sectoion o, 42079 DRIGINAL

BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of

CLARINCE F. BERTSCH doing business

under the name and style “of Loleta Application No. 29505
water Works, for authorzty to increase

rates.

Harry W. Falk, for applicant;
- Louis Larson, for Golden State Company, Ltd.

BINION

Clarence F. Bartsch, doing business as Loleta Water Works,
is engaged in distrihbuting and selling water for domestic, commercial
and industrial purposes as a public utility in and about the
unincorporated town of Loleta, Humboldt County. By the above-entitled
application he reouests authority to increase rates and'charqesvfcr
water service in accordance with proposed schedules of rates ccntalned
taerein, The apcllcatlon further states that the increases sought are
necessary due to hisher costs of operation and maintenance and ‘the
necessity of makine specified improvements to the system which will
entail considerable additicnal capital outlay. |

A public hearing in this matter was held in Loleta before -
Ixaminer Ross.

Applicant's water properties comprise two separate systems,
one system suoplyan the industrial requirements of the Loleta plant
of Colden State Company, Ltd., a milk processing establishment, and
the other system supplying the domestic and commercial requirements of
the remainder of the town. The industrial water system consists of a
group oﬁ springs fromxnhich water ig¢ collected and delivered into a

43,000-gallon concrete reservoir. From the reservoir it is conveyed
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by gravity through approximately 3,500 feet of three-inch transite
pipe to the Solden State plant. The domestic and commercial, or town,
system receives its water supply from another group of springs and a
dug well. The water from thec latter springs is delivered into a
concrete settlingz tank and thence into an adjoining 60,600—gallon
concrete reservoir. Water from the well is introduced directly into
the system. There‘are aovoroximately 14,500 feet of mains supplying
| the town system, rangine in size from 13 to three inéﬁes in diameter,
and there are 121 services connected thereto, of which 29 are metered.
Appliéant's present rétes consist of a metered and a flat
rate schedule. The vresent meter rate provides minimum monthly charge:
varying from 31.50 for a 5/8 x B/A-inch meter up to 336 for a fourw
inch meter, and aquantity rates startin~ at 50.25 per 100 cubié feet
for the first 600 cubic feet and going through various blocks at
successively lower rates, with the terminal block 50.075 per 100 cubic
feet for usame in excess of 10,000 cubic feet per month. A4s a special
conditibn, the vresent meter rate requires a deposit for meters

installed at the request of customers, which is to be refunded on.the

basis of 20% of water bills. Applicant's proposed meter rate embodies

increases Iin minimum charges varying from $0.50 per month for a

5/8 x 3/L-inch meter up to $4 for a four-inch meter, with increases in
 guantity rates ranging from 30.15 per hundred cubic feet in the initial
block to $0.025 in the terminal block. !Minor changes in theiblocking
are likewise proposed. The present flat rate schedule consists of
about 25 classifications and sub-classifications of use with;flat
monthly charges spzcified for each. Representative of the.flat rates
is the charge of 31 for a five-room residence with 50.10 extra for each
additional room. The flat rates proposed by applicahtvfollow the same
classifications as at present, but reflect increases in most catecories
from 50% to 100%. For example, the proposed charge for a £ive-room
residence is 32, which is an increase of 31 or 100%. |
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Applicant placed in the record estimates of revenues and
expenses under his proposed rates, together with a statemenﬁ'of
present investment and an estimate of prosﬁective cépital expéndi-
tures. Revenues under.his sroposed rates werce ectimated av 46,586
and expenses at 35,410, leaving a net revenue of 31,176. The invest-.
ment was stated at 336,906, including 37,800 of improvements scheduled
for the future, the largest single items beins sufficient new meteré
to provide metered service to all customers, 1,200 feet of.fou}-inch
main and cleaning and tilinz of the springs. The return indicated
upen the present capital was L.0% while the return on the capital
including proposed improvements was 3.2%. In support of the need for
installing infiltration galleries at the springs and for providiné
chlorination facilitics, applicant introduced a letter from the State
Departﬁent of Public Health advocating ﬁhese improvements to the
system.

The Commission's staff oresented the results of a study of
the water system's 6perations under oxisting and proposcd rates.
Annual revenues for the near future were estimated at 33,750 under
present rates, and 36,530 under the rates proposed by applicant.
Annual cxpenses were likewise estimated at 33,560 under present rates
and %4,160 under proposecd rates, the ;600 difference dbeing attfi-
putable entirely to taxes dependent upon net income. Using as a rate
base the fixed capital as reported to this Commission as of the end
of 1947, or 328,600, the net revenue remaining under present rates
would be 3190 or a return of 0.7 on the rate base, and under the
proposed rates would be 52,370 or 8.3%. The fixed capital of 328,600
as reported was based on a staff apnraisal in 1932 plus net additions

and betterments since that date.
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Applicant's and the Commission staff's figﬁrcs are in very
ent on revenues under proposed rates, but‘applicant'
exceeds the staff's by 1,250, The largost
indentifiable item of difference is depruciation, for which
3750 but the staff allowed ;350, the former being on
izht line basis and tha latter on the 5% sinking fund basisQ

The groupinsz of exponses as submittad by appli;ant, not being

nsebtding ta thy wrosorihed classification of accounts, preclude
dctiiled comparison with thoe zstaff's {lgurcs; however, under Crogs~ -

applicant acknowledmed that somo portion of an item of
21,200 for labor shown by him undor exvénses would be attridbutable to
capital improvements.

A number of complainﬁs of insdeguate pressure were rogistercd

2% tho hearing. Applicant dbroucht out that recontly he had installéd
a new two=inch main in the alley botween Franklin Street and Loleta
Avenue, extendiny from Market Streoet to Lincoln dvenuc to orovide

better pressurs mers recciving service from the smaller malns

in Franklin 3t and Loleta Avonue. It developed that certain of

the complainants were located so that their pressure could ba imnroved
by connceting to the now two-inch main in the alley. It was
annlicant's contantion that should the customers desire to take

o 0F the new alley linz, they would have to pqy the cost of
relocating thuir own facilities. In answer to ths other complainants, .
opplicant indicated that their pressure should btz imoroved by the
installation of tha 1,200 fcat of four-inch main scheduled fOr the
near futurs and included in whe list of planned 1mnrovnwnntb to which
he had testifiad, Apnlicant likewise expressed the opinion that
metering ¢he customars now scrved on a flat rato basie would discourag:

waste of water and thereby assist in improvine pressure conditions.
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In rcply to complaints of silt ond discoloration, applicant
stated that the proposed tile-lined infiltration galleries to be
installed at the springs would ramedy this situation,

It appears that the results of the staff's study on the
operations of this wtility arc proper to use fortesting rates, and
upon that basis applicant is clearly entitled to relief; however, the
rates reouested by applicﬁnt, which would increase gross revenues by
32,780 per year and yield & return of 8.3% on the fixed capital of
28,600 are concluded to be excessive, and the Order will provide for
a schedule of rates which will incréase gsross revenues by 1,750 per.
year and will yield a return of 5.4% on the same fixed capital. The
meter rates ordered do not require customer deposits to secure instal-
lation of meters. |

Tt is likewise concluded that applicant's stated policy of
requiring customers to defray the expenses of relocating their |
facilities in order to connect with apolicant's new mains, admittedly
installed to replace or at least augment existine smaller mains, is |
improper and not in the public interest. The Order will orovide for
the assumption by applicant of sgch costs of relocating customers!
service facilities in order to connect to mains replacing in whole
or in part, or ausmentinm, existin: mains to which such customers are
connected, %o the extent necessary to provide proper and adecuate

service.

Apolication having been filed with the Public Utilities

Commission of the State of California, a public hearing having been
neld thereon, the matter having beeon duly submitted, and the

Commission now being fully advised in the premises,
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IT IS HSRTRY FOUND A3 A FACT that the rates now charged by
Clarence F. Bertsch, in so far as they differ from the rates herein
established, are unjust and unreasonable; that the rates herein
estaﬁlished are just and reasonatle rates to be charged for the serv-
ice to be rendered, and that the increase in rates authorized by this
decision is hereby found to be justified; and, basing ivs Order uﬁon
the foregoing findinzs of fact and upon further statements of fact
contained in the Opinion which zrecedes this Order,

I7 IS HTRTBY ORDIRED that Clarence F. Bertsch be and he is
hereby authorized and directed to,file'in quadruplicate with this
Commission in conformity with the Commission's General Order No. 96,
within thirty (30) days from the effective date of this Order, the
schedule of rates shown in Txhibit A appoended, such rates to become
effective on and after the first day of Nofember, 1948. |

IT IS HIRTBY FURTHER ORDEZRID as follows:

1. That Clarence ¥, Bertsch be and he is hereby directed to
relocate at his exnense, customers' facilities as may be
reouired to permit connccting to mains rewlacing in whole
or in vart, or ausmentin=, existine mains to which such
customers ars connected, vo the extent necessary to oro-
vide prover and adegquate service.

That Clarence F. Bertsch within forty (40) days from the
effective date of this Order, shall file with this
Commission four sets of rules and regulations goveraing
relations with his consumers, each set of which shall
contain a suitable map or sketch, drawn to an indicated
scale upon a sheet 8% x 1l inches in size delineating
thereupon in distinctive markings the boundaries of his
present service area and the location thereof with
reference to the immediate surrounding territory; pro-
vided, however, that such filing shall not be construed
as a final or conclusive determination or establishment
of the dedicated areca of service or any vnortion thereof.




That Clarence F. Bertsch within forty (40) days from the
effective date of this Order, shall file with this
Commission four copics of a comprehensive map, drawn

to an indicated scale of not less than 600 feet to the
inch, upon which shall be delineated by apwpropriate
markings the territory vpresently served. This map’
should be reasonably accurate, show the scurce and

date thereof, and include sufficient data to establish
clearly and definitely the location of the vwroperty
comprising the entire utility area of service; pro-
vided, however, that such filing shall not be construed
as a final or conclusive determination or establishment
of the dedicated area of service or any portion thereof,.

The effective date of this Order shall be twenty (20) days

from and after the date hereof.

ys/

Dated at San Francisco, California, this L5 = day

of J% u\)o ﬁ‘m&,ﬂk&/{) , 1948.
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Schedule No. 2
FLAT RATES

APPLTCARTLITY

Applicable to all water service rendered on a flat rate basis.
TERRTTORY

In and in the vicinity of the town of Loleta, Humboldt County.

RATES
—_— Per Month
For residence of not mare than five rooms occupied by
single family. v v o v o v 4 b v 4 e e e e e . $ 1,75
For each additional TOOM « « v o « = o o o o o a o « o o k5
Private bathtubs, €8Ch « v o o o o 2o + o s o o o s s o 15
Private toilet5, €aChs & « o o o « o o s o o o o o » o = .20
For hotels and lodging nouses, in addition to the family
rate, for each room with & Water AP « « « s = o ¢ o » W35
For each room without a water taP. + « o « ¢ o o ¢ o o & . W5
For restaurant or dining room in connection therewmth. . 3.50
For small stores o v v o o o o 4 o n 0 o s 0w o040 L1.75
For large 5tores Or WarchouSeS « o o o o v o o o o o « & 2.65
For rooms on second and third stories eccupicd as offices,
for ecach room With water £8P 4 o o o o o o o o o o o o o L $35
For barber shops, with one chair and one bathtub o s s o » 2.25
For each additional chalre o ¢ o o o ¢ o ¢ ¢ 6 o v o o + o T, W50
For each addltional bathtub- L T T T I S A A L . -50
For urinals, bathtubs, toilets, either public or.in hotels
or barber shops Or SChOOLS o o o o o ¢ o o o o o » » »50
For drug Stores. o o o o o v o v % o v v ¢ oo va o5 1.75
For seda fountains in addition to drur store rateﬂ , 2.25
For blacksmith shoDPS . t*e s w'ie o w s o v o s o o o o o 1.75
For photorraph gALLEries « v v o « a o o o o o o o o o o 3.50
'Forba.kerico.......--.'-._wa........ : 2.25
FOr BULCHer SNOPS. o v ¢ v s o w o w v o e e e e e e e .25
For irri~ation of lawns, ~ardens and shrubs for 1000 snuare
feet,. charge durine summer months. o « o o o & o = o o « 25
For mublic halls and lodre TOOMY o o w o o o o o o o s o o 2,75
For mrivate stables for one horse or eow, including water
for washing vehicled . o o o v o o s o o o o o o o o o 1.75
For each additional cow OF HOTSE . o 4 o o o o o o o o o » e
For schools, wer ~uvil based umon an averare attendance. . 07
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Schedule No. 1
METER RATHES

APPLICARTLTTY

Applicable to all water service rendered on a metcred basis,
TERRITORY

In and in tho vicinity of the town of Loleta, Humboldt County,

RATES

’ Per Meter |
Minimum Charge: . Per Month

5/8 x 3/L4~inch meter. . . $ 1.75
3/L=inch meter, ' o 2.50
l-inch meter.. . 3.50
13-inch meter. e e e e 7.50
2=inch meter. ..+ « o . e 10.00

3-inch meter. « o ¢ o o e e e 20,00

L-inch meter. ' ‘ L0.00

The Minimum Charge will entitle the consumer
+o the quantity of water which that Monthly

Minimum Charge will purchase at the Quantity
Rates.

Quantity Charge:

o) to 500 feet, ver 100 cubic feet, . < o35
Next 1,500 feet, ver 100 cubic feet. . .30
Next - 2,000 feet, ver 100 cubic feet. - .20
Next, 5,000 feet, wer 100 cubic feet. © W15
All to 15,000 feet, mer 100 cubic feet. - .10
ALl over 25,000 feet, vor 100 cublc feet. - .08

SPECTAL CONDTTIONS .

J. A meter may be installed on any service connectlon at the request of the
consumer or at the option of the utility. ' ‘
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