
JB .' 
D~cision No. 42127 

, 
3EFORE THE PUBLIC UTILITIt:S COMMISSION OF TH~~ STATE OF CALIFOrtNIA 

,) 
1-:: t~ ... c Matter of the Application of ) 
RAY1·li.nm A. LUR.!NC, for a certificate ) 
of Public cQDvenicncc ond necessity ) 
to operate a water syst(;fl1 and to ) 
~stablish rates for w&t~r service at ) Application No. 29457 
iu~ing Pines, an unincorpor~tcd ) 
~cso~t area in ttc San Bernardino ) 
r,.ountains, San Bcrn&rdino CountJ·, ) 
Cali.fornia. ) 

------------------------------) 
I ,.' .' 

, . 
r.~r. EVJrct.t L. Cl~l-:~, for applicant. 

Applicant, Rayr.lonci A·. Luring, t!ngagcd in thl.:l business of 
, / 

fucnishing water service under the fictitious name of Luring Pines 

V:atcr Company in a r(,:sort .:lrt::a located. in the San Bernardino Mountains 

asks this COr.'.:-:lission to mr.kc its order;. 

1. Granting applic~~t a c~rtificate of public conveni~nce and 

necessity authorizing him to construct, operate and maintain 

a water zy:tem in the area described. 

2. Authorizin~ appliean~ to establish as initial ,rates the 

propos~d schedule as SOt forth in the application. 

A pul:;'lic hc~rin~ \\"0-5 !:cld at San Be:-nardino at which time 

E;vidence Wf;.S adduced &nd tli.':: ~atters submitted. 

Raymo~d h. Luring originally acq~ired all land comprising, 

.;:nd th~ water 5}"stem facilities now serving, Tract No. 2276, Running 

Springs Park Unit No.2, tnd Tract No. 2S53. He has op~rated the 
\ 

wat,=r system and furnished. water s~rvie~ to r~sid(,mts of"said tract 

sine.:: 1932. A financial 5tatem<.:nt of the Luring Development Company, 

which includes both the l~r.ci al'ld water o?e:ration, is att&.ched to the 

applicat.ion as By-hibi t "£. tr . 
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The area proposed to be served totals approximately. 

160 acres, and consists of Tracts Nos. 2276, 2553, 2919,'and;);9, 
I 

and a 19-acre unsubdivided parcel contiguous to Tract No. 2919 and 

more particularly shown on applicznt's Exhibit No.3. 

The principal source of water is two spring,s owne'd by 

."lpplicant, the Chicago, Springs located on Lot 28 in the northern 

port,ion of Tra.ct No. 2553, and' Luring Pines Springs located on ' 

Lots 26 and 27, Tract No. 2919. \'later is also obtained from C1ty 

Cre~k Springs owned by Dade Davis, ~nd. loc&ted south of Tract No. 2276. 

Applic~~t's witness t~stified that some difficulty had been experienced 

in the past in maintaining a sufficient supply of water during peak 

demands. This situation was cor'rccted ""ith the completion of the· 

concr~te res<::rvoirs at Chicago and Luring Springs. From the evidence 

it appears that ther<::: is ample: water supply for the existing 113'· 

cus'tomersand ;reasonable gro\'rth in tht;.: 'two t'racts now being served. 

There is some question as to the a.dequocy of the supply for the 

additional tracts and the 19-acrc parcel. 

The distribution system consists of approximately 16,220 

f~ct of distribution mains ranging in size from 3-1/2 inches to 

three-quarter inch. The principal water storage is pro~ided by a 

concrete reservoir located at Chicago Springs and having a capacity 

of 123,500 gallons, and a reinforced concrete block res'erv:oir loca~ed 

at Luring Springs and having a capacity of 200,000 gallons. These 

rr:sf.;:rvoirs which are both built over the springs) are a combinat,ion 

of spring houses, pumping plant houses), as well as storagE! reservoirs. 

Testimony indicated. that neither of thcse reservoirs h~v~ ever'b~en 
, ' 

completely filled., Th\;r~ are also two 'corrugatod iron tanks located 
to. , , I'. 

on Lot 31, Block 5, Tract 255;.. Tank No.1 has a capacity of $O,'qoO 

gallons).' and Tank No., 2 J~ l5 ~OOO gallons .. 
I, '.. ;" .. 
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Applicant' s estima~~ of ~he r~iGtoricaJ. cost of the wat~r 
utility l'rol'orties is $65.,095, lI.nd is detai leO. by acco\mt.~ 1n 

Exhibit No.7. The testimony indicated that the d.:lta used in the 

preparation or capital costs were in some instances in error, and 

that many of the unit costs were not developed on the basis of the 

~ctu~l inst~llntion but upon the experience of ,lOother water company 

ct locations not necessarily compJ.rabh:. No finding .is ma.de in this 

proc eedinr: '" s to the hist.orical cost. of t.he properties used ~n ronder­

inp: ··m.tel' servi ce in t he pI' opo 3ed o.rcc.. 

Applico.n t tcstifi~d that scparo.te books had not b~en k~pt 
, 

on the w':.,l't..::r system opern.tio/ns, o.nd th:lt his rocords included land· 

development 1 road maintcnanc c, and' wcter servic~ charges~ No info nna":,, 

tion, tht:rcforc, w~s pr~scntcd in evidence to sho~\' the actual revenues 

and expcnsc:s of ..... c.tClr utility oper~tions. 

Applic~t's witness cstim~ted opcr~ting revenues for 194$ . 
bo.S0d on th~ propo::~d r.:ltl.!s c.t $2)968, o.nd oper~ting expenses at 

$5,43,7. According to thi s estimate net l'eV0nu~ from Opi:)~("tions would 

shO\i: 0. loss of ::;;2,469~ These estimD.tcs D.r~ not supported by :facts 

und CAnnot. be Accepted as a basi~ for cst~blishment of rates. 

The evidence showed th\lt in 1932 a flat rate of' $5 per ~rear 

W.'lS oade for service. In 1938 Do l'ncter rate 'ioTaS made ef£ccti ve, which 

providt)d fo r a $9 per year minimu.m ch~rgc. In 1940 thi s minimum was ., 

ro.iscd to $12, and on June 1, 1948 to $1$. From the ~vidence it 

appe~rs tho.~ the~e cho.rges invo1v~d other items such as rOAd maintc-

n.:lncc) in addition to ... rator service. 

Applicant h::.s proposed 0. metered rat~ \·Jith on. o.nnual 

minimum of ~24. The firct 4,000 cubic foet is included in the 

minimum, the next 2,000 cubic fc~t is at 30 CGnts per 100 cubic feet, 

and all in excess of 6,000 cubic rc~t ~t 20.cents. Since 0. recent 

incr~as~ in rates was m~de by ~pp~icant~ the annu~l minimum being 

changed from ~~12 to $18 on June lJ 1948, and since there is insuf­

ficil?nt inf'or:nation to show th e actual results of operation~i > the 
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propos~d ratos will be rejected ~nd the schedule as contained in the 

Ord.:::r herein ".,..i11 b~ authorized, which rates are comparable to the 

r~tes in effect in other utilities rendering similar service. 

A r~view of the record in this proceeding c1e~rly shows 

th:1t a certificate of public conv~nicnc c and necessity should be 

.o;r.m ted the o.pplicD.n.t to s~rVtl the customers no,., :).tta.ched to the 

""3.tcr 5y stem. There ":.,,5 not, however, any d3.ta pre sentcd sho"ring 

the produ.ction of the three sprin,p's no,-, in servi cc; thus a determina ... 

tion could not be ~ade cos to the adequacy of the water supply. The 

D.pplico.nt - exprcss<::d the hope that wat~r could be purchased from the 

mutu~ \·1.:lt0r system serving Running Springs, but no evidence of any 

proposed agree~ent ·.·~.:ts offered. Th~ conclusion is inevito.blc that 

t.he SC;lnty ~videnc.e prosent~d docs not '''.o.rrnnt the granting of 

.:luthoriz.:ltion to serve the entire area a.pplied for herein... Author­

ization ",rill be limited to service to not in excess of 225 customers 

in Tr.?cts No·s. 2276 .md 2553.. Modification of the Ordor in this. 

respect moy be made her0~ft0r in the event applic~nt makos proper 

showine b~forc th~ Commission th~t an ~dequate supply of ~~ter has 

been obt~ined to serve additional customers. 

The Commission, havin~ consid~rcd th~ rC~u0st for a certir~ 

iC.:lte of public conv~ni enc c and nec~ss-ity, is of the opinion that 

<lU thoriz:ltion sho"J..ld be r-ro.ntod) as provid0d in the Order herein'l 

subj~ct to th~ follo\'ll,ng prOVision o~ law: 

"Tha.t the Commission sh.:lll have no pO\'lcr to J.uthorize 
the c~?italiz~tion of this ccrti!ic~te of oublic 
convenience ;lnd necessity or the right to mm., op~r.~t~ 
or enjoy such c~rtific~tc of 'Oublic conv~ni~nc~ llnd 
necessity, in excess of the D.mount (exclusive of any 
tax or annual ch~rg~) actually paid to the State as 
the cons ider.:.ltion for th ~ iS5u~ce of such cil.ttif-­
ic:.t~ of public convenionce and necessity or right." 
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Application as above ~ntitlcd having been filed~ ~ publ~c .~ 

hQ~ring having been held ~hcr00n) the matter having been submitted, 

th~ Commission beins;full~' ~.dviscd in the prGmiscs,' and herClby 

finding that public convenience and necessity 60 require, and thne 

th~ public interest will be served, 

·IT IS OhDBRED: 

1. That a ccrtiiicat~ of public convenience and necessity be 
and it hereby is grante;:d to Raymond A. Luring to operate 
$l. !'ublic utility water system for the distribution and 
sale of w.:t..;;:r to ;) total number of customers not to €!.xc(:ed 
225 in 'rracts Nos. 2276 and 2553, located in the San 
Bernarc.ino ll:ountains, San Bernardino County, and as' 'more 
parti·:ularly set forth in applica.nt t s Exhibit No. :3. 

2. Applica~t's request for a ccrti~icatc of public convenience 
and necessit~· to serve' water in Tracts Nos. 2919 and 3339 
and a 19-~cre unsubdivided parcel contiguou$ to Tract 
No. 33)Q is dcniec. Upon a sufficient sho\1ing by appli­
cant of an ample wDtcr supply for the additiol"l.ol tr~cts 
requested, 0. moc.ification of this Orcer n'1.:J.Y be t:lade. 

3. Raymond A. Luring is ~uthorized to file 01'1 or ~ftcr the 
ertectiv~ dQ~e of this Order a schedule of rates as set 
forth in Exhibit 'A attached her~to, such schedule to 
be applicable to and charscc for. all water service 
rendered on and cfter December 1, 1948., 

4. '.Chat R;:;,ymonc A. LurinG, within sixty (60) d<lYs .from the 
effective date of this Order, shall file. with this 
Commission four sets of rules ;,mc. r(;)gulationsgoverning 
relations with its consumers, each set of which sh&ll 
cont~in ~ suitable map or sketch, drown to an indicated 
scale upon c sheet 8-1/2 x 11 inch~s in size, delineating 
thereupon in distinctive marking the boundories of. his . 
present service arca, nnd the location thcreo~ with reference 
to the ir.unediatc sUI':::-ounding te.rritory.;p:rovided,.howeyer, 
tha t such filing sha::'l not be co'nstrue~ a~ 'a final or·-­
conclusive d~temino.tion or cst~blishrncnt of .thc dedicatee 
area of service or any portion th~toof. 

5. ThatR;).ymond A. LUl"ine , within si=~tY' (60) days from the 
el'fecti vo d<)t~ of this Order, shall l'ilo with this. 
Comrn~ssion four copies of 0. compreh~nsive map, drawn 
to nn indicat<i:d sC.:11~ of not l~ss them six hundred 
(600) feet to tho inch, upon which sholl be delineated 
by ~p~ropri3tc roar~ings th~ t~rri~ory presently to be 
s\,;:rved. This map should. b~ r~D.son~bly cccurat~, show 
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the sourc~ and cla~c th~rcof ~nd include sufficient d~ta to . 
det~rmine cloarly and definitely the location of the prop8rty 
comprisin6 the C:1.til"C u.tility area. 0, service; provided, 
however, that s~ch filing shall not be construed as a final 
or concLusive determin3tion or cstzblisrJnent of the dedicated 
cr~a of s~rvice or any portion thereof. 

The ~ffectivc dnt0 of this Order sholl be twenty (20) days 

fro~ and aft~r th3 clat~ h0r~of. , 

)1" -12-Francisco, Californin, this ____ ~,~_~ ________ --_ 

1948. 

Commission-~rs;.;.··: ." 
.' ........... ~c ¥ ' 
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APPLIC .tU3ILITY 

EXHIBIT A 

Schedule No.1 

ANr..TUAL METERED RATES 

Appl1c~b1e to &11 metered water service. 

TERRITORY 

" 

Entire ~re .. :\ of ~~rvice in the San 8ernardino Mount.'lin,s, .in Trnet5 
Nos. 2276 ond 2553, San BerMrdino ·.County; 3..:1 shown or. the lMP elsewhere 
included in the Tariff Schedules of the, company. 

Annual Minimum Ch9rg~s 

For S/s x 3/4-inch meter,' ..••. ~ • ',' ••.•••••• ~ .' •• <, .•. 
For l~inch meter .. ,_ . ~ . ~ , .... , ....... ~ ...... ~. e .• • t 

For l,-inch m~tcr ..••••••.••• ,.; ••. ,. ~,., •••• ~~ ... . 
For 2-inch r.:eter~ .•• ~ .•. ' ~ ••• ~ •••• , ..... ~ .... ~ ....... ' 

., ..,' .. '..... , , ~ 

Annuc1'Qunntity Rates 

First 3,000 cubic feet or 1cs", •• ;~~ ........ ~~~~ •••• 
Next' 2 .. 000 cubic l"eetj per lOO.cubic.l"eet; ......... ,. 
Over 5 ,000 cubic feet I per 100 cubic feet •••• o ...... , 

The Annu,?l MiniJuurn Charge will .:ntit1e thl.:! customer 
to the quantity of water which that :;·nnual minimum. 
ch~ree vI111 purch.t:l5e nt the Annual Quantity R3tes. 

SPECIAL CONDITIONS 

Per lIieter 
Per Year 

"'$la'~:OO 
.36.600 
48~OO 
.60.00 

1. The annu~l minimum charge per m~ter l"or e~dh ye~, June 1 to, May 31" 
~h~ll b~ due and pcynbl~ on or before June 10, ,nd sh~ll b~comc delinqu~nt 
July 1 or thnt ~nr. 

2. A s~parnte m~ter ~nd service connection i~ required for each single 
family ,rl',}side!'lco:" comm\'1rci~l or rt~to'lil cst,:lblishml';;nt r~g~rdlc:ss 01" the 
customer'!l single ownership or control of th.;; prelni:se:;J served or to be :$crved. 

3. M~ters will be N,'ld on or about the l."lst dD.Y or Augu~t" November" 
Febru;u:-y -lOd M.~y, Md within ten (10) do.ys .following O;:,llch such meter reading" 
each c,\!.stomer h/::vin;; us(!d wntcr in tlxcces 01" that qUllntity which his IlMunl 
minir.lum Ch3re(~ will purchase l will be rendered o'l stnttlment" payo.bl~ upon 
present~tion, which will show the: meter X'l!:adings and the charges due ;at the 
annual rates. 


