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Decision No. 42119 ‘ | /
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BEFORE WEE PUBLIC UTILITIES CCMMISSION OF THE STA TE OF CALIFCRNéQ@O/?éZ

In the Matter of the Application of
HASLITL COMPRESS COMPANY, u corpora=
tion, for an increase in warenouse

)
)
)
rates. )
)
)
)
)

hpplication uo. 29510

In the Matter of the Application of
PINEDALL COMPRESS & WAREHOUSE CO.,
a corporation, for an Increase In
warehouse rates.

Application No. 29511

Anvearances

Reginald L. Vaughan, for applicantq.
J. J, Deuel, for California Farm Zureau Federation,

interested party.
L. A. Bailey and Jack L. Dawson, for California Narehouse-

men's Association, interested party.

OPINTI O N

hpplicants are California corporations engaged in the busi-
ress of compressing and warehousing cotton. They seek authority to
increase their public utility warehouse ratoes and charggs on less than
statutory notice, and to make incidental tariff changes.

The matters were consollidated for hearing and declsion, and
were submlitted at a public hearing held before Examinef Bryant in
Fresno on September 2., 19L8. | | |

The operations of Haslett Compress Company aré condpcted In
buildings leased from the rort of Stockton, at Stockton. The fauclili-
ties consist primarily of five bulldings, sprinkler equippéd, served
by spur tracks, and containing apéroximately 205,000 square feet §f
Lloor area. 0f this area, 233,000 square feet are devotod'to.the
w&rehousing services herein involved, and the remaining 32,000 square
feet are utilized Iin the compress operation; Operations df”Pinedale
Compress &« warchouse Company are conducted at Pinedale, Fresno County,
in 19 separate warchouse bulldings owned by the compaﬁy. A total
floor ar¢a of approximately 660,000 square rget, which includes a small

space in the compress room, is available for gublic warehousing.‘
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The two applicants maintaln rates which are similar‘in'all‘.
essentlal respects. They propose nerein to establish comparable
increases.l Both companies allege that the present rates do not
yield revenues sufficient in amount to wermit conduct of the warehouse
operations at a reasonable profit; and that authority to increase the
rates should be granted in order thut applicants may continue to
render sdequate and efficient service to the public. Thé proposed
rates are substantially the sumo as those which were recontly author- -
ized for two cotton warehouses serving the sakersfield area;2 end are
assertedly similar in offect to those that have been incorporated in
contracts prepared by the Commodity Credit Corporation for the storage
and handling of govérnmont-loan cotton throughout the country. |

A consulting ehgineor testificd on beh&lf.of both appli-
cants. “his witness intfoduced an exhibit showing the compress and
warchouse revenues and ekponscs of Haslett Compress Company for‘thé.
fiscal year ended Junc 30, 1948, and also showing the estimated offect
of warchouso rate inereascs proposcd and of‘increases in wages and -
other expenses now beling incurred. According to this exhiblt, the .
werchousy operations of.faslett Compress Company for the fiscal year
L _ ‘

The prosent and proposed rates of Haslett Compress Company are shown
in deteil in Appondix "A" herecof, and the principal changes sought

are shown below. The prosent and proposed rates of Pinedale Compross
& wWarehouse Company are generally similar. '

(Charges in Cents)
Present Proposed
Storage, per bale per month.veieeccescescsenes 20 -
Storage, compressed cotton, per bale per month 23

Handling, per baloi...veovn- tteveesensssenssas 50

Sampling, in storage, per Paloiecssssrecncenns 30

Weighing, in storuge, per bale.... , 30

Extra services, poOr man hOUleecescescssosssses i

% Wage cost plus 20%.

2
San Joaquin Compress « Warchouse Company and California Compress &

Waprehouse Company, by Decislons Nos. 42036 and L2037, respectively,

dated September 1, 1948. ‘

Similar data wore not available for thc Finedale Compreés & Ware-
house Company, as will bo oxplained hercinafter.
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resultod in a not oporuting loss of »12,L0L.  Tho witness developed
that an oporating profit of 2,600, before taxes, would have boen
carned nad the rates hercin sought been assessed throughout the pcriod
and had the warehouse labor beon puid at wages now prevailing.‘ His
figurés are summarized more fully in the following table:

HASLETT COMPRLESS COMFANY

Werehouse Operations Only, for
Fiscul Yoor Endod ‘June 30, 19L8.

Actual MNodifleds:
Revonues: '
STOLGEC svesesnvensecsssnnnssnneasas B 35,000 $ h2 OOO
HOnLINng .o vvivenennrnsnennsonnnanas 28,916 L3,374
Sale of noosc Cotton...... © 27,763 27,763
Sampling and Moigninﬁ............... ‘ 2,738 L,021
Other Scrvices.. ceescenanenes 1,419 l,822,

Total REVEAUOS o vesnnes veeeses B 95,836 $119,050

Exsonsess ‘ ' :
Labor and S8larfioS.eeseessesececaess $ 09,825 % 76,460
BONTeevereerennenasnssnnnsonarssenes 10,526 16;026
Dopreciationaeeess.s ceveans 2,95 ,953
NS aNCC eenessrancnncsascencannonoe . 375' 35
RO P ALl S cvesncennnnsavascernscnonanes ,hEO
P BXE S eeuonveaansanssononnsnnesannssan 2,713 ,98&
Other ZxponseSsceess veserenscas '10,2g2 lEz 079

Tot&l EXPGD.S@S.-..----.-‘------.-..-. 33108.240 %?110 O ‘
Not Operating ROVeRUGeseessssssssesss W(IZ,000)  $ 2,600

0porating H8Ti0ueeeerenrseensncncsnnes 113.0% 97.8%

( ) = Loss '

# Nodiflcatlons consist of adding to the revenuss the
additionul amounts whlech would have acerued from the
proposed rates, and adding to oXpenses the difruronco
botween wages and payroll taxes actually paid and

those which would have acerued undor present labor
contracts.

The combined utility and nonutility services for the yoar resulted
in rovenues of %321,195 and cxponses of $298,987, producing an oper-
atin; ratio of 93 per cent. The ovor-all net revenue was $22,208.
fhe witness did not ostabllsh & rate baso, for the roason that Hos -
lett's facilitivs aro rented rather than owned. The basss of all
oxpenso allocations betweon compruss and warchouso oporatlons were
set forth In the oxhibit and moru fully explained in tagfdiruct
testimony of the engincer. :
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Four other witnesses testifisd. A rate expert cxpléined
tho bases of the proposed rates, two officers of Haslett Compress
Com§any deseribed the Stocktonvoperutiéns, and an officer of thq'
rinodalo Compross & Vearchouse Company discussed the recent pastv
expurdience and future prospects of his company. According td tho
testimony of these witnéssos, the proposed rates would es;ablish a
substantial parity of chargos ootwoen warohousas‘compoting for the
cotton vusiness. The witnesses dceclared that cotton warchouses
throughout the state are In competition with ocach other, and that it
would be impracticable for any company to maintain rates which diffoer
matorially from those of its compotitors. UThe managor of the Haslott
cbmpany sald that the storage fucilitics of his compahy wero'oparatad
&t capacity during the past fiscal yoar. He thought that the coming
season would be less satisfactory from thc standpoint‘of the compress.
operation, but would bu about trne sume mith rqb,oct to tho warehousing

servieces hcroln involved.

Ine president of rinedale Compross & warehouse Vompany
explained that dwring the Laut Tiscal year his ccmpany was largely
engaged in réconvcrting Its facllitios from thelr wartinme use by the
federal governmont. He sald thet the govornment control was tebminat-
od last ycar rathor suddonly; that the company had Gifficulty in form-

£ % woritdng organization at that time; and that it was impossible |
to undortake warchousing oporations uatil sfter thy season was undor
way. As a conscquencc, no ap Fproeclable amount of cotton was POCOqud
for storage. MNorsover, it was difficult to maintain proper records
uncer the eircumstances, and such rccords.as wero maintainod did not
provide « satisfactory segregation of tho warchouss figures. This
witness estinated that his cbmpany would hdndla‘lS0,0QO bales of
cotton during tho current fiscal year, but scgtéd thaﬁ\it would be
mpracticuble to meike 2 roliublo estimute of the costs to be incurred

in hondling this busincss. He belicved, novorthdlqss, that hls

“l-
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company could not operate cnsaper than the Haslett éompany, nor devol-
Op & mors ravorable operating ratio. It was his opinion that the.
sought rates were necossury, wnd that tney would enable his ¢company

te carn & proflit. Uhis witness tustified also thut rates named in

tae terlll of his company for tac storuge and handling of suger should
Sc ceneolled, for the reuson thut they heve not been used since the
wor and no offerings of sugar for storage are contemplatod.

A representutive of the “alifornis Farm burcau Federation
participated in oxamination of the witnesses, wad othqfwlso éssisted
in development of tho record. No ono specifically opposcd the grant=
ing of these applicutions.

So far as the.ﬂaslett Compress Company is concerned, the
record Is cleur that the warchousec services were conducted at a loss
during the past fiscal year, although its facilitles were operated
at their pructical capacity. Wages pald to the warehouse empioyees at

the present time are materially higher than those pald last year. It

iz evident that the revenues of this company must be inereased if its:

serviecs are toe bo operated on a sound basls. It appears, as devol-. -
oped in tha rorogoing table,.that the proposed rates woﬁld return,
befors income taxcs, & net operating rovenue of about w2;600; The
opursting ratio would be 97.8 per cent, leaviﬁg & margin of 2.2 per
cent of the gross roveauwes for income taxoes ;nd profit.

Svidency in support of tic application of rinsdale Compress

« @arehouse Co., &y has boun Indicated, was meugre. It shows that thoe

> ‘

Tao consulting enginser testificd to the same genoral effect.  He
cxplained that the woage rutes of the rinedale company are lower than
thoso pald by Haslott, but sald that the lower labor costs would un=
doudbtedly Ve offset by the highner cost of maintaining and operating.
tas rinedale buildings.

o

Income taxes were not computed, for thc reason that the tax rates
will vary with the profits or losses of tho ocperation as a whole,
including the nonutility comprossion services.
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company did not conduct public utility services for several Jears

prior to November, 1947, and that only‘négligible operations were

conducted taercafter. It I1s not known whether such warehouso services
a5 were rendered were pefformed at ' a proflt or & loss. No estimaté
i1s avalladble .of the revenues or exponscs to be exporienced‘dufing thé;
coming svason, cither at tihe present or the Proposed rates._‘Virtually
the only material alffirmative evidence to support thc'applicatibﬁ of
this compuny is tihc opinion testimony that the Finudale company, de=
spite its lower wage ratos, cannot operate at & lower cost then can
Compress Compény. Neither this testimony, nor tho addi-
tlonul testimony thut uniformity of charges botween competing warc-
 noudvs 1 dosirable, is sulfficicnt to establish the justification for
.‘incrcasod rates as contemplated by Section 65(&) of thejbublic Utili-
tios Act. Lhe evidwace, in so far as the Finedalc Compress &« Warchousy
Compeny is concerncd, 1s not sufficient tq support a finding that the
proposed increased rates and charges are justified.

Upon\curerul conslderation of ull of the rects and circum=
stances of record, tho Commission finds &s & fact that tho increased
rates and charges proposed by Haslett Compress “ompany are justificd.
lhe application of that company will bo granted. - Thd‘qpplication of

Pinedale Compress & Warchouss Company will bo denicd.
ORDER
- e wm wm oy

Public hoaring naving beon had in the above-ontitlod appli--
catlions, and basod upon the avidon\co ruccivod at the heﬁripg and upon
the findings and conclusions sat forth inthe preceding opintoen,

I7 LS HEREBY OQRDERED that Haslétt Compross Company Be and
it ié norcby authorized to establish, on not loss than five (5) days!
notice to the Commission and to the public, the proprosed inereased |

‘rates and tariff changos spociflcaily sét forth in Appendix A" which

B

is attached hereto and by this roforonce made a poart hoercof.

bm
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APPENDIX "AM

(Haslett Compress Company).

RATES AND CEARGES FOR UHE STORAGE AND HANDLING
QF COTTON AND POR MISCELLANEQUS SERVICES,

RATES
(In Cents ror Bale).

Present :Propoged

STORACE « Yer month or fraction thereof:
Includling issuing riegotiable warehouse
roceipts. :
Uncompressed cotton, -===--- e ——————— 25
Compressed cotton, standard density or -
algh density, ==--==--- mmmsecmcmecane—— 23

HANDLING: Including unlosading car or roceive
ing from trucik, handling in, tagging,

weighing in, and sampling uncompressed

cotton upon arrival; and loading out com-
preossed.cotton to car or delivering to

truck from warehouse ol tals company,-=-~-= 50

SAMPLING: While in Storage, ==wweemma-we- - 30
On delivery or at the time other
service 1s bYelng performed,

Drawing an extra samplc at-time of -
sampling, ===--m---wecrceceoccaa. m—————

WEICKING: Waile in STOrUEE, ==mw-csmeamaun
On delivery or at the time other
service 1s being performed,

RESAMPLING AND REWEIGHING when performed
at the same time:
On delivery, ~—w-e-cemcaw e LT T
While In storage,

DELIVERING: Uncompressed cotton removed

wlthout boing compressed by this company,
including loading on raillroad cuars on

compress siding, and/or dolivery to

trucks at compress platform, unless

otherwlse provided herein, =---- cm——————— 75

TAGGING COTTON BALES: (No change. )

EXTRA Or SPECIAL SERVICES: All labor furne
ished for services not otherwise provided
for herein will be charged for at, ==-==-

# On basis of cost of wages paid,
payroll taxes and payroll insur--
ance, plus 20%. h

% Cents peér hour per mm.

GOVERNMENT LOAN COTTON: _ :
Iransmitting. samples, postage, filling out
sechedule of pledged cotton, and signing = New
loan papers, ‘ ‘ ' Item

(Bnd of Appondix "AY)
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IT IS HEREBY FURTEER ORDERED that the authority herein
granted shall oxpire ninety (90) days from the effective déto of this
ordor. | | -

IT IS HAREBY FURTHER ORDERED that applicution Noi 29511 of
rinedale Compress « Waréhouse Company be, and it'is heredby, deniod.

This order shall become efféctive twonty (20) days from
the date horcof. -

Duted at San Francisco, California, this __zQéZ?day of
Octobor, LgL8. |

Commissioners -




