
Decision No.. 4204:1' 

BEFORE THE·PUBLIC UTILITIES COlvIMISSION OF TtrE STATE OF CALIFORNIA 

, 

Suspension and investigation on the l 
Commission's own motion of proposed 
Rules and Re~u1ations No. 20, G~s Main ) 
Extensions, filed by Coast Counties Gas ) 
~d Electric Company. ) 

---------------------------------) 

Case No. 495$ 

J. K. Horton, ~'lil1iam E. Johns, Bert B. Snyder 
for Coast Counties Gas and Electric Company.; 
J. J. Deuel, Edson Abel and Alex !~eyers for 
California Farm Bureau Federation; Henry George 
Baron for City of Tnft. . 

Coast C(')unties Gas and Electric· Company, hereinafter some-
, 

ti~es referred to as the company, filed on June $, 194$ ur~der Advice 

Letter No. l19-G a revision of its Rules and Regulations No. 20 

covering the terms ~nd conditions under which it will extend its gas 

~ains to serve new customers. 

Because of the extent of the changes proposed in Rules and 

Regulations No. 20, and the concurrent filing of a proposed revision 

or its electric extension rule involving rather extensive modifica

tions of the :att0r" it appeared appropri~te to set the matter for 

public heari,g in order to afford interested parties an" opportunity 

t" present ~hcir vic"rs.. The Commission, therefore ,. on June 29, 194$ 

issued its order suspending the effective date of the filing and in-

stituting an investigation into the propriety- and reasonableness of 

s.~id Rul.Z's and Regula.-:ions No. 20'. 

A public hearing was held July 26, 1948 in Watsonville 

b~forc Commissioner Huls and Examiner Knerr after publication of 
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notice of hearing in 12 newspapers of general circulation in tho 

areas served natural gas by the company. At the hearing eVidence 

w~s presented by a witness for the company reviewing the historical 

development of the extension rule and indicating that the provisions 

of the currently cffectiv~ rule have been substantially the same 

since 1937. Testimony by this witness indicated that gas main con

struction costs hav~ doubled, approximately, in the period 1936 to 

1947. It was shown that while the typical domestic consumption for 

the primary classes of gas usago 1 other than space heating, had re

mained somewhat constant, the revenuo received had shown marked 

decreases durin~ the t0n-year period because of rate reductions. On 

the other h~nd, the cost of 6'3.S to tho utility has increased during 

the same period. Applicant indicated th~t because of changed re

lationships bct'''lecn c:lpit:~l cost :?nd revenues received for gas serv

ice, the present rule no longer reflects an appropriate basis for 

~aking gas main cxtonsions without deposits. Accordingly, the rc-
, 

vised gas extension rule wrJ,s deSigned to restore the proper relation-

ships between the various factors involved. 

The presontly cffecti va gas m.lin extension rule provides 

for free extension ~llowances of certain lengths of main depending 

upon the use to be rnc:.de of gas sorvice by domestic customers and the 

construction of ndditionnl l~ngths of main upon deposit by the cus

tomer of the esti~1ted cost of the excess portion of the extension. 

The following table sumrn..?rizcs a comparison of the present free 

allowances for dom~stic customers with tho allowances which would 

be established under the companyTs proposal: 
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Fr~e Extension Allowance to th~ Applicant for 

For each standard gas rnnge . . . • • •.• • • • • 
- Cookin~ with standard ra.ng.~ 

For each' g~s tank water heater 
. ' . 

For .:::ach c.utornatic gas wc.tcr heater • • • ". • • 
A\:to~tic water heating (entire 
home requirements) ••••••••••• 

. - .' .' . . . . 

For e~ch gas rcfrigcrctor • • • • • • • • • • . • 
Refrigeration for food preservation 

(4 cubic !'cet or lD.rgcr) •••••••••• 
For all other standnrd gD.S 0ouipm~nt 
installed end us~d, per 10,000 Btu rating 

Space hc:?.'lting or summer air conditio:ning per 
10,000 Btu rating of standnrd oquipment ••• 

>:C No free footc,r;;c o.llowo.nccs arl~ to bo 
made where dom:':stic customer uses gas 
for spaco h0~ting only. 

Proposed: 

Domestic 
.' 

Present 
Rule 

100 ft. 

50 
100 

75 

20 

~ximum allowanc~ per customer for either 
space heating or S~~0r air conditioning 
is 100 fe8t; maximum allow~ce p~r custom~r 
for all year air conditioning is 200 feet. 

This condit ion not included in present rule. 

Service 

Proposed 
Rule . 

100 ft • 

100 

50 

It is noted the company proposes to eliminate the allowance 

of 50 fect for a gD.S t~nk water heater, while the lOO-foot allow~nce 

for a stD.ndard range and an autom~tic gas wa.tcr heater would remain 

in eff~ct. The free allowance for a domestic refrigerator has been 

r0duced from 75 foct to 50 feet and the free footag~ for space heat

ing is limited to a maximum allowance of 100 £~et. No free footage 

allowance will be made to a dom..::stic customer for space heating only. 

In further support of thcs(;; proposed changes, applicant 

introduced testimony showin,~ the usable free footage computed under 

the present nnd proposed rules for a typical month's operotion on a 

portion of its system_ On the basis of the statistics shown, the 

over-all oddcd cost to the customer was relatively small. Th~ free 

foota~c allowances specified for domestic service in the proposed 

rule and as herein ordered are believed to be fair and reasonable. 
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Another important change proposed in the rule would be to 

bas~ the allowance for free extensions for non-domestic customers on 

the relationship between estimated costs of construction and the es

ti~ted first year's billing for the contracted service. By the 

proposal the company would install free extensions for non-domestic 

customers at Cl cost equivalent- to three times the estimated annual 

gross revenue. Considerable testimony was presented at the hearing 

with respect to the applic~tion of a rule providing for the use of 

estimated construction costs and estimated revenues. Although that 

testimony was directed particularly to the electric,extension rule, 

it is believed that the gas main extension arrangements present a 

similar situation. The comp~ny's witness indicated it was doubtful 

if' the actual allowances under the proposed capital-revenue basis 

would be greater or less than the present rule. In order that the 

provisions of the rule may be definite, so thet prospective cus

tomers may determine the arrangements under which extensions will 

be constructed, the rule herein ordered will provide for the ;rcten ... 

tion of specified footage allowances based upon eqUipment to be used 

on general scrvic~ schedules for non-domestic service. 

The present and proposed gas extension rule provides that 

extensions beyond the free length will be installed by the company 

under certain conditions, provided the applicant for service' advances 

to the company an amount equal to the "estimated costs" of such ex

cess portion of the extonsiOn. As noted hereinbefore, objections 

were made at the hearing relative to the use of estimated costs in 

lieu of a stated unit cost on a footage basis as a means for d~ter

mining advances for gas main extensions. The oompany indic~ted-a 

Willingness to correct this Situation, by specifying in the rule the 

average main extension costs actu.:llly experienced during the previous 

co.len~ar year. This appears to be desirable and an appropria-te change 
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"till be m~de in the rule ~uthoriz~d by the following Order. In this 

connection, unit costs for extensions beyond thc free length should 

be predic~tcd upon the company's actual experience during a single 

c~lend~r y~Qr for only those extGnsi~~~ which rQquircd ndvances be- . 
yond tho ~re~ ~Qnz~h. The un~~ Co~t5 applicable are to be stated in 

the rulo, and tho rulo will bo rcfilod to rofloct chango~ that may 

occur in such costs in succeeding years. The unit costs should be 

revised once each Y0ar within three months following the end of,the 

previous calcnd~r yoar. ~hc Rules and ~ogul~tions No. ~O filed in 

accordance with the following Order should show the average unit 

costs as determined in accordnnce with the foregoing for gas main 

~xtensions rncde by the company during the calendar year 1947. 

The compo.ny included in its proposed rule a clause r~ad

ing as follows: 

rr ••• a.nd further provided company shall not be 
obligated to extend when total length of the extension 
exceeds three (.3) times the free footage allowo.ncc under 
section (b)-l ~bove.~ 

The company's witness indicated that it would propose to 

bUlld extensions which exceeded the limit under the provisions of 

~hc rule when such extensions were ~long roads or highways where the 

compnny anticipated further addition of' customers. It desired to 

hold the option, however, a.s a m~ttcr of management deciSion. It 

appc~rs thAt the l~st s~ction of the present rule, which the company 

proposod to retain in the new rule, provides adequate protection to 

both the company and i ts app1ic,~ t customers against impractical or 

unjust operation of the extension rule. Further protec,tion of the 

company ilppears to be 1,mncccssary. 

In effecting the transition from the present extension 

baSis to the new rule, it appears appropriate to apply the provi

sions of the present rule in the arrangements for construction of 
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extensions to those prospective customers who, in good faith, hnve 

signed applications for service prior to the effective d~te of the 

new extension rule. 

o R D E R - - - --
The Commission hcving on"its own motion suspended the 

I';fi'()ctivo dc.t~ of those Tr-.riff Sheets Nos. 79$-G to SOO-G, inclusive, 

fil~d under Advice Letter No. l19-G on Junc $, 194$ by Coast Counties 

Gc.~ c.nd El~ctric Company which sheets comprised a t'cvision ond re-

filing of Ru.les and Re.:;ulct ions "No. 20, Gas !-!,'lin Extensions, and 

having on its own motion instituted an investigation into the propr:!.E:t:. 

and reasonabll:Jncss of said Rules and Regul:ltions No. 20, a public 

h~aring h.:l.ving been held, the m.'lttcr bcin,g under submission) and the 

Commission concluding th.1t Rules .!lnd Regulations No. 20 set forth in 

s~id tariff sheets ~r~ ~~just and unreasonable to the extent that the 

provisions of said rules ~nd rcgul~tions differ from those in Exhibit 

A .'ltt.'lched to and made a p.:trt of t his Order, and finding that the 

rules and regulations set forth in Exhibit A attached hereto are just 

and re3.sonable and that :J.ny incre:lses in,rates or char~es that may re

sult from the applic.:1.tion of t.he rules nnd regulations" contained in 

Exhibit A her~to ~re justified, 

IT IS HEREBY ORDERED: 

1. Th~t the suspension of T~riff Sheets Nos. 79$-G, 
799-G, ~nd SOO-G covering Rules and Regulo.tions 
No. 20, Gc.s !vbin Extonsions l be and it is hereby 
m.:.dc permnncnt. 

2. That Cocst Counties ~cs nnd Electric Comp~ny Within 
ten (10) d.lYs from and after the effective date of 
this Order shall filQ to be efi'octivc on not less 
than five (5) days~ notice the Rulc.s and Regulo.tions 
No _ 20) "Gas M.3.in Ext(:nsions, set forth in Exhibit A 
attached hereto. 
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3. Concurrently with the making effective of the Rules 
and Regul'3.tions No. 20 herein ordered and set forth 
in Exhibit A, Coast Counties Gas ~d Electric Company 
shall cancel its presently existing Rules and Regula-
tions No. 20 as shown on Revised Sheets eRe Nos. 2$$-G 
and 549-G, 'but shall complete the processing and arrange
ments under said presently effective Rules and Regula
tions No. 20 for those customers who hnve ~igned ap
plications for service and for whom the ~ecessary exten
sion conforms to the previsions of said rule and regulation, 
unless the application of the terms and conditions of the 
new rule and regulation herein ordered would result in a . 
lesser ~dvance by the applicant customers. 

The effective d~te of this Order shall be twenty (20) days. 

from and after the date hereof. 

11;/ day of 
.,. 

~ Dated at San FranCisco, California, this 

_~~~~~(~cl!u~<_, 194$. 

uX'.-Z-:~~ 
~ 
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EXHIBIT A 

COAST COUNTIES GAS AND ELECTRIC COMPANY 
San Fr~cisco, California 

Rut!:S ~'J1j HEGULATIONS -- --
NO. 20 •. CAS 'JJ.. IN EXTENS ICE§. 

, 

Extensions of gao distribution mains on public r'~de or highways neces~ary to 
!!upp1y bona fide appl::'cc-nt.::: for gas service of a permc.nent and estAblished.' charac
ter, will be macie by the Compa.n.y, entirely' or parti.'llly at it.<;: own expen~e;,.in, 
accordance with the fcJ.lowing rules: 

GE~: 

The provisions· herein apply only when Company installs gas distribution mains 
along public streets, roads and highway:s. 

(a) FREE EXTENSIONS: 

The Company will il'lstall, v .. ithout CO$t to such applicants, except 'as herein;
after provided, the following lengths of gas distribution mains along publie 
streets, roads and highways: 

Customers to which General Service Rate Schcdule~ apply: 

1. For each domestic customer u~ing gas for: 

Cooking with standard. range • • • • • • .~ • ~ .~ ~ .' • • • 
Automa\ic water heating (entire home requiroments) •••••• 
Re!riger~tion for food preservation (4 cu.ft~ or larger) ••• 
Space heating or summer air conditionine ~cr 10,000 Btu 
rating of sta.."l.ciard. equipment • 0 0 • • 00 ~ .' • " 0 • • 0 • • • 

(Maximum allowance per customer for ei~her space heating or 
s~r air conditioning is 100 feet; maximum ~llowancc per 
c~tomer tor all year air conditioning is ZOO teet.) , 

100 feet 
. 100 teet 

,0 teet 

ollo20 teet 

For summer cottage~, ccaeh homos, rosort$, and ~ other customer8 
using gas service $e~sonally or intermittently, one half of the above 
distance w:tll apply. 

Z. For non-domestic customers (served on general service rate schedules): 

Cooking with standard range • • • e' .... • 0 •• • • • • • • • • .. 100 feet. 
Au.tomatic water heating • • • • .' • • " • 0 0" .'. • • • • • • • 100 feet 
For all other standard gas equipment installed and used~ 
per 10,000 Btu rating •• • • • .. • o· 0 o. • • • • • • • ". .'. 20 feet 

* No tree footage allowancos arc to be made where domestic c~tom¢r 
uses gas tor space hoating only. 

(Continu.od) 

Exhibit A 
Page 1 , 
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EXRDIT A ---
CO/,ST COUNTIES GAS AND nECTl\IC COMPANY' 
Son F:'l'lnc1oco, C,'111forn1n 

BULBS AND FEGUIATIONS - ..... 

~-=-20 - GAS MA..±!! EXTENSIONS (Continued) 

(b) EXTENSIONS :BEYOND FBEE LENGTH: 

1. Extcnsiono of ~ln~) ~lons public roods or h1Shw~ys, of 0 length s~eoter 
thon t~t ~rovidcd under Section (a) above, will be 1net~lled, owned and ~lnta1n~d 
by the Co~~ony, provided the nppl1c~nt (or oppliconts) for serv10e ndvencee to the 
Con~ony nn ~mount equcl to the coot of the port10n in exoess of the free le~sth. 
Such cost sholl be based upon the overQ~c unit cost exper1enced by the Company t~r 
exte~1ons requiring odvonces beyond the free lcnsth for ~ins of the some o~r
~cter installed dur1ne the prece~1n~ colendDr yeor, os submitted to the Pub11c 
tTtil1t1~s Coml.ooion of the State of Celiforn;!.n) and app11,coblc to 011 divisions 
M follows: 

Size of Mo1n - J~~ IUl Coat Eer.!£El 

The cost ~f the exccoo portIon of tho ~1n odvnnc~d by the npp1100nt shnll be 
b:l3cd upon a three-inoh mr'lin if the Xllt!in 1nott'llled 10 three- inch or ltlr~cr, or 
ul'On the %:l'l,in tlS 1:c.otcllcd if it be leso tMn thrcc .. '!:nch IlItl1n. 

2. The o~ount ndv~nccd hereunder w111 be oubjcct to refund without interest, 
~c ~rovidcd for !n Section (0); ~rov1dod, however, th~t n~ re~oymcnt3 w~ll be ~de 
by the Compony in excess of the ~mount cdvonoed by the opplio~nt (or ~pp11c~nts) 
c:'l.d fUrther prov1ded, thot no re:pnymcnt3 will be 'Qtldc by the Compr.my t.'ftcr ~ 
period of ten (10) ycnrs from tho dnto tho cxtcnoion "n .... hich the Cldvencc is mode 
... 3 cOI:l'Pletco.. 

3· In e~ses where more then one ~pplic~nt 10 to be served from such on ex
tension the cdvcncc poyment re~uired sh~ll be computc~ on the bnais of the'combined 
lMd. 

(0) METHODS OF :REFUND: 

The nmount ~dvonced in nooord~nce with Seotion (b~ obovc will be subject to 
r.:-i'und in thQ follow1ng XIUlMcr: 

l(~). For SUch nddit1onol pe~nent lnotollot1ons ~a mny be supplied by DCrv
lee ~~pe connection only fro~ the or1g1n~1 extension en amount determined os 
follows: 

The freo foot~gc ellowoncc for the new inatnllotion in ~ecordancc 
with Section (~) multiplied by the cost per foot used in deter
mining the advance on the ori~1nol extension. 

(Continued) 

Exh1bitA 
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EXHIBIT A ------

COJ\ST COUNTre'...5 CAS A!r.) EI..EC~IC COMPANY 
Scn Fr~ncioco, Ct11forn:o 

:RULES AND :REGULATIONS 

NO. 20 ~ GAS ~IN EXTENSIO~J£~~~) 

(c) METHODS OF P.~F01W (Continued): 

e. 

l(b). Fer ouch odditic~~l pcrm1nent 1nstnl1~t1ono ns mny be supplied by mc~ns 
of the or1~1~1 extension end fro~ subsequent extensions thereof, on om~unt detcr
:dned ~s follows: 

The free footo~c nllowoncc for the new tnctnll~tion in occo~done¢ 
with Seotion(o) lens footogo of ndd1tionol ~~1n required to serve, 
:ult1plicd by tho eoot ~er f~ot used in d~tc~1n1ns the ~dvoncc ~n 
the or1e1nrl cxtcno1on. 

Such rofunds will be m."de within thirty (;0) doya ~:rtor the 'Mte. of first 
ocrv1cc to the new i!1otnllntion (or "In lJoon thcrooftcr no J'rMt1Mblc.) 

When 0 d.omestic custOlne.-r ,.,ho MO :pr.ev'!.ouoly instt'llccl S;Pr.lCO hootinc: only (for 
~rh1ch no 1n1t101cxtentl':',,n . .,llowoncc hn:::: b"=!en lllDdc) ndda one or more llltljor uses of 
~c to thot of' space hcot1ne, he chnll thereafter be d~emcd n new oustomer f~r the 
liur~osco of n~:plyins the refund prov13ionr;l of this pfll:·rlp,rl'l:ph. 

2. In 0 .. :1000 'Wh~re ouch ~dd:'.t:'.on~l inst.':!ll.':ltion (or inotr:ll~t:!.(\no) is ouppUed 
throush n ocri·~s of extcntl!.onc, on ~n::I of which on ."dvr.mec still io rcf'undoblc, th~ 
refunds due end lXl~~Clblc in ncccrdnnoc with thr:o provioions of Section (c-l) ~ ... 1l1 'be 
,,:pl'licd to rcpoy in turn eceh of ouoh I')dvoncco 'Which .,re rof'undoblc, bc;ilU'l.i~ 'With 
the firot in the oer:.cs from. the point of sup~J.j". 

3. AI:l"unto"dvrmccd under the conditions 0stnblished by rule l'r.eviouely in 
effect ,.,111 be refunded in Clccord~noe w1th the rcquiremcntc of such rule. 

4. 'When two or r.orc pr:rti~s m":lke ."1 joint ~dvnnce on the S!:ll:le extenoion, such 
'refunds M my accrue unde:::" the provisions of Section· (c-l) will be d!.st:::1butcd in 
the se~ proportion 00 each .,dvoncc bc~ro to the total odvnnoe. 

5. No refunds ,.,'ill be l'!lOde by the COlU:pony on odvl'lncco, or port1Qno thcr·:-of, 
covcr1~ extensions 'Which hnvc been 1n serviee more th.,n ten (10) yonrs. 

( d) FEAt SS'l'ATE su.BDMSIONS: 

Goo ~1n extcnniono to and/or in real cstetc oubdiv1o!ons nnd soo ~in cxt~n
sions to end in orcoo not contiguous to cx:'.at:i.n~ ~/'lO servIce r.lre~, 'W'\.1J.1 in 
~enerol, be ~dc only on sDec~ol contract. 

(e) EXTENSIONS FOR TEMPORARY OF SPECUI.A TIVE BUSrw..ss: 

. I • Extensions for tC':npornry oC'rv!ce or for cusinc:;;$ of n sJ?~c~ll'lt1vc char.::lcter 
-oro! qUest10nnble :p·:-rm.')nenoy ,.,ill not be lnt.ldc undor this rule. 

(r) :EXC~PTIONAt CASES: 

In unusuol circumDtnncco whon the ~:p:plic~t1cn of tho pr~v1sions ~f this rule 
o:Pl)eOrS imprnct1cnblc or unjust to clthor :pcrty, or:n MSO of the inot'-lllot1on of 
!?OC :n:I1ns of n size lcrger thnn three ::'nch~s, the Compnny ,.,r the n'P1I11cont l':lllj 

rcf~r the mnttcr to the Publie Utilities Co~1ssion 61' th~ Stotc of Co11!orni~ tor 
'opectal ru11·r.tj r.·r for the ol':Pr'oV"ll o'! o·:poc11.11 'r:op.~1 tiona nutuolly f.lsreed u:pon. 
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