a certificate of public con-
wanieace and necessity to serve additional ﬁerritory. ‘

L. Authorize apwlicant to file revised rules‘covef;“,
in7 extension of mains. |

In a public hear;n; in these matters, held before
Examiner Stava on May 5, 1948 at “helan, it developed that consumers -
had not been notified of the request for an increase in raves. ‘

Therefore, no evidence wts received at that time on this issue.
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The matters were submitted on all otlier issues, and the Commission,
by its Interim Order in Decision No. L1727, dated Junme 15, 1948,
denied applicont's request for a certificate of public convenience

and necessity to serve additional territory and to enter into an K

acreement to sell sur»lus water to the Juniper Uater_Company.” ;n
the interim oninion of that decision it was stated thet revised
extension rules should be filed in accordance with this Commission's
General Order Fo. 96, and that no forral order would be rqui;ed for
such a filins.

48 to amolicant's request to ilncretse rates for'wéﬁer
service, & wublic hearing wos held before Examiner Thompson on
June 30, 1048 at Thelsn, at which time evidence was adduced and
the matter submittéd'for decision.

The oHresent rates in effect were authorized by tre Con-
mission in its Decision lo. 30430, dated June 8, 1943, Andlication
No. 25322, and provide for a quantity rate varying from 20 cents‘
per 100 cubic feet for the first 500 cubic feet in the first blqck,'
o eisht cents ner 100 cubic feet for use over 2,000 cubic feet.
There is also provided a rate for off-peak sales for storage at .
eizht cents per 100 cubic feet. In addition 2 rate for haulage |
service is established at 512 wer year for 6,000 cubic feet or 1e35;
with excess quantities at 15 cents per 100 cubic feet. |

Applicant proposes a hisher set of rates which provide
for an annual minimum charse of L24 per year for seneral metered
service, with the quantity rate varying from 30 cents per 100 cﬁbic
feet for the first &,000 cubic feet in the first block, to eizht
cents per 100 cubic feet for use over 100,000 cubic feet. The nro-
nosed rates for off-peak sales for storaze are 12 cents per 100
cubic feet for the first 2,000 cubic feet, with excess use at ten |
cents per 100 cubic feet. The sroposed haulage service rate is 515
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per year for 36,000 gallons or less;'with excess quantities at ten
cents ner 100 sallons. ' |

For haula~e service the proposed rate is equivalent %o
L.17 cents der 100 gallons for the first 36,000 gallons. & rate
of ten cents per 100 gallons for additional use appears to be
oxcessive. Based on the record we are of tue opinion that this rote
should not exceed four cents per 100 ~allons.

It was testified at the hearins vy applicant's-witness
that the jross operating revenue received fromthc sale of water
for the year 1947 amounted o 31,211, includinz $954 for metered
sales, and $257 for off-pealk and naula*c stles.

Under the proposed rates anplicant estimates gross
revenues from metered sales at +1,4C9, from haulage sales ¢321,.and
from new customers during tihe current year 5240, or a total of
31,970, which results in an estimated increase in £ross revenue of“
8750 & year.

According to Ixhibit “FF attached to the awblication, the
sotal fixed capital in service for the szxhson aarlnrs Jater Con=-
any, as of December 31, 1947, was v26 38l. It was testifmed“at,

the hearinz by applicant's witness that the operating CLPGHSLu
vefore desreciation, for tiie calendar year 1947, were 55,7245, It
was estimated by opplicant, in accordqnce with Exhibit “I”'uttached
o the aznnlication, thot operating expenses before de,reczat:on,
for tike year 1948, would be 6,110, |

The evidence shows that applicant's recorded operatiﬁg
exvenses for the year 1947 contain certoin items which should ve
proverly charged to capital sccounts. From testimony it apneared.
that some »1,300 of capital costs were improverly charzed 50 
operatins expense. Gther items, such as ;502 for law exyense, and
$550 for directors'! meetings, were objected to on the record 2as

being an improper operating extpense in the amounts shown.
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nfter taking into account tae &bove corrections vo oner-:ﬁ
aukg'expense for the yenr 1947, the cost of operations are still. 1n_
excess of the gross revenues received for that weriod.

ifter full consideration of tiie evidence presented herein,
the Commission is of the opinion that an increase in rates is
necessary to provide additional revenue for meetin~ expenses of |

ooeratmon and depreciation and that such 1ncrease is Juqtifled ‘to

the extent set forth in the schedule contained-in the Order ‘herein. ,ﬂ

Application as adbove entitled having been filed, & publié'
hearine having been held thereon, the matter having been submitted
the Commission beinz fully advised in the premises, and hereby
findins that an increase in rctes to the ex?ent‘hereinafter set
forth is justified and should be authorized, thefefore,

I7 IS HEREBY ORDERED thet applicant, Smithson Springs
“later Company, is auvthorized to file, on or after the effectivedate
of this Order, the schedules of rates set forth in ixhibit i
attached hereto, said schedules to be anzlicable to and char-ed for
all water service rendered on and after Cectober 1, 1948.

| The effective date of this Order shall be tuenty (Zo)déys
from and after the date hereof.

Dated at San Francisco, California, this .3/ 24

of ( ;/_:;;M/“ , 1948, . f\.'%'

~Cormissioners.




EXKIBIT A

Schedwle No. 1

ANNUAL METERED RATES

APPLICABILITY

[

Applicable to all water service for houschold residential and domestic
DUIposes.

TeRRITORY

Entire area of service within Sections 7, 18 and 19, T.4 N., R. 7 W,
S.B.B. & M., San Bernardino County, as shown on the map included in the tariff
schedules of Company. : :
RATES

Annual Minimun Charges: : Per Meter

FOI‘ 5/8 X B/A—mch mcte!‘..‘..--.....-.....------- rserreverewr ssswm $2L-OO
FO!‘ l"inCh MO e ncnssssnssansstnstetbrstorshocrrsacss 32-00
FO!‘ l‘k—inCh m@ter... Pepaprrpee T T T R SN S R S A LS A A N R g 36-00
For 2-inch MOLETesessanvenansonnnessssvevmnsvsvessasy 42.00

Annual Quantity Rates:

First 8,000 cubic feet, Or 1eS8crrcenrrreosrarsrovsenovasssn $2L4.00
Next = 12,000 cubic feet, per 100 cubic foobeirervvvveerevenees .20
Next . 80,000 cubie feet, por 100 cuble foobicieievioavinansee 10
Over 100,000 cubic feet, per 100 cubic fagbeswivivorerareeone .08

The Annual Minimum Charge will entitlc the customer to the
quantity of watcr which that minimum annual charge will
purchase at the Annual Quantity Rates.

SPECIAL CONDITIONS

1. The annual minimum charge per meter for cach year, Januar& 1l to
December 31, shall be due and payable on or before January 10, and shall become
delinquent on February 1 of that year. ‘

2. Meters will be read about the last day of March, June, Scptember, and
December, and within ten (10) days thercafter each customer having used water
in excess of that quantity whbich his annual minimum charge will purchase, will
be rendered a statement, payable upon presentation, which will show the meter
readings and the charges then duc at the annual quantity rates.

. 3. A separate meter and service comnection is required for each,singlé
family residence, commercial or retail establishment, regardless of the customer's

single ownership or cortrol of the premises served or to be served under this.
schedule. S
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EXHIBIT A

Schedule No. 2

QFF-PEAK STORAGE AND HAULAGE SERVICE

APPLICABILITY

Applicable to all off-peak sales for btoragu purposes and to haulage serv-
ice in customer's own containers,

TERRITORY

Entire area of scervice within Sections 7, 18 and 19, T.4 N., R. 7 W., S.B.B.
& M., San Bernardino County, as shown on the map included in the tariff schedules
of Company.
RATES

Off-peak Sales for Storage:

0ff-peak deliveries will be made to the customer's own sterage facilities
of not less than 5,000 gallens capacity, where a metered service connec-
tion exists, at the following quentity rates:

‘Per Month

rst 2,000 cubic foot, Or 1€5S.eesssscccsscsssvsvecsacnns H20 LO
OVUT 2 OOO subice fect per 100 cub.l.c f@(.toooooo-coco-ooo .10

Haulage Service:

Fifteen (15) dollars per year payable in advance will entitle a
customer to haul water in his own contalners from a place provided
for the purpose and to accumulate the quantitivs so hauled to
36,000 gallons at any time during the successive twelve months
fol*owung date of payucnt and to purchase any additional quantities
in excess of 36,000 gallons at four (4) cents per 100 gallons.

SPECIAL CONDITIONS:

1. Deliverics to a customer's own storage facilities on off-pecak sales
and to hauvlage scrvice customers shall be regulated by the company when necessary
to insure the equal distribution of water to all users.




