
Decision .No. 4211.9 

BEFORe 'J.'HE PUBLIC UTILI'XIES COMMISSIOl'J OF THE STATE 

In tho Matter or tho App11ca.tion of ) 
HASi.....::T'l,· cor~RESS COWAN'l, u. corpora-) 
tion, tor ~n increase in warehouse ) 
ratos. ) 

L~ the ~atter of the Applic~tion of ) 
?INEDAL~ CO~~RESS & WAREHOUSE CO., ) 
a corporation, for an increase 1n ) 
warehouse ratos. ) 

Application ~o. 29S10 

Applica t10n No. 29511 

A?pearances 

R~5inald i... Vaughan, for applicants. 
J. J. Deue.L" tor California Farnl .cureau Foderation, 

lntercs ted party • 
.l... A. Bailey and Jack .1... Dawson, tor Ca11fornia ,{arehouse-

men's As::>oclation, interested party. 

o PIN ION -------
App11can ts 9:1"0 C.alifornia corpora tion.s engaged in the 'ousl­

cess of compressing and warehousing cotton. They seek authority to 

inl':rease their public utili ty warehouse ratos and charges on less tha."l 

st~~tutory notice, and to ma.l<:e incidental tE:t.rift changes. 

The matters were conso11dated 'for hearing' and decis10n, and 

wer'e ::>ubmitted a.t a. public hcuring hold before £Xaminer Bryant in 

;t.'resno on Septer.lber 24, 1948. 

'l'he operations of Hasle tt Compress Company are conduc ted in 

buildinGS leased frol':l the .l:'ort of Stockton, at Stockton. 1'he f~Lc1l1-

ties conoist primarily of five buildings, sprinkler equipped, oervcd 

by spur tracks, and containing approxinlD.tely 265,000 square feet of 

floor area. Of this areu, 233,000 square feet are devoted -to the 

wnrohousing services herein involved, and th~ remaining 32,000 square 

feet are utilized in thd compress operation. Oparations of:t'1neda.le 

Compres~ OG ~va.rohouse Company are co-nducted at Pinedale, Fresno County, 

in ~9 separate warehouse buildings owned by the company_ A total 

floor area of approximately 660,000 square feet, which inclUdes a small 

space in the compress room, is available for pub11c warehousing • 
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The two applico.nts maintain rates which are similar in 'all 

essential respects. They propose herein to establish comparable 
1 

increases. Both companies allege that the present rates do. not 

yield revenues sufficient in amount to permit conduct of the warehouse 

opera.tions at a reasona.ble profit; and that uuthority to increase the 

rates should be granted in order thut o.pplicants may continue to 

render adequate and efficient ser~ice to the public. The proposed 

rates are substantially the sumo ac those which were recontly author- . 
2 

i:~d for two cotton warehousos serving the bakersfield area; and are 

o.ssertedly similar in effect to those that have been incorporated in 

contracts prepared by tho Commodity Credit Corporation for th~ storage 

and handling of gov~rnmcnt-loan cotton throughout the country. 

A consultlng 0ngineor testified on behalf of both app11-

cants. ~his witness introduced an exhibi t showing the compress and 

warehou:;sc revenues and expenses of HFlslott Cot'lpress Company for tho 

fiscal year endod June 30, 1948, o.nd also showing the estimatod effect 

of warehouse rate increases' proposod and of lncr~ases in wagos and' 
.3 

other exponses now bl:ling incurr(;ld'. According to this exhibit, the 

warehousv opi:lrutiotlsofrlaslvtt Compress Company for ,the fiscal: year 

1 
l'he prosen t und proposod ru t~s of Haslett Compress Company a.ro sh.own 

i%'l detc..il in Appendix !"A" hero of, :md the principal changes sought 
are shown below. The pr~sent &nd proposed rat~s of ~inedale Compr~ss 
~ Warehouse Company arc generally similar. 

(Charges· in Cents) 
Present Proposed 

Storage, per bale per month................... 25 30 
Storago, compressed cotton, per bale per month' 23 28 
Handling, ptlr bnlo~........................... 50 75 
Sompling, 1n s toraga .. par bale................ 30 3$ 
Weighing, in stornge, per bale ••••••••• ,""..... 30 35 
Extra services .. per man hour................... * 18$ 

ok' '1yago cos t plus 20%. . 
2 

San Joaquin Compress 0: wVarchous~ Company 
Warohouse Company, by 'Decisions l~os .. 42036 
dated Sopt~bdr 14, 1948. 

and California Compress & 
and 42037, respectively, 

3 
Similar data wer~ not ~vail~blo for the ~inodalo Compress « Ware­

house Company, as will be explained horcina.fter'. 
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rczultod in u not o~oruting losz of ~12~404. Tho witness dovalopcd 

that un opo.r~ting profit of ~2,600, bafor';) tti.X0S,. would havo bcon 

earnod h~d the ~ates herein sought been ass~s~od throughout ,the period, 

~d had tha w~rehouse lubor OUGn puid at wug~s now prev~iling. His 

figures are summ~rizcd more fully in the following ta~lo: 

4 

HAS.I."ET'r C or~? HESS COM? ANY 
~J~rehousc Opora t10ns On1~r, for 
,Fisct-J.l :(<;ur Ended 'Juno 30, 1948. 

Hevonucs: 
S~orugc •••••.•••••••••••••.•••••••• $ 
Ha.n.d11ng' ............................. ,. •• 
Sale of ~OOSQ Cotton ••••••••••••••.• 
Sru:1p ling nnd ~Jo ighing ••••••••••••••• 
Other Scrv1cus •••• ~ ••••••••••.•••••• 

Actuo.l 

35,000 
28,916 
27,76,3 
2,7,38 
1,419 

Total Hevonues •••••••••••••••••••••• ~ 95,8,36 

BX~l;)nses; 

~abor and Salari~$ •••••••••.•.••.••• ~ 69,825 
Rtin t ............... III •••••• ,. .... •.•••••• 

Du?rociat1on~ ••••••••••••••••.•••••• 
Insuran.cc ......................... ' ..•.• 

16,626. 
2,953 
3,754' 

Repairs............................. 1,420 
Taxes ........... It.......................... ~, 713 
Other ~xponsos •••• ~................. ·10,949 

Total Expens~s •••••••••••••••••••.•• $108,240 

Net Operating l'tcvl;)nuo ••••••••••••••••• 'lP(12,404) 

Oporat1ng rt&tio ••••••••••.••.•••••••••• 113.0% 

Iv:odified.;:· 

~ 42,,000 
43,374 

. ,27,76,3 
4,021 
lt 892' 

!j.)119,050 

:j;I 76,460 
16,626 

2.953 
3~928 
1,420 
2.984 

12,079 

. $116,,4$0 

$ 2,600, 

97.8% 
~~.) - Loss 

.::. 1,~odii'ications concist of adding to tho revenuos the 
addit::'onlJ.l amounts which would h~ve accruod from the 
proposed rates, and adding to ~xpcns~s th~ ditt0ronco 
ootwt)un wugcs and payroll taxes actually paid and 
those which would. havo accrued undor prcsor~t. labor 
contracts. 

'rho comoint)d utility and nonutility serv1c~z tor tn~ yoar resulted 
i:'l. ro vonul:ls of :;';321,195 o.nd oxpon':::0S of $298,987, producing an op"r­
atin.; ratio of 93 per CI,;:nt. l'h0 ovor-o.ll net reVOIlUI,) was $22,208. 
'l'ho wi tnuss did not 0: to.blish 0. ro. te baso, for tho roa.:::orJ, thD. t Ha.::!­
lett t s fa.cili til;)s o.ro r'.::n tod r{;t. thor tha."l ownod. The bo.St;$ ot a.11 
cxp~nso allocutions botwoon compr~s~ ~d w~rehous~ oporations wore 
~ot forth in the: oxhibit ar.l.d n10rU tully explained in te;t dirc.ct' . 
to~timony or the ~nginoGr. 
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Four other w1 tnt)S ses tes tii'i~d •. A r£l. to t;Jxpurt oxplained 

tho boso:> of the propo:l,;,d r:':"l t0S? two officcr:3 of Ha~l~tt Cozr.pr<;Jss 

Company d0~cribcd th0 Stockton Q?0r~tions, a~d an officer of the 
, , 

.t'inod~10 Compros~ ~ vv&rehousc Company discussod thu r\;lCtmt pas t 

oxp::::ri,:lnc<o: c...."ld futuro prospect: of his company. According to tho 

tos t.i.!r.ony ot th.::sc wi tr~..::sso:;;.. the; proposi:Jd ratc~ would es tab11sh a. 

subst:;:..ntial pa:. ... ity of charges o0twcon warohousos compoting for tho 

cot ton bU:::inus::.l. '.l.'l:lc wi tnc:s S0S declared. 't,hll t cotton Vlurohous.;;s 

throughout th~ stat~ &r0'1n competition with oach oth0r, ~d that it 

would b~ imprllcticab10 tor any cozr.~)(U'lY to maintain rates which ditfor 

ma torinlly trOril thos~ of its c-or:lpcti tors... 1"".,,<:) managor 01' th0 Haslvtt 

COI:lpal"lY suid that the storage;; tucilit1..::s of his compony wcrooporatod 

tit capacity during tho past fiscal yoar. Rethought that th~ co~1ng 

so£lson would b<:: less sl:ltisfactoI'Y frorr. the;) stru'ldpo1nt ot the compr~ss 

operation, but would b,~ about t.i:"J.i:.l SWl\:i ... lith r:;Jspoct to tho wurohous1ng 

s~rvic'~s heroin involved. 

l'he prljcidcnt ot .t"inodal(:) Compross OG '~I'arohou.so vompany 

explained t..""lat during thu l~st ticc::J.l yeor hi~ company WB.:> largely 

c:lgngcd in rl:conv.:;rting itc 1"&0 ili ties frot1 th~ir 'IIo.rt:ttl~ us")' by the 

r~doral gov0rnr.ont. H·.;) suid th&t thG govormli,:>nt control W!lrJ tcrrn1nat-

cd last yoar rnthur sudd~nly; tho. t the cor.:po.."lY had difficulty in forni-

ing ~ working orga.'1.izution ut that' time:; and that it WI1S ir.1possiblc 

to und.ortake wo.rt.1housing opora tions un til aft~r t..1.iJ $v.f..,son W&~ undor 

woy. As D. consequence, no I:lpprc:ciablc: CI.'1;ou..~t of cotton was rocoiv~d 

tor stornge. ~oroov~r, it w~s difficult to maintain proper records 

~~dc~ the Circumstances, ~nd such records as wero r.1uintain0d did not 

~rovide u. satisfb.ctory s<;;lgrog8.t1on ot tho, war"hous0 figures. This 

witn~s::> czti21!ated that his compr~y would h:indl·::: 150,000 baleS ot 

cotton duri~g tho current flsc~\l yosr , but stc.tod that it would. be 

i..~pro.cticable to make !1. roliublv os t1."l'lU to o!' the cos ts to 'o,;! incurred 

in. httndling this business. HI;), boli-.:vcd. .. nuvcJ:'thol,?ss, that his 

-4~ 



APl>ls. '29510 a9.51l-5-BM 

company could no t opera t~ cntJapJr than th0 H~sll;)tt comptllly, nor davol-

" op a :nor <:I favor£l.ble op'.)rnti~ rc.tio. It was his opinion that the, 

sought rates wuro n\jcossu.ry, ::one. that tbcy would tlnu'bl¢ his compuny 

to o~lrn c. profit. 'j,'his witn0sS tu~tif:i.(;jd also thut ro.t(Js nUl':led in 

tho tr.::rii't' of his company for ttW sto!'age and handling Cot sugt:.lr should 

be ccncJllod, tor tho rc:...::>on th,.t thoy he.vl;} not bvon usod sinco' the 

wt).r o.nd no of'.fcrings of' s1.:gur for stora.ge O:u .col'ltomplt.l.tod. 

A. ruprlJsont:"1.tivi.; oi' tov l.io.li!'orlli~ FO-rm bureau F..aderation 

po.:r-ticiputod in tJxSl:'.ina.tion or the witnQsses" al.'ld othtJrwlso assisted 

in dC\f~lop::":lnt of thCJ r0cord. No ono sp0cific~i.ll~!' oppos(;)d the grant-

l!lg of tho~H) o.pplicu.tions. 

So tar D.s the· .d.8.s1ett l.iompress Company is concerned, the 

record is clel:U' tha.t the warehouse servicos were conducted at a loss 

during the pas t ·fi.:;;cal year I, ~l though its rac ili ties .were opera ted 

at their practica.l capaci ty. Wages paid to the warehouse employees at 

the present time arc mat~r1ally highor than those, paid last year. It 

is evid.;mt that the revenUes of this c'on~pany must be '1nc'rcasod. it' its 

~~rvices art) to bo op<.::ru ted on & sound ba:sis..It appears.. as de vol-' . 

opedln tho foregoing table, that th" proposed r&.t(;$ Vlould return, 
, .6 

befort~ inco::le taxes, 0. ntJt op~rfJ.ting r0v~nue of about :j;i,2;6oo. The 

opv::-~ting ratio would bi:l 97.8 por cent, leaving a. margin ot 2.2 POI' 
• 

Ct!!1.t oi: tre gross re::venUGS for income ttl.XuS f.A.l"ld profit. 

Zvidcnc;;., in support of tJ::.Q application ot .i:'inedalc Cotlpress 

c.: ,vll.:-ohou$\7: Co -1 &:;; has boUrl indica ted, was lneJt\gro. It shows th(,J,t tho 

Ta.o consulting G!lS;1n<:)or t~stified to the S8.r.lc gCl'lural effect. lW 
explained thut the wt\ge ru.tos of thC:J .r'irwd.ul~ company ard low-or thon 
thoso paid by Ho.sl"tt" but suid that tho low~r labor costs would un­
c.ou'ct.;:dly be offset 'cJy the hignul' cost ot maintaining and operating, 
the ~ineQale builQings. 
6 

Income t£l.xe,S wcr~ not computed l ror the: reG,son t ha.t the tax ratos 
will v~y with the profi t:;l or losses or tbe opelra tion IlS a wh.olc" 
i..'1.cluding tho nonutili ty cor.lprossion services. 
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company did not condue t public utility serviCI3S :for s~veral J'Q~rs 

prior to J:ljovcrr.bcr 1 1947, und thflt only negligible opera. tions 'wore 

conduct(jd theroafter. It is not known wheth0r such warehouse s-ervicc3 

as Wi:Jr~ r~nd0rtld wore performed at a profi t or a loss. No estimate 

is c.vailu'clo ,of the revt,)nuos or expenses too;;: exporienced during tho 

comingsl.:!,ason, oi ther' at the:: presen t or the propos(;ld rD.tes. Virtually 

tho only Ii:e.torial a:r'firmntive ~vid()nce to support the applic'ltion of 

this compv.ny is ti10 opinion tc~ti!'l'lony that tho Pin\Jdale c om:p any" de­

spito its lower wage ratos, co.nnot OpCro.tCl Ilt a. lower co:::t the.n can 

t!lO Eo.sl~tt Cor.:pross Compl:1.ny. N~ithor this tostir.lony, nor tho addi-

tional tos ti.":'lony thu t uniforr.:i ty of cho.rg<;1s bo tW~¢l'l c om~e ting ware-

~ou~u~ i~ d~s1rD.blo, is sufr1~iont to establish tho justification fer 

lncrcaS::Jd ru to~ D.~ con t;;)mpla todby Soc tion 6,3 (0.) of thoJ:iublic Utili-

tios Act. '.l.'hu evid~tlc';'l in so fD.r 0.::; tho rinedalc Compress 6c War.,.)housv 

C~rnpE~y is concorned, is not ~uffic1ent to suppo~t a finding th~t the 

propos~d incr~as~d rQtos ~d ch~rgos ~rc justified. 

Upon c /;lr~ful cons idcrll t10n of ~lll of tho l'~,c ts and circum­

stancos of record, tho Cot:" .. :n.ission finds o'.s Cl filet that tho irLcreased 

rat~s and c~nrg~s proposed by h~sl~tt Compress ~o~p~ny are justified. 

l'h" app11co.tior.. of that comphllY will bo grantod. ' f~'h<:l' £fPp11cation of 

?in0dal~ Compres s 0: 'Narohous I) Company will b~ denied. 

o R DE R --- ... 
P\.l,b~1c hOE4rlns ha.Vlllg o~\;m hact in tni;l aoovo-ont1 tlod. o.pp11":· 

CD. tions ~ and 'based upon thtw' vvidonco rr.;Jcoi vod. b. t the bo ar1ng and upon 

the findings and co nclusions Sr1t fo:rth in t h0prcceding opinion, 
, 

rJ: rs HZrtEB'Y' OR'OBHED that Haslett Compross Coznpany bG and 

it is horeby Cluthoriz0cl to establish, on not l')s:J tho..'"l .f1vG C,s} days' 

not!cc to tho Conmission and to the public, tho proposed increasod 

ra. tO$ and tAriff changos spocif lcc.lly se t forth in Appendix ttA:tt which 

is attached h~roto and by this rofororico mudo u part heroof. 
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APPENDIX I.! A It 

(Haslett Compress Company) 

M'rES A.ND CHAHGES FOli I.L'RB Sl'ORAGE AND RAND.l...ING 
OP C OIJ.'TOl~ Al~D FOri MISCELLANEOUS' SERVICES. 

RATES 

~ 
(In Cent~ :roar Bale ). 
Present :Propo~ed 

5 STORACE - ~or month or traction thoreofl 
Including issuing riegotiable warehouse 
receipts. ' 
Uncompressed cotton, ------------------- 25 
Coc.pressed cotton, standard densi tyor ' 
high derls,ity, --------- .. --------------- 23 

10 HANDLING: Including unloading c~ or roceiv­
ing from. trucl~, ho.ndling in, tagging .. 
weighing in, and :::ampling uncompressed 
cotton upon o.rrivo.l; and loading out com-' 
pressed.cotton to c~r or delivering to 
trucl<: from warehouse or this company, --...... 50 

15 SAMPLING: While in ctorago, ------ ... ------- 30 
On del~very or at the time other 
service is being performed, --- ... -------- 18 

.30 .. , 

28 

75 

.35 

2$ 

Dro.wing an extr,a sample a.t -time' 'of, New 
sampling, -----,-,.;,-- .. ---------------- ... --.. Item 20·' 

20 V~IGh"INv: vYhile in s tora,gc, ----------,---­
On ddl~very or at the tirr.e other 
service is being perform,ed, ------------

25 RESAMPLING AND REWEIGH!NG when· pe'r:f'ormed 
at the same time: 

30 

18 

On del~verYI ---.------------.----------- 30 
Vlhile in storugc, ----------------------- $0 

30 DELIVERING: Uncomprossed cotton r¢movod 
without boinc:; compressed by this company .. 
:I.rJ.clud1nG, loading on railroad cars on 
compress siding, and/or delivory to 
trucks ~t compross platform, unloss 
oth~rwisu provided herein) --------------

35 TAGGING COTTON BALES: (~o chango.) 

75 

35 
2$ 

SO 
60 

100 

40· EXTRA Ort SPECIAL SERVICES: ' All labor furn­
ished tor s~rv1ces not othorwise provided 
tor herein will be ciharged tor at.. ._---- # *185 

# On baSis ot .CO$ t ot wages paid, 
payroll taxes a.nd payroll insur-· 
anco .. plus 20%. 

~~ Cents per hour per lna"l. 

45 GOVE&~W£NT LOAN COTTON: 
'l'r::.msmi tting, samples .. pos tag,e, tilling out 
schedule of plodged cotton, und signing New 
loan papers .. -------------------;-------- Itom 25 

(End of Appendix !.l,A It ) 
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IT IS HEREBY FUH1'P'2H ORDERED tho.t the uuthority her~1n 

gr~tcd shull ~xpire ninety (90) days from tha etfeetiv¢ date of this 

ordor. 

IT IS HirlEBY FURTF.EH ORDERED thD. t l\.ppl1~ution No;. 29$11 of 

l-ineda1c Compress oc. Warohouse Company be, ond it is hereby, deniod. 

This order shull b~eome offeetivu twonty (20) days from 

the date horeo!. 

Dttted. at San Fruneiseo, Calitornia, this 

Octobor, 1948. 

Cozr.m1s S ionl;)rs: 
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