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Decision No. 4200.t 
--.....;;.~ .......... .;.,..-- @ffJdurc§'IJ! . 

BEFORE THE PUBLIC UTILITIES CQI.·:r.~ISSION OF THE STATE OF CALIFORNIA 

In the ~~tter of the ~p,lication 
of Sl:!TESON SPRIr-:GS ~V'ATER COMPANY, 
a corpor~tion, for a Certificate of 
?ublic Convenience and Necessity 
coverinz additional ~erritory, enter 
into an asreement to sell surplus 
water, and to increa3e rates. 

~pplication No. 28795. 

Zverett L. Clark, for a~?licant; 
}~elson ~I.. Frazar, representing 
Desert S,rings Chamber of Commerce. 

o P I l~ ION --------

Smithson S:')rin.:;s ~·!ater C om:, any , enZaged in the business 

of distributin~ and sellin:; \'J'at~r in an area located some five 

miles west of ?he1an, San Eernardino County, asks the Commission 

in the above-nUt:lbercd a:i'~~")lication as amended: 

1. To increase rates for water service. 

2. Authorize .a:;l:')lic."lnt to enter into an aereement 

to sell ;:. ?ortion of its sur,lus water to Juniper ~.;rater Com~.:any, a 

corporation. 

3. Grant a:i~)licc.nt a certificate of public con-

'·enience and necessity to serve additional territory. 
" .' 

4. ~~uthorize a:'~'licant to file revised rules· cover-' 

in~ extension of mains. 

In a public hellring in these l':latters J held before 

Examiner Stc.va on r.:ay 5, 194$ at :'hela.n, it developed that consumers 

had not been notified of the request for an increase in rates. 

Therefore, no evidence wC.s receive6. at th~t time on this issue. 
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The matters ltOre subnitted on all other issues, and the COmIilission, 

by its Interim Order in Decision No. ~1727, dated June 15, 194$" 

denied appliccnt' s request for a certifico.te of ~,ublic convenience 

ar .. d necessity to 5 erve additional t orritory and to enter into an . 

tee interim o~,inion of that decision it w.:.s stated th~t revised • 
extension rules should bc filed in e.ccord~nce with this Comr.:ission's 

General Order' r~o. 96, c.nd that no forr.:al order 't':ould be re~tlired for 
. ., .• < I 

such a f'ilin~. 

:~s to .:;"licant r s request to incre':-',se rates for 'I,',"c,ter 

oervice, a :,u~lic !'lc.:.rin,; i~=,S held before Zxo.mincrThom!,son on 

June 30, 194$ a.t ~'hel.;.n, at vlhich time evidence was adduced and 

the matter submitted for decision. 

The ~'resent ratGS in effect were authorized by the CorJ.­

tlission in its Decision !"o. 36430, dated June S, 1943, A~':?lication 

Ko. 25322, and !':"ovidc for ~. quantity rate varyinz i'ror:l 20 cents 

per 100 cubic feet for the first 500 cubic feet in the first bl~ck, 

to ei~ht cento ~er 100 cu1~ic feet for usc over 2, 000 cubic feet. 

There i::i t.lso provided a rc..tc for off-peak s~les for stora,se at ' 

ei:ht cents per 100 cubic feet. In addition a rate fo~ haulage I 

service is established .:t.t ::~12 ,er year for 6,000 cubic feet, or less, 

,.,.i th excess quantities at 15 cents ?€r 100 cubic feet. 

A:.?plica.nt proposes a hi:;her set of' ratas which provide 

for an z.nnua.l minimUlTl chi;;lr~~e of ~~24 per year for .-:;cnera1 nletereci 

service, I'lith the quantity rate varyin~ fror.~ 30 cents per 100 cuoic 

feet for the first e,ooo cubic feet in the first block, to ei:ht 
I 

cents !,er 100 cubic feet for usc over 100) 000 cubic feet. The ::"ro-

posed rc.tes for off-:ieak s['.les for stora.::;e are 12 cents ::)er 100 

cubic feet for the first 2,000 cubic feet, with excess use at ten 

cents ,~r 100 cubic feet. The ,roposed haula:;e service rate is }15 
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per year for 36,000 gallons or less,' ilith excess Cluantiti~s at ten 

cents ~er 100 ~~llons. 

For haula:e service the ~ro,osed rate is e~uivalent to 

4.17 cents :)cr 100 gallons for the first 36,000 gallons. ~1. r~te 

of ~en cents per 100 sallons for additional use appears to be 

excessive. Based on the record we are of the opinion that this r~te 

~l'~ould not exceed four cents c:'Ier 100 ",:~llons. . " 

It Nas testified at the hearin: 'by a:',))licz..nt t S· "fitness 

that t~'le sross oper.ltinc revenue received froo the sale of ,,·rater 

for the year 1947 .::.mounted to ;:~l, 211, includin.; ~954 for meter~d 

sales, and ~257 for off-peak and haulage s~les. 

Undor tl:e propocecl r;:\tes a::.:?lic'::':lt estil'llates gross 

revenues frot'l metered sales o.t ~1,4C9, from haulaGe s=.les ~;321, and 

from new customers during the cu::-rent ye~.r ~~240, or (l total of 

;1,970, which results in an estimc.ted incrense in sross revenue of 

~759 s year. 

According to :::;;xhibit ilFi; attached to the a?l::>lic.:.tion, the 

total fixed ca,ital in service for t:1e Smithson 3~.,rinzs ~I;ater COIl- . 

,any, as of December 31, 1947, ,was ~~26,3$1. It 'i·lo.S testif:i:e'd" at . . 

the hearin.:; by a!,plico.nt t S Hi tness thc.t the o:..,eratin~ expenses 

before de?reci:\tion, for t:~o cz.1endar yenr 1947, ~lerc ,j;, 72L~.· It 

""as estimated by "",licant) in accord.::..nce '.ri th Exhibit nIII ;:;.ttached 

to the a"licc.tion, ~l;.c.t o?cr;;..tin~ e:9cnscs before do::.reci.:l.tion) 

for ti.:e ye:l.r 19)~$) ':!ould be ~6, 110 •. 

The evidence Sl'lOW3 thc.t n:,;~'licant' s recorded ol,eratirig 

expenses for the year 1947 cOl"ltain certz.in :'te:,.:s i'lhich should oe 

properly charsed to ca,ital accounts. From testimony it ,a~,eared 

that SCitle .:)1, COO of ca,ital costs ,,;,:e:-e irnpro:?erly char:ed to 

operatin:; ex~en$e. v'cher items, such as :~562 for la," e~:?ense ~ and 

$550 for directors t meetin::;s, ".;oere object.ed to on the record as 

being an im,roper operatinz e::?enS0 in the amount.s shown. 
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.~fter t.al:ing into ~ccount t:1e' c.bova corrections to oper-: ,. 

a~ expense for the yo~r 1947, the cost of oper~tions are otill in 

excess of the gross revenues received for that period. 

After full consideration of the evidence presented herein) 

the Commission is of the opinion that an increase in r~tes is 

necessary to provide additional revenue for mcetin: expenses of 

operation and dopreciation and that such increase is justified to 

the extent. set forth in the schedule contained 'in the Order,::herein. I 

o R D E R - ~ ~ --
Apl,lication as a~ove entitled having been filed, ~ public 

hearinz having been held thereon, the ma.tter havin;.; boon 'submitted,., 

the Corumiscion bein~ fully advised in the premisos) and hereby 

findin~ that an increase in r~tes to the extent' hereinafter sot 

forth is justified and should be authorized: therefore, 

IT IS HEREBY ORDEREj) th~~ t al'~'li cant, . Smithson Sprin:;s 

~Tater Company, is authorized to file, on or ~rter the effective date 

of tr.is Order) the schedulc$ of rates set forth in z..~ibit A 

att:'.ched hereto, said 3chedules to be a:':~licable 'Co ~nd char::ed' for 

all '"ater service re'ndercd on and after October 1, 194$. 

The ef:f'ccti ve d.~.te of this Order shall be tuenty (20) days 

fro~ and after the d~te hereof. 

Dated at San Francisco, CaliforniD., this __ . ,.;;,q..;..,l_d:-;;;..,' __ da.y 

of C;~r!~f. 1 194$. 
- l 
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APPLICABILITY 

,.' 

EXHIBIT A 

Schedulo No. 1 

ANNUAL METERED RATES 

Applicable to nll water service for household residentiAl and domestic 
purposes. 

Entire area of service within Sections 7, 18 and 19, T.4 N., R. 7 w., 
S<B.B. & N., San Bernardino County, as shown on the map included in the to.rii'i' 
schedules of Company. 

Annw Minimum Charges: Per }!cter 

For 5/8 x ,/4-inch m\lter .................... _ ............................... $24.00 
For l-inch me.ter ..................... ~ ............................ .- 32' •. 00 
For l~-inch mtltor..... ......................... ....................................... 36.00' 
For 2-ixlch mo,t,cr ............................... ., ....... ,........... ........... 42.00 

Annual Quantity Rates: 

First. 8,000 eubic ,feat, or .le.sa ............................ ' .......... ' ......... $24.00 
Next. 12,,000 cubic .feet, per 100 cubic !.oo.t .. ~, ••• ' •.•.•.• '............. .20 
Next. 80,000 cubic ,feot l por 100 cubic foot •.• ·.·•.• ••.• ............... .10 
Over. ) 00,000 cubic teet, per 100 cubic .:£o.ot. ••.•.• ·•.• .................. .08 

The Annual Minimum Ch~rgc will entitle tho customor to the 
quantity of water which that minimum annual ch~rge will 
purchase o.t the Annual Quantity R~tcs. 

SP£CIAt CONDITIONS 

1. The annual minimum charge per meter tor each ye().rl January 1 to . 
D~cember 31, shall '00 due and p~yablc on or before Jnnunr,y 101 and sholl become 
d(;linquent on February 1 of that year. 

2. Meters will be read about the l~st day o! March, June, September, and 
December, and within ten (10) days th~rea£ter each customor having used water 
in oxccss of that quantity which his ar.nual minimum cha.rge will purchase 1 will 
be I'(:ndered a statement" }'<.'\yable UPOl:'l presentation" which will show tho meter 
readings and the charges then due at the annual quantity rates. 

;. A separntc meter and service connection is required £or ench. single 
fa:nily Nsidence" cOlIlmt:rcial or retail est~blishment, regardless of the customer's 
single ownership or cor.trol o£ the prtlmises served or to be st::rved under this: 
schedule. 

Exhibit A 
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APPLICAB::tITY 

EXHIBIT A 

Schedule No. 2 

OFF-PEAK STORAGE AND HAULAGE SERVICE 

Applicable to aJ.l. of.f'-peak sales l'or storage purposes and to h:~:ulage serv­
~ce in customerl~ own containors. 

TERRITORY 

Entire 3.rea of service within Sections 7, 18 and 19, T.4 N. , R..7 W. , S.B .. B. 
~ M~, San Bernardino County, as ~hown on the m.lp includeci in the tariff sche'dules 
of Company. 

'!i.ATr:s ._--
Off-peak Salas for Storage: 

O££-p()&k deliveries will be II'.'l.cie to the customer's own . storage £a.cUities 
of not 1055 than 5,000 gallons capacity, where 3 metered service connec­
tion exists , at the following qu~tity rates: 

'Per Month 

First 2,000 cubic foot, or less •••••••••••••••••••••••••• $2.40; . 
Over 2,000 cubic' £eet, per 100 cu.bic .f~et............... ..10 ... 

• • t. " •• , ... f. " 

Haulage Service: . , ~ . 
, "'.' 

Fifteen (15) dollars per year payable in advance will entitle ~. 
customer to haul water in his o~n cont~ers from 8 place provided 
for the purpose and to accumulate the qUAntiti~s so hauled to 
36, 000 gallons at e.ny timtl during tho su.ccessivo twelve months 
.f'ol!owing date of payucnt, and to purchase any additional qunntities 
in excess of 36,000 gallons at tour (4) cents per 100 gallons. 

f~ECIAL CONUITIONS: 

1. Deliveries to a customer's own 3toragc £acilities on off-peak sAlee 
~~d to haulngc service customers sh~ be regulated by the company when neceseary 
to insure the equal distribution of water to all users. 
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