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Decision No.

BEFORE THE POUBLIC UTILITIES COMMISSION OF THE bTATE OF CALIFORNIA

11 10¢ HgUeer of the [nvestigatlon on the

Commission'!s own motion into the nmatter :
of adopting and prescriblng the Uniform h)
)

Systen of Accounts for Gas Utilities re- Case No. 4458

comnended by the National Asseciation of
Rallroud and Utilitles Commissioners and

of preseriving a list of units of proper-

LeRov M. dwgrdg and Milford Springer, for
Southern C Calikornla Gas Company and Southern
Countlcs Gas Company of Callfornxa, Arthur F.

~ Bridge, for Southern Counties Gas Company of
California; “g;;x Nauugr, Sidney W. Binckley .
and Ernest S mm ns, for Southern California
Gas Company: R. W. DuVal, for Pacific Gus and
ngctr*c Comnuqy, Hugh Fal¢ertqn, J. K. Horton,
Roy Creiman and Charles oruncky, for Coast
Counties Gas“and Elgctric Company; J. M. Bourus,
for San Diego Gas and Electric Company; D. J. .
Ley, for Californla_Pacific Utilities Company.

QRPINIOQ

This is a proceeding instituted by the Commission on .
its own motion to consider the matter of adopting and prescribiﬁg
for gés utilities in California, the uniform system of accounts
recommended by the Natlonal Assoclation of Railrbad and Otillities
Commissioners, hereinafter referred to as the NARUC system, or of
adopting and preseribing the same with modifications, and of pre-

seribing a list of units of property for retirement purposes.

Publle hearings were held on the matter after notice

thereof. A copy of the NARUC system and a copy of the list of
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anits of proverty were malled prior to the hearings to all ge&s
atilitics in this state. A brief, with certain coumments and
reconmendations, has been filed by counsel. A careful review of
tme record has been made, consideration has becen given to the
rocommendations of the utilities ané the matter now is reacy for

deecision.

The Commission, by Decision No. 12691, duted October 13,

1923. and by Decision No. 15636, dated November 13, 1925, pre-
serived for gas utilities a uniform system of accounts, effective‘
Jenuary 1, 1924, for class A utllities, and effective January 1,
1926, for class B and class C atilities. (1) Leter, by Decision
No. 30269, dated October 25, 1937, as amcnded, the Commission, in
preséribing 2 now system of accounts for electric utilities,
sermitted gas utilities which are also engaged in the operation
of public utility electric properties, to keep theé balance sheet,
income, surplus, customers! accounting and collectinglexpense,
sales promotion expense, and administrative and general expense
acceunts which are included in the electric system of accounts.
Thus, some of the gas utilities in this state are keeping thedr
accounts in accordance with the system prescribed for such uﬁili-
ties in 1923 or 1925, whilc others are keeping thelr accounts ih
part in accordance with such system ond lu part in accordancé

with the system prescriled in 1937 for clectric utilities.

1)

Class A utilities are thosc having average annual operating
revenues exceeding $250,000; c¢lass B utilities are those having
average annual operating revenues exceeding $50,000 but not over
$250,000; class C utilities arc those having average annual
operating revenues of $50,000 or less.
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To provide for uniformity in accounting procedure and
to assist the Commission in discharging its duties, it is
desirable at this time to prescribe a new system of'accounts for
gas utilities, patterned along the lines of the electric systenm
presently in effect, and also a list of units of property for
retirement purposes. After considering the record we have con-
cluded to prescribe for gas utilities a system of accounts in
line with thc system of accounts(a) recommended by the National
Association of Rallroad and Utilities Commissipners. A copy of
that system of accounts has, as said, heretofore bcen furnished
to the gas utilities. A list of the modificatlons which we
believe should be made therein is attached as Appendix "A" to
this decision. A list of units of property is attached as
Appendix "B". Minor changes In terminology and editorial re-
visions may be necessary in preparing the system of accounts for

publication.

The system of accounts herein adopted and prescribed

provides for the following summary plant accounts:

100. Utility Plant.
100.1 Utility Plant in Service.
100.2 Utility Plant Leased to Others.
100.3 Construction Work in Progress.
100.4 Utility Plant Held for Future Use.
100.5 Utility Plant Acquisition Adjustments.
100.6 0Utility Plant in Process of Reclassificatlon.

107. Utility Plant Adjustments.

The system of accounts contains, among others, the

following definitions:

(2) '

The balance sheet, income, surplus, customers' accounting and
collecting expense, sales promotion expense and administrative and
general expense accounts are in line with the system of ‘accounts
prescribed for electric utilities.

-3
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"Book ¢ost'" means the amount at which property 1s

recorded in these accounts wlthout deductlon of related reserves
or other accounts. AS applied to utility plant, "book cost” means
thc'amount at which property is included in Account 100.6 or iIn
Accounts 100.1 to 100.4.

"Cost" means the amount of money actually paid for
property or services or the cash value at the time of the trans-
actibn of any consideratlion other than money. (See, however,
utility plant instruction 3.)

"Original costh, as applled to utlility »lant, mecans
the cost o»f such property to the person first devoting'it to

public utiiity service.

The instructione »rovide that the detailed plant ac-
counts shall be stated on the basis of cost to the utility of
plant constructed by it, und on the basis of origlnal cost, as
above defined, estimated if not inown, of plant acquired as an
operating unit or system. The difference between the original
cost and the cost to the utility, after giving e¢ffect to depre-
clation, depletion and amortization, shall be recorded in
Account 100;5, Utility. Plant Acquisition Adjustments, which i3 a
subdivision of the utility plant account. Any difference between
the cost of utllity plant and its book cost, when not properly
includivle in other accounts, shall be recorded in Account 107,

Utility Plant Adjustments.

The instructions further provide for the reclassifica-
tion by the utilitics of the utility plant accounts, as of the
effective date of the proposced system, 'in accordance with the

accounts proviced therein. They also provide that upon the
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acquisition of an operating unit or system, the cost of acqui-
sition shall be charged, temporarily, to Account 391, Otility
Plant Purchased, and thereafter distributed upon the basis of

moriginal cost" to the appropriate plant and other accounts.

It is urged, by the utilities, that Goriginal cost™
should not be the basis for entries to plant accounts but that
the cost of acquisition should be so charged until exxinguished«
by charges to operating expenses. If, however, the Commission
concludes that it should prescribe a system of accounts incor-
porating the "original cost" theory of plant accounting, the
utilities ask the Commission to indicate what interpretation it
will place upon the acquired propérty'acéount, that is, on

Account 100.5.

However, it is not clear from the record how, under the
wtilities! proposal, the cost of acquisition would be distributed
to the primary plant and other accounts. The NARUC system, on
the other hand, with ifs provisions for the distributlon 6f the
purchase price on the basis of the original cost theory, provides
a standard, uniform method of recording property acquisitions.
This theory is not new in public utility account;ng procedure.

In 1935, the Federal Communications Commission prescriﬁed a
system of accounts for telephone companies operating under 1ts
jurisdiction which provided for plant accounts set‘up on the basis
of cost of property at the time it was first dedicated to the
public use, whether by the accounting company or by predeceséors.
In 1936, the Federal Power Commission prescribed for electric
companies under 1ts jurisdiction & new system of accounts incor-

porating, for the plant accounis, the use of "original‘cost", or,




C k587D 6 [}

as 1t was there defined? the cost of property to the person

first devoting it to public service. In 1937, the Public Utili-
ties Commission (then #nowm as the Railroad Commission) pre-
scribed for electric utilities a new system of accounts similar
to thet preseribed by the Federal Power Commission. Prlor to
that time, theACommissiqn,upon authorizing the transfer of public
utility properties, directed some purchasers to record the

propertics on thelr books on an orliginal cost basls.

Under the cystems of accounts it appears that the
tolephone and electric utilities undertook the reclassification
of their plant accounts upon the besis indicated. We have re-
viewed the record herein and do not sece any reason why gas
atilities cannot or should not uadertake a similar reclassifica-
tion of thelr plant accounts upon the basis of original cost.
Accordingly, we believe the original cost feature should be re-
tained in the proposed system of accounts and should be’prescribed

for gas utilities.

It should be szid at this point that there is no dis-
position on the part of the Commission‘to restrain & atility from
recording on.its books the cost of acquisition of its properties.
The proposcd system merely reguires that such costs be segregated
in the subJprimary accounts. In those cases in the pasf, if any,
where the Commission by formal orders, in authorizing transfers of
properties, has authorized or directed the purchaéing utilities to
record in plant accounts certaln figurcs as representative of
elither cost or cstimated cost, where it was necessary to consider
appraisals because of incomplete records, the utilities may,'in

the absence of any qualifying conditions in such fofmerworders,

-6
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include such amounts in their original cost reclassifications.

As to the disposition of the amounts coming into
Account 100.5, the proposed system reads as fdliows:.
"The amounts recorded in this account with respect to
each property acquisition shall be retained, depre-
ciated, amortized, or otherwise disposed of, as the
Commission may approve or direct, after a formal hear-
ing, if such hearing is requested by the utility."
Under the provisions of.Scction 4,8 of the Public
Utilities Act the Commission may, after hearing had upon its own
motion or upon complaint, proscribe by order the accounts in
which particular outlays and receipts shall be entered, charged
or credited. The ultimate disposition, or retention, of amdunté
in Account 100.5 thus is not a matter to be determined arbitrarily
but should follow only after a compleﬁe review and develdpment‘of .
all the facts surrounding each particular item. There may‘be
cases where the amounts chargeable to Account 100.5 should be
retained in the account with provision being made for their
amortization. On the other hand, there may be cases where the
amounts should be climinated from the account and written off at

once. The disposition of amounts recorded in Account 100.5 1s a

matter for subsequent action by the Commission.

In adopting and prescribing this system of aécounts, as
modified herein, and the iist of unlts of'property, the Commission
does not commit itseclf to approve or accept any item set out 1h
any account for the purpose of fixing rates or of determining
other matters which may come before it. The system, as modified,
is designed to set out the facts In connection with the conétruc-‘

tion, operation and financing of gas utilities and thercfrom the
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Commission will dectermine, when passing on mafters before‘it,
what conéideration and welght shall be given to the various itenms
in the several accounts. Utilitles are not precluded, in future
rote or other proceedings, from urging the Cormmission to

recognize any item entered in any account.

Public hearings having been held in the above entitled
nrocceding after notice to all gas utilities, and the Commission’

having given duc consideration to the e¢vidence submitted,
IT IS HEREBY ORDERED as follows:

1. The Public Utilities Commission of the State of
California nereby adopts and prescribes for gas utilities opéra-
ting in this state under its jurisdiction, a uniform system of
accounts in substantially the samé form as thé uniform systemlof
accounts for gas utilitics recommended by the National Association -
of Railroad and Utilities Commissioners, modified as indicated in
Appendix "A" attached hereto, and a list of units offprOpefty in:

substantially the same form as the list attachedvhereto as.

Appendix "BU, which Appendices are made a part hereofy sald systeq,

of accounts and list of unlts to be kept and obscrved by sald gas

atilities from and after Janvary 1, 1949, so far as they ave
applicable.

2. The orders in Declslon No. 12691, dated October'IB,
1923, Dccision No. 15636, dated November 13, 1925, ond Decision
No. 30269, dated October 25, 1937, as anended, are héreby vacated

and set eside as of Jaznuary 1, 1949, 'insofar as they conflicf"
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with this order.

3. The order herein will become effective twenty (20)

1

days from the date hereof,

Dated at San Francisco, California, this ‘~?qu45,dayl
of September, 1948.

- Commissiomers . . - o




APPENDIX tat

List of Modifications Ordered in Text of Uniform System of
Accounts for Gas Utllities Recommended by the National

Association of Ra ad and U ties Commissioners 3

l, Definitions

Commission, when used in this systex of acecounts, means
the Public Otilitles Commicsion of the State of California.

Public utslity means & gas corporation,_which-includes
every corporation or person, their lessees, trustees, recelvers:
or trustees appointed by any court whatsoever, owning, controll-
ing, operating or managing any gas plent for compensation within
this state, except where gas is made or produced on and distri-
buted by the maker or producer through private property alone
solely for his own use _or the use of his tenants. and not for sale
to others. (See Section 2 (p) of Public Utilities Act.)

‘ Utility, or public utility, as used herein and. when not
otherwise indiszated in the context, means any gas corporation.
(See Section 2 (p) of Pudlic Utilities Act.) . .

aszsifica i

(a) For the purpose of applying the system of
accounts prescribed vy Decision No. , dated
gas utilities are divided into three classes, as follows:

I. Class A: Utilities having average annual operating
revenues, properly includible in Account 501, exceeding %2;0 OOO

II. Class B: Utilities having average annual operating
revenues, properly Includible in Account 501, exceeding $50 OOO
but not $250, C00. |

ITII. Class C Utilities having average annual operating .
revenues, properly includible in Account 501, of $50,000 or less. .

(b) The class to which a utility belongs' shall be
determined by the average of 1ts annual gas operating revenues.
for the three years next preceding the effective date of this
system of accounts. Utilities engaged in new enterprises, the
annual operating revenues of which arc not known in advance,
shall be classed with a reasonable estimate of thcir orospective :
revenues. ‘

(¢) If a Clacs B utility desires to keep its accounts'
and records as prescribed for Class A, or a Class C utility de-.
cires to Keep its accounts and records as prescribed for Class:

A or B, it 1s permitted to do so, provided that having elected .
to entér a senior class it can not later, except by permission
of the commission, change to the class to 'which . 1t belongs.~




(d) Class A utilities shall keep all the accounts ore-
seribed herein so far as they may be applicable to their affairs.
Class B utilities shall keep all the accounts prescribed herein
so far as they may be applicable to their affairs, except in-
regard to operating expenses which are condensed, as chown on
pages and . Class C utilities shall keep all the accounts
preseribed herein so far as they may be applicable to their
affairs, except in regard to operating expenses which are con-
densed, as shown on page .

(e) This system of accounts is applicablc in principle
to all gas utilities. '

3. Instruction § E - Balance Sheet Accounts

In connection with the disposition of discount,
expense and premium on capital stock reacquired or retired, the
instruction will be enlarged by the addition of the following
proviso to instruction 5 E:

provided, however, that the utility may, with the approval
of the Commission, delay the charge to surplus accounts
for any discount and expense on capital stock assoclated
with the issuance or retircment of the previous issue.

4. Account 100.3.  Construction Work in Progress
Add Note B reading as follows:

NOTE B.~-~Where both new construction and reconstruction
work are covered by the same work order and the recon-
struction is in cornnection with or incidental to the new
construction, the expenditures made under such work order
may, pending their disposition in the accounts, be carricd
in this account.

5, Agcount 100.5. _Utility Plant Aqggigi:ign
pdjustments

Paragraph C of Account 100.5 will be changed to read
as follows:

The amounts recorded in this account with respect to each
property acquisition shall be retained, depreciated,
amortized or otherwise disposed of, as the Commission may
approve or direct after a hearing, If such hearing is re-
guested by the utility. '

6.  Account 107, Utlility Plant Adjusiments

Paragraph B of Account 107 will bve changed to read as

follows:

The amounts included in this account shall be classified
in such manner as to show the nature of each amount in-
cluded herein and shall be disposed of as the Commission
may approve or direct after a hearing, 1f such hearing Is
requested by the utility.
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7. Account 121, Special_DeDositgjd Suh=agcounts
!'J] 1 12] ] QD l")} 3

To sub-account 121.3 will be added the following note:
NOTE C.--At its option, the utility may consolidate these
three sub-accounts into one account. |

8. Account 142.2. Other Preliminary Survey gnd

, Investigation Charges

The last sentence in paragraph A of this account will
be changed to read as follows:

If the work is abandoned, the charge shall be to the
appropriate operating expensc or other account.

The following note will be added to the account:

NOTE B.--It iS not intended that there should be charged to
tnis account those expenditures in connectlion with proposcd
line extensions to the utility's existing system made in the
ordinary course of business.: '

9. Account 144, Retirement VWorik In Progress
The following notes will be added td tnié account:

NOTE A.--When facilitles are retired from service but not
removed until a subsequent date, the Plant Account may be
eredited and the Reserve for Depreclation or other appro-
Sriate reserve may be charged at the time of retirement from
service.

NOTE B.--Where both new construction and reconstruction work
are covered by the same work order and the reconstruction 1s
in connection with or incidental to the new construction,
the expenditures made under such work order may, pending
their disposition in the accounts, be carried in Account
100.3, Construction Work in Progress.

10, _Agcount 250.1. Resepve for Depreclation of
Utility Plant ‘

Paragraph C of this account will be changed to read as
follows: ' .

€. For balance shecet purposes, this account shall be re-
garded and treated as a single composite reserve. For -
purposes of analysis, however, cach utility shall maintain
records in which the depreciation reserve shall be segre~
ated according to the following functional classification:
%l) Manufactured Gas Production Plant, 22 Natural Gas Pro-
duction Plant, (3) Transmission Plant, (4) Distribution
Plant, and (55 Gencrel Plant. The credits and deblts to the
reserve shall be made to show separately (1) the amount of
the acerusl for depreciation, segregated as to annulty and




interest where depreciation is accumulated on the sinking
fund method, (2) the book cost of the property retired,
(3) cost of removal, (4) salvage, and (5) other items,
ineluding recoveries from Lnsurance.

1l. Account 255. Insurance Reserve

The following note will be added tu this account:
NOTE 3. --At the option of the utility the credits to this
account muy be carried in & sub-account under account 256,
Injuries znd Dumages Reserve.

12, Account 265. Contributions in Aid of Construction

To this uccount will be added paragraph D reading as
follows:

D. Tals account =hall be subdivided according to
departments of tie utility.

-

12. Instruections - Utility Plant Aceounts

Paragraph D of instruction 4, Utility Plunt Purchused,
will be deleted.

Puragraph (2) of instruction 5, Components of Con-
struction Cost, will be chunged to rewd «s follows:

(2) "Lubor" includes the pay of employces of the utility
directly cngaged In construction work. Expenses of
employees, workmen's compensation ingurunce, payroll tures
and simllar items, when charged to plant accounts, should
be shown as indirect costs’ of lubor.

In puragraph (3) of instruction 5, the words "related
stores expenses” will be deleted.

Paragraph I of instruction 9, Lund und Lund Rights, will
be changed to read «s follows:

I. The cost of land and land rights acouired in excess of
that used in pus operations shall be included in Account
1.0, Other Physical Property, or account 100.4, Utility
Plant Held for Future Use, as uppropriate. Regarding land
and land rights held for the production of natural gas,
Account 100.1, Utility Plant in Service, shall include the
cost of all nutural ges bYeoring lands owned in fee and
first cost of natural gas beuring lands under lease upon
which the utlility pays or will pay royalties for the
natural gas odtained therefrom.

Instruction 14, Trunsfers of Property, will be chuanged
to read ag follows: '

When property is trunsferred from one utllity depurtment to
another, such «s from gas to electric, gas to street
railway, from or to account 110, Other Physical




Pronerty, from or to Account 100.l, Utility Plant in
Service, Account 100.2, Utility Plant Leased to Others,

or Account 100.4, Utility Plant Held for Future Use, the
transfer shall be rcecorded by transferring the book cost
thereof from the one account to the other, and any related .
amounts curried in Account 100.5, Utility Plant Acquisition
Adjustments,in the depreciation reserve snd other accounts
shall be likewise transferred. ‘

Instruction 16, Transmission and Distribution Plant,
be changed to read as follows:

For the purpose of this system of accounts:

A. Transmissiorn System means the land, structures, holders,
mains, valves, meters, boosters, regulators, tanks, com-
pressors, and their driving units and appurtenances and
other equipment used primarily for transmltting gas to a
particular municipality or distribution system. The trans-
mission system begins at the outlet side of the valve at
the connection between the gathering lines or other source
of supply and thec inlet to the transmission compressor
station or other gathering terminals, and includes the
equipment at such comncction that is used to bring the gas -
to transmission pressure, and ends at the outlet side of
the equipment which meters or regulutes the entry of gas
into the distribution system. ' :

B.' Distribution System means the mains which are provided
primarily for distributing gas within a distribution area
or for comnecting two or more districts within a distribu-
tion area, together with land, struecturcs, holders, com-
pression equipment, valves, regulators, services, and
measuring devices. The distribution system begins at the
outlet side of the cquipment which meters or regulates the
entry of gas into the distribution system, and ends with,
and includes, property on the customers' premises. ‘

1 u Misge us & > C' 4
Amend paragraph A to read as follows:

This account shall include the cost of patent rights,
licenses, privileges, and other intangible property
necessary or valuadle in the conduct of the utility's
gas operations and not specifically chargeable to any
other intangible plant account. '

15,  Account 311. Land and Land Rights

Amend paragraph B, 311.1, to read as follows:

Land owned in fee.

16, Account 33C.5. Other Land and Land Rights
Add Paragraph B as follows:
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B. This account shall also 1nclude the cost of sub-
surface sto*agc land. .

17 ount 7‘ Otier Production Eauipment .
Add Paragraph B as follows:

B. This account shall also include the cost of sub-
surface storage ecguipment.

18, Account 342. Structureg and Improvements
Add Paragraph © as follows:

B. This account shall be subdivided to include the
following:

342.1 Transmission Storage Equipment.

This sub-account shall include the cost installed of gas
storage holders, and their appurtcnances, rcquired in the
operation of the transmission system.

342 2 Distribution Storage Equipment.

This sub-account shall include the cost installed of gas
storage facilities used or useful in the opcration of the
distribution system.

342.3 Other.

This sub-account shall include the cost in place of
structures and improvements used and useful in conneetion
gigh‘gas storage not included in sub-accounts 342.1 and

42.2

19, ggg nt_354. Pumpinz and Regulating Egu ipmen
( ran §HI; oSiQ"l)

Add Paragraph B as follows:
B. This account shall be subdivided as follows:

354.1 Compressor Station Equlpment.

This acecount shall include the cost installed of equlpment |
and equipment piping required for the compression, purifi-
cation, dehydrating, or odorization of gas after it is con-
veyed from the terminus of the field collecting system and
before it 1s conveyed to the terminus of the transmission
system.

354.2 Measuring and Regulsting Equipment.

This account shall include the cost installed of all
meters, regulators and other governing devices installed on
transnission mains or at transmission system terminals.
354.3 Roads and Traills.

This account shall include the cost of all ncrmanent roads
and trails and bridges used in connection with the opera-
tion of the natural gas transmission systenm.

354.4 Other Transmission Eguipment.

Thls account shall include the cost of tranamlssion equip-

ment not includible in othcr transmission accounts.




Add Pearzgraph B as follows:
B. This acecount shall be subdivided as follows:

360.1 Compressor Station Equipment.

This account shall include the cost installed of eguip-
ment recuired for the compression of gas recelved from the
transmission system, menufacturing plants or dlstribution
holders "to distribution system pressure.

360.2 Measuring and Regulating Equipment.

Tris account shall include the cost installed of equip-
ment, other then eguisment at booster stations, used and
useful in measuring and/or regulating the flow of gas from
one part of the distridbution system to another. Regulators
installed on customers' services shall not be included in.
this account. ‘

2 .__Services
Delete Paragraphs B and C.
22, _Account 362. Meters
Add to this account Note B reading as féllows:
NOTE B.--At its option the utility may include in this

secount the oxpenditurcs provided for in Accounts 363, 364
‘and 365. ' -

23, Accounts 370 _to 376, inclusive, _General Piant

Paragraph B of cacn of these accounts will be deleted.
o4,  hecount 602. Commercial and Industrial Sales

Paragraph C will be changed to read as follows:

C. This account shall be subdivided as follows:

602.1 Commercial sales.
Note: The utility may, at its option, include
revenues from such sales in Account 600.
602.2 Commercial building hcating sales.
602.3 Gas cngine sales.
602.4 PFirm industrial sales.
602.5 Interruptible industrial sales.

25,  Account 609. Licuefied Petr um_Gas

A new revenue account is added as follows:

609. Liguefied Petroleounm Gas.
This account shall include all revenues from the sale
of liguefied petrolecunm gas.
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26. _Account 784, Gas Purchased
Change Paragraph B to read as follows:

When the contract is a reciprocal one, i.e., when either
party thereto may take gas from the other, the amount pay-
able for the quantity of gas received (recelpts in excess
of deliveries) shall be charged hereto in each &ccounting
period; and the amount receivable for the quantity of gas
delivered (deliveries in excess of receipts) shall be
credited in each accounting period to the appropriate
revenue account. If, however, the contract contemplates
the settlement of net balances by the exchange of gas in
future accounting periods, the net balance re¢lating to the
current period shall be rccorded in the appropriate. ‘
balance sheet accounts. ‘ : '

27, Account 755. Purchased Gas Expense

Delete Paragraph B.

28, Agcounts 759.1. 75%.2 and 767
Delete Paragraph B.

29. Account 778. Odorizing Material

A new account will be provided to reflect thé‘cost of
odorizing material. '

30, _Agcount 786, Salarxies and Commissions

This account will be changed to include' the expenses of
salesmen.

count . Pensions

Delete the last sentence of Paragranh B reading as
follows: .

The amounts so charged shall be credited concurrently
to Account 257, Employees! Provident Reserve.

32, Omissions of Accounts

. Because of not being applicable to the operation of
gas properties in California, the following accounts are omitted:

A. Utility plant accounts.
315 Benches and re¢torts
316 Coke ovens
317 Producer gas equipnment
318 Water gas generating equipment
321 Coal, coke and ash handling eguipment
322 Gas reforming equipment
324 Residual refining equipment
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3. Operating revenue accounts. ‘
612 Customers' forfelted discounts and penaltles
616 HRevenue from incidental gasoline sales
617 Revenuce from processing natural gas
618 Revenue froam incldental oll sales

C. Operating expense accounts.

B 703 Coal. gas and producer gas labor

A 703-1  Rctort labor

A 703-2 Coke oven labor

A 703-3  Producer gas labor

A 704~)  Water gas gencrating labor

A 704=4  Gas rceforming labor

BA 711 Fuel under coke ovens

BA 712+ Produccr gas fuel

BA 713 Coal carbonized in retorts

BA 714 Coal carbonized in coke ovens

BA 715 Water gas generator fuel

BA 716 0il for water gas

BA 720 Raw materials for other gas processes

A 726=1 luaintenance of benches and retorts

A 726-2 Maintenance of coke ovens

A 726-3 Meintensnce of producer gas eguinment

A 726-4 Maintenance of water gas generatlng
cauipment

A 726-7 Haintcnance of coal, coke and ash
hondling cguipment

A 727-1 Mainternance of gas reforaming equipment

BA 732 Duplicate charges

33.  Delete Appendix A of NARUC system.

Class B utilitics are required'to keen the following
appropriate operating expensc accounts:

A. Manufactured Gas Production Expenses

Operation’

701 Operation supervision and cngincering
702-707 Labor :

708-7173
TL9=-T722 Fuel, water and purification supplies
7.8 Liguefied petroleum gas '

Maintonance
723 Maintenance supervision and engineering
724 Maintenance of structures and improvements
725-727.3 Malntenance of production plant
Mjsccllgnegus

728-731.2 Rents and nilsccllancous expenses




B. Naturzl Gas Production Zypenses
0 ztion
733 Operation supervision and engineering
734=-T734.4  Labor
735-737 Supplies and expenses
738 Miscellaneous preoduction expenses

Maintenange
739 Maintenance supcrvision and cngineering
740 Maiatenzace of structures and improvements
740.1-744 MNaintenance of gas wells, field lines and
other nawural gas propertics

Miscellaneous
T4L5=T4L9 Rents and misccllaneous expenses
C. Other Production Expenses
750-751 Operation of storage facilities
752-753.2 Maintcnance of storage facilitiles
754=-757.2  Gas nurchased '
D. Transmission Expenses

Oneration

758 Operation supervision and engineering
750-759.3 Lazkor and cxpenses

Maintonaned
760 Maintenance supervision and engineering

761 Maintenance of structurcs and improvements
762-762.2 Maintenance of transmission mains ‘

Miscellancous
763-764.2 Rents

E. Distribution Expenses

Operation

765 Operation supervislion end engincering
766=-766.2 Distribution office expense

767 Operation of distribution lines
768-770 Operation of meters and rcgulators

Maintonance

771 Maintenance supervision and eanginecring
772 Maintenance of structures and improvements
773-773.3 Maintcnance of mains and services
773.4~775 Maintenance of meters and regulators
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776=-T17.%

Misecelluneous

Rents

F. Customers' Accounting and Collecting Expenses

779
780-782
783
784

Supervision

Meter reading accounting and collecting
Uncollectible accounts

Rents

G. Sales Promotion Expensc

785
786-787.3
788
789

H.
790 and 792.1
791 and 792.2

793
794 and 795

796

27

798

799

200.1 and
800.2

802.1-802.4

803

805

801, 804, 806,
807

713-725-736-
T4L=T54=T7T~
808
TL4~T726=737-
742=755=773-
809

Supervision

Salcs expenses

Rents ‘

Merchandising, jobbing and contract work

Administrative and General Expenses

Salarics and expenses of general officers
and executlves

Salaries and cxpenscs of general office
employees

General office supplics and expenses

Management and supervision fees and
exRpinses

Legal services »

Regulatory commission expenses

Insurance .

Injuries and camages

Employces' welfare expenses and pensions

Maintcnance of genercl capital

General rents

Franchise requirecments

Miscellancous administrative and gencral
oxpenses

Joint expenses--Dr.

Joint cxpentes--Cr.

Operating Fxpense Accounys for Class "C' Gas Utilities

70L-7L.7
7L9~753
756-757
718

754,755

758-764

Production expenses and maintenance of
production capital

Liguefied petroleum gas

Cas ourchased

Transuission expenses wnd maintenance of
production capltal
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765,766

770-773.3
773.6-775

768,773.4§
7730 5-777

779=789
790-797

767,769, E

798,799
800
€05

801-804,%
806-809

4

Distribution supervision, engincering and
EXPENSes

Operation and maintensnce of distribution
capital

Operation and maintenance of meters and
regulators

Customers! accounting and sales promotion

Salaries and expenscs, general officers and

general office employees
Insurance, Injurics and damages
Employees' welfare and penslons

Fraonchise requircments

Miscellancous




APPENDIX B

UNITS OF PROPERTY

INSTRUCTIONS

1. The units of property listed herein are prescribed and
are to be accounted for in accordance with Gas Plant Instruction
12, Acdditions and Retirements of Gas Plant, contained in the main

Lody of this system of ezcecounts. The list of units may be

expanded oy any gas utility without anthorization from the Com-

mission, but the list shall not be condensed. Thus, the units
listed herein are of maximm size znd while subdivision thereof,
or the addition of other units, is permitted, the combirnation
or the increase in size of cuch wnits is enjoined.

2. Wherever appropriate, the retirement of any unit of
property-in the structures or equi?ment accounts shall include
all cocts of associated items whlch pertain colely to that unit,
such as the cost of foundations; supnorts, ladders, runways,
enclosures, guards; driving mechanisms; indicating,‘rccor ing and
neasuring devices with their nountings; starting, control,
regulating, protective and safety devices; switchboards; special
lighting conduits and wiring; pipes, ducts; spouts, chutes;
hoppers.

3. If, because of & contract previously entered into,
adnerence to the list of units'contained herein would c¢ause an
undue hardship, such uas the loss of revenue to a particular
utility, a petition for relief, gi&ing therein a full disclosure
of the fucts and a suggested modification of the list necessary
to avoid the hardship during the perlod of the contract, should
be submlitted to the Commission.

4. It is contemplated that the list of units contained
herein will be revised and amended from time to time as

experience and conditions warrant.
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LIST UF PROIERTY UNITS

(The article a, an, or the, as appropriate, should
be read in connection with each retirement listed.)

In all accounts, items of relatively high cost shall
be classiffed as wnits where not an integral part

of an itenm elsewhere classified as a2 retircment unit.
I. WMANUPACTURED GAS PRODUCTION PLANT
212. STRUCTURES AND IMPRCVEMENTS - Manufactured Gas

Air conditioning or V@Htil&ting system.

Zoiler, furnace, hot-water heater, or automati¢ stoker,

Burner systom, gzs or oil.

Equipment Lltem, such as a motor, generator, engine,
turbine, pump, compressor, ventilating fan, ailr washer,
glevator drum or cimiler item of equipment includible
in structures, with or without assocleted wiring and
control <cuipaent.

Fire escape systen.

Fire protection system.

Foundation, when includidle in stractures.

House-lighting or power board.

Lighting fixtures, with or without associated wiring
and conduit.

Roof, with or without cupporting members.

Note: A structure of irregular schave having more than one roof
level nay have several isolated roofs, each of which
shall be considered an entire roof. In the case of
structures to which lateral extensions nave heen made,
even though having but one roof level, that part of the
rool covering an entire section bullt at ome time shall
be considered an cntire roof.

tructure, complete.
Stack, brick, conerete, or ¢ther masonry.

Eridges and trestles.

313. B0ILER PLANT ECUIPMENT

A. Steam Boiler Installation:




Boiler.

Feundation, boiler, when independent of structure.

Fuel burning equirment for one boiler (grates, stokers,
stoker drive, dburners,)

Furnace.

Furnace walls or arches, azir or water cooled, ror one

boiler.

Reheater.

Setting, boiler.

Soot blower system for one boller.

Superheater, when separate from boller.
Draft Equipment:

Alr dust systen.

Alr heatef.

Breeching system.

Cinder catching eguinpment.

Fan, dralt.

Stack, with or without foundation.
Feed Water System:

Ceaerator.

Economizer, when separate from boiler.

Heat exchanger.

Heater, feed water (main or stage).

Measuring and recording device.

Punp (main or stage).

Regulator, feed water.

Tank.
0il Fuel Equipment:

Heuter.

Meter.

Pump.

Tank.




I.

@
uel Eguloment:
Holder or tank.
Meter.
Preséure regulater or control device.
Water Supply and Purification System:
1. Meter.
Pump .
Tanxg, .
. Water softener or purificaticn systenm.
5. Vell. |
Ventilating Equipment:
« Alr duect systen.

. Blower.

. Washer.

1

pi

3. Cooler or heater.
. .

Instruments and Meters:

1. Automatic control instullotion.

2. Master controller installation.

3. Panel section or a switch or instrument board.

4. Recording or indicating devices.

Boiler Plant Plying:

1. Desuperheater.

2. Header of any class of piping sueh zs each pressure or
temperature class of live steam; each pressure class of
exhaust steam; raw water; treated water; feed water;
drip and drain piping; boiler blowdown; compressed air;
hot or cold service water; lubricating oil; fuel oil;
gas; fire protection.

Piping, branch run of uny class, 2 incheé or over in
size, between two or more units of property.

Piping, run of any class, 2 inches or over in size,
between two or more units ol property.

Separator or purifier, steam.




. Trap, high-pressure.
7. Valve, motor operator, pressure reducing, boiler non-
return or other relatively costly valve.

Note: VWherever appropriate, the "piping" coste of additions and
retirements shall inc¢iude 2ll costs for pipes, valves, |
fittings, speclals, covering, hangers, supports, . . » .
pertaining to the run or header in question. o

Y. Process Steanm Egquipment:

1. Purifier or serarator.

2 Accumuldtor.
3

. Automatic econtrol for accumulator.

314. OTHER POWER EQUIPMENT
A. Steam Power Eouipment:

a. Engine-Driven Generating Instellation:
Prive or comnection beitweern engine and generator.
Engine. M
Exciter; girect, comnected or helt-driven.
Foundation, independent of ctructure.
Generator.
Governor control systen.

b. Turbo-Generator Instazllation:
Equipment, starting and turning.
Exciter, direct connected or belt-driven.
Foundation, independent of structure.
Generator.
Governor control system.
Remote contrel rheostat and field switeh.
Turbine.

¢. Condensing and Cooling Water System:

1. Air ejector amparatus for one condenser.
2. Condenser.

3. Condenser tube protective system (chemical, electric,

electrolytic.)




[
Cooling Tower.
Fan.
Intake screen and mechanism.
Pump, circulating, condensate, vacuaum.
Spraying systenm.
Valve, atmospheric rellef.
Central Generator Cooling System:

. Alr duet system.

Air washer.

L
2.
3. Blower.
4.

Cooler.
Central Lubricating System:

1. Accumulator.

2. Cooler.

3. Purifier or filter.

£. Instrument and Meters:
l. Panel section of a switch or instrument board.
2. Recording or indicating device.

g§. Engine and Turbine Plant Piping:

1. Header of any class of piping, such as each pressure or
temperuture class of live steam; each pressure class
of exhaust steam; raw water; treated water; feed;
sﬁage and condensate water; cooling water; gland
piping; lubricating oil, insulating oil; gas; free
exhaust piping; vent pilping; drip and drain piping;
condensing water; compreésed air; hot or cold service
water; oil and lubricating.

2. Piping, branch run of any class, 2 inches or over in
size, between two or more units of pronerty and a
header.

3. Piping, run of any cluss, 2 inches or over in. size,

lbetween two or nmore units of property.

4. Separator  or purifier, steam.
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o o’
5. fTrap, high-pressure.
6. Valve, motor operated, pressure redacing, or other
relatively costly valve. |
Note: Wherever approprizte, the "piping" costs of additions and
retirements shall include all costs for pipes, valves,
fittings, specials, covering, hangers, supports,
pertaining to the run or header in gquestion.
B. Gas and 0il Power Eculpment:
a. Interncl Combustion Engine:

Lir intake equipment for one engine.

Drive or connection between englae and generator.

Engine, with or without foundation.
Governor control system.
Heat exchanger.
Meteres and instruments for one engine.
Muffler.
Stack.
9. Starting and turning eguipment.
b. Central Lubricating Syctem:
L. Cooler.
2. Piping system, oil.
3. Purifier or filter.
¢. Central Cooling Water System:
Heat Exchanger.
Piping system, cooling water.
Purification system, water.
Syraying systenm.
Wk, storage, surge or hot-well.
Tower, cooling.
Central Starting System;
Compressor.
Piping System, starting.

Tank, storage or conpressed air.




e. Central Intake Air'Supply:
1. Air duct system. |
2; Alr filter or screen.
3. Blower.
4. Silencer.
Central Exhaust Cas System:
Heat exchanger (or waste heat boiler).
Muaffler.
Plping cystem, exhaust.
. Stack.
Fuel Eolders, Prcducers and Accessories:
. Boller, heating.
. Heater, not a part of tank.
. Holcer.

. Meter.

. Piping system, fuel oil.

. Pump, compressor, boester.

1
R
3
4
5. Piping system.
6
7
8
9

. Purifier.
. Recording or indicating device.
Regenerator.
Scrubber ¢r washer.
Tank, including‘foundations, supnorts and fire protection.
Vaporizing wnit for butane gas.
C. Generators:
1. Exciter, direct connected or belt-driven.
2. Generator.
3. Panel section of a switeh or instrument board.
4. Recording or indicating device.
5. Remote control rheostat and field switch.
Accessory Electric Equipment:
1. Air duct system.

2. Auxiliary generator set.




®

Sattery charging set.

Choke coils, set of.

Condenser, synchronous.

Control installation, system operator's.
Converter, snychronous or rotary.
Exciter, separately driven.

Fan or blower.

Foundation equipment.

Frequency changer.

Frequency control system.

Fuse equiprment, set of nigh tension.
Generator voltage regulator system.
Induction regulataf.

Lightning arrester.

0il circuit breaker.

Panel or panelg, devoted to a single purpose, with
electric equipment accessory thercto.

Reactor or resistor.

Rectifier.

Static condensers, set or bank of.

Storage battery (station control).

Switches, set of disconneeting.

Testing cquipment, set of.

Tronsformer, not aceessory to a panel.

Truck switen with wiring and instruments.

Wiring, power:

(a) Bus compariment, including integral cudbicles

for eguiment.
(b) Bus--wires, cobles and insulators.
(¢) Cable or conductor, each continuous circuit run. |
(¢) Circuit of generator leads te a bus including

supports and protective barriers.
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(e) Multiple conduit run between two or more units
of property.

(£) Outgoing feeder or auxiliary power feeder in-
ciuding its individual conduit, supports
and barriers.

E. Miscellancous Power Plant Equipment:

1. Alr Compressor.

Alr conditloning or ventilating system.

Burge, boat.or similar 1ltem of marine equipment.

Car, railway.

Communication systém, station signal or call.

Compressed air system.

Crane, hoist or derrick.’

Tire protection system.

Laboratory eculpment, principal item, such as drying
oven, calorimeter .

Locomotive.

Qill-reclaiming installation.

Pump (cump, drain).

Tool, principal Lliem, such as forge, lathe, drill press,
stear hammer, welding equipment.

Vacuam cleaning system.

Note: If any of the units of property listed above are a part
of & structure and includible in account 312, Structures
and Improvements, they shall be accounted for through
Lt ascount.

313, PETROLEUM GAS EQUIPMENT
Zottling apparatus installation.

Compressor.
deater.

Héat exchanéer.
Mixing valve.

Vaporizer.




.

320. OTHER GAS GENERATING EQUIPMENT.

{(Incofar as applicable use units Shownlin other accounts).

1. Lamp black remover.

<. Qi1 burner.

3. Relractory screen.

PURIFICATION EQUIPMENT
1. Absorber
Actilyer.
Blower.
Compressor.
Condensor.
Cooling coil.
Decanter.
Fllter.
Oxide conditioner.
ar extractor.
Purifying box.
Purifying hox cover.
Precipitator.
Rectifier for precipitator.
Scrubber.
Spray pond.
Stack.
Thaionizer.

Transformer.

3R5. OTHER PRODUCTION EGUIPMENT
Calorimeter.
Control installation.

Exhauster.




®

Gas mixing chamber.

Odorizing unit.

0il fogger.

Station meter.

Office furniture and equipment.

(See account 372 for units)

1I. NATURAL GAS PRODUCTION PLANT
GAS WELL STRUCTURES |

(Use units for account 312)

FIELD MEASURING AND REGULATING STATION STRUCTURES

(Use units for account 312)

OTHER PRODUCTION SYSUEM STRUCTURES

(Use units for account 312)

PRODUCING CAS WELLS - WELL CONSTRUCTION
Well.

PRODUCING GAS WELLS - WELL EQUIPMENT

Casing head valve.

Casing string.
Derrick.

Punp.

FLELD LINES
(Use units for zccount 359, Mains, where applicable)
FIELD MEASURING AND REGULATING STATLON EQUIFMENT
Boosters.
Driving units.
Meters.
Pressure gauges.
Pressure regulators.

Pumps.




DRILLING AND CLEANING EQULIPMENT

Bailoer.

Roiler.

Derrick.

Drilling cable.
Drilling shaft.
Drilling machine.
Engine.

Motor.

Pulling Machine.

Rig.

335. PURIFICATION EQUIPMENT

Abzorber.

Actifyer.

Blower.

Compressor.
Condenser.

Cooling coil.
Decanter.

Tilter.

oxide conditioner.
Tar extractor.
Purifying box.
Purifying box cover.
Precinitator.
Rectifier for precipltator.
Scrubber.

Spray pond.

Stack.

Thionizer.
Transformer.

Wash box.




2l. ‘Wwasher cooler.

2z, Well.

336. RESIDUAL REFINING LGUIPMENT

A. Gusoline Refining Apparatus:

o

Condenser.

Lecanter.
Deghlegnutor.
Fractionuting colwmn.,

Heat exchanger.

Mixer.

Siuvcge wvurner.
Stull pot.
Other Refining Boulpment:

u €
Lot !

(Follow sume scheme

of apparatus constituting &

[ "' .. w e " ", -

Sulphur Recovery Appuraztus:

1. Autocluve.
Bin.

Fillter.

ining Apparatus:
Centrifuge.
Condenser.
Couler.
Dehydrator.
Heater.
Still pot.
wvell.
37. OTHER PRUDUCTION EQUIPMENT

2
-~

(Uze unitz for account 325,

-14-

Light Uil Refining Apparatus:

A other accounts with one piece

unit.)

where upplicable)




LIT. STORAGE PLANT

(Use unlts for account 312)
L. Hdolder crown.
Holder erown support.
dolder cup.
Holcer gulde frame.

1ifs.

IV, TRANLHMISSION PLANT

STRUCTUREL AND IMPROVLUENTS
(Use unlis for accounts 312)
MAING  (Trunsmission)

of plve including valves and filttings.
of a »etirement involving more than 50 feel
than 100 feet, the footuse 1n excess of 50
cshtll be considered un wadltional wanit wnen such
ig more than 24 feet., For exumple, a rétirement
of 30 feet shell be considered a retirement of two
units: & retirement of 70 feet shall Be considered a
retirement of one unit. :

354, PUMPING REGULATING AND MISCELLANEQUS E(UIPMENT
(Use units for account 3430, Distribation Pumping ond
Regulating Zcuipment, ung account 368, Other Distribu-

lon System Lqulpnment, «s appropriate.)

V. DIESTRIBUTION PLANT

258, OSTRUCTURES AND IMPROVEMENTS

(Use units for zccount 312)

259. MaINS (Distridution)

i. Pipe, 100 feet of pipe inciuding valves wné fittings.




Note:r In the cuse of & retirement involving more tihwun 100 feet
but less than 200 feet, the footare in excess of 100
feet shull be considered an ndditional unit when such
excess is more than 49 feet. For example, w retirement
of 160 fect shull be considered & retirement of two
units; & retirement of 140 feet shull Dbe considered c
retirement of one unit.

Digtrict governor.

Dust catcher.
special structure for.

Tunnel.,
Tunnel snwelt.
Vault or manhole.

"Mains® shall include
arips, Jolnts, ond |

PUMPING AND RiuQULAT
Afver cooler.
Booster.
Compregsor.
Distrlct nmeter,
Governor.
Senarator.

Vault or manhole

SERVICEE

1. Services (Inlet of service to point of delivery)

service stubs (Inlet of service to cap or nlug)

ctulled with or without house regulators.
o CUSTOMERS' PRuISES

2GUIFMENT




OTHER DISTRIBUTION SYSTEM EQUIFMENT
1. Office furniture and coulpnent.

(Gee zecount 372 for units).

VI. GRUERAL GLANT
TRUCTURES AND IMPROVEMENTS

se unlis Tor account 312).

FURNITURE AND BQUIPMENT
érincipal item of equipment such as:
. &Eding or csleculating macnine (including coin counters).
Bookeuse (complete). |
2lue priat maenine,

Cabinet.

ictuting machine (recording or reproducing).
upiicating machine [ineluding ictter press).

Photostat machine.

gofa or lounpge.
Taole.
Typewriter.

Gardrobe.

%73. TRANEPORTATION ZQUIPMENT
Each priacipal item of eaulmnent
Alr compressor.
Gusoline or oll oump.
Gagsoline or oll storuape tank.
Horse, mule or ox.

Motor.

Power=-driven greasing machine.

Tractor.

Vehlecle.




- STORES KQUIPMENT
Bachi prineipal item of cquivment such as:
Crune, hoist or chuinfsli.
Motor.
Portable or elevating and stackmng equlipnent.
shelving or bias, seetion of.

Truck.

SHOP EQULPMENT
Tacih principal item of equipmuent
ALr compressor.

SoLier.

Drill press.

glectric welding machine.
Engine.

Forge.

Farnaece.

Lathe.

Motor,

276. LABORATORY E(ULBMENT

Bach principul ltem of equipment such

Centrifuge.

TCCLE AND WURK ECUIRMENT
Eacn principal item of equipment such z

1. Alr compressor.




i"
Boller.

Cable pulling power equipment.
Concrete mixer.

Derrick, crune, holst or chainfell.
Engine.

Forge.

Furnace.

Motor.

File driving machine.

Plye tureading and cutting machline.
Portable crane. |
Portable‘conveycr.

Pump.

Trenching machine.

Buekfiliing mucaine.

378. COMMUNICATION Z(UIPMENT .

Euen principal item of equipment such as:

Carrier current coupling capucitator.

Caurrier current transaltting and receiving set.
Interconmunicating telephone system.

Radlo receiver.

Rudio transmitter.

Storage dattery installation.

Units of conductors, supports and duct lines shall be
identical with those prescrided by this Commission for
accounts 344, 245, 346, 347, 548, 354, 355, 356, and
357, for the System of Accownts Ifor Zlectric Utilities.

MISCELLANEOUS EGULPMENT

Each principal item or equipment.




