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Decision ~To • __ 4_2_G_:_.~_6_ 
BEFORE TR8 PUBLIC UTILITIES COHMISSION OF TEE STAT:8 OF C .. ~IFORNIA 

In the Matter of the Application of ) 
SAN JOA~UIN COMPRESS & \vA~EEOUSE COMPANY,) 
Bakersf'ield~ California, tor a.uthority ) Applica.tion No. 29415' 
under Section 63 of the Public utilities) 
Act to increase its present existing ) 
,\-1arehouse rates. ) 

A~;peara.nces 

L. H. Stewart, for applic~~t. 

DeWi~t Morgan Mannin~, for California Compress & 
. Warehouse Company, interveno~ on behalf 

of applicant. 

QlllIl.Qlf 

San Joaquin Compress & Wa.rehouse Company, a corpora.tion 

engaged in the business of compressing and warehousing cotton in 

the vicinity of Bakersfield, seeks tlutho),"ity to increas.e it::; 

public. utility warehouse rates and charg~s. The application; as 

amended, was submitted at a public hearing held at Bru{ersfieldon 

July 16, 1948, before Ex~iner Bryant. 

The operating properties of San Joaquin Compress & Ware­

house Comp~y ar~ located about ~~o miles northwesterly from 

Bakersr1eld~ and consist principally of land, warehouse buildings, 

boiler ~d compress machinery, fire mains, and sprinkling systems. 

The bu11dinss contain approximatelY'408,000 square feet of floor 

space, of which 3,3,000 are devoted to public warehousing and the 

remainder are used in the compres~ operations. 

Applicant alleges tha.t it has experienced a marked increase 

in labor cos,tz since its ra.tes "'ere last acljusted in October, 1946;. 
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that the cost of labor represents its principal operating expense; 

and th~t because of this added c~ense its warehouse opero.tions ~re 

now oein[j performed nt ~ loss. It seeks to ~:::tablish increased 

rates which, according to the applicant» arc practically identic~l 

to those currently oaintaincd by cotton w~rehouses in other st~tes. 

The proposed r~tes, it was testified, ~rc substantially those ~hat 

h:wc b~en incorpol"'1ted in c ontr.:::cts prcp,::.red by the Commodity Credit 

Corpor.?tion for the stor.:-.gc ::,md handling of government-loan cotton 

throughout the country. The principal eh:mgcs sowsht are set forth 
1 

in the margirl. belo\':. 

Applic~nt'5 seerotary-traosurer nnd general man3gcr 

doser;. bed the oper3tions of his comp~ny) intl"'oducod finnncio.l st:.tc­

monts :tnd other factual do.to., and t,,'stified in some deto.il concerning 

the necessity for in~rcosing the w~rehouse revenues. For th6 fisco.l 

ye~r ending June 30, 194$, ~ccording to the exhibits, S~n Jo~~uin 

Comprcs~ &. '.,jarchouse Company had ~ tot::1l 0p0r::tting income of'· ~22l, 192, 
2 

cxpens~s of ;208,$91, and ~ net profit of ~12,30l. This net profit 

1 

Pr0sent and proposed rc.tcs o.rc shown in dct~il in Appendix "1\" 
horcto. The more important chD,ngcs 3.r..:) C\.s follows: 

Stor~ge, per month per balo • • ••• 
Stor~gc, compressed cotton, per month per 

b~le ••••••••••.•••.••• 
Handling . • • • • • . . . . . • . • • • 
Sampling in storo.gc, per bale • • • ••.•• 
',leighing in stor,lgc, PCl" bo.lo . • • • • • • • 
;xtro. services) per m::\n hour· . . . . . • • . 

( Cho.rges 
Present 

25 

23 
50 
30 
30 

150 

in Cents) 
ProEosed 

;0 

28 
75· 
35 
35 

185 

$12,301 represents ,'1 return of approximately 4.68 per cent on 
the depreci~ted value,of the phYSical operatin,g properties, exclusiye 
of allowance for workJ.ng cash. In addition, -,;4,$36 wo.s received as 
income from certain leases. 
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~ecording to the segregated figures, is the differenc0 between 

33$,177 e~rncd' in the compress and other nonutility service,s and 3-
3 

loss of ~25,$77 susto.inod in the warehouse operations. The ware-

house experience, morc specific~lly, Wo.s o.s follows: 

~';AREHOUSE OPERATIONS - YEAR ENDING JUNE 30, 124$ 

Revenues: 
Storage •••..•.••.•.••••••••• $10,706.38 
Hc.ndl ing •••••.•••••••••••••• 11, 4.95 .25 
Sampling .:lnd V:eighing ••••••• 5) 723.94-
S~le of loose cotton •.•••••• 2,434.85 
Other services ••....•••...•. 722.6$ 

Ex£enses: 
~bor ~nd S~l~ries ....•••••• ~30,047.52 

Depreci,?tion ••••.•••• " ••• ' ••••• 13 ,178~45 
Insur:lnce •.••....•...•.••••• :3 ,,170.7$ 
Repairs .......... '. • • • • • .. • • .. .. • 2,675.03 

~:3l,O$3 .10 

T:lXes ........ " . ., ...... . '.'.... .. 4,l66.42 
Other Expenses .....••••••••• 3,721.84. 

'''56,960 .. 04 
Net Loss from ~1D.rehouse Oper~tions ..... (~25r876.2b:) 

The financial loss in the past f1sc~1 year, as explp,ined 

by the general m~~ager, was attributed primarily to the low volume 

of cotton going through the storage f~cilit~es. The warehouse 

m~ntains cap~city sufficient to store 47,500 bales. During the 

fiscal yeo.r it received 'only 23,271 b~les, an all-time low for the 
4 

comp:my. Stor~ge w~s for rel~tivelyshort periods elso, ~nd 

the m~mum number of b~les in storage Rt anyone time w~s less 

tho.n 12, 000. 

3 
Virtu~lly :::'.11 of the revenues, :md 0. subst:lntial mp.jori ty of the 

expenses, were credited or ch~rged directly ~ttheir source without 
the necessity of ~lloc::..ting. Such expense items DoS depreciation, 
s~laries, insurance, repairs, supplies, light and power, were al1oca~ 
b~tween compress p,nd w~rehouse ~ccording to revenues received, floor 
spo.ee occupied, or other f~ctors which the general man3ger considered 
to be most ~ppropriate. All of the Allocations were fully expl~ned. 
4 . 

Some 11$,000 bales were received at the compress, mostly for 
"compression in transit." 
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The sought r.~t0s 1 b.;)'sed upon b.:\les ho.ndled and services . 
performed during the p~st fisc~l ye~r, would h~ve returned increased 

rp.VAnl,\eS in th<a o.mount of ~2, $94 for storage, ~5, $36 for handling, 

~.nd ';2,143 for sampling, weighing, and other services. The total 

increcsed revenue of $10 1 $73, it mn.y b~ noted, would be some .$15,000 

less than the ~ount required to meet the expenses actually sustained 

during the riscnl ye~r. The goneralmannger felt certain, however, 

that the ~Tarehouse would receive a substantially greater volume of 

cotton th3.n it hp.ndled during the P,"l.st yco.r, and tho.t revenues would 

be greater for thnt reason. In support of this conclusion he 

referred to increased production in Cr-tlif'orni~ p,nd nation<?,lly 7 to 

decreased consumption by tho mills, and to the oper~tion or govern­

ment' lo?.ns.. It was his' opinion, b:1sed ~pon information Al'ld exper­
ienee, th~t the w~rehousc woulQ ho.ndle'octween 50,000 and 75,000 bales 

, during the current fisc.':l.l your. 
5 

No one opposed the gr:l.nting of this applica'tion. 

California. Compress & i1.~rehous0 Company I which is Similarly engaged 

in w~rehousing cotton in the B~kersrield ~rc~ ~nd which is seeking a 

comparable rate ~djustment in another proceeding, intervened in 

beh~lf of the applicnnt and urged tho.t the applico.tion be granted. 

As hereinbefore indicated, the evidence submitted by 

~pplicant shows that, on b~sis of business h~ndled and expenses 

incurred in the past fisc~l year, the sought rates would not provide 

revenues sU£ficient to meet the cost of performing the services,. 

5 
This estimD.te, which allows for c.n incre.lse of from 107 to 161 per 

cent in the volume of warehouse business over the past season, tlppears 
to be co'nservativc in the sense th3.t no greater increase seems 
~robable. 
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Applicant cnticiprttos a matcri.:llly gre~tt)r volume of business during 

th~ current fisc~l year, but did not develop specific~lly.the 

revenues and expense3 which wo~ld result ther~£rom. 'W~rehouse oper­

ating results under the predictod volumes of 50,000, or 75,000 bales 

m~y be roughly c~lcu1p.ted, howover, by assuming that revenues and 

labor expenses would increase proportionately to the number of b~les 

hnnd1ed, o.nd tho.t all other expenses, are fixed t'.nd would remain con­

stant. Upon this basis, and without allowing for increased wo.ge 

r:lt.Js effecti vo July 1, 1948 7 the warehouse '~p0rating results for 

the current fiscal yco.r would be as follows: 

50,000 Bnles 75,000 Billes 

Present Proposed Present Proposed 
Rates R,::ttes Rates Rates 

Revenues $66,785 ~90,147 $100,177 ~135,220 

E~enses 
obor :~34,OOO .$34,000 $ 51,000 ~ 51 000 

Other "'~ 41'135. ~~ ,:,,~ Total Expenses ,p 1 ,~72 ~ !j~ nI . ~' 

. ~ 
~ 43,08-5' Net Profit (,p 1;$,350) ~15)O12 ~ 8,042 

Rate Base $ 344,412 :~ 344,412 

Rate of Return 4.36% 2.33% l2.51fo 

Indico.tes loss. 

Necessarily, the financi~l outcome of applicant'S ware­

house operations during the ensuing year will be dependent to a 

great extent upon the number of bales. of cotton to be tendered 'for 

stor~gc ~d for ro1~ted services. The future business volume CRnnot 

b~ predicted with cert?.inty. The evidence is convincing, however, 

th.~t within the r,".nge of busintJss volumes which appeo.r prob.3ble, 
, . " . 

increased rates as proposed h0rein nre justified. 
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Upon careful consider~tion of ~ll of the facts and c1rcum­

st~nces of record, the Commission finds ~s a fact that the increased 

r<'ltes ,:lnd charges proposed by the applicant in this proceeding" as 

set forth in Appendix "Aft attached hereto, ~re justified. The 

application will be granted. 

o R D E R .... -.- ..... -
Public hearing having been h!l.d in the rlbove entitled 

applicat1o~, and b~sed upon the evidence received :!t the hearing and 
" 

upon the findings ,'!I,nd conclusions sot forth in tho preceding opinion, 

!TIS HEREBY ORDERED thnt San Joaquin Compress and Ware~ 

house Comp:=\ny,... be and it is hereby authorized to establish, on not, 

less th~n five (5) d.-:.ys f notice' to the Commission ~nd to the pubiiC, 

the proposed increased r~tes ~nd tariff changes, specifically set 

i'orth in Appendix "A" which is att.!ched hereto and by' this reference 

made a p~rt hereof. 

IT IS HEREBY FURTHER ORDERED that the:tuthority herein 

granted shall expire except to the extent that it is exercised 

within ninety (90) days from the eff~ctive do.te of this order. 

This order shall become effective twenty (20) days from 

the date hereof. 

D,'lted .lt San Fro.ncisco 1 Co.lifornia, this df:jday of 

September, 1948. 

'", 

" 

.,.--' " 

. -" \ • 1-. 
,,,.' 

.1 -.:., 

""," 
..... '-'1 . 



AP?EJl.1]IX TT A 1\ 

(San Joaquin Compress and Warehouse Company) 

Rates (In Cents) 

1. 

2. 

STORAGE: Includes tugging and issuing 
warehouse receipt. 

Present 

A. For first month or part 
thereof, -------------------- per bale 25 
(Storage will be computed from 
date of receipt to same date 
of succeeding month.) 

Extra storage-per month or 
part thereof, --------------- per bale 25 

B. STANDARD OR HIGH DENSITY 
Cm.u-"RESSED COTTON: 

Per;· month or fraction thereof, per bale 23 
(St'orage will be computed 
from date of receipt to 
s~ne date of succeeding 
mO;:'lth. ) 

HANDLING: Including ~~loading,hand­
ling in, weighing and s~pling 
upon arrival and loading out of 
warehouse by this co~pany, ---.--- per bale 50 

:3 • SlJ-lPLING AND ~VEIGHING - at same time: 

4. 

r: 
" . 

6. 

A. In storage, ------------------- per bale B. On delivery or when other serv-
ice is being performed, ------ per bale 

S;Y.PLING: 
A. In sto~age, ------------------- per bale B. On delJ.very or when other ser.v-

ice is being performed, ------ per bale 

\VF.JliTiING: 

A. In storage, ------.------------ per bale B. On delivery or when other serv-
ice is being performed, ------ per bale 

DELlVE:RING: 
Uncompressed cotton delivered by 
this company, including loading 
on railroao. c.ars on warehouse 
siding and/or to trucks at 
i'larehouse platform, ------------- per bale 

7. B~~J)S: 
~Jhen more than eight bands to each 
bale are crderea, ---------- per extra band 

Compressed cotton received 
~~th less than eight bands 7per missing band 

Uncompressed cotton received with 
less than six bands, ----- per missing band 

-1-

50 

30 

30 

1$ 

30 

lS 

75, 

12 

12 

12 

Proposed 

30 

30 

2$ 

75 

60 

50 

35 

25 

35 

25 

100 



Rates (In Cents) 

Present Proposed. 

S.' IillJ(DJG:: (See Note) 

10. 

11. 

Or!e si"de, ------------------------ per bale 
Two si.d,cs, ----------------------- per bale 
Stencil branding one side, ------- per bale 
Stencj,l branding two sides, ------ per bale 

Free 
6 

Free 
6 

Note ~ Above rate is limited to four letters per mark 
or brand. 

TAGGINCi: 
1!lith shipper's tags, ------------- per bale 
Removi,ng tags, ------------------- per bale 
\1~t~ 'toth services perfortled 

JOlnt.ly, ------------------------ per bale 

GOVERNOCENT LOAN COTTON: Tram.uni t't:ing 
sampl€~ s, postage, filling out 
sched'l.:I.le of pledged cotton and 
signing loan papers, ------------- per bale 

EXTRA SERVICES: 

4 
4 

6 

All ldlbor performed which i s not 
specifically ?rovided for herein 
will be' charged at per man-hour 
rate of, --------------------------------- l50 

):< New item 
)::>:c Item to be eliminated, account nonutili ty service. 

(End of Appendi·" HAft') 
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~');' 
):c):c 

>:c~c 

i.O:C 

6 
6 

10 

25 

185 


