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Decision No. ___ %2028 - 0 RMHMAL

ZFORE THE PUBLIC UTILITIES COMAISSION OF THE STATE OF CALIFORNIA -

In the matter of the application . ‘

of Sea Cliff “Jater “orks, a hpplication No. 20326 -
privately owned public utility ' | , IR
for authority to increase rates.

b Aiamrae

Leo A. Garske, for appllcants- 7. F. Alder, for
Georze V. Foster, owner, Subdivision &, Seacliff
Subdmvisxon Alvin Jendt, for Sea CLiff Park
Improvement Assoc;atlon. . _ .

OPINTION

Leo A. and Sophie A. Gars%e, husband“and'Wife" déing

business as Sea Cliff Water Works, are engaged in the furnmshinp of ;w

water service to residents in and about Seaclmff oubdzvision near-
Aptos, Santa Cruz County. . .

‘ It is alleged in the apnlication‘that‘thé fates noﬁ in‘
effect do not produce sufficient revenue to maintain the system norl
allow any reasonable return on the capital investment therofore, |
applicants ask the Publlc Utllltles Commlﬂsion of the State of
California for authorlty to increase rates. .

A publlc hearing in this matter was held in Santa Cruz

before Examiner Ross. : .
| The water system originally was instailéd ﬁo aid*in the
development and sale of real estate near the town of Caplcola, and;‘itl
no charves were made for water service prior to the Commmssmon’s |
Decision No. 20413, Applicatlon No. 14969, dated-October~31, 1928.n1~.

This decision granted the Caoitola Coﬂpany a certificate”of‘bublic‘”

convenience and necess;ty to operate a public utllity water systemfr

and also established rates for the service. The' system has- changedfj
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hands several times since 1928 and is now operated by applzcants who
took over the proverties on July 8, l9h7. .

The water supply is obtained from three wells, all of which
are eaquipped with deep-well turbine pumps direct comnected to electric'
motors. The water from the wells is pumped directly lnto the dlS~'-

tribution system with the surplus being dellvered into a 75 OOO-gallon
conerete reservomr. The distribution systenm consmsts of approxlmately;7'
48,000 feet of steecl ard redwood pipe varying in: szze from one to_six |
-inches in diameter. As of June 30, 1948, therehwere 229 actmve séf&gf
ices, 125 being metered and 104 servedjon a minimﬁm-meter‘f&ﬁéibhsis;"

Applicants' present rates consist of three schedules-.fa ﬁ
basic meter rate for domestlc and commerczal use, a non-metered con-
struction rate, and a publlc—use rate nrov;ding a flat annual charwe
for fire hydrants together with a meter rate for other uses. Noﬂ“'
changes are vroposed in the construction rate. The present basic

meter rate provides minimum annual charges payable in advance ranging

from 312 for a 5/8 x 3/L-inch meter un to $90 for -a three-lnch meter,v‘7‘s‘” -

entitling the user to 500 arnd 4, AOO eubmc fcet per month, respectively,?‘-‘

for any eight consecutive months of the year. For use’ beyond eight E
consecutive months, a minimum charge of 31.50 per month is leV1ed
including 500 cubic feet. The rate propesed reflects an 1ncrease of
wh in each of the annual minimum charpes for any elPht consecutmve
months, and an increase of 30.50 per month in the present minlmum
charge applying thereafter. Yo change in the monthly quantlty rates“
in this schedule is requested. In the publlc use rate the only changef‘\
proposed is to increase the present fire hydrant charpe from $18 to
+24 per year. At the present time no revenue 1s-being recelved‘from

fire hydrants.

Applicants placed in the record figures.on,revenues and

operating expenses as actually exverienced for the period Janvary 1 =




to June 30, 1948, together with a balance sheén“és'cf JuhetBO"l9Lé{ :
Cross-examination developed the fact that the amount of about p53 600%
for fixcd capital contained in the balance sheet reflected present-_ffﬁ
day reproductzon cost ‘rather than hzstorical cost.f Appllcants did |
not offer any estimate of the effect of their pronosed rates’ upon

Zross Oor net revenues.

The Commmssmon's staff presented the results of a study madef,7 o

upon this watcr system, inecluding estlmates of revenues and expenses'*"*

that would have been realized if the rates renuested by applicants had“d
been in effect for the lz-month veriod July 1, 19&7 to June 30, l9h8 ;

In this estlmate, expenses were adgustcd o ellminate any abnormal

items which would not be. tynlcal of a normal or average future year'sggb?'

operatzons.. The results showed rcvenues of. 37,100 under the proposedfﬂllfxavj

rates, with attendant expenses of m5 500, 3 ncluding taxes and depreci-f J‘ -

ation, 1eav1ng a net ‘operating revepue of 81, 600 which represented a P

return of A.S% on the fixed capital.- The fixed capital estimated by f‘
the staff as of June 30, 1948, amounted to 435, 500 and’ was ‘based uponfaf ”

annual reports submitted to the Commission together with observations:dﬂt 3

of the facmlitles and a study of the utxlity S capital records, to _
which was: added the estimated: cost of 1mprovements under constructiond*‘

at the time of the survey. No 1temlzeds1nventory,wasamade, The,re-,jes i
sults of operation under present rateswfor‘the Same‘pefied shbﬁed5"‘”

revenues of $5 750, expenses of 35,300, and a net revenue of’ebBO,

yielding 1.2% on the £1xcd capital. - Accordlngly, the requested rates};ff‘ajpz

would appear to increa ¢ gross revcndes by approxlmately 31 350..ﬂ,f
Several objections were raised at’ the hearing with respect

to pressure. It was dcveIOpcd that c;rtaxn of appllcants' newly— g

-installed facmlitles are: not yet operative, 1nclud1ng the new well andf“

the 75 OOO-gallon conerete reservoir, laraely due to diffzculty that

applicants are axperiencing in havingvthe,well tested‘preparatory to:_‘\,
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selection of the proper pump size. When these facilities become oper=

ative, most of the pressure problems will be eliminatedc Appiicants ‘
testified that since acquiring the system in Jnli, 1947 and up throughyr;t
the end of 1948, they will have invested approximately $2O OOOViﬁfcaﬁi-‘
tal improvements., Applicants stated that they are. scheduling for the
fall of 1948 a 2,200-foot length of four-inch main to. replace the
existing two-inch main along Sea Cliff Drive, which . should improve
pressures in. that area materially. It was acknowledged that still
further improvements will be needed, and it was indicated that no
difficulties in financing them could ve foreseen.

At the hearing it was proposed bv certain customers that a o
differential in rates for so-called seasonal and all-year customers .
might be appropriate, but there appeared to be 1itt1e basis for agree-_
ment as to what would constitute an appropriate season.. The rate
requested by applicants provides for annual minimum charges, collect-
ible in advance, allowing the use of 500 cubic feet of water per mcnth
for‘any eight consecutive months, with a 32 per month minimum charge
for 500 cubic feet thereafter. It would appear”that;the'coStito5‘i
applicants of providing service to a giren customer'would‘not.varj‘*‘
aPPreciably with the number of months' use‘of the service,ﬁbecauSe of
T rodomin\ncc of relatively unvarying costs in thc total cost of
service. It is concluded, therefore, that it would not be practicable
~and equitable to provide for such a differcntial. o \

It was suggested at the hearing that any rate increases
'granted applicants be made contingent upon the completion. and full
operation of the various improvements nOW'undcr construction and |
scheduled for the near future. This Commissdion is cognizant of the’ e
desire of applicants' customers to be assured of rood service. ,raegi'
improvements to serVice already accomplished are reccgnized a8 help-

ful and we will expect applicant to proceed;toward_completing}theh'. 3
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other improvements with diligence. It is therefore felt that ho‘pub-_

lic benefit would arise from a delay in granting applicants the re-
lief sought. o

It is concluded that the rates requested by gpplipants are .
prover rates and will not yield an unreasonable feturn, and, gccqrd-

ingly, the Order will provide for the adoption of these rates.

Application as above having been filed with the Public

Utilities Commission of the State of CalifOrnia,_a-public‘heariﬁgf

having been held thereon, the métter‘having,béen\duly submitted,_and. f'

the Commission now being fully advised in the premises,

IT IS HSREBY FOUND AS A'FACT‘that the rates'now charged‘by‘
Leo A. and Sophie A. Garske, husband and wife, doing business as
Sea Cliff Water Works, in so far as they differ from the rates herein
established, are unjust and unreasonablewthat the rates herein estab-
lished are gust and reasonable rates to be charged for ‘the service to
be rendered, and that the increase in rates authorized by thls deu-‘
cision is hereby found to be justified; and, basing its Order upoﬁ 
the foregoing findings of fact and upon fﬁrther statements of‘facﬁ
contained in the Opinion which precedes this Orde;; |

IT IS HERIBY ORDERED that Leo A. and Sophie A. Garske, hus-
band and wife, doing business as Seé Cliff'Water-Wofks, be"and they
are hereby authorized and directed to file in quadruplicate with.thié
Commission in conformity with theCommission's Genéfal‘ordef No. 96,
within thirty (30) days from the effectmvc date of this Order, the
schedule of rates shown in uxhlblt A appended hereto, such’ rates to -
become effective on and after the fmrst day of October, l9h8.

IT IS HEREBY FURTH R ORDER“D as follows

1. That Leo A. and Sophie A. Garske within forty (AO) da; s
from the effective date of this: Order, shall file wit
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this Commission four sets of a suitable map or sketch, drawn
to an indicated scale upon a sheet 84xll inches in size de-
lineating thereupon in distinctive markings the boundaries of
their present service area and the location thereof with
reference to the immediate surrounding territory; provided,
however, that such filing shall not be construed as a final
or conclusive determination or establishment of the dedicated
area of service or any portion thereof. S ST

2. That Lec A. and Sophie A. Garske within forty (40} days from
the effective date of this Order, shall file with this Commis-
sion four copies of a comprehensive map, drawn to an indicated.
scale of not less than 600 feet to the inch, upon which shall
be delineated by appropriate markings the territory presently
served. This map should be reasonably accurate, show the source
and date thereof, and include sufficient data to determine
clearly and definitely the location of the property comprising
the entire utility area of service; provided, however, that
such {iling shall not be construed asa final or conclusive
determination or establishment of the dedicated area of service
or any. portion thereof. ' S

The effective date of this Order shall be twenty (20)_\ days

from and after the date_ hereof. o
Dated at San Francisco, California, this __Jeef day .

. 1648,

Commissioners"




EXHIBIT A
Schedule Nos 1
METER RATES

APPLICABILITY

Por all water scrvice rendered on a metered basis,

TERRITORY

In and about Seacliff Subdivision, near Aptes, Santa Cruz County.

The following Minjmum Annual Charges, payable in advance; ent:.tle the con-
sumer to the maximum quantity of water for each month of a period of eight
consecutive months in any calendar year as indicated by the s:i.ze ‘of meter used-

Size of Meter Maxcimum Allowance - Charge .

5/8 x 3/L=inch meter 500 cubic feet $16.00
3/L~inch metexr 900 cubic feoet - 24,400 .
Ll-inch meter 1,100 cubic fect 28,00
l3-inch meter 1,400 cubic feet 34.00
2-inch meter 2,400 cubic feet 54400
3-inch meter Ly 400 cubic feet 94.Q0

All use during other months, 500 cubic feet or less,

mr month..‘....-..I.......-‘.........‘-..."."'.....‘.'.-.... 2‘w

Monthly Quantity Rates

For quantities of water per month in excess of 500 cubic feet, and
under 10,000 cubde foot, per 100 cubic feet.................... 0.25

Over 10,000 cubic i‘eet per 100 cubic £e6fieiecsccrsssnncsnanas 20
The Company, however, rescrves the right at any time to meter any or

all services at its discretion, thereby discontinuing the minimum rats, and
placing the consumer on a rogular meter rate basis. ’
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EXHIBIT A

Sehodule dNo, 2
CONSTRUCTION RATES

APPLICABILITY

For all water service rendered for construction purposes,

TERRITORY

Tn and about Seacliff Subdivision, near Aptos, Santa Cruz County.

RATES
Flat Rates:
For each B&rrel of cument or lime U60Qeasssssssssnsnsssssessd0ell
FOI' C&Ch 1,000 briCkS l&id.--.o--.c-c---o--oo.loolooooonnool llo
For grading strect and road work, per 100 square feetiescscs <10
Settling fills and back filling trenches, per cubie yard ..

Of trenCh or embanment....‘..‘l.i‘-vﬁilI..t.‘l..l.l.....v..‘ .ow

Meter Rates:

When use for this purpose is metered, the charge shall be
made at the regular monthly quantity rates,

Schedule No, 3

PUBLIC USE CEARGES

APPLICABILITY

For all water service rendered for'public use;
TERRITORY

In and about Seacliff Subdivision, near Aptos; Santa Cruz.CQunty.
RATES

Fire hydrant, on 3-inch mains and larger; annual chafge..........$2h.00

Stréet sprinkling and sewer flushing by tank wagon
measurenent of meter’ per 100 cubic feetesecassessscasansnssenes «20




