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4'>C·:>0 Decision No. ____ '_~_)_-__ _ 

BEFORE THE ?UB1IC UTILITIES COL,.ISS!uN OF THE ST.,TE OF CALIFORNIA 

In the I-1atter of the Application of 
Peninsula Service Corporation for 
Certificate of Public Convenience 
""nd Necessi tj'", and for Authority 
t.o Issue Stocks. 

Application No. 29037 

Di1>!aria & Dil·!aria, by Philip A_ DiMaria, 
for applicant; ;;m. D. Hoppe 7 for 'W'hisman 
Neighbors Club; Emmett R_ Burns, for 
protestants. 

o PIN ION 
~-~---~-

In this proceeding, as amended, Peninsula Service Corpora­

tion, a corporation, asks the Commission to grant it a certificate of 
, ' 

public convenience and n~cessity to construct and operate a public 

utility water systeo, within a partially subdivided territory, located 

two miles north of the city of ~lountain View, and five oiles south­

easterly from the city of Palo Alto, Santa Clara County. The Commis­

sion also is asked to authorize applicant to issue ,,000 shares of 

its coomon stock without par value for sale to the public. 

Public hearingo in this proceedin6 were held in Palo Alto 

and l':ountain View before Examiner Stava. 

An amendment to the application was filed at the first 

hearing, asking the Commission to establish meter rates for the water 

delivered. The proposed schedule provides for a monthly minimum 

charge of ~2 with an allowance of 600 cubic feet_ The charges for 

excess use are reduced through three blocks to 12 cents per 100 cubic 

feet for quantities over 32,000 cubic feet. 

The territory for which a certificate is requested has an 

area of 925 acres, of which 557 acres have been subdivided into one-
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~orb l¢ts, and the rem~inder being still in acreage. The subdivided 

portion consisvs of nine tructs, the first havin; been placed on the 

c~rket in 1923. There arc 390 lots occupied and 167 vacant. Water 

~resent1y is sup~liecl to vhc residents in this section from indi-

vi.du:j.lly -C\~n0~ drillQo "'lolls by :t2~.:lns of eloctric~lly or mncir'lill 

operated ~:.)l,l.mps 1 and. by har.d. pW11pS, There are 487 operating v{ells in 

t.he Dorea varying :from six to ton inchC'o in dia.meter and :from 45 to 

300 feet in dei)th. StoraGe i~ ;?rovided ~y sr.~2.11 t<mks, located oither 

on the £rou.'"ld or elevated) and water is SUPl~li0d on the pre:lises by 

pressure tanks or by Cr.:vj,ty. The resid0nti~l buildinr,o concist of 

450 residences, 15 caracesl and 22 tents und temporary sheds or 

51101 tors. There :lte 34 busine ss enterprises in the COlll: .• uni ty. The 

terri tory is traverzcd b:l the B<=.yshore Hi;hway and by the' l·~iddle.f.'ield 

Roo.c.) \-:hi ch intersect ne.:lr the co.:Jt boundary of the proposed service 

area. 

Applicant proposes to ~inance itoelf through tbe sale of 

stock 1 or it r;;ay borrow t.he £\:.nds :l.C cess~ry to construct the pro­

posed SYS-CC1:l.. Directors of o.pplico.nt corpor::tion will i nvest ~~10) 000 

in the project. 

The Board of Supervisors of 3c.nta Clara County on Decem­

ber 9
1 

lS47, duly cr.unted o.pylicant permission to construct and 

operate wate~ pipe lines in 1 illons ~md under county road~. i:n the ter­

ritory covered by the requested certificate. 

OwinG to the rapid ~ro~~h of this section of the county 

and to assist in itc development and expansion, applicant desires to 

in:ltall and opcr:~tc a ,ublic utility water systenl to serve present 

and future residents therein. The construction progrco is planned 

to cover a five-year ?criod ~nd thE; system is designed to serve 250 

acres of the most thickly settled portion at an estimated cost o£ 
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F.o~{cvcr, applicant' s il'l.itial cxpcnditUl"'c is c~til.;o.tcd at 

~17)040 and will cover the coot of a system deoisned to serve tho 

business district and ic~uedi~tc vicinitJ~ as this area is close to 

the well to b6 acqulrcd. 

~. ," 

The ,,'ell proposed to be used i::.; ten inche~, in clia •. :0ter and 

210 feet dee.;). T:10 water will be discnorgcd into ~ 20) OOO-J,;c..llon 

zrounct stor~.:;c to.nk ond thence distributed wlth the aid of' apressurc 

t~ .. nk 'through 2.5) 275 fect of mai::s v~ryin[, frorl, six to two inches in 

dia:ncter .. 

Edwo.rd L. Rad~) 0. director, testified thct tho aver~sc in-

di vidually-instcllcd well and ~Jui".lpin;; plant costs :~500) o.nd the 

.'1Ver~[;0 r.l.onthly cost of opcr<:ltin,g is ,~7 .14, ~'rhcrcas tho lllonthly c ho.rees 

for ,,,ater f'ro!:l ap:"licant ~ s systCr.1 i'lould ~vcr'::Dc ~3, thurcby resulting 

in a saving in the cost of w~ter delivered, and in future individual 

plant invcctT.iont. Tl'lis wi tr.css Gtatcd that ';\ large nUlilber of the 

1 .... 011$ supplying rc~idents in 'the .:.:1rC8. arc shallow .:tnd produce 2. hc.rd 

quality of v:atE:r vlith a disae;rceablc ta::ito, end su'oj~ct to !Josoible 

contaI:linc.tion frot'. septic t~nk!;i. He felt that 8. doracstic wi~tc~r util­

ity supplying a soft and safe w~ter would i~cr~a3e th0 vuluc of the 

pI' Opc~·t/) stir::ul~tc the subdi vision of acre::...gc l~roperty, bring c.bout 

0. rcsubdi vision of present l':oldings, and gcneraJ.Jy prorllotc ,tho devclop-

mcnt of th~ territory served. 

!.;r. R.lda stated that h0 had received 25 requests for 'lIutcr, 

service. The residents testifying for D.p)licant st~tcd thut they have 

shallow wells, which produce water unsatisfactory for household usc> 

Cl.nd insufficient in qu:.nti ty for irrigD.tion :~ur,":ose$. Some of those 

residents ho.ve · .. mter softeners, ~nd others buy ~,,:;.tcr for drinkil'lg end 

cooking usc, and they desire a better qUD.lity o.nd ~ greater qUD.ntity 

of water. It appe~rcd th~t certain residents cnn no~ afford the cost 

or drilling ",'ells, .:.nd o.rc cor:.pclled to cc.rry w~tcr froi.l .1~ibhbors 

having ~ sur?lus available. 
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The 6pplico.tion w:ts vir,orouslyopoos0d by mnny residents in 

the terri tor~'. A.fter the mc.ttcr vrc,s subn'l.i ttcd c. t the first hearing, 

.thC::lC residents rcqu~~stcd the Comr.~ission to set aside the SUbl7lission 

nnd to reopen tho m~ttcr for th~ takins of further evidence. This 

reque~t w':,s gr2..nted. 7ho 0'0 jcctions to the o.Pl:)lic2..tion were r..cde 

l.:.>.rgely on the grounds thot Do doc~) well 'in the a.rea. $upply:'n~ Co large 

nunbcr of custoUlers would lower the \,·c;.tcr tcblc to ~uch o.n extent 

tho.t it would rosul t in dr/inz up ~ll existinG "':0115. Protestants 

contended that public convenience do~s' r.ot require the conotruction 

and oporJ.tion of 0. public utility w~t~l.~ syot.::r.l, as 991~ of the r~si­

d~r:ts h::vc an ~::.d8c.uat<;: sup:;:>ly and .:lre op~oscd to the gr~~ntir.g 'of a 

certificate, and that the utility o?er~tions would rwduce prop~rty 

vo.l u~s by dr:.tir~inr.; cxistin.:; wells. 

Counsel for protost~nts st~t~d he r~prcscntQd 306 residents 

and claiw6d that 99~ thereof ~cr0 op~oscd tq the granting of a certi­

ficate to ap9lic~nt. These residents t~stifi~d thct they hcvo their 

O\~·n weJ.ls .::::.nd punl:;:>ing pl.:.ints, .:.nd thi;lt clthour;h the W.:ltcr in SO~t&! of 

the wells is net entirely the best, they arc now satisfied with it, 

<7.:nd will so ccntinulZ: until such ti;:;lC as a Utili'cy District c~n be 

ferr.-.cd, and .:In outside source of w~'.ter of good quality c.:n be oot,lined 

for the t(:;rri tory. Th..::y cxpe ct to obtc.in w:J.t~r fror!'t the Sa.n Fr~mcisco 

:.~nter D-.)l:>artlllent' s nQtch Hatchy tr~nsmission line, which is scheduled 

to be inst~llcd throuGh this section in 1950. 

Tho princip~l protest wa~ ~:J.dc on th8 ground th~t the use 

of ~( dec? well wi t.hdr:..:.winr-; largo quc.,nti tics of \'I;,),t(.)r ".;ill dr.:.in tho 

underground 5uP?ly. Reforence W.:l$ ~~de to instances in the g~nor~l 

vicini ty \vhure shnlloi'l "1:ol1s 'Vl(:re dri cd up by pUlnping from deep wells. 

Two well drillers to~tifiQd in bch~l! of protcstunts re­

garding the 0ffect of deop wells on adjoining shallow wells. Several 

inst.:nccs W0re cit~d outside of tr.is p.:..rticul~r territory whore pump-

ing from deep wells had ~ffcctcd udversely the c.dj~.cel'lt wells. 

Neither v,'itness would stc.tc definitely th~,t this necossc.rily -..;ould 
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occur in this s~ction. Th(:;se witr..essc8 st~ted th;,:.t tho only certain 

\':o.y to dctcrn.inw the effect of ;;. dticp 1.'1011 upon J.djoin.ing 1.~clls WOoS 

through actu~l dco:J \'1t;:11 puopin(~ 0pi:lr';'.tion over a continuous purr.ping 

period. 

The protcstar.ts claimed th:::.t their properties have ~ total 

vo.luo of over ~17500,OOO of which approximately ~300,000 has boen in­

vo~tcd in ";011s, pum?ine pl~nts 1 t~nks, .:;.nd '~ipo lines; Clnd thoy con-

sidcrcd thnt the we-tel" supply situ:;.tion h~s been solvi,:Jd for the 

present; .:-.nd. th~t public convcr.iuncc ~nd ncccc:.:;i ty did not req,uirc the 

proposed utility s~rvicc. 

It is clear from the record th~t suff1ci~nt evidence has not 
" 

been':" presented to wo.rrant \l t t:.i:.; tilllC the gr'antinc; of .2. ccrtificutc 

to .:'.pplic.:-.nt. Under the circumst;:.nccs the applic(,4tion will be denied. 

A~,.\~c.rently e.p:)licc.nt hcs c:xocnd~d considoro.bl.:;: funds .::.ncl its dir~ctors , . 

hav..:: gi v~n vo.luOoblc ti:.:c i n r:~kins the nccc:ss.:J.ry invostit,~.~tions o.nd' 

reports on th0ir proj <.:oct. The Ol,~)osition of tl',c residents wi thin tht;;; . 

prop0::ied service o.rco. m:J.'I be OV8rcomc in tho ne~~r i'~turc by ch::.nS;0d 

loco.l conditions, for th8:t"c ~ppc~x's little doubt but that oxisting 

so"mec problcrr,z \'.1.11 soon forc.;: other sources of W{ltcr supply to be 
. 

pro'\tidcd for this I:)ntire: territory. 

AP?lic:;:.tion o.s entitled ;:.:.bovc 1 .::..r.d ~s o.rtlcndcd, he. ving bc~n 

filed 'l"1i th the ?ublic Utili tics Cornr.lission of tl~c 3t.:tc of California, 

public hccrinr;s h.:lvinl~ been hold thcroo!1, thc n:.::..tter h~vine; bce!'l duly 

subo.ittcd, and the COr.ll .• issiot'l nc',,, being fully .;:~dvis(.;)din the prctliscs, 
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IT IS HEl(EEY ORDE~U:D th.:tt the aboV0-onti tlcd o.l~Dl:i.c~tion ... 
be ~nd it is hereby denied. 

,. 

The effectivo dc.tc of the Order sh.:tll be twenty (20) days 

froo and ~ftor th~ date hereof. 

Dated .:tt Sc.n Fr~nci$co, C~li£or~l~, this 

Of~~~ ,194$ . 
./ t/ 

C or.u:ni S 5i oneX' s 



STATE OF CALIFQRNIA 
OEPARTMENT OF CORRECTIONS 
PRISON INCUSTRY AUTHORITY 

QIttnfiadt of ~ndinidna1 ~itrofilm or 

Q}tl}tr J1l ohlsrap1}ir ~rproducfum 
foution 14756, <iCltJll'l\DIBtt Gtodt 

I. the undersiqned. hereby certify to the followinq in connection with the accompanyinq 

.icrofil. (photoqraphic reproduction): 

"J:'h4t I .. Thomas coupe' .. Industrial Supervisor, P.I.A. Kicroc;raph1cs or 13- Kot> II an 
. 

~ployee in the chArqe of Mr. Coupe" .. have been provided with Access to the ~ecords .. 

docwnent:-. 1nstl.'umen1:s .. plans .. books or papers (herein .. f1:er referred to AS "records") 

of C . *" U ,s;... at ~Cctccq.2rll(.: I Col:tQ2tJ./o,. for: the ~pose of 

microfilainql that such access was provided with the consent of said person or entitYJ 

thAt such records are reproduced in the accompanyinq microfilm: And that each Depart­

ment of Corrections P.I.A. of the StAte of CAliforniA repcoduetion includes the fotlow1n9 

identifyinq symbol. roll number V 0 )~..2j:i--Z 
~At pursuAnt to deleqAt10n of the Departmen1: of Corrections P.I.A ... I Am authorized to' 

direct and control the reproduction of doc~nts and records of the Department or of 

other per~'ns and entities in the ~nner Authorized by Section 14756 of the GOvernment 

Code, And Section 1551 of the Ev;,dence Code; to-·execute 'certi:!icAteB ·As·r~u1red· by 

1551 of th~Ev\dence Code: and to. certify under the official seal of 

ThAt this microfilm of the above described records VAS tAken under my direction and 

controL on the date hereof And 1:h~~ it is A ~omplete. true and correct copy thereof, 

That the ~i~rofilminq or o~her photoqr~phic processes were accomplished in a aanner 

And on fila whieh .. et with the ~tandard specifiCAtion of the United States Natlonal 

BureAU of StAndArds and A.H.S.I. 

" WITNESS my hand And the •• 41 of the DepartDIent of Corrections Prison Industry Authority 

Z fa .. day of §e~ t ,19 ~ t::; 

califomia 

.j)t:lIon 
·lndwtlY· 
QuthorltY 



STATE OF CALIFORNIA 
CEPARTMENT OF CORRECTIONS 
PRISON nWUSIRX AImmsITY 

Q!ttnfiadt of ~lUlinidua1 ~iaofilm or 

(i}tqtr Jll otosrap1}it ~tproducfum 
~ 14755, ~l1'ltDUIlt <JI.od.r 

I. the undersiqned. hereby certify to the followinq in connection with the accompanyinq 

.icrofilm (photoqraphic reproduction): 

That I. Thomas Coupe". Industrial Superv;i.sor, P.L"'. Kicroqraphics or 13~ '603 ! I an . 
employee in the charqe of Mr. Coupe", have been provided. with access to the :ecords, 

docwncnt:". in:otruments. pl ... n:s, books or papers (herein.fter referred to as .. record ... ) 

of C . ~\ U ,e.,. at \[0.( GUI f( I,.: I COI~f02.h\)Or. fOZ: 'the purpose of 

aicrofila1nqJ that .uch access was provided with the consent of .a1d person or: entity: 

that .uch records are reproduced in the Accomp.nyinq microfilm; and thAt each Depart­

ment of Corrections P.I."'. of the State of California r~pcod~ction 1ncl~de5 thefo110w1nq 

identifyir.q symbol .. roll nl.Uflber \it) )~~G.f7 
'That p~rsuant to ddeqation o( the Department of Corrections P.l.A •• I am authorized to' 

direct and control the reproduction of documents and records of the Department or ot 

other per~~ns &ad entities in the mAnner author1xed by Section 14756 of the Government 

Code.. and Section 1551 of the &vl,dence Code: .tOo -exe-cute ·certi:!.:I.catea -as :r4tqub'ed' by 

Section 1531 and 1551 of the.. Ev;.dence Code; and to certify under the official seAl. of . 

That this microfilm of the above described records was taken under my direction and 

control on the date hereof and thAt it is • complete. tzue and correct copy thereot, 

That the microfilminq or other photoqr4phic proce55es were accomplished in a aanner 

and on Ula which Met with the: "tandard specification of the United States National 

Bureau of Standards and A~N_S_I. 

That this certificate was ~de At the time of the takinq of this microfilm. 

" WITNESS my hand and the .eal of the CeparUlent of Corrections Prison Indusery Authority 

2.. ~ • day of §e~ t ,19)t~ 

california 

·p(lIOn 
.ndwtry' 
authority 


