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Decision No. 42112 

5EF'ORE THE PUBLIC UTILITIES C(j~.LlYiISSION OF TilE STATE OF CALI}'O.RNIA 

In the Matter of the' Applic:ltion of I 
Associated Telephone C~~p~ny, Ltd. 
for a.t"l.' Order t1.uthorizins it to issue 
~nd sell $6,000,000 Prlnc1pal Amo~t 
First Mortgage Bonds, Series E,~, 
D.ue November 1, 1978, ~nd to issu~ ) 
and deliver to Security-First Natlonal ) 
3a.:r.k of Los ~gelcs ",~ Tru$tec ~n )(~ 
IndE-nt'.lre supplemental to the e}'.i~Jt-
ing Indenture as amended, securing 
said Co~pany's bonded indebt~dness. 
- - - - - - - - - - - - - - - - - -

o PIN ! 0 N --------

Applic:ltion 
No. 29729 

Thi~ is an applic~tion by Associated Telephone Co~pany, 

Ltd. for o.n order of the Pu.blic Utilities Commission ;;..uthorlzing' 

it to issue ~nd sell, for the purposes here~rter stated, 

$6,000,000 of First M~rt,'-lce Bol"lcis, Series E, D,ue Nover.lb~r 1, 

19'''/3> ~nd to execute 0. suppl~mentu.l indenture. 

hs~oc1~ted Telephone COMpany, Ltd. is a corporation 

org&nized (:I.nci E;:<isting 1.mcler the li:.:'v,'$ of the Sta .. ~e of C~liforr..io.. 

It O'\.i!lS ;..,nc. oper,,l tas telefJ~'\.one syst~~!\.s lr. tho, following ci tiet> 

BO;ild· .... in P;;.,rk, Bellflo'\o:er, Coyir..,;:;., Cl~I'~uJ.v!j,t., DO"~'rley, Glendor~, 

I:ier:n.os8. Beach, L~ncnster, ttl. V~rnc, Long Beach, !>i::.libu, M::l.nha ttan 

3e~ch, Norwalk> OceSJ'! P~rk, Pico, Pomol1c., Pucr.te, Rcdor~do Beach, 

San D~$, S<;.:.nta I'!ol'lica, Sign~.l Hill, Venice, I-.cst Los J1.nF;cl,?s, 

and 'Whittier, all being located in the County of Los ~~gelos) 

Hunti:."'l.gton Bek.:.ch, !..,:j,guntl. Bei'.1ch,., La .a<;..br~, Seal Beach :;:.nd. 

;·iestr.linzter, all loco. ted in the Co'unty of Or;;;.nge> Chino, 

Crestline, Etiwanda, L~ke Arrowh~~d, Onturio, San Bernardino, and 

U'pl;;;.nd, c.ll loc~t~d in the CO\l...l"l.ty of S:::.n B~rl'lardinv; .;.I.nd 

Cz.l.rpinteria., Coleta, Gu~dal1..l.pe, Lompoc, Los Alamos, Nontoc:l.to, 
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S~nt~ B~rbar~, Santa Mar1a1 ~nd Santa ~nez1 all loc~ted in the 

County of SantaB~rbara., ,"11 in the St<:Jte o'f California. In 

addition 1 it o~~s all of the out~tar.ding stock of San Jo~quin 

Associated Telephone Comp::.:.ny, a corpvro.tion operd.'ting locul 

telephone systems in 5trathmorc 1 Fowler, Lindsay ~nd ReedleY1 

California and ~ toll line between Reed~~y ~nd Ceneral Crant 

National Park, California. 

As of Aug1.lst .31, 194$, the company reports its assets 

and liabilities as follows: 

Assets 
Fixed capi ta.l ' 
Stocks of ai'i'ilia ted C01':l.P&r.J.(~S 
Other investments 
Current asset~-

Casa and deposits 
Cue from cons~ers ~nc ~~ent~ 
Acco-..mts recei vc;:':,ble ' 
Hatcl"i<::.ls ;;~nd supplies 

Total current ~szets 
Interco~par.y uccounts 
Subscri,9tions to c,,;.pi t:ll stock 
?r~paid e,~penses, 
Discou.~t on lone term debt 
Other deferred debits 

Liz.bilitie$ 
Common stock 
Preferred stock 
Capital stock subscribed 
Funded debt 
Current 1iabilities-

Total 

$2,957,763.16 
2,::279 1 297.66 

52,057.90 
),033·155.94 

Accounts payaole $2, 6~6" .3/ .. 5.65 
Customers' deposits 10,187.50 
Advance billings :3 5$ • 32~ .55 
Accrued li(.loi11 ties 3. ;'?78~ 77 I., .14 

Total currant li~bilit1es. 
Intcrco~pany accounts 
?remium on long term debt 
Depreciation reserve 
Other deferred credits and re~crves 
Contributio~s of telephone pl~nt 
Earned surplus 
Capital surplus 

Total 
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$54,,309,,131.35 
556,465.35 
, $,,250.59 

8;:2~,874.66 
31,,286.75 
19 ,64~, .. 50 

969,980.46 ' 
387 1 911.15 " 
11',5~1.'3 

, 

;:65. '-18.064,0'4, ' 

$1J.,6'77 ,,075.00 
11,606,2'40000 

19,400:', 00-' 
18, 368 ,OOO:,OO~ 

6,273,629.84 
61 1 1 .. 75.06 

591,.304.12 
14,538,,423.; 53 

170,80,7'036 
739,,648.31' 

1,091,672.,8::: 
30,388.00 

$65.618,064.04, 
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The presently outst~nding bonds and stock and the 

relative amounts of each, as of Aug·ust 31, 1948, are as follo ..... s: 

Bonds: 
Series B, 3-1/4%, due Dec.l, 
Series C, 3-1/4%, due Nov.l, 
Series D, 3-1/8%, due.Nov.l, 

Total bonds 

1969- , 1,363,000 
1974- 10,;00,000 
1977- 6,7Q~,OQQ 

Preferred stock, $20 par v~lue: 
4-1/2% Ser.ies 5,606,240 

6,000,000 5% 1947 Series 

.Amount % 

$18,368,000 

. Total preferred stock 

Common stock, ~20 par value . 

Total 

11,606,240 27.90 

11,677.075 ~8.Q2 

$41,651,315 100.00%· 

Applicant's gross construction c~\pEmdi tures for the 

twelve months ending ~ugust ;1, 1949 ar~ in Exhibit B, reported 

as follows: 

Buildings 
C.O. Equipment 
St~tion E~u1pment 
Outside Plant 
Other (R/W, Land, ~iring Gain 

and General E~uipment) 

Total 

$ 2,250,000 
4,320,000 
5,776,000 
4,600,000 

888,600 

Applicant intends to u~e the proceee~ of the i~sue and 

sale of said $6,000,000 of bonds for t~e acquisition of property 

r~r the construct1on, compl~tionJ c);tension :.;.n%r improvement of 

its facilities, and/or for the improvement or maintenance of its 

telephone serVice, for tIle p:.lrpose of discharging indebtedness to 

banl.ts and fo:r the re1m.bursement of monies heretofore or hereafter 

actually expended from income or from other monies in the treusury 

or applic~t for anyone or more of the purposes st~tcd. Applicant 

est1zru:.:.tes t..~at prior to the issue iJ.nd so.le of s:.id ~·6,OOO,OOO of 

bonds, it will have borrowed about $2,900,000 from banks on sbort 

term notes ald i-iill h[;j, V~ used the ~,~, 900,000 for .cap1 tal purposes. 

Apl)licu.nt inten<is to u~e such p~rt of the proceeds from the ::;;.:.le 
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of said bonds ~s may be necessary to disch~rge ~nd pay monies 

thus borrowed. 

Applicant intends to sell ~;;.id i6"OOO"OOO of bonds 

through co~pet1tive bidding. The bonds will bear interest at 
. 
the ra'ce per a."'l.!lum specified in the oid here\.l,fter a.ccepted by 

applicant. The price ~t which applicant may sell said bonds will, 

be fixed by Q. supplemental ox'der. 

Applic~nt asks pcrI:l1ss1on to execute 0. supplemental 

indenture" ;;. copy of .... lhich \Jas tiled i%". this application on 

October 7" 1948. The primJry purpose of' the suppl(~.u.~ntal 

incienture is to set forth the terms of a :'lew s~ries of bonds 

~nd to convey expressly to the trustee cert~in rc~l pr~perty 

recently ~cquir~d ~y Applicant. 

The COlrunission hi:: ~ c~n~idcred t~J.i:., i:l.pplico.tion and is 
~ 

of the opinion th~t a public hearing thercor. is not necessary" 

tha t the mOCley" property or laboI' to be procurf:!d or paid for 

through the issue vi s&id e6,OOO,OOO of oonds is reusonably 

required by Associated Telephone Comp&ny, Ltd. for the purposes 

specified herein, z.nd that such purposes, other tllan .. the ,payment 

of ~cctued inter~st and exp~nses incident to the i~sue of Said 

bond!i ;;lre not, in vlhole or in p;:~rt, re~~o!ic;i.bly ch~rg(;!abl~ to 
op~r .... tL"lg e:x,penses or to 1ncoce, i:.l.ncl t,h(;l. 't tl'l.:l.~ ~lppl1ca t10n sho,:~ld. 

be er~nted $ubjoct t~ the provi~1Qns o~ th1~ order 1 thcre£ore, 

1. J..ssocil:.l.ted 'X'elcphone Comp~ny'p .Ltd. after the 

er:-ective date hereof and on or before Dece:.1ber 31, 1948, may 
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publish an invitation for bids and may issue and sell, not 

exceeding $6,000,000 of its First Mortgage Bonds, Series. E, Due 

N oV'emb\~r 1, 1978, such. z;;..le to be made at 0. price to be fi);'ed by 

the Commission in ;j, supplemental order in this proceed1ng. 

2. Associated '.t'elephone Company, Ltd., after the 

effective dute ~'le!,eo.f o.nd on or before December 31.1 19L;8, may 

execute unO. deliver So zupplcmento.l indenture in, or substc::.nt1ally 

in, the same .form ~s that filed in this proceeding on October 7, 

1948. 

"',. 

3. hs~ociat&d Telephone Company, Ltd. shall use the 

proceeds, e>_clusive of accrued 1nterest, to be received through. 

the issue and sale of said $6,000,000 of bonds to p~y expenses 

incident to the issue and sale of said bonds, and for the 

~cq~isition of property, for the conztructi~n, completion, 

extension &..Yld/or improvern.ent of its facilities ~nCi./orfor the 

improve~ent· or ~aintenance of its telephone service, for the 

purpose of discharging indebtedness to banks and for the 

reimburse~ent of monies heretofore or here~tter ~ctu~11y expended 

from income or for other ~oni~~s in i ts trl;;~usu~y, for anyone or 

:ore of the purposes herein specified. App11c~nt L~y use the 

accrued intereot for general corporute purposes. 

4. Associated Telephone Cocpany, Ltd. shall file with 

the CODlI:'lizzion r.lol'lthly re1-1orts showing the :; . .tD.ount of bonds issued 

and ~old under the uuthority herein &r~nted, the na~e> or names, 

of tho~e to ' .... hom the bonus ,,'cx'e sold and the price u t which they 

were ::;01<:1, together with"" st:.:. tement ~howilj.g the pu:rpos~s for 

,":l'lich it eApended the bond proceeds, th0 first of such reports to 

'!:Je filed on or before Novca.l:'er ~5, 1948 m~d subscc:ucnt reports to 

be filed on or before the 25th day 0f c(.:.cn .• l~nth there:;.;.:'ter until 

all of the bond proceeds h~ve been expended. 
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5. The ~uthority herein gr~ntod to i~sue and sell bonds 

will become effective "when the Comc'.ission by a supplemental order 

has fixed the price ~t which s~id bonds msy be sold and when 

Associated Telephone CO!'llp~ny, Ltd. has p<.:.1d the fee prescr'1bed by 

Section 57 of the Public Utilities ~ct, which fee is $.3,500. All 

other authority herein gr<J.nted 1s effective upon the date hereof. 

6. Within thirty clays ~rter the iS5ue and sale of said 

bonds, Aszoci~ted Telephone Coopuny, Ltd. sh~ll file with the Co~

mission a complete co~y of its regictration statement including 

~~e e)~ibits referred to ther~in, eAcept such exhibits which 

heretofore ha7e been filed with,th~ Commission. 

7. within six months after the issue and s~le of s~id 

bonds, Associated Telephone Company, Ltd. shall tile ~ith the 

Com.."1lissi<,;m a st~temcnt sho,";oing irl some dct\lil the expenses 

incident to such issue and sale. 

Dated at San Fr:;.ncisco,· C~lifornia, tl:.is 
~O·I 
~~~~~~~--,1948 • 

COlTlmissioners 
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