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Decision No.

BEFCKE THE PUBLIC UTILITIES COMMISSICN OF THE. STATE OF CALIFORNIA

In the NMatter of the Application of )

Railway Express Agency, Incorporated, a ) Application No. 28008 '
corvoration, for an order under Section ) (Third Supplemental and
A3 of the Public Utilities Act allowing ) PFetition to Amend
applicant increases in express rates and) Decision No. 41030)
charges. ) .

Appearances

Hugh Fullerton and Edward Stern, for applicant.

THIRD SUPPLEMENTAL OPINION

Applicant is an express corporatidn operating over the
lines of railroads and other common carriers. By Decisions Nos.
L1030 of December 17, 1947, and 41463 of April 13, 1948, in this
proceeding, it was authorized to increase certain of its_intrastate
rates and charges for a one-year peribd._ Decision No. 41463 shows
that no inecrease was sought at that time in certain miscellaneous?-
intrastate rates and charges pending further considerécion of. .
increases on like interstate traffic.l By supplemental application,
authority is now sought to make various adjustments in the intrastaté
rates and éharges.

A public hearing was had at 3an Francisco on September 1,

1948, before Commissioner Potter and Examiner Jacopi.

X .
The intrastate increases are scheduled to expire December 22, 1948.
These adjustments were generally similar %o the increases on inter-
state traffic granted by the Interstate Commerce Commission by inter-
im orders in Ex Parte No. 163, Increased Express Rates and Charges,
1946. 3Both the intrastate and interstate increases in question were
granted on a temporary basis pending submission by applicant of a @
revised scale of rates and final determination of its revenue needs
thereunder. . - -, ‘
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The increases sought herein involve only rates and charges
set forth in the current Express Classification. It is prOposed'to
increase by 10 per cent various minimum per shipmenf cﬁérges, ¢charges
for collecting and reﬁittinp the amounﬁs involved in C.O. D.‘shipments.
and money rates. Charges for storage of undelivered shlpments beyond'

expiration of free time would be increased by amounts rangmng from'

5 to 10 cents per shipment per day, depending upon the number of cay.

in storage and the weight of the shipment. Other proposed changgs in

rates, charges, rules and regulations involve both minor increases
and decreases. Adjustments comparable to those proposed here were
nade on interstate traffic effective May 1, 1948,

Applicant's superintendent of traffic‘pointed out that
Decisions Nos. 41030 and 41463, supra, showed that the increases
authorized therein would do little more than cover substantial
advances in applicant's own operating expenses and that only a
negligible amount of revenue gould be available for compensating the
railroads for their services. He testified that there has been no
improvement in these conditions and that a substantial deficit exists
between the payments made to the railroads and their cost of‘béndling
the express traffic. The proposed increases, he said, are necessary
to enable applicant to effect some reduction of the deficit.

The witness asserted that the volume of traffic involved
in the proposed increases was small; that the proposal covered only
rates that had not heretofore been increased to the same extent as
2

The record shows that applicant's operatmons over the railroads are
generally conducted under a standard agreement which provides for
segregation of express revenues and operating expenses according to
territories in which they accrue. After deducting appﬁlcant's
operating expenses, the remainder of the territorial revenue is
distributed to the individual railrcads in the proportion which
express revenue over each line bears to total territorial revenue.

The amounts so paid constitute the compensatlon of these rallroads
for handling the express traffic. ‘

-l -
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applicant's other rates; and that it was applicant's purpose to

spread the burden of its revenue needs as uniformly as poSSible.

He submitted traffic studies showing the movement under the individ-
wal rates sought to be increased together with revenues under the
present and proposed rates. According to his estimates, the sought
increases would produce about 310,400 additional.revenue per year.
The witness testified that even with this additional revenue pay-
ments to the railroads would fall far shert of coveringetheecoét

of performing the express service.

The record shows that the usual notices were sent to
shippers, chambers of commerce and others believed to be interested.
No one appeared in opposition to the proposed increases.

The evidence of record in this proceeding shows that the .
increases heretofore authorized would offsset substantial advances
in wages and other expenses and would make‘afailable $9,838 per year
for compensating the'raiiroads for iine-heul and‘ether'services |
performed on express traffic. It also shows thaf thié amount was
less than one per cent of the gross express revenue, whereas 1t was
shown that western district ramlroads required an average payment of”‘
63.082 per cent of the express revenues earned in the dlstrict to
cover the full cost of performing express.services. The-additional-
revenue sought here together with that shown above weuld'mekeiabout'v
20,238 per year available for compensating the reilfoads; This
amount is likewise less than one per cent of the gross - ‘express
revenue. It is clear from the record that the 1ncreases proposed
herein will enable applicant to make only nomznal increases: in the
payments %0 the railroads for their services on express traffic.

The proposed increases will be authorized.
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As hereinabove indicate&, Decision No. 41030,.aé'amended;‘
authorized increases in intrastate express rates and chafges for a
one-year yeriod pending final detérmination of applicant's revénue
needs. The increases are scheduled to expire Decembéryzz; 1948,
Since the instant hearing, applicant fiied on Septpwber l, 1948' a
petition secking authority to continue the tcmporary 1ntrastate |
increases in effect until further order of the Commission. The =
verified petition shows that the interstate proceedlng in the matter
has not been concluded; that under the circumstances the proceeding _
before this Commnission canncet be completed prior to the oxpiration
of the intrastate increcases; and that the Interstate Commcrce
Commission by order dated August 6, 19%8 in BEx Parte No. 163, supra,
authorized maintenance of the interstate increases until its further
order. Applicant states that the record in the intrustate proceeding
shows that the increases in question. do little more than cover the
advances experienced in wages and other operating expenses, that no
matorial change is antmcipatcd in the near futurc in the conditions
surrounding the granting of the temporary incrcascs' and that
continuance of the increascs in cffect until final determinatmon of
applicant’'s revenue needs 15 necessary to cnable it to maintain
adequate express service in the interim. |

It appears that this is a matter in which a public hearing
is not necessary and that continuance of the temporary increases-
until final disposition is made of this procegding‘is necessa;y‘tqy
enable applicant to contihue‘to meet inCrcased_operating éxpenSes.
without impairment of cxpress service. The exact péribd 6f timég
neceésary to conclude the procceding is not now dpnarent.-thder‘the"
circumstanccs, applicant should be authorzzcd to ma intain the |

temporary increases in question for a further-period_of one year,

unless sooner changed, canceled or extended by the commis;i6n;*

=
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Upon consideration of all the facts and circunmstances of

record, we are of the opinion and hereby £ind that the increases in
rates and charges involved herein are justified. They will be
anthorized to the extent hereinabove indicated. | '

In this proceoding, consideration has been given to appli-
cant's over-all revenuc reduiremcnts. of necessity‘no study has
been made of each or any of the individual rates or charges for the
surpese of determining the reasonableness or lawfulness thereof. In
authorizing the increases herein involved the Commission does not o
nake a *inding of fact of the rcusonableness or 1awfulne$s of‘any
varticular rate or cherge, as 50 increased.

0 R DER

3ased upon the cvidence of record and upon the conclusions
and findings set forth in the precedihg opinion,

IT IS FEREZY ORDERED that Rallway IDxpress Agency,
incorporated, be and it 1s lerebdy authofized.to increase its intra=-
state expross rates and charges as proyosed in the above entitled
suyplemental application; and that the‘increaseé and reducvions pro?
»osed therein may be cotabl*sheﬁ on no%t less than five (5) days"

notice to the Cormission and to the public.

T T3 TNERY FURTHER ORDERTD that Decision No. %1030 of
Docombor 17, 1947, in this procecding, be and it is hereby amended
by suostituting the word- "two (2) years" for the words “"one (1)
year" in the second oxderine paragraph thercof.
* IT IS HEREBY FURTHER ORDERID that to the extent departure
from the terms and rules of Tarilf Circular No. 2 of ihis Commission
is required to accomplish nublication of the inereases herein

authorized, authority for such departure be and it is hereby granted.
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IT IS HEREBY FURTHER ORDERED that the authority herein
"granted shall expire ninety (90) days from‘the effective date of thils
seder. N - | -

IT IS HEREBY FURTHEIR ORDERED that the authority herein
granted 1s subject to the further express condltlon that applicant
will never urge before this Commission in any proceeding under |
Section 71 of the Public Utilities Act, or in any other proceeding;'
that the opinion and order herein constitute a finding of fact of
the reasonablencss of any partlcular rate or'charge, and thet the
£iling of rates and charges pursuant to the autho:ity herein g}anted"
will be construed as consent to this condition. |

The effective date of this order shall be twenty (20) day§

from the date hereof. ‘ -/

Dated at San Francisco, California, this 2§ — day of

September, 1948.

Commissioners ™




