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De cision No. ___ 4..;..2_0.;;....;1;..;.;0--. 

BEFORE THE PUBLIC UTILITIES CQl\J,~ISSION CF THS ST~~i.TE OF C;"LIFORNIA 

) 
In the matter of the Application of ~ 

RJ..NDSBURC ~l.i'.T~ COKPJ'l.1-l-Y ) 
} 

for ,an order authorizing increase of) 
rates for water service, and for ) 
interim order authorizing immediate } 
incre~se of rates for water service.) 

Application No. 29502 

---------------------------) 
Thomas J. Kelley, for applicant; 
James B. Nosser~ Jr., for himself. 

'OPINION ..... t.IIIIIII .... ..... 1 ___ ~ 

Randsburg Water Com,any, a corporation, eneazedin the 

business of supplyinS water for domestic and commercial purposes, 
, . 

in and adjacent to the unincorporated towns of Randsburg and 

" 

Johannesburg in Kern County; and Red lI:ountain, and Atolia in San 

Bernardino County, asks the Commission to establish an interim rate 

to cover the cost oi' hauling water from the Judze ~'Tell, and further 

asks th~.t said rate be made perma11ent at the earliest possible date. 

Applicant alleges that ow:.ng to its Kountain 't1ell being 

u:lable to ,roduce a sufficient quantity of sweet water to meet the 

demands of the consumers, and the unexpected depletion of the 

supplemental supply of water from Butte Mine, it will be necessary 

to provide additional ''later by hauling from the Judge \lel1) in order 

to maintain adequate service and deliver a s~tisfactory. quality of 

water. The Commission is requested to authorize a rate providing 

for a minimum monthly charge of 03.25 for the first 400 gallons of 

water or less, and (~O. 75 per 100 gallons for all use in excess of 

the mini=um allowance. 

A public hearing in this proceedins was held before 

Examiner Stava at Randsburg. 
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Applicant normally obtains \'1llter from its ~:ountain Well, 

loco.ted six miles northeasterly from Randsburg. Storage'is provided 

by five tanks, having a total c~pacity of 109,000 gallons. The 

water is transmitted and distributed through 47,361 feet of pipe 

lines varying from four to 3/4 inches in diameter. There are 33$ 

consumers being served, all on a metered basis. The rates in effect 

,rovide'for a ninimum monthly charge of $2.25 und an allowance of 

400 gallons. The chCl,rges for additional water are reduced through 

four blocks to ~~0.20 per 100 gc.llons for all use over 30,000 gallons·. 

The record shows that the daily production of water by 

the Mountain vlell hilS zro.dually decrea.sed from 15,000 zallons to 

between 9,000 and 10,000 Sallons. In order to provide an additional 

supply) water has been purchased from the mine of Butte Lode:r.~n1ng 
, 

Company at :)2 per 1,000 gallons. Ho,,;ever, the quality of this water 

is highly unsatisfactory and objectiona17/tbecause of its high mineral 

content. Thiz is true even · .. rhen blended with the r,lounto.in 'Vloll 

supply. The State Board of ~0alth has directed applicant to dis-

co:,-tinuc the use of' the Butte l~ine ~';ater and to provide a proper 

~uality of water from some other source. This order, together with 

an unexpected decrease in 'i'lc.ter production by the mine, has made it 

necessary to obtain i~ediately additional water to meet system 

demands. This situation has cr.co.ted a seriouo enlergeney since 

applicant has no other reserve sources readily available. The only 

adequate supply of :ood water within a reasonable distance from 

th~ s~rvlc~ area lS the Judge Uell, l~~at~d 4fr miles northwesterly 
, . 

from Randsburz but ~p?ro~1m~tely 1 1 000 foet lower in elova~ionJ 

introducing Do costly pur.lpinZ problatl. Thoro is at presont no 'pipe 

line installed from this well to Randsburg, so water therefrom will 
have to be h~uled by tank truck to the water company's nearest 

reservoir. Applicant has an oral agreement with lvIr. James Alspa.ugh, 

who controls the Judge :jell, to purchase water from him at a rate of 
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~0.75 per 1,000 gallons at the well. Bids for trucking the water have 

varied from :~3 to ~5 per 1,000 gallons. Applicant asks tre t the 

int.erim r~te be est.::b1ished for .:l period of at 1ea.st three months upon 

~he ~round that the bidding truckine firms will not enter into a 

cont,ract to haul wDtor for a sho rter period. 

Mr. Clifford K. Denr.is, mana~er for the water company, testi-

fied trat a daily supply of approximately 9,000 gallons of well water, 

rcouiring hau1in~ and deli ve ry to the highest distribution tank would 

cost as follows: 
Cost of water at Judge )'1011 $0.75 per 1,000 ~a110ns 
Hauling: water in tank trucks 3.00 'f IT it 

PO'-ler for boo st ing .30 ;r 'It IT 

~iisce11aneous labor .62 If' t' Tf 

Subtotal 4.07 It It " 
System loss @ 22% 1.02 ", " " 

Subtotal r.69 " 7, IT 

Incidental expen ses, 10% .57 " :t n 

Estimated tot,;l.l cost to applice.nt ~"'! IT TT 

The reasonableness of including certain of the above labor. 

and incidental expenses was questioned since portions thereof are 

duplicated in the existin~ ro ..... tine labor and mana~e::nent charges. The 

system losses are not properly a part of this estimate because the 

determination of the reve~ucs is based upon the sales of water deliv­

ered and are therefore already fully accounted for. Analysis and 

study of the evidence pres~nt0d on this phase of oper~tions indicates 

th~t the total reasonable additional cost to applicant through use of 

Judge \ve:ll water delivered to its distribution system by trucking as 

proposed will not be in excess of ~5 per 1,000 ~a1lons. 

Mr. ;Jennis h'aS unD~':le to estimate the total expense that 

~:ould be incurred in delivering the proposed supply by haulinss, or' 

the revenues that would be produced by the proposed rate. He stated 

that the increased rate mi.~ht result in some reduction in the use of 

water, but could, however, result in ~reater use because of the 

'cetter ouality of the water. A comp.o:'l,r'ison of charges for ','later 

delivered under the rates presently i~ effect and the proposed rates 

shows an increase that varies from 44% for the minimum Quantity of 
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1.;.00 gal:i..ons
1 

or l~ss~ to 186~.; for the delivery 01' 60 1 000 ga.llons per 

~o!\th which io the maximu.-n r~cordcd duril"l.e tho yea:- of 1947. HO\>i­

ever
l 

the present rate schedule cont~ins a block quantity rate that 

is the sam~ ~s th¢ cos'~ of purchased mino wat.er at the ~~2 rate. 

This i!'ld:'catcs that some adjustment ir~ the 10\'1 brackets "'ill be 

rcC),uirod. 

In order that additional rcl~vant and essential data be 

rr;adc ava.ilable for ccnsideration in connection 1,:i th this t:latter, tho 

~~cords of prior formal matters involving tnis utility were made a 

pa~t of this proceeding by stipulation_ 

Set out below is the record of water purchased from Butte 

~:ine and water pumped fro~ applicant l s Kountain 11011 for the yea.r 

1947) and also for the l2-month period ondin: April 30 , 194$. 

Garrons . . 
PurcM.sed. \'In-tar Mountn-in Well : Tot~: 

: · : Daily:' · . Daily · Daily : A "erage ': . · 
Period . To"Ital : Average 'total' : Avera.ge : SupplY: . 

J3.nua.ry 1" to 
Deeember 31, 1947 1~535,,79C 4,210* 4"O~S".322 ll"O;C 15,,260 

May 1" 1947 to 
April ;30" 194$ l .. 80l,940 4,900* :3,,84$,,625 '~',,540 15,,480 

(*) _ Avera.ge maximum d~ily of 6,4;0 g~ons during July, 5,;00 
gallons during August, a.n~ 4,900 g~llons during September -
all in 1947. . 

The ~bovc table shows thnt, upon the a~s~~ption the 

r.:ountain :1ell will continue to produce approximately 10 1 000 $~llons 
. ' 

per da.y, it will be necessary only to haul in excess of 5,000 

so.llons ?cr day to make up "t.he deficiency between ""'011 production and 

de:na!'ld, bc.sed upon 1947 ~'later consumption. 

!,~. James Alspa.u[£h ·testified thc.t he has a large surplus 

01' \'later from said well availablo \'lhich he is ready and willin.; to 

sell and deliver to applicant. }~e had testified previously concerning 
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the so.le and also to th~ delivery of wato~ to applicant at the hearing 

held in Application Ko. 28825 and at that time had submitted pro~ 

tribut10n system of Randsburs "lator Company. Ho .. "ovcr, ho wa.::; 

comFo~~od to reviso tho £ormor oehodulo by ro~son of ~n increase in 

electric char~es recently made effective throughout the Rand District. 
He also testified that he had a. verbal o.zrccr.lcnt to use the Yello,,/, 

Aster Kinin.:; Company's pipe lines a.nd booster pumps, and that water 

f'ror.1 Judge i;ljell could be delivored by relocation of certain of these 

facilities to applicant's hiShcst tank. 

The followin.::; delivery rates wore offered by l . .r. Alspaur;h: 

From 5;000 to 10~000 gallons p~r day ... ~?5.40 per l~OOO gallons 
From 10~000 to 15;000 gallonc por day - J3.CO por l~OOO gallons 
From 15i OOO to 20,000 sallons ,or day - ~2.40 per 1,000 gallons 
From 20,000 to 25,000 :;a1101'lS per day - )1.90 per 1,000 sa1lons 

This ,'Ii tness stated that the charzcs for less ,than 20,000 
, 

$a.llons per day wore govcrncd by the minimum power charge for tho 

300 installed horsopower which includes pump and booster plants 

necessary to produce ond lift the water approxim~toly 1,200 feet 

fro~ the ''lell 'collar to the Yellow Aster Eining' Company's reservoir • . 
AlthouZh ~~. Alspaugh desired a one-year eontr~ct for any of the . 
above blocks of water, he stated that there ,~erc possibilities of 

sellin{; i'later to others on a te!'.lporary basis for minin,s ,urposes in 

the vicinity of R~.ndsbur8 thl."ough private1y-o,mod pipe lines, and 

that the rate to applicant would be governed by the total sales for 

all purposes. Under such a plan additional and increased water 

sales would oper~te to reduce to a.pplicant the cost of ''later as set 

forth above. He estimated th~t tho Yellow Aste~ pipe lines and 

booster pla~ts very probably could be placed in oper~tion in two 

"leoks' time. 
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:or purposes of comparison, the results of opcr~tior. for 

tho year 1947, as ~ct out in the Co~~ission's Decision No. 41869, 

iszucc. July 20, 194$, Application No. 2$$25, ~.rc sho\·m under present 

rates, to,sether t\fith the esti:Jated results \ll"'.dor ·the propos0d rt.tcs 

ba.sod on hauling 6,000 and 9,000 5allons per d~y, rcspectiv01y, ,and 

the l'UX'cho.sinS frol':l AlspouSh throu,sh proposed pipe line delivery of 

6,000 and also delivery of 15,000 ~allons per day. 

RESULTS OF OPERATION 

: Requested Rates : 
: Hau~ : Hllulinfi : Alspaugh : AI,spaugn : 
:6,uJO g ons:9,OOO ga ons:b,OOO gaUons:15,OOO gallons: 

: : per day at : per day at : per day ~t : per dayst : 
:Prc~ent: $5 par : $5 per : $'.J.J:; per : $2.;.0 peX' 
: Rato3 :1,000 gallon3:1,000 gallons:l,Ooo gallon3:1,OOO gallon~ Itom 

Rate ha.s~ $9.3,207 $9.3,207 $9.3,2n7 $9.3~207 $9.3~207 

:36,,200 36,,200 36,200 36,200 
24,800 ~ 

25,800 24.1,900 
11)460 ,0 , 10,,460 11,300 

Operating rev, 211514 
Oporating axp. 16,684 
Net operating exp. 4,8)0 

Return 12.2% 6.4~ 1l.1% l2.l% 

It is apparent fro~ the above tabulation thnt approxi~ctcly 

~hc same re~ults of oper~tion are obtained by applicant'S h~ulin~ 

6,000 zallons per daYI or by contractins f.or direct firm delivery 

by Alspaugh of either 6,000 or 15)000 SCI.llol"l:3 ~~cr day throu~hthc 

propos~d Aster pipe lines. The same is true of any other quantity 

in excess of the 61 000 zallons. It is clear therefore that for an 

increased end adequate firm water supply it is cheaper and to the 

best interests of all parties concerned tha't applicant haul ''later' 

only until it can tal'l:c its entire supply throu,:;h thc Astor pipe 

lines. Applicant "rill be expected to take imr.ledie,te stl~PS to this 

end \rithout delay. The Kountain ioTc1l can then be held in reserve 

~nd efforts be made to restore its former hisher yield. 

The above tC'.bulation sho ... "s that under the rates proposed 

by applicant $.11 of the operations 1 oxcept the hauling of 9,000 

gallons per dey) result in an excessive return. The request,cd 
-6-
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schedule therefore should be modified accordingly. No protest was 

~.de to applic,'1nt' s pro'Pos::\.l to haul water durin~ the pending emer­

gency or to any necessary increased charge provided it be, reasonabl'e 

ond proper. The con surners testifying deslred and. ins 1st ed upon a 

\'/ater of better Quality even though the co st be gre.'lter than the 

p~esent supply. They st~ted that the woter bein~ delivered was unfit 

~"'or cooking, ',."ashing, and drinking purposes and tr.a t bottled 'water 

had to be purchased or Wilt er ha1.ued from outside sources, in some 
• I 

ir.stances as far distant as San Bern~rdino. Some customers stated 

that the delivery of a.good quality of water would increase the demand 

regardless of increased price because all use of the present unsatis­

factory water was hel cl. to an absolute minimum. 

Und~:r t'te c ircurn:>tances a temporary schedule of rates will 

be established effective for a period of three months only. This 

pe~iod of time should be ample to permit applicant to enter into 

negotiations and conclude an a~ree;nent with !I!r. James Alspaugh for the 

cirect delivery of 1,.,rc.ter by meo.ns of pipe line to the distribution 

system of tre water company". 7his temporary schedille of rates will 

increase the revenues of this l.rt.ilit'r for the three months' period 

approximately $2,200, based upon the purchase of 6,000 gallons of 

water daily and delivery to the applicant's system by trucking. 

Owing to the critical situation presently existing and the 

pressing necessity for securin~ this addi tional water supply,. it is 

hereby found that public inter~st and necessity reouire that the 

e~~ective date of this decision be August 31, 194$, and that the 

rates prescribed herein become effective on' September 1, 1948, and the 

following Ordcr will so prov ide. 
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Application as entitled above havin.~ been filed with the 

Puolic Utilities Commission of the State of California, a public hear­

in~ having been held thereon, the matter having been submitted, and 

the Commission finding that a temporary emergency incre.::l.sed schedule 

of rates is just 1fi ed and should be authorized. 

IT IS HEREBY ORDS~D that within thirty (30) days from the 

date of this Order, Randsburg \ITater Companjr, a corporation, is 

authorized and directed to file in Quadruplicate the temporary emer­

gency schedule of rates set forth in ~xhibit A attached hereto, said 

sched~e of rates to be char~cd for all water service rendered on and 

after September 1, 194e,. and to remain in full force and effect only 

to ruld including the thirtieth ()Oth) day of November, 1945. 

IT IS H~~EBY F~rlTHER ORDERED as follows: 

1. That upon the expiration of the effectiveness of the above author­
ized temporary emergency schedule of ra. te s ,the schedule of rates 
heretofore in effect as established by this Commission in its 
DeCision No.,36563, da~ed tre 24th day of August, 1943 (Applica­
tion No. 24191), shall again become in full force and effect for 
all water servic e ren dered by Rands burg ~lJ'ater Company on and after 
December first (1st), 1945, unless and until othe:r'W'ise ordered 'by 
this Commission. 

2. Randsburg ~I'later Company shall file with th is Commission two certi­
fied copies of the final instrument of agreement with James 
Alspaugh for delivery of water from the Judge :jell by pipe lines 
to said company' 5 distribution system within ten (10) days £ rom 
final consummation of said agreement. 

The affective dat e of this Order shall be the date hereof .. 

San Franci sco, California, this..E / ~ day of 
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EXHIBIT A 

TEMPORARY EMElGENCY SCHEDULE OF RATES 

l>lETER RATES 

APPLICABILITY 

Applicable to all domestic .. commercial .. and induetrial metered water service. 

TERRITORY 

The unincorporated to~~s or Rnndsburg and JohannesburS J and vicinity.. in 
Kern County; and Red Mountain and Atalia .. and vicinity .. in. San Bornardino County. 

~ 

Quantity Charge: 
Per Meter 
Per Month 

First 400 ge.llon:!l .. or less .................................... $ 3.00 

Over 400 gallons .. per 100 gallons........................... .60 

Minimum Charge: 

For siS x 3/4-inch meter •••••••••••••••••• ••••• •• •••••••• 
For 3/4-inch'meter ••••••••••••••••••••••••••• ~ ••••• 
For l-inch meter ............................. •••••••• 
For l~-inch meter ••••••••.••.••••••••••••• •••••••• 
For 2-inch meter •••••••••••••••••••••••••• ••••••• 
For " .. inch meter .............. - •••••••• e.,. •• • •••••• 

For 4-inch meter ••••••••••••••••••••••••••••• •••• 

The Minimum MonthlY Charge will entitle 'the . c~stomer 
to the quantity ot water which that monthly minimum 
charge will purchaso ~t the quantity rates. 

3.00 
4.~ 
6.CO. 
9.00 

11.00 
16.00 . 
2S.qo 


