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Decision No. 420~2 

BBFORZ THB PUBLIC UTILITI;::.;) COl.;kIS3ION OF THE STATE OF ~t,LIFvRNIA 

) 
In t!ie !I':atter of the Anplication 'of ) 
L. R. V~~ONI, an individual doing ) 
business under the firm n~~e and style ) 
of CO.-.ST S?RING3 W.\TiR. CO. for an' ) 
order authorizing the installation ) Application No. 29249 
of I:cters for .s"n increase in r.::ates ) 
and for an o,rder pro~ibiting consumers ) 
use of open hoses or open pipes' ) 

-------------------------------) 
Hartinelli, Gardiner & Riede) by Samuel ~';. 
Gardiner, for apolicant. 

o PIN ION 
...... 1iIIIIIIIII' ..... ~ - --

L. Il. Vanoni, doing business as Coast Springs ~'later Co'., 

is engaged in selling and distributing water as a nublic utility 

in the town of Dillon Beach, Marin County. 

In his a,plication, L. R. Vanoni asks this Commission 

for authorization' to in,stall meters and to file rates for metered' 

water service, with the further request that the Commission ascer

tain and set such meter rates ,as ~rly be considered "roper and 

'V'rr,ich will' increase revenue and encourage conservation. :,pplicant 

allezes that t~e \,<"ater properties cannot be operated without sus- ' 

taining a severe loss unlesc substantial increases in water rates , 

are allo\'led. J'l.p'Olicant also requests that he be authorized to 

file a rule and regulation prohibiting the use of faucets or hoses 

on open flow without nozzles or other restraining devices. 

A public hearing \!as held on thi,g matter at Dillon Beach 

before Examiner Ross. 

This water syste:l was installed originally in 1905. 

Ap~licant acquired title to the system on July 9, 1947 as authorized 

by this Commission's Decision No .. 40344 (Application No. 28376), 
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dated June 3, 1947, ~nd since that time has been its sole owner. A 

total of 102 customers are sup~lied flat rate service, 101 domestic 

customers beinp chareed .~15 ~er year a~d one hotelbeil1r charged 

~ 75 per year, ,·Ti th all ouch :Lnnualcho.rees being payable in advance. 

In addition, ~~24 per year is collected for rental of fire hydl. ... smts. 

The system comprises one shallov; well about 400 feet from the center 

of di stri bution a."ld three dee, ~."ells from 3,500 to 4,000 feet 

distant, together with ~umps, a concrete-lined t~o million-eal10n 

reservoir, tv-IO s:naller ~toro.ge tanko, :Lnd a,proximately 6,.900 feet 
. ' 

of mains, ranp.;in~ from one to four inches in diameter. ,.3incc 

::arch of 194$, applicant h.ls installed 9$ meters in anticipation of 

beinr; D.uthorized to render 6etered service under t,his application, 

and regular meter readings h~ve been t&l-::en since that time although. 

billings have not been bosed thereon. 

As 0. result of apl'licont I s having taken over this w'(\,ter 

system, a laree n~lber of badly-needed improvements have been added . 
which have eliminated essentially all of , the former service com

plaints. Ap,li6ant has invested about ~12,000 deepening the 

shallo\~ well, drilling two new deep wells, cleaning and enlarging 

the capacity of the concrete reservoir by 500,000 gallons, con

necting 98 meters, and installing the additional piping to 

effectuate the new faciliti~s. No outage of water was experienced 

in 194$, in contrast to re,e:ular weekend short.l~e of water during 

the summer se;;.son in previous years before the' .:lbove improver.lcnts 

were m.:lde. r~o complaints on service were re~istered at the hearing, 

although tbe -productivity of tr..e two new wells was questioned. 

J1.p,.,licant admitted tr.at the ,erforl:'!,lnce of these wells wasscrnewha.t 

disap'Oointing. 

At the he.:lring Iv~. Vanoni ~sk~d tha.t his a:oplication be 

deemed amended to exclude t.he reque st for a rule Q.nd regulation 
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prohibiting the use of faucets or hoses on open flow. The opinion 

was cx,resscd that mcterin~ would tend to provide a solution to 

this pressure problem. 

The Co:nmission's staff presented th.e results of a study 

on this water system which indicated for the estim~ted year 1948 a 

net operdting loss of about $400 under present rates, reflecting 

opor~ting revenues of approximata1y 01,650, and o,eratin~ expenses, 

of about ~2, 050, the latter including an allowance of ~100 ~:>er ,month 

for the owner t s time and labor. The rate be'.so was found to be about 

~2S,400. 

Applicant entered figur~s on revenues and expenses as 

experienced since acquisition of the system, including a deprecia

tion allowance on the straight line basis. Ap?licant did not, 

object to any of the staff's estimates for the yec.r 194$ except 

for the item of county taxes on o,erative property, which'the, staff 

had included at ~20, based upon ~ast years' experience. Applicant 

produced a recent tax bill for about ~290 rendered by the County of 

!,:arin on the water pro!,erties for' the 194$-1949: fiscal year, where

upon the Co~mission's staff a~reed that ito estimate of expenses· 

and net loss theretofore given should each be increased by the 

difference, or ,,?270, yie1dinp; cl net loss for the ~stimc.ted year 

194$ of ~670. 

Clearly, a.pplicant is entitlod to r~li0f, and, pursuant 

to his request, the Order lrill provide for meter rates. Although 

these rates will yield only ap!'roximately It% on the rate base and . 
will result in an 1ncrease in pross revenue of about ~l,lOOper 

year, it is felt that any hieher rates at this time would not be in 

the public in't~r0st and would actually work to the detriment of the 

utility by holding b~ck f~rther development in the area. Applic3nt's 

content-iorl that 'the .:ll''lnl..tAl rni.nimum ch::trg<.? shou,ld be c<"l11A,et.4!ld; in .. 
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advance, due to the resort characteristics of his service territory,. 

is concluded to 'be meritorious, and the rates ordered will include 

such a provision. 

o R D E R - ... - --
Application as above having been filed with the Public 

Utiliti~s Commission of th~ Jtat~ of Californi,a, a. pUbli'c hearing 

having b~en held th~reon, th~ matter having been duly sub~itted, 

and the Comm.ission now being fully n.dvised in the premises •. 

IT I.:> HB~l":BY FOUND ,(~.3 A F j:.CT that the rates now charged 

by L. R. V:;'noni, is so f~r as they differ from the rates herein 

established, are unjust n.nd '.mrcasonable; t.hat the rates herein 

est~blished are just and reasonable rate3 to be charged for'the 

service to be rendered; that the increase in rates authorized by 

this decision is her~by found to be justified; and, basing its 

Order upon the foregoing findings of f~ct ancl, u!=>on further state

ments of' fact contained in th~ Opinion which precede's this Order, 

IT I.::I rr:'::R..t::5Y O~\DER~D that L. R. Vanoni ,be and he is 

horeby .luthorizedand directed to file in quadruplicate~ith this 

Commission, in conformity , ... i th the Comm~ssion T s General Order 

No. 96, within thirty (30) days from the effective date, of. this 

Order, the schedule of ratt,;$ shown in ~xhibit rt~ppended, such'rates 

to become effective on and after the first day of January, 1949 and' .. 

concurrently therewith to cancel presently,effective 'annual flat 

rate .3chedule No.1" 

IT I5 E"::~~~BY FURTHER ORD;:;aED KS FOLLO\.~S 

1. That· L. R. Vanoni w.l.thin thirty (30) days from the 
effective date of this Order, shall file with this 
COIl".missio::'l'£our copies of a suitable ma.1" or sketch, 
drD.wn to an indicated scale upon 3. sheet $~ x'll ' 
inches in size dclineatinp: thereupon in distinctive 
markings th~ boundaries of his present service. 'area 
and the location thereof "lith reforence to the imme-. 
di.::.te surrounding territory; provided, however, ·that' 
such filing shall not be construed as a. final',or, 
con,clusi vo determination or establishment o'fthe:< 
d0dicated area of service or any portion'ther~o,f~ 
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2. That. L. R. Vanoni within thirty (30)' days, from the 
effective date ot this Order, shall, ,file .with this 
Commission four copies of a .comprehens:i.vema!,~ drawn 
to an ind.icat,03c1 scale of not less ,. than 600· feet to 
the inch., upon "'hich shall be delineated byap,.,ro-priate 
~arld.ngs the territory presently served. Th1smap 
should. be reasonably accurate, show the source .and 
date thereof, and include sufficient data to determine 
clearly and definitely the location of the :9roperty 
compriSing the .;ntiro ut11ityarea o!serv1ce; pro~ 
vided L however, th3.t such filing shall not be construed 
as a I'inal or conclus1 ve d~termination or' establishment 
of tho;! ded1cat:::d area of sJrvice or any portion' thereof'. 

The effective date of this Ord,or shall bet~erity: (;0) 
,days from and atter the date hereof. 

Dated at San Francisco~ California, 

of ~w<;,~". 1948. 

this __ a~, ,~_. ,_,_', --.;day 

Coromi ssioner:s' .• <, . 
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PF':-'UCtBILITY 

• 
EXHIBIT A 

Schedule No. 1 

GENERAL HF.TERbD SERVICE' 

Applicable to all domestic ~~d commercial metered water service. 

TERRITORY 

In and in tho vicinity 01" Dillon Beach, Marin County. 

~ 

lvIinimum f.nnua.l Charge: 

For sis x 3/4-inch meter • • • • • • • • • • 
For .3/4-inch meter • • • • • • • • • • 
For l-inch meter • • • • • • • • •• 
For l~inch met~r • • • • • • • • 
For 2-inch meter • • • • • • • • • • 

Monthly Quantity Rates: 

First 
Next 
Next 
Next 
Next 
Over 

200 cubic feet or less • • • • • • • 
300 cubic feet, per 100 cubic feet • 
500 cubic teet, per 100 cubic feet • 

1,000 cubic reet, per 100 cubic feet • 
.3,000 cubic feet, per 100 cubic feet • 
5,000 cubic teet, per 100 cubic feet • 

Por Meter 
Per Year 

;..i~l.OO 
27.00 
36.00 . 
60:.00 
90.00: 

Pe~ Meter 
Per It.onth 

:,~ 1.7S 
.50 , 
.40 
.30 
.20 
.15 

The V~ Chargo will entitle the 
con~umer ~o the ~~ant~~y of water each 
month which 1/12 of that an.'\ual minimum 
charge will purcha~e at the q~antity· rates. 

SPEClfL CONDITIONS 

The toregoin\~ minimum annu~ charge ~hall be due and. payable in advanc~ 
on January 1 or each year. Charges for water used in excesso£ theminirmmt 
amounts allowed may be billed monthly" bimonthly or qua.rterly~ at. t.he option 
of the utility. ' 

." 


