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Dec:f.sion No. 4:2112

BEFCRE THE PUBLIC UTILITIES COMMISSION OF Tk STATE OF CALIFORNIA

In the Matter of the Application of

Associated Telephone Conpeny, Ltd.

for an Order authorizing it to issue

ané sell $6,000,000 Praincipal Amounu

First Mortgage Bonas, Series E, By

" Due November 1, 1978, cnd to issue

and deliver to Security-First Nutional Application
Bark of Los angeles as Trustee on \ No. 29729
Indenture supplemental to the exist-

ing Indenture as wrended, securing

said Company's bonded indedbtedness.

This is an applicztion ﬁy Associated Telephone Company,'
Ltd. for an order of the Public Utilitics Commission uuthorlziné'
it to issue und sell, for the purposes hereafter stated,
$6,000,0CO of First Mortaage Bonds, Series E, Due November 1,

1873, «nd to execute a supplemental indenture.

ascoclated Telephone Company, Ltd. is a corporation
orgunized and existing under the Luws of the State of C@¢i’orria.
It ovms wng operates telephone systens in the following cities
and towns und territories contiguous thereto: Artesiu, Azusq,
Baldwin Purk, Bellflower, Covinu, Clurewoat, Downey, Glendor:,
Hermosa BSeach, Luncaster, L Verne, Long Beach, Mulidbu, Manhattun
3euch, Norwalk, Ocean Purk, Pico, Poumoni, Pucnte, Redondo Bcéch,
San Dimus, Santa Monicu, Signal Hill, Venice, west Los angeles,
and Wnhittier, 21l being located in the County of Los angeles;
Huntington Beuch, Laguna Beach, La Habru, Sesl Beaéh &nd
Yestminster, all located in the County of Orunge; Chino,
Crestline, Etiwanda, Luke arrowhead, Onﬁario, San Zernardino, and
Uplend, all located in the County of Sun Bernurdine; und

Carpinteriz, Goleta, Guadalupe, Lompoc, Los Alanes, Montecltio,

-1~




A. 29729 p. 2 EB

Sante Burbars, Sonta Marla, and Santa Ynez, all locusted in the
County of Santa Burbara, all in the State of California. In.
addition, it owns ull of the outstanding stoek of Sen Joaquin
Associated‘Télephone Compzny, a corporation operating local
telephone systems in Strathmore, Fowler, Lindsay und Reedley,
California and o toll line between Reedisy und General Graht

National Park, California.

As of aAugust 21, 1943, the company reports its asscts

and liabilities as follows:

Assets
Fixed capitel $54, 309 131.35
Stocks of affiliated companies 556 ,465.35
Other investments 8,250.59
Current zssete- *

Cash znd deposits ¢< 957,763.16

Cue from consumers unc agents ,~79 297.66

Accounts receiveble ~2,057 90

Materiels and supplies 5,033, 755.9/

Total currént assets 8,322,874 .66
Intercompany secounts 31,286.75
Subserintions to casital stock 19 642,50
Preopaid expenses, 969,980.46 .
Discount on long term debt . 887 911.15
Other deferred debits 112,52;.23‘

Total $65,218,064.04

Lizbilities

Coummon stock &;3 6'77, 075 00
Preferred stock 11, 606 240.00.
Capital stock subseribed 19 LOO Q0.
Funded debt le, 308 OOO OO‘
Current liazbillities- .

Accounts payable

Custonmers' deposits

Advance billings

Accrued liabilitiles .

Total current liabililtles. . 6,273,629.84
Intercompany accounts ' 61, y4T75.06
Preaium on long term debt ‘ 591, ;OA 12
Depreciation reserve 14,538,423.53
QOther deferred credits and reserves 170,807.36
Contributions of telephone plant 739, 64851
Earned surplus 1,091, 672 a2
Capltal zurplus » )OL188 20

Total $§5,31§,Q6A'Q4L
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The presently outStanding bonds and stock and the

reiafive amounts of each, as of August 31, 1948, are as follows:

Bonds: Amount %
Series 3, 3-1/4%, due Dec.l, 1969~ § 1,363,000
Series C, 3-1/4%, due Nov.l, 1974- 10,300,000
Series D, 3-1/8%, due Nov.l, 1977~ _6,700,000
Total bonds $18,368,000 4408
Preferred stock, $20 par valve:
4~1/2% Series 5,606,240
5% 1947 Series 6,000,000
Total preferred stock 11,606,240 27.90

Common stock, $20 par value - 11,677,075 _28.02

Total $41,651,315 100.00%

Applicant's gross construction expenditures for the
twelve months ending August 21, 1949 are in Exhibit B, reported
as follows:

Buildings $ 2,250,000

C.0. Eguipment 4,320,000

Station Eguipment 5,776,000 -

Qutside Plant 4,600,000

Other (R/W, Land, Wiring Gain

and General Ecuipment) £83,600

Total 818,234,600

Applicant intends to use the proceeds of the issue and
sale of said $6,000,000 of bonds [or the acquisition of property -
for the construction, completion, eoxtension uné/or improvement of
its facilities, and/or for the improvement or maintenance of its
telephone service, for the purpose of discharging indebtedness to
banks and for the reimbursement of monies heretofore or hereafter
actuall& expended from income or from other monies in the treusury
of applicant for any one or more of the purpcses stated. Applicant
estimutes that prior to the issue wnd sale of sald $£6,000,000 of
bonds, it will have borrowed about $2,900,000 from banks on short

term notes «nd will have used the %?,900,000 for capital purposes.

Aapplicunt intends to use such purt of the proceeds from the scle
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of said bonds as may be necessary to dischurge and pay monies

thus borrowed.

Applicent intends to sell suid 6,000,000 of Dbonds
through competitive bidding. The bonds will bear interest at
the rate per annum specified in the bid hereufter accepted by
applicagt. The price 2t which wpplicant may sell said bonds will:

be fixed by & supplemental order.

Applicant asks permission to execute o supplemental
indenture, 2 copy of which was {iled ir this application on
October 7, 1948. The primery purpose of the supplemental
inaenture is fc set forth the terms of a new series of bonds
«nd to convey expressly to the trustee certuin real property

recently acquired »y aprlicunt.

QRRDER

The Commission s concsidered tuis application and is
of the opinion ﬁhut a public hearing thereon is not necessary,
that the money, property or lahor to be procured or peid for
through the issue of said £6,000,000 of oonas is reasonadly
required by Ascociated Telepnone Company, Lid. for the purvoses
specified herein, and that such purposes, other than, the payment
of accrued interest and expénses incident to the issue of said
bonds are not, in whole or in purt, reasonahiy chargeable‘{o
oper.ting expenses or to income, and that this upplicatlion should

be grunted subject to the provisions of this order, tlherefore,
IT IS HEREBY ORDLIEL as follows:

L. Assoclated Telephnone Company, Ltd. after the

effeetive dete hereof and on or before December 21, 1948, may
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publish an invitation for bids and muy issue and sell, not
exceeding $6,000,000 of its First Mortgage Bonds, Series E, Cue
November 1, 1978, such sule to be made at & price to be fixed by

the Commission in a supplemental order in this proceeding.

2. Associated Telephone Company, Ltd., after the
effective date hereof and on or before December 31, 1948, may -
execute und deliver & supplemental indenture in, or substentially.
in, the samc form as that filed in this proceeding on October 7,

1948.

3. 4assoclated Telephone Company, Ltd. shall use Ehe
proceeds, exclusive of accrued interest, to be recelved through
the issue and sale of said $6,000,000 of bonds to pay expenses
incident to the issue and sale of said bonds, and for the
acguisition of property, for the construction, completion,
extension and/or improvenent of its fucilities und/or for the
improvement” or maintenance of its telephone sefvice, for the
purpose of discharging indebtedness to banks and for the
reimbursement of monies nerctofore 6r heresfter actually expendgd‘-
from income or for other monles In its treasu;y; for any one or
nere of tne purposes herein specified. Applicant muy use the

acerued interest for general corporute purposes.

4. Assoclated Telephone Company, Ltd. shall file with

the Comm'séion nontnly reports chowing the smount of bonds issued
and sold under the authority herein granted, the nume, or names,
of those to whom the bonds were sold and the price at which they
were sold, together with & stutement showing the purposes for
vhich v expended the bond n»roceeds, the first of such reports to
be filed on or before November 25, 1942 und subsecuent reports to
be filed on or before the 25tk day of cech aonth thereufter until

all of the bond proceeds have been expended.
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5. The authority herein grantedlto losue and sell bonds\
will become effcctive when the Comnission By a supplemental order
has fixed the price ut walch said bonds may be sold and when
Assoclated felephone Company, Ltd. has pald the fee prescribed by
Section 57 of the Public Utiiities Act, which fee is‘SB,SOO;A ALl

other authority herein granted is effective upon the date hereof.

6. Within thirty days ufter the issue and sale of said
bonds, Associated Telephone Company, Ltd. shall file with the Com-
mission &4 complete cosy of its registration ctatement including
the exhibits referred to therein, except such exhibits which

heretofore nhave been filed with -the Commission.

7. Within six months after the issue and sale of said
bonds, Assoclated Telephone Company, Ltd. shall file with the
Comnpission a statement showing in some detail the expenses

incident to such issue and sale.

Dated at San Fruncisco, California, this Z/z?day‘of

Oedu s

Commissioners

t TILTIES commssxou'
%Pd '.H?‘\.PL lOb CAU. ORNIA .}
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