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Decision No. 42012

BEFORE THZ PUBLIC UTILITIZS COMMISSION OF THE STATE OF 0/LIFORNIA

In the Natter of the Anplication of

L. R. VaNCONI, an individual doing
business under the firm name and style
of CO~ST 3PRINGS WaTZR CC. for an
order authorizing the installation

of meters for an increase in rates

and for an order proyibiting consumers
use of open hoses ox/ open pipes

Application No. 29249

Martinelli, Gardirner & Riede, by Samuel .
Gardiner, for apvlicant.

OPINKI

L. R. Vanoni, doing business as Coast Springs Water Co;,
is engaged in selling and distributing water as a public utility
in the town of Dillon Beach, Marin'County.

In his anplication, L. R. Vanoni asks this Commission
for authorization to install meters and to file rates for meteréd*
water service, with the further request thai the Commission ascer-
tain and set such meter rates as may be considered wroper and
which will'increaée revenue and encéurage conservétion;' Appiicant
alleres that the water properties cannot be operated without sus-
taining a severe loss unless substantial increases in water rates
are allowed. apolicant also requests that he be authorized to
£ile a rule and regulation prohibiting the usé of faucets or hoses
on open flow without nozzles or other restraining devices;‘

A public hearing was held on this matter at Dillon Beach
before Examiner Ross. | 1 | |

This water systen was iﬁstalled originally in 1905.
Apmlicant acquired title to the system on July 9, 1947 as authorized

by this Commission's Decision No. 40344 (application No. 28376),
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dated June 3, 1947, and sincce that time has been its sole owner. A
total of 102 customers are supnlied flat rate service, 101 domeétic
customers being charged 15 per year aad one hotel being charged
375 per year, with all suck annual charges being nayable in advance.
In addition, 324 per year is collected for réntal of fire hydrants.
The system comprises one shallow well about uOO:feet from the center
of distribution and three deen wells from 3,500 to 4,000 feet |
distant, together with oumps, a concrete~lined two million-gallon
reservoir, two smaller storage tanks, and approximately 6,900 feét
of mains, ranging from one to four inches in Qlameter. J3ince

ziarch of 1948, applicant has installed 98 meters in anticipation of"

being authorized to render metered service under this application,

and regular meter readings have been taken since that time although;

billings have not been based thereon.

As a result of aprlicant!s having taken over this water
system, a large number of bad}y—needed imerovements have been added-:
which have eliminated essentially all of\the former service com-' 3
plaints. Avplicant has invested about 312,000 deepening the
shallow well, drilling two new deep wells, cleaning and enlarging
the capacity of the concrete reservoir by 500,000 gallons, con-
necting 98 meters, and installing the additional piping to
effectuate the new facilities. No outage of water was experienced
in 1948, in contrast to regular weekend shortage 6f water during
the swamer season in previous years before the above improvements
were made. No complaints on service were repistered at the hearing,
although the vroductivity of the two new wells waé questioned.
apnlicant admitted that the verformance of these Wells was somewhat

disapvointing.

At the hearing ixr. Vanoni asked that his avplication be

deemed amended vo exclude vhe request for a rule and regulation
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prehibiting the use of faucets or hoses on open flow. The opinion
was ¢xpressed that metering would tend to provide a solution to
this'pressure problem.

The Commission's staff presented the results of a study
on this water system which indicated for the estimated year 1948 a
net opefating loss of about $400 under present-rates, reflecting
onerating revenues of approximately $l,650; and omerating expenses
of about $2;050; the latter including an allewance of ;100 per.mbhth
for the owner's time and labor. The rate bese was found to be ébbut-
528,400,

Applicant entored figures on revenues‘and expenses as
experienced since acquisition of the systenm, including a deprecia~
tion allowance on the straight line basis. Applicant did not
object to any of the staff's estimates for the year 1948 except
for the item of county taxes on omerative properry, which'the_staff
had included at 350, based upon nast years!' experience.' Applicant
produced 2 recent tax bill for about 3250 rendered by the County of
larin on the water pronerties for the 1948-1949 fiscal year; where-
upon the Commission's staff agrced that its estimate of expenéesf.
and net loss theretofore given should each be increased by the
difference, or 270, yielding a net loss for the eétimated year
1948 of 5670. ‘

Clearly, applicant is entitled to relief, and, pursuant
to his request, the Order will provide for meter rates. Although'
these rates will yield only aprroximately li% on the rate base and
will rcsult in an increase in pross revenue of about $1;1oo-pér
year, it is felt that any higher rates at this time would not be in
the public interest and would actually work £o the detriment of the
utility by holding back further development in the area. Applicant's

contention that the ammual minimum charge should be callacted, in
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advance, due to the resort characteristics of his service territory, -
is concluded to be meritorious, and the rates ordered will include

such a provision.

| Anolmcatlon as above having been filed with the Publlc
Utilities Commission of the Jstate of Callfornia, a public hearlng
having been held -thereon, the matter having been duly submltted
and the Commmssmon now being fully advised in the premlses.

I7 I5 HERJBY FOUND A3 A FaCT thut the rates now charged
by L. R. Vagoni, is so far as they dlffer from the rates herein
established, are unjust and unr¢asonable,‘uhat the rates herein -
establiéhed are‘just and reasonable rates to be charged fpr;the"'
service to be rendered; that the incrcase in rates.authérized b§"
this decision is'hereby found‘ﬁb be'justified; and,‘baSing‘its
drder upon the forogoing findings‘of'fact\and,upon further:Stat¢; 
ments of ‘fact contained in the Opinion which ﬁre;edes th;s Order;]

IT IS HURSBY CADZR:D that L. R. Vanoni, be and he is

creby authorized and directed to file in quadrunlicate-with‘this‘

Commission; in'conformity with the Commlssmon's General Order." |
No. 96. within thirty (30) days from the effect;ve date of this = -
Order, the schedule of rates shown in Ixhibit A appended such’ rates
to become effcctlve on and after the fzrst day of January, l9h? and
concurrently therewith to cancel presently uffLCthQ annual flat j"”

rate ochedule No. 1.
IT I& EJadBY FURTHER ORDZRED "~ FOLLOLS

That L. X. Vanoni within thirty (30) days from the
effective date of this Order, shall file with this
Commission four copies of a suitable map or sketch,
drawn to an indicated scale upon a sheet 84 x 11
inches in size delineating thereupon in dlstlnctzve
markings the boundaries of his present service area
and the location thereof with reference to the imme-
diate surrounding territory; provided, however, that:
such filing shall not be construed as a final’ or
conclusive determination or establishment of the:
dedicated arca of scrvxce or any portion theruof._

L -L.‘_
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2. That L. R. Vanoni within thirty (30) days from the:
effective date of this Order, shall file with this
Coumission four coples of a comprshensive mavn, drawn
to an indicated scale of not less than 600 feet to
the inch, upon which shall be delineated by apnropriate
markings the territory presently served. This map
should be reasenably accurate, show the source and
date thereof, and include sufficient data to determine
clearly and definitely the location of the property
comprising the entire utility arca of service; pro-
vided, however, that such filing shall not be construed -
as a final or conclusive determ nation or establishment
of the dedicated area of service or any portion thereof.

The*efféétive date of this Order Shdli”ﬁe;tﬁenﬁyfxép)f'f !

-days from and after the date hereof.

Dated at San Francisco, California, this _ J =  day

of

~ Commissioners,.
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EXHIAIT A

Schedule No. 1

GENERAL MRETERWD SERVICE -

PPPLICABILITY

Applicable to all domestic and commercial metered water servicé. |

TZRRITORY
In and in the vieinity of Dillon Beach, County.

Por Meter
Minimum Annual Charge: Per Year

For 5/8 x 3/i4-inch meter w21.00
For 3/L~inch meter , 27.00
For l-inch meter « 36,00
For li-inch meter _ . 60,00
For 2-inch meter . . $0.00

Per Meter
Monthly Quantity Rates: Per Ionth o

First 200 cubic feet or 158 o v o « « o « B l 75
Next 300 cubic feet, per 100 cubic feet J 50
Next 500 cublc feet, per 100 cubic feet L0 .
Next 1,000 cubic feet, per 100 cubic feet 30
Next 3,000 cubic feet, per 100 cubic fcet 20
Over 5,000 cubic feet, per 100 cubic feet Jd5

The Minimum Charge will entitle the
consumer Lo the auantity of water each

month which 1/12 of that annual minimum
charge will purchase at the quantity rates.

SPECIML _CONDITIONS

The foregoing minimum annuwal charge shall be due and pa,yable in advance
on January 1 of each year, Charges for water used in excess of the minimum .
amounts allowed may be billed menthly, bimenthly or quar'berly, at the opt.ion
of the utility.




