
Decision No. 42116 

BE:FCnE XHE POBLIC (jTILIl'I1~ COM.MI8SION OF liB!::. ~'IA'.L'1 OF CjU"IFOru'iJIA 

In the Matter of.' the Application 
of 

COACF~LA VALLEY HOME XEL~HONE & 
T1LEGRAPH CO., a California corpora
tion, fo:an 
order authorizi~g it (a) to execute 
a loan agreement betv,·eE:n the Coach
ella Valley Home Telephone & ~ele
graph Co. and the Pacific Mutual Lite 
Insl.lra."lce CompUlY; (b) to execl.l te and 
deliver a note for $150,000. at 4% 
interest per annum due ~eptember 1, 
1960; (c) to execute and deliver a 
mortg~ge of certain properties of the 
Coachella Valley Horn~ T"l(~~pho!'le & 
T€legra~h Co.; .:md (d) to u9ply the 
proceeds from said note to the co~
plet10n of improvements·a~d extensions 
herein referred to, to discharge cer
tain obligations and to reimburseth8 
tr .. easury. 
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Application 
No. 29730 

In this ~pplic~tion, Coacbella Valley Home Telephone & 

Telegraph Co. ::J.sl-:s permission to execute a $350,000 loan agree

ment, to execute a mortgage to secure the payment of the loan, 

to eVidence loans made under the agre~me~t and mortgage by the 

issue of notes, and to use the loan proceeds for the pur"9oses 

h~r~&fter stated. 

Coachella Vi:.lll~y Home Telephone & Tclegra.-;>h Co. is a 

cOT?oration organized and existing under the laws of California. 

It furnishes all local and long distance telephone services in· the 

c1 ties an'd commun1 ties of Coachella, Indio, Lv. ~uil"1ta, Mecca, 

Oasis, Pa.lm Village and Therm~l, Rivcrsiae County, C~lifornia. It 
.... , 
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furnishes ~his service thro~gh approximately 2,473 telephone 

stations. As of August 31, 1948, it held 391 orders for tele

phone service. For 1947, Ap?lic~~t reports oper~ting revenues 

of ~.124,987.48 and net inco::ne of $28,749.62. For the eight 

:';lonths ending At.lgust 31, 1948, its, operating revenues are re

port0c. ~t ~,102,915.0.3 .;,.nd. its net income at $23,180.08. 

As of Dccerr.'b~= 31, 194·7, Applicant reports assets and 

liabilities as follows: 

At,S~ts 

Telephone plant in service 
Telephone ·~lo.nt und.~r conztruct1on 
Cash 
Due from custom~rs and agents 
M~teri~l ~~d zJpplies 

Total ass~ts 

LiD.biliti8s 

Capi tsl z tock ' 
Notes pa,'y:~ble 
Accounts payable 
Customers' deposits 
Adv~nc~ billing and ~~ymcnts 
Taxtos accrutE:d. 
Depreciation reserve 
Deferred credits 
Contributions of telephone plo.nt 
On~ppropriated surplus 

Tot~l li~bilities 

$382,3·51.25 
2,616.21 
1,2;0.41 
25~43S.13 
?O,02'4.36 

~~l ! 6 77 ~~6· 

$ 11,960.00 
'40,000.00 
50,200.95.· 
3,;09.28 . 
. l07.98. 

lS, 511. 70.' 
80';810 .. 93,. 
4,02;6.29 
8;218.19· . 

217.3'22 •Q4 

5:.431,677.36 

To p:;.y the. c')st of ext(:.;ncii!"lg .~,nd. improving its telephone 
:f'c.cilities, A?911cant h.:.~~ issued $5:3,000 face amount of 4% short.:'" 

t.crm notes. 

In Exhibit I1C-3", Ap~lic:;!.nt rcpor,t::l th\:.l.t in 1948 and 

1949 it VJill exp~nd for the acq,~isi tion and construction of 

telephone properti0s $18;,002, segrGgCJ.tE:d as ,follows: 
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Land 
Buildings 
Central office equipment 
Telcphon0 station c:quipr.lent 
Pri v~,tc branch c:<chf.nse 
Pole 1in~s 
Aerial coble 
Aerial wire 

Total 

$ 150 
11,/",10 
84,242 
);,650 
6~ 750 
7,850 

30,600 
8,,50 

$183,002· 

In addition, Applic-':""'lt estimates <:lot ~;7, 500 its ex

penses ir..cident to thenegotio.tion ~nd execution of the lO(i.n 

agreement and ~o!tgcge. 

To provide itself with funds to pay said expenses and 

said notes, to reimburse its trea5ury, Ctnd finGUlce in part its 

construction ?rogram, Applicant asks permission to execute a 

loan ogreement and mortgage, ~~der the terms of which it can 

borrow, on or before December ;1, 1950, from Pacific Mutual Life 

Insur~nce Compuny $350,000. Subj~ct to the terms of the loan 

agreemcnt und raortgage, the Insura.'1ce Company will loan Applic~nt 

immediately $150,000. It ~gr~es to lo~n A9p11cant additional 

omounts, not exceeding in the aggregate $200,000, on or bef~re 

DI;;cember ;1, 1950. All loans ure pay~ble on or before Septeo.

ber 1, 1968.. The ;150,000 103n will be eviClenced by a 4% 

promissory note, while subseauent loans will be €videnced by 

4-1/4~ promissory notes. 

Applica."l.t agrees to pay to the Insuranc~ Co~pany on 

the unused portion of tl'le credi'c, a standby charge at the rate 

of 1/2% per ~"l.um from the date of the loan agreem~nt to and in

c1udL"lg December 31, 1950. Applicant has the right, however, 

at any time upon, notice in YI'I'iting to the Insurance Comt>;;tny, to 

surrender the unused portion of the credit, whereupon the st.:lridby 
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charge terminates. 

Applicant agr8€S that on September 1, 1952, and on 

September 1 of each year ~hcre~fter while any ?art of the loan 

rGmainz unpa.id, it will prepay to mortgagee without prcmiLlm an 

t 1 t ~~o~ ~ th' t f th 1 t t' <':.t'loun eql.la 0 .Ill oJ. .e rno.xl,:D.L,:!O a.::::loun 0 e oan a f?I1Y lme 

~reced1r4g the date of such paYment together with interest accru~d 

on the amount of such prepayment. It further agrees that until, 

the loan iz fully paio it will not pay a~y diVidends on any 

class of its capital stock, except dividends payable in its 

stocl<, or acq Llire for v,alu0 shares of its outstanding c&pi tal 

stock except out of n~t income accrued subsequent to June 30, 

1948, re:n3.ining otter deducting from such net income for the 

period fror:l June 30, 1943, to the last day of the month preceding 

the dec1aratio\1 of Zilch dividend or aCQuisition of such stock 

the grc-ater of the following i tGJ:lS appl,ic:;;.ble to the SD.rne period 

(a) 25% of its net c~rnings accrued sut~e~uent to June 30 1 1948, 

or (b) the sinking fund ?~)~ents req~ired und~r the t8rms of 

the mortgage. It f~rth2r ~gre~s not to pay any civ1dend or 

acquire o.nS share of :tocl-c wherGby, 'us '0. res~l t of sLlch payment 

or o.c~t.lisition> the ca9ital and sl.lrpll.l!3 of App.lic,;.,nt will be re

duced below a sul'!'i equ.:ll to 100% of the fund.ed debt th<:n out-

sbmdkg. 

Applic~~t nt its option, at any time on thirty d~ys' 

wri tte!l notice> mz.y ?repay all or any 'Part of the loan in 

mlllt1:o1e::: o1:.~l,OOO. Pro;:p;,;I.ym<;,.nts dt.lr1ng .:1."lY ycar 1n'."lT'l Amount 

not exceeding sinking funds may b~ ~ad0 without :pre:miLim. Addi

tioncl pr~payments arc sIlbj0Ct to thE' po.yrn~nt of ~. premillm .. of 3% 
if such prep~yment is rn~dc prior to Sc,ternbcr 1, 1949. Thcrcaft~r 
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the pr~m:'um iz successi~lely 'redllcea by 1/6th of 1% each year to 

and inc:Lucins September 1, 1965. No premium need be paid for 

rc?aJ~ent on or after September 1, 1966. 

P.cl"'(;rt:ncc is here oade to the loan ;;..grl::~ment and 

mo~tgoge for other terms and conditions llnder which the loan is 

being made. A copy of the loan agreerIl€:nt and mortg~ge is on 

file in this application s.s .Exhibit !tOil. 

The order herein will ~llthorizc Applicant to execute 

the lo::n t1.ereemcnt and tl'lOr~e:1g'~ ana. isslle, a 4% notcln the amount 

of not exceeding $~50,OOO. If A9plicant finds it necessary to 

borrow ud.ditional amOll11ts under the loan agr00J:cnt and r.!ortgage, 

it should tile:: 'N1 t!1. the Commission a .supplcrl(,mtol opplication, 

or applications, for permission to issue a note, or notes, to 

evidence the additional borrowings. 

The Commission ho.ving consiacred this application and 

bei~g of th~ o,inion thQt ~ public hearing thereon is not 

nccezs~ry, that the money, property or labor to be procured or 

pai¢i for tl'lrough the cxccu tic:'l of the loa.."l o.grcen:cn t :mdmort

ei::.ige t~d th~ issue of th~ note h,;"'lrein authorized is reasonably 

req\.::i.rcd by Cot.chc.lla V.:tlley Home Telephone & !t,;legruph Co. for 

the ~urpos€s sp0cificd herein, that such nurposes, except for 

the payment of e:>~penscs incident to ncgoti~ting the 10.:J...1"1, are not, 

in whole- or in part,. rC:lsonably chargcac1eto' o:jerating expenses 

or to income, ~mcl that this a,;)plic::.'tion should be granted, ~s 

herein provided; tnereforc, 
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IT IS H:t:REBY OROERE!) o.s follows: 

1. Coachella Valley HOIne Telephone & Te10gr~ph Co. 1 

after the effective date hereof a~d on or before D€cember 311 

1948, !:'lj.y execute a loan (J,grcf.)rn~nt c.nd a mortgag8 on real 

9rop(::::'t~t ane ch3tt'31s in, or substantially 1n 1 the same form t.l.S 

the. lonn agreemoSnt and mortgage on real prop~rty and chattels on 

file in this o.??lic~tion us Exhibit "0". 

2. Coachella Valley Home ~elcphon0& Telegraph Co., 

o.ftcr the d'fcctivc dtt'te h'::reof and on or be!ort:: December ;1, 

1948, ::lay issue its 4% ~:)rom:lzsory note for the,rincip<.ol amount 

of not cxce~d1no $150~COO, such not0 to be issued pursuant to 

th~~ t.;:rms a.."'lo. condi t:l.on~ o! said lo~.:'l ~grel;:tl~nt and l:lortgage. 

:3. Coo.chel.l{~ Valley Home Telephol'lC & Tc1egrnph Co. 

shall u~e the ?rocecds obtained -chrouzh th~ issue of s~id 

$150,000 note to pcy cxp~n5es incide~t to the ncgot1~tion and 

execution of s~id loan agreement and mortguge on real property 

c.nd chattels, to pay ()utstanding notes in the principaL amOLlnt 

of $53,000, to rci.;·::bllrS0 Apl=l11c~t'!';, tr~&sury for Jt.oneys ex

i-ocnded for the ext~nsion i:'.Illd improvement of its ?toperties, and 

to' ';lay in ?urt the CQst of completing the extensions a.."ld im

prov~mcntz r0f~rr0d to in the fcre~oinb opinion. 

4. Coachella Valley Horne Telephone & lclesruph Co. 

shall file' wi th the COr:alission wi'thin thirty (0) d~ys after 

"their ,·xocution, 0. copy of the loan ~Lgrcem~'nt and :" copy of' the 

rnortgr.gc on real property r..no. chu ttels ~s :E1.ctually executed, and 

~hall also file rcport~ as l'eq:.lircdby thE: COt".r.lission' s Ccn(;ral 

Order No. 24-A, which order, insot ... r \:l.S applicable, is ,made a 
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part of this order. 

5. The o.tJthori ty he!'('in granted will becom(;; ~f.f(;c.tive 

when Coachella Valley HO~t: Telephone & Telegraph Co. haz paid the 

fee ?rescr1bed by Section 57 of the Public Otilities Act, ".,hich 

fe€ is one hundred fifty ($150.00) dollars. 

D~ted at Sac Francisco, California, this 

of October, 1948. 

day 

, ...,.,..,.,.""" .. '-, 
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Comm1s.sioners 


