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Decision No. 42090 . 
BEFORE- THEPOBLIC OTILI1:IES COMMIS::irON OF THE S:i·AJ.'E OF CALIFORN!A 

In the Mattor of the Application of 
SAN DIEGO GAS & ELE.CTRIC COMP AN 'i, . 
iii. corporation, for aut!'lori tj· to issue 
and sell 350,000 :hares of its common 
stock ot the par val~e of $lO·per 
share, and for ~~ order of this Com
mission exempting applicant trom the 
requirement that such shares be sold 
at competitive bidding. 
-------------------.....-

) 
· · ) 
· · 

· · ) 

Application 
No. 29700 

Chickering ~ Gr0gor.y~ by ~ ~ ~ and 
Sherman Chicl<~, for Appli.cant. 

HOLS, Comoissioner 

In this application, San Di.e50 Gas & bllectric Company 

asks permission to issue and sell, for the purposes hereinafter 

stated, 350,000 shares of its common stock of the par val~e of 

$10 per share~ It further asks the Commission to exempt the . . 

issue and sale of said shares of 'stock from the provisions ot 

DeciSion No. 38614, dated January 15,1946. 

, 
App11cant 1s a corporation organized and exlsti'ng under 

the laws of Cali1'ornia. It is a public utility engaged in the 

b~sin0ss of manufactur1ng, purchasing. and selling electricity. in 

the Counties 01' San Diego and Oranse; purchasin-g and selling ga::> 

in the Co~ty of San P.i0g0; and furniShing, to. a limit€d extent, 

high and low prc:ssure steiltl service· in the City of San Die,go.. 
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A.29700 p. ~lM"V 

For the year ~nding J~ly 31, 1948 1 Applicant re,orts 

operating revenlle3 of $211 508,700.31, segregated ~s fol~ows: 

Electric 
Gas 
Steam 

$14,704,221.23 
6, 70 7, 867.42 

96,611.66, 

Its total net opero.ting revenu<;:s for the year arc ro

ported at $3,108,675.38. Adding to this its 'other income of 
, .. 

$5,539.53 resl.llts in a gross income, that is, the amol.lnt available 

for the payment of interest and dividends, and for sllrpll.ls, of ' 

$3,114,214.91. Applicant had available: for the paymcnt of 

di vidcnc.s Oll common stock and for su.r::?lu.s $1,550,..390.94. Its 

actual divid~~d payments on common stock during the year amounted 

to $1,180,,000. 

As of Jl.lly 31, 1948, ApplicmJ.t ropor'ts assets and 

liabilities as follows: 

Assets <,pd Othel' Dep1 ts 

Otility plant 
Otility plant ncquisition adjuztment 
Current ~~d accrued assets 

Cash and spcci~l deposits 
Temporary cash investments 
Notes receivable 
Accounts receivable 
Interest and dividends 
receivable 

Mater1a1 and sllpplies 
Prepayments, 

Deferred ciebits 

$3,634,629.80 ' 
2,992,580,.00 

186.44 
1,373,815.57 

4,737.00 
1,518,117 • .39 

138,067.'71 

Total Assets und OthQr D0bits 
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$7;,,295,367.96 
28,8$6.35 

9,,662,133.91· 

68Q ,599.0:2, 

$83,666,987 • ..6.2: ' 
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LLabl1itie~ Qther C~~~its 

Common capi t.9.1 stock 
Pre:nium on ':ODll1l0.n cap1 tal stocl'\: 
Preferred can1tal stock 
Premium on prererr~dcaPital stock 
J?irs t mortg~iLge 'bonds 

3-3/8% series due 1970 
Series 'C 3% due 1978 

Bank loans 
Current and accrued liabilities 

Accounts r.ayable 
Customers'depos1ts 
Taxes accrued 
Interest accrued 
Other cllr:.-cnt and accrued 
liabilities 

DefE:rred credits 
Rcse'rv€:s 

Depreciation 
Miscell~~eous rQservos 

Contributions ina1d of 
con st.ru ct ion. 

Earned surplus 

$16,000,000.00 
10,000,000.00 

81 7 ,482.:10 
257 ".535.:76 

2,582,314'·,,3'4 
194,763.:51 

148.738.,65 

$15,500,00'0 .. 00 . 
1,446,144 • .26 
7,500,.0.00.00. , 

.196" Z18. 75· 
.26,000 ".000.00' 

3 , 200.; 000.00 
4,000,834.3'6' . 

375,032.1~ 
2l,17l,478~'50 ' 

20,655,857.41 
515".621.'09 

702,976.95 
3,174.3Q2.28 

Total Liabilit:i.cs sndOthcr Cr~dits, $§3~266.987.25 

In Exhibit "Bit Applicant reports esti.t:'lated construction 

expenditures for all departm€nts of $31,372,700. Thcexhib1t 

shows that to July 31, 1948, it incurred construction expenditures 

against such estiJ::lates of $10,863,23-5, and that, its estimatf~d 

€xpendi tures from July 31, 1948, to DecembQr 31~ 1948', will amount 

to $5,418,000 and for 1949 to $14,071,000. Applicant1s construc

tion expenditurez are running at about $1,000,000 a X!lonth.. To 

carry forward its construction program, Applicant has outstandinG 

under its loa.n agrecment(l) with seven banl~s, notes in the aggre-

gate face aru,ount of $.3,200,000. It prol?oses to use the procee~s 

from the sale of said 350,000 shares of common stock to pay the 

t,),200,OOO of notes, to pay expenses incident to the issue ot·the 

(1) 
Authorized by Decision No. 39767, dated Decemb~r 23, 1946, ,as 

amended by Decision No'- 41701, dated June 8, 1948, in Application 
No. 2803S. 
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stock) reimburse its trez.sllry bbcallse of llncapita11zed con5truc

tion expenditures report&d in Exhibi t I~C" Md because of' :juch 

expenditures incurred subs(;:qt.lcnt to July 31, 1948. 

Applicant's present capitalization ratios and such 

ratios immediately after the issue of the ;50 1 000 shar~s of 

stock are as follows: 

llim 
Bonds 
Notes 
Preferred stock 
Common stock 
Surplus 

Total 

Current ratios 

lOO·9~ 

After issue of, 350,000 
shares of stock 

45.7% 

12.,9% 
36.1% 

5.3% 

lQQ·Q1£ 
-' 

The record shows that about 47.6% of Applicant's out

standing common stock is held by persons residing in San Diego 

County, 28.9% by persons residing elsewhere in Calitornia l and 

23.5 % by persons residing outSide the State of California. Its 

common stock is not listed on any stock exchange.' 

Applicant is of the opinion that it can obtain a better 

price if its stock is sold on a negotiated basis l and it is 

certain that more ot its stock will be sold in its territory than 

would be the case if it were sold through competitive bidding. 

It is primarily tor, these reasons that Applicant is ask1ng the 

Commission to exempt the issue and sale of the 350'1°00 shares· of 

common stock from the provisions of Decision No. 386141 dated 

January 15, 1946. At the time of the hearing Applicant was not 

in a position to state definitely the price at wh1.ch it proposes 

to sell the 350,000 shares of common stock. The price at which 
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said shares may be sold will be fixed by supplemental order in 

this proceeding. 

I recommend the following form of Order. 

The Commission h~ving considcr~d the evidence submitted 

at the hearing had on this application and it being of the 

opinion that the money" property or labor to bo procured or paid 

for by S=...-,. Diego Gas &: Electric Company throLlgh tho issue and 

sale of 350,000 shares of its common stock is reasonably re~uired 

by it for the p:.lrposes ht'rein statt:d, that said purposes are not; 

in whole or in part, reasonably char3e;;:.blc to operating expenses 

or to income, cmd that this application should be granted" subject 

to the provisions of this order; therefore, 

IT IS HEREBY ORDERED as follows: 

1. 'Xhe issue D.nd so.le of said 350,000 shares of common 

stock by San Diogo Gas & Elc'ctric Company .• ,rovidcd it obtains 

for said shares a price sati~factory to the Commission, is exempt 

from the provisions of the order in Decision ,No. 38614, dated 

January 1;, 1946. 

2. Sa.n Diego Gas & Electric Company oay, after the 

effective date horcof and on or before November 30, 1948, issue 

and soll, at a pric~ to be fixed by n sUP91e~cntal order, 

350,000 shares of its common stock. 

3. San Diogo Gas & Electric Coropony shall llse the 

proceods obtain~d from the iSSlltZ and zale of said shares of' -stock· 
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to pay expenses incident to the issue ~d sal~ of said shares of 

stock" to pay said bank notes of $3,,200,000, and to reimburse 

its treasury in part for capital expenditures made on or prior to 

September 1" 1948. 

4. The authority herein granted to issue and sell said 

shares of stock will b~come effective when the CommiSsion by a 

supplemental order has fixed the price at which said shares'of 

stock may be sold. All other authority herein granted is effec-

tive upon the date hereof. 

5. S~ Diego Gas & Electric Company shall file with 

the Commission a re~ort, or reports, as required by the Commis

sion's General Order No. 24-A" wh1~h order" msofar as applicable" 

is made a part of this order. It shall also £'11e, as soon as 

available, a complete copy of its registr.:ltion statement filed 

with the Securities and Exch~nge Commission covering tho1ssue of 

said 350,000 shares of stock" together with all·exhibits referred 

to therein except such exhibits as may heretofore have been filed 

with the Commissj.on. 

The foregoing Opinion and Order are hereby approved and 

ordered filed as the Opinion and Order of the Public Ot1lities 

Commission of the State of California. 

Dated at San Francisco, California, this 

of October, 1948. 
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