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Decision No. . 20?0

RVFOR~ THT PURLIC UTILITIVG o S3ION N7 7u7 STATT OF C.LIFORNIA

In the‘léﬁtér of the Appllcatxon of
JASHINGTON WATER AND LIGHT COIPANY Application No. 23531
for an increase in rates.

Carl E. Rodrrcrdts, for applicant;
V. C. Frame, for West Sacramento
Improvement CIub Inc.
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In this proceedxng washlngton Jater and Light Company,

corporation, engaged in the business of furnmshing nublic utility

water service in the unincorpofated towns of Broder;cx; Bryte,

Jest Sacramento and adjacent territory in Yolo County, 2s5ks the
Commission for adtharity to increase rates.

The dpplicatioh states that the'utility had extehded its
system to render water service to‘fhe«town of Bryte and intended to
install a water system in an unincorporated area known as est
Sacfamento and the adjacent territory, and allezes that the present
rates, established in 1920, are inadequate and will not support the
cost 6£ installation and operation of a water system adequate to
serve the enlarged area at present labor and material.costs.

A public hearing in phis\prdgeedinm‘was held at Sacramento";
before Examiner Stava. |

At the hearing, apnlicant amended the apnlication to
include 2 requeot for the estahlishment of monthly minimum charses
instead of readiness-to-serve charges for metered service. .

Washineton Water and Light Company has been engaged in

operating a public utility water system in the unincormorated town of”
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Broderick, formerly known as Washington, Yolo County, for approxi-
mately 50 years, In Decision Fo. 40170, dated April 15, 1947, in
Appiication No. 28183, the Commission granted applicant authority

to furnish and sunnl& water to the unincorporated town of Bryte and
adjacent territory and established the same rates, rules and regula-
tions for that area as were in effect in the utility's Broderick -
system. The Commission in its Decision No. L0334, dated May 27,
1048, in Application No. 28306, granted applicaﬁt authority to extend
its system to serve an unincorporated ared known os st Sscramento and
a2djacent territory, & large portion of which includes the same area
served by the so-called West Sacramento ‘Jater Company, a public
utility owned and operated by Ilir. Clyde Heary. In this latter
decision, cpplicant was authorized %o charge‘the same ratbs! and
operate under the same rules and regulations in effect in the other
parts of appiicant's systen.

Pursuant to the Commission's decisions, apnlicaht has
installed, in addition to the 34,000 feet of existing distribution
mains in the Broderick system, apnroximately 102,300 feet of new
mains ranging from 12 to two inches in diameter to providé water
service to the towns of Bryte and West Sacramento includihg service
to several larese motcls and commercial enterprises situated along
State Highway No. 40, and several adjoining arcas approximately onc
nile west of the c¢ity of Sacramento. Applicant also has ihstalled
throe additional wells equipved with electrically-driven deep-well
turbine pumps with a combincd caopacity of approximately 3,100 G.P.IM.
in order to provide sufficicnt water to meet the steadily inercasing
demands of the territory served. | |

A 268,000-callon steel, standpipe type, storage tank has
been installed on the west side of the arca sorved, noar the town of
Bryte, for use in conjunction with the 75,000~gallon elevated
storage tank which has been in service on applicant'é Broderick
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system for many years. The Broderick, Bryte and “Jest Saéramenbo‘
distribution systems are interconnccted with ten-, eight-, end
six~-inch mainé. Addivional facilitiecs for fire protection service
have been installed in the noew system., At the present time there
are 52 wharf-type fire hydrants in the town of Broderick and 20u
hydrants at Bryte. The company has cntored into an agreement with
the Westmate Fire Protection District of the County of Yolo, which
district provides fire protcetion service in the 'Jest Sacramento
area, waereby 20 six-inch stcamer hydrants and not less than 40
wharf-type hydrants willlbe installed.

The areas in which applicant is now renderinsc service are
developing very rapidly. As of June 30,,l9h8,'se;vice was being
rendered to approximately 1,277 consumers, 67 on metered and 1,210
on flat rate schedules. The present rates in cffect, established
by Decision No. 8461, datcd December 20, 1920, provide for a monthly
scrvice charge of 50 cents for & 5/8 x 3/L~inch meter, 75 cents for
a one-inch meter and $1 for o ld-inch meter. The monthly quentity
rates, in addition to the service charge, arc 20 cehts ver 100 cubic
feet for the first 500 cubic fect, and lesser rates for additional
use reduced through four blocks to 4% cents per 100 cubic feot for
use over 150,000 cubic feet. The flat ratec schedule provides for a
monthly charge of 81.50 for a house of five rooms or less, $2;75 for
2 houss with two families and an additional rate of 1/2 cent per

square yard for irrigation.

The reoucsted flat ratcs include a monthly charge of %$2.50

for a house of five rooms or loss, %4L.50 for a house with two

families, and 32.50 for cxtra garden water and adjoining lots. The
¢stablishment of a monthly fire hydrant rate of 51.50 also is

requested. The amended application asks for the establishment of g




schedule of meter ratos apnroximately 50%. hisher than the existing
ratcs, climinating the readiness~to-scrve charge and incorporating
a2 monthly minimum charge with suitable euantity rates.

Yitnesscs for apnlicant testified concerning the extensive
construction program which had recouired large capital,expendituros |
during 1947 and 1948. The facilities and base grid of water mains
now installad arc considered adcquate £o serve the entire area for
many years in the future. Applicant's witnesses 2lso stated that the
recent rapld expansion of business now reouircs the cstablishment of
an office in the arca for the transaction of busincss and for public
convanience. To cover the incrcase in managcment, clerical expensé5
and operating personncl, applicant cstimated that there will be an
increase of ;14,000 in the annual operating expenses. Applicent
asked that these factors be given consideration in the establishment
of inecroased rate schedules.

Herctofore this utility has rcccived no revenue from
sorvice rendered for firce proteoction. Westgate Fire Protaction
District, serving the general arca known as Jest Sacramento, formerly
used fire hydrants on the system of ‘jest Sacramcnto Watcr Company,
which prove inadcquate and unsatisfactory. Therefore, Westgate Fire
Protection District has now ontered into an asrecment with applicant
whereby service will be rendeorad through hydronts on applicant's
system, in return for which said aoplicant will receive compensation
in the amount of 32,640 per year. No such arrangement exists with
Washington Fire Protection District serving Broderick and vicinity.
In licu thoreof applicant has requestcd that a monthly rate of 51.50
per hydrant be established. It is only fair that all portions of the

applicant's service area should pay couitably for the fire protection

service afforded. Therefore, a rate schedule will be ¢stablished for
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fire protection service rendercd through hydrants on applicant's

system, givine considcration to the effcctivencss'of hydrants of
varyineg type ond sizec.

A roport was submitted in evidence by lr. D. L. Duncan,
one of the Commission's cnzincers, covering the rcesults of opefation
and including an aperaisal of the utility property as of Mareh 31,
1948. Supplementary figurcs were obtaincd to bring lr. Duncaﬁ's‘
rcport up to date as of June 30, 1948. The following éondehsed table

shows the results of operation, based on the evidonce submitted:

:  Actual Data sstimated Data :
: from : for year 19.L8. :
:Annual Reports :_As of March 31 @ _Junc 30 :
1At Prosent Rates: At : At : At
: Yoor @ Ycar :Presont: Rcouustod chuﬁsted
: 1046 : 1947 : Rates : Rates : Rates

Number of Customers 39 9 853 881 g8l 1,277
Operating Revenucs 315,176 324,202 $25,376 ,A2 765 %51, 1400
Operating Expenses 14,535 21,233 21,949 6,698 32,500
Net Operating Rev. 541 2 969 3,4R7 16 067 18,900
Fixed Cepital 68 966 148, 890 275, 535 _R75, 553 291, 186
Rate of Return 78% 99% l 214-/0 83/0 5%

Mr. Walter C. Frame, rcpresenting est Sacramento Improve-
mont Club, stated that the water scrvice now being rendered by
applicants is satisfactory and that the Improvement Club offers no
objection to a reasonable inerenase in rates.

A petition signed by ill residents of the town of Bryte,
protesting an increase in rates, was presented at the hearing.
Witnesses for the petitioners claim ' that some two years ago when
service was extended to the Bryte area, applicant promised the resi-
dents 2 $1.50 monthly flat rate charge for all water delivered to

their homes.

The eyidenes G0Grly Shows vhat this utilicy nas oxpanded

a large sum of money to provide cdecaunte watar service within ivs

certificoted torritory: that this torritory's developmont has long
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been retarded by the poor and inadecquate water service rendered by West
Szeramento Water Company; that applicant has installed distribution
maing with sufficicnt capacity to provide for preosent and future
development of the territory and also to provide water for fire pro-
tcetion purposcs; that it has developed threc additional deep wells
which provide a very satisfactory water, both in quantity and quality.
The evidence also shows that applicant is financially capable of
exteonding its mains and facilitics to provide service to many gsw home.
sites and subdivisions now boine developed in this arca.

Based upon the number of consumers actwally scrved as of
July 1, 1948, it is estimated that the rates reaucsted by applicant
will yicld an excessive annual rate of return, especially when the
ropid development of the arca served is recognized. Giving consideras
tion to the active competition preosently existins in this territory anc
the present development stage of this enlarged system, it is concluded
that 2 schedule of rates designed to yield a somewhat lower gross:
revenue is sufficient to produce a reasonable return on the investment.

‘Accordingly, the Order will provide for rovised rate schedules, osti-

mated to yield & gross rovenue of 343,800, resulting in an cstimated

net operating revenues of $11,300 which will yield a rate of return
of approximately 3.9% on the investment. AS more CUSLONErsS are added

1t is expeeted the rate of return will inercase accordingly.
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Application as above having been filed with the Public
jtilitics Commission of the State of California; a public hearing.
having been held thercon, the matter having boon duly submitted; and

the Commission being now fully advised in the premises,

IT IS HERSBY FOUND AS A FACT that the rates as now charged
by Washington Water and Light Company, a corporation, for water
delivered to its consumers residing in the unincorporatcd towns of
Broderick, Bryte, and West Sacramento, and adjacent areas in Yolo
County, arc unjust and unreasonable in so far 2s they differ from
the rates herein cstablished; that the rates herein established are
just and recasonable rates to be charged for the scrvice rendered;
thet the incrcasce in rates authorized by this decision is hereby
found to be justificd; and, basing its Orqar upon the foregoing
findings of fact and upon the further statoment of facts contained
in the Opinion which precedes this Order,

IT IS HEREBY ORDTRED that ‘/ashington Water and Light
Company, & corporation, be and it is hereby authorized to file in
quadruplicate with the Public Utilitics Commission of‘the State of:
California, in c¢onformity with this Commission's Sencral Order No. 96,
within thirty (30) days from the effcctive date of this Ordef; the
schedule of rates shown in "xhibit A avpendad hereto; such rates to
become offective for all water service rendered on and after the
lst day of November, 148, |

IT IS HZIREBY FURTH"R ORDERED as follows:

l. That Washington Water and Light Company, o corporation,
within forty (40) days from the effective date of this
.Order, shall file with this Commission four scets of
rules and regulations governinz rclations with its con-
sumers, c¢ach set of which shall contain a suitable map
or sketch, drawn to an indicated scale upon a sheet

8% x 11 inches in size delincating thereupon in distinctive
markings the boundarics of its present service area and
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the location thorcof with reforence to the immedieate
surroundine territory; provided, however, that such
filinm shall not be construcd as 2 final or conclusive
determination or establishment of the dediceted orea
of sarvice or any portion thareof.

That ashington Jater and Light Company, a2 corpora-
tion, within forty (40) days from the cffactive date
of this Order, shall file with this Commission four
copies of 2 comprechensive map, drawn %o an indicated
scale of not less than 600 foot to the inch. upon
which shall be dolineated by anpropriste markines

the territory orescntly served. This map should be
rcasonably accurate, show the source ond date thercof,
and include sufficicnt data to determine cloarly and
definitely tho location of the property comprising
the entire utility crea of service; crovided, however,
that such filine shall not be construasd 2s 2 final or
conclusive determination or cstablishment of the
dedicated area of service or any portion thereof.

The effoctive date of this Order sholl bc‘twenﬁy (20) doys

o

from and ~fter the date hercof.

of

Dated at San Fruncisco, California, this olr/

,RJ %@M/ , 1948,
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EXHIBIT A

Schedule No. 1
FIAT RATES

APPLICABILITY

Applicable to all domestic water use,
TERRITORY

In the unlncorporated towns of Broderick, Bryte, and West Sacremento, and
adjacent rural territories, in Yolo County.

RATES
- : . Per Month
For single family dwelling of 5 rooms or less, '
t0 include the lrrigation of 2,500 square feet
of gorden O $ 2.00

For coch additionsl ro0m & v & ¢ v o o o o « o o o o

For cach ndditional family residing in o two or
three-family dwelling, loceted on the same lot
and asecrved through o single gervice comnection

For aren lrrigoted in excess of 2,500 square feet,
Per 100 squere feet & v v 4 & b 4 e e e e e e e ..

Tor each air cooler, with elrculoting system,
additionnl charge during months of wge . ., . . . .

For each air cooler, without circulating system,
additionsl cherge during months of uge

- s ® & @

SPECIAL CONDITIONS

1. A meter myy be inotalled at the option of either utility or the
consumer,
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EXHIBIT A
Sehedule No, 2

GLNERAL METEKED SERVICE

APPLICABILITY

Applicable to all water service furnished cn a measured basis.
TERRITCRY

In the unincorporated towns of Broderick, Bryte, and West Sacramento, and
adjacent territory, in Yolo Cownty. :

RATES
4 Per Meter
Minimum Charges: Par Month

$L.75
2.25
325
525
9.00
16,50
30.00
55.00

For 5/€ x 3/4-inch meter .
For 3/4=inch meter .
For - l-inch meter .
For 1i~inch meter .
For ‘2=inch meter .
For 3=-inch meter .
For L=inch meter .
For 6=inch meter .
vy

The Minimum Charge will entitle the consumer to the

quantity of water which that monthly Minimum Charge

will purchase at the Quantity Rates.

» ¢ 3 ® 8 o * =
v, 8. ®_s. g s 0"
¢ g o & o * e 9

'
. ®

Quantity Rates:

First 700 cu, £, or less. o o0 . e
Next 1,300 cu. ft., per 100 cu. ft.
Next 28,000 cu. ft., per 100 cu. f£t.
Next 120,000 euw. ft., per 100 cu. ft.
Over 150,000 cu. ft., per 100 cu. ft.




EXKIBIT A
Schetale No. 3

FIRE HYDRANT CHARGES

SPPLICABILITY

Applicable to public fire protection aervice.
TERRTI TORY

In the unincorporated towns of Broderick, Bryte, and 'est Sacramento, and
adjacent territory, in Yolo County. '

RIES - Per Hydrant
Per Month

For wharf-type hydrants, with 2&-inch diameter
riser, or smaller « . . . e e s's s s a e s s $)e25

For any type of hydrant, with 3-inch diameter
:'iser, or largcr. L ] - [ ] - - - L] - - - . - - . L) . L] - L - 1.50 .

SPECIAL CONDITIONS

Charges under this schedule are not applicable where the Company has entered
into a contract with the fire protection district or other public body providing
fire protection service to any portion of the service areca.




