Decision No. 42010

BEFCRE THE PUBLIC UTILITIES COLL.ISSION CF THI STATE OF CaLIFORNIA

)
In the matter of the Application of

RANDSBURG WATER CONPANY %

for an order authorizing increase of) Application No. 29502
rates for water service, and for g
)
)

interim order authorizing immediate
inrerease of rates for water service.

Thomas J. helley, for applicant;
Jemes B. Nosser, Jr., for himself.

Randsburg Water Company, a corporation, enzaged in the
vusiness of supplying water for domestic and commercial purposes,
in and adjacent to the unincorporated towns of Randsbufg‘and
Johannesburs in Kern County; and Red Mountain, and Atolia in San
Bernardino County, asks the Cormission to establish an interim rate
to cover the cost of hauling water from the Judge Well, and further
asks that said rate be made permdnent at the earlicst possible date.

Applicant alleges that owing to its Nountain Well being
unable to produce a sufficient quantity of sweet water to meet the
demunds of the consumers, and the unexpected debletlon of the
sunolemental supply of water from Butte Mine, it w;ll be nccessary
to provide additional water by hauling from the Judge Well, in order
to maintain adequate service and deliver a satisfactory‘quality of
water. The Commission is requested to authorize a rate providing
for a minimum monthly charge of $3.25 for the first LOO zallons of
water or less, and $0.75 per 100 gallons for all use in excess of
the minimum allowance.

A public hearing in this proceeding was held before

Examiner Stava at Randsburg.
i,




Applicant normally obtains watér from its Mountain Well,
1ocated six miles northeacterly from Randsburg. Storage is provided
by five tanks, having & total capacity of 109,000 gallons. The
water is transmitted and distributed through 47,361 feet of pipe
lines varying from four to 3/4L inches in diameter. There are 338
consuniers being served, all on a metered basis. The rates in effect
provide'for a minimum monthly‘charge of $2.25 and an allowance of
L0O gallons. The charges for additional water are reduced through
four blocks %o $0.20 per 100 gallons for all use over 30,000 gallons.

The record shows that the daily production of water by
+he Mountain ¥Well has zradually decreased from 15,000 gallons to
between 9,000 and 10,000 gallons, In order to provide an additional
supply, water has bgcn purchased from the mine of Butte Lode Mining
Company at 52 per 1,000 gallons. However, the quality of this water
is highly unsatisfactory and objectionabkbécause of its high mineral
content. This is true cven when blended with the Moﬁntain Well"
supply. The State Beard of Zealth has directed applicant to.dis-
coptinuo the usé of the 3utte Miné Water and to‘provide a proper
quality of water from seme other source} This order, together with
an unexpected decrease in water production by the mine, has made it
necessary to obtain immediately additional water to meet system
demands. This situation has created a serious emergency since
applicant has no other reserve sources readily available. The only

adequate supply of zood water within a reasonable distance from

the service ares 1c the Judge Uell, located L4 nileg nortiwesterly

from Randsburg dut apprroximavely 1,000 foet lower in elevation,
introducing & costly pumping problem. There is at present no pipe

line installed from this well to Randsburg, so water therefrom will

have to be hauled by tank truck to the water company's nearest
reservoir. Applicant has an oral agreement with Mr. James Alspéugh,

who controls the Judge ell, to purchase water from him atv a rate of
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30,75 per 1,000 gallons at the well. Bids for trucking the water have
varied from 33 to $5 per 1,000 gallons. Applicant asks that the
interim rate be established for a period of at least three months upon
the ground that the bidding trucking firms will not enter into a
contract £o haul water for a shorter perioed.

Mr. Clifford X. Denris, manager for the water company, testi-
ficd that a daily supply of approximately 9,000 gallons of well water,
recuiring hauling and delivery to the highest distridution tank would

cost as follows:
Cost of water at Judge Well 80. 75 per 1, OOO pallons
Hauling water in tank trucks 3.00. .
Power for boosting .30 7 ! W
Miscellaneous labor 62 v "
Subtotal L.07 " n
System loss @ 22% : 1.02 ™ ! "
Subtotal 5e .o "
Incidental expenses, 10% 57 ¢ "
Bstimated total cost to applicant 5.0 L "
The reasonableness of including certain of the above labor,
and incidental expenses was guestioned since portions thereof are
duplicated in the existing routine labor and management charges. The
system losses are not properly a part of this estimate because the
determination of the revenucs is based upon the sales of water deliv-
ered and are therefore already fully accounted for. Analysis and
study of the evidence presented on this phase of operctions indicates
that the total reasonable additional cost to applicant through use of
Judge Well water delivered to its distribution system by trucking as
proposed will not be in ecxcess of %5 per 1,000 gallens.
Mr. Dennis was unole to estimate the total expense that

ould be incurred in delivering the proposed supply by hauling, or'

the revenues that would be produced by the prdposed rate. He stated

rat the increased rate micht result in some reduction in the use of
water, but could, however, resu;t in creater use because of the |
tetter ouality of the water. A comparison of charges for water

delivered under the rates presently im effect and the proposed rates

shows an increase that varies from 44% for the minimum quantity of
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400 galioms, or less, to 18635 for the delivery of 60,000 gallons ver
month which is the maximum rocorded during the year of 1947. MHow-
ever, the prosent rate schedule contains a block quantity rate that
i the same ae the cost of purchascd mine water ot the 2 rate.

This indicatos thah some adjustment in the low brackets will be
required.

In order that additional relevant and cssential data e
made available for censideration in connection with this matter, the
racords of prior formal matters involving tais utility were made a
part of this proceeding by stipulation. |

Set out below is the record of water purchased from.Butte'
Yine and water pumped from applicant's Nountain Well for the yecar

1947, and also for the 12-nmonth period ending April 30, 1948,

: Gallons :
+  Purchased Water »  Mountain Well : Total
: : : : : Daily =
: + Daily + Daily :Average:
Period :  Tatal .+ Average : ‘Total - : Average : Supply:

January 1, to
December 31, 1947 1,535,750 4,20 4,028,322 11,05 15,260

My 1, 1947 to .
April 30, 1948 1,801,940  4,900% 3,848,625 17,540 15,480

(%) = Aversge maximum daily of 6,430 gallons during July, 5,200
gallens during August, and 4,900 gallons during September -

The above table shows that, upon the assumption the
Fountain Well will continue to produce approximately 10,000 gal;ons
per day, it will be recessary only o haul in excess of 5,000
gallons per day to make up the defilciency between well production and
demand, based upon 194L7 water consumption.

¥r. James Aispaugh restified thot he has a large surplus

of water from said well available which he is ready and willing to

sell and deliver to applicant. He had testificd previously concerming
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the sale and also to the delivery of wate;‘to appliéant at the hearing

held in Application No. 28825 ard at that time had submitted pro-

sosed ratos for various blocks of whtar £6 h@ délivépéﬂ 10 EHQ (15w
tribution system of Randsburg Watoer Company. However, he was
compelled to revise the fermoxr schedule by roason of an inrcrease in
electric cha*~es recently made effective throughout the Rand District.
Ee also testificd that he had a verbal agreement to use the Yellow -
Aster Mining Company's pipe lines and booster pumnps, and that water
fron Jﬁdge Well could be delivored by relocation of certain of these
facilities to applicant's highest tank.
Thc followins delivery rates were offercd by lr. alspaugh:
From 5;000 to 10,000 gallons per day ~ y5.40 per 1,000 gallons
From 10,000 to 15; OOO nallon« ver day - 3.CC per l o0 gallons
From lS,OOO to 20,000 ~allon per day - pR.40 per l 000 gallons
Trom 20,000 to 25, 000 gal“ons vor davy Jl 90 »per l 000 ~allons
This witness stated that the charges for less than 20;000
sallons per day were governed by the minimum power.charge for the
300 installed horsepower which includes pump and booster plants
necessary to produce and lift the water approximately 1;200 feep
from the well collar to the Yellow Aster Mining Company's réservoir.
Although Mr. Alspaugh desired a onc-year contract‘forlany of the
above blocks of water, he statgd that there were possibilities of
selling water to others on a temporary basis for mining purposes in

the vieinity of Randsburg through privately-owned pipe lines, and

that the rate to applicant would be governmed by the total sales for

all purposes. Under such a plan additional and inercased water
sales would operatc to reducc to applicant the cost of water as set
forth above. Ko cstimated that the Yellow Aster pipe lines and
boester plants very probdably could be placgd in operation in two

weeks! tinme,.
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Tor purposes of comparison, the results of operation for
the year 1947, a5 sct out in the Commission's Decision No. 41869,
issucd July 20, 1948, Application No. 28825, are showm undcrvprcsent
rates; tosether with the estimated results under the proposed rates
vased on hauling 6,000 and 9,000 zallons per day, respectively,  and
the purchasing from Alspaugh throush proposed pipe line delivery of
6,000 and also delivery of 15,000 zallons per day.

RESULTS OF OPERATION

Rsquested Rates

:  Hauling : Haulin . Alspaugk '+ Alspaugn ;
. 15,000 gaLlons;J,u00 ga%IonS:é,OOO gallons: 15,000 gallons:
: : + per day at ; per day at : per day at : per day at

;Preaentt &5 per : §5 per : 35,40 per @ 82.40 per
Itom . Rates :1,000 gallons:1,000 gallons:l,000 gallons:l,000 gallens :

Rate hase $93,207 $93,207 $93,207 $93,207 $93,207
Operating rev, 21,504 36,200 - 36,200 36,200 36,200

Return 5.23% 12,28 6lih 1.8 12.1%

It is appércnt from the above tabulation that approximately
the same results of operation arc obtained by applicant's hauling
6,000 zallons per day, or by contracting for dircet firm delivery
by Alspaugh of cither 6,000 or 15,000 gallons per day through the
proposed Aster pipe lines. The same is true of any other quantity
in excess of the 6,000 zallons. It is ¢lear therefore thav for an
increased and adequate firm water supply it is cheaper and to the
vest interosts of all partics concerned that applicant haul watcr:
only until it can take its cntirc supply throush the Aster pipe
lines. Applicant will be oxpected 0 take immediate steops to this
end without delay. The Nountain Vell can then be held in reserve
and efforts be made to restore its former higher yield.

‘The above tabulation shows that under the rates proposed
by applicant all of the operations, oxcept the haullng of 9,000

gallons per day, result in an excessive return. The requested
b
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schedule therefore should be modificd accordingly. No protest was
made to applicant's proposal to haul water during the pending emer-
gency or to any necessary increased charge provided it be reasonable
and proper. The consumers testifying desired and insisted upon a
water of better quality even though the cost be greater than the
present supply. They stated that the water being delivered was unfit
for cooking, washing, and drinking purposes and that bottled water

had to be purchased or water hauled from outside sources, in some
,instances‘as far distant as San Bernardino. Some customer§ stated
that the delivery of a good qualisy of water would increasé the demand

regardless of increased price because all use of the present unsatis-

factory water was held to an absolute minimum.

Under the circumstances a temporary schedule of rates will

be established effective for a period of three months only. This.
period of time should be ample to permit applicant to enter into
negotiations and conclude an asmreement with Mr. James Alspaugh for the
direct delivery of water by means of pipe line to the distribution
system of the water company. This temporary schedule of rates will
increase the revenues of this utility for the three months'”period
approximately 32,200, based upon the purchase of 6,000 gallons of
water daily and delivery %o the applicant's system by trucking.

Owing to the critical situation presently exiéting and the
pressing necessity for securinz this additional water supply, it is
hereby found that pub;ic interest and necessity require that the
effective date of this decision be August 31, 1948, and that ﬁhe
rates prescribed herein become effective on September 1, l9u8; and the

following Order will so provide.




A=29H402 Corr.

B
\

Application as entitled above having been filed with the

Puplic Urilities Commission gf the State of California, a public;hear-
ine having been held thereon, the matter having been submipted, énd
the Commission finding that a temporary emergency increased schedule
of rates is justified and should be authorized.

IT IS HEREBY ORDSRED that within thirty (30) day§ from the
date of this Order, Randsburg Water Company, a corporation, is
suthorized and directed to file in quadrﬁplicate the temporary emer-
gency schedule of rates set forth in Zxhibit A attached hereto, said -
schedule of rates to be charmed for all water service rendered on and
after September L, 1948, and to remain in full force and effect only
to and including the thirtieth (30th) day of November, 1948.

IT IS HTREBY FURTHER ORDERED as follows:

1. That upon the oxpiration of the effectiveness of the above author-
ized temporary emergency schedule of rates, the schedule of rates
heretofore in offect as cstablished by this Commission in its
Decision No. 36563, dated the 24th day of Aupust, 1943 (Applica-
tion No. 24181), shall sgain become in full force and effect for
all water service rendered by Randsburg Water Company on and after
December first (lst), 1948, unless and until otherwise ordered by
this Commission. ‘

Randsburg Vater Company shall file with this Commission two certi-

- fied copies of the final instrument of agreement with James
Alspaugh for delivery of water from the Judge Well by pipe lines
to said company's distribution system within ten (10) days from.
final consummation of said agreement.

The effective date of this Order shall be the date hereof.
Dated at San Francisco, California, this3/2< day of

§ :;.‘u_(‘ e dn , 1948.

e

Commissionersy.-
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EXHIBIT A
TEMPORARY EMERGENCY SCHEDULE OF RATES

METER RATES

APPLICABILITY

Applicable to all domestic, commercial, and industrial metered water service.

TERRITORY

The unincorporated tovms of Randsburg and Johannesburg, and vicindty, in
Kem County; and Red Mountain and Atolie, and vicinity, in San Bernardino County.

RATES oo
Per Meter

Quantity Charge: : ‘ Per th -

First AOO gallons, or less---.....b?...-coocoo-....tocoo. $ 3.00 ‘

Over 40O gallens, per 100 gallon's-................;.....'.‘. 50

Minimum Charge:

For 5/8x3/b—i.nch~meter............-..-...-........u... 3.00
FOI' B/L-inCh meterooc-00000000.¢--..c-.ao-.o-;.'o-.. Lo’o
FO!‘ l-inCh meter........-......--.-..........-... 6ocq.
For 14-inch MEtOrisessssessaronrsnscsasscccasoseee 7,00
For 2=3inch Metelravearscessssssossscsvsnanssassses 11.00
For 3-inch meter............-......-..-,......-... l6u°o
For A-"'inCh meter......u-........-.-.......-.-... 25.QO

to the quantity of water which that monthly minimum
charge will purchase at the quantity rates.




