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3EFORZ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFbRNIA

.

FEEE

in the Matter of the Application of

ALWMOND A. LURING, for a ccrtificate
of Pudlic convenicnce and necessity
L0 operate a water system and to
¢stablish rates for water scervice at
Luring Pincs, an unincorporated
rcsort area in the San Bernardino
Mountains, San Bernardino County,
California.

‘Application No. 29457

Mr., Evercet L. Clari, for épplicant.

ORPINION

Applicant, Raymond A. Luring, engaged in the business of
furnishing water service under the fictitious name oflLu}ing Piﬁes
Water Compeny in é rQSOrt area lLocated in the San Bernardino‘Mountains
asks this Commission to make its order,. |

1, Qranting applicant a certificate of public con#eniencg and
necessity authorizing him to construct, operate and maintain
yetem in the arca described. | -
Authorizing applicans to establish aé initial‘rapes the’
proposud schedule as sev forth in.the application.‘

A puklic hearing was zeld at San Bernardino at which time
cvidence wae adduced &nd tihe matters submitted.

Raymond A. Luring origirally écquired all land comprising,'
znd the water system facilities now serving,‘Tract No. é276, Runniné
Springs Park Unit No. 2, &nd Tract No. 2553. He has éperated/the
water system and furﬁishcd water service to residents é%«said tract
sincc 1932. 'A financial statement of the Luring Development Company,
which includes both the land and water operatiod, is attéched to the
applicagion as pxhibig "g." | |
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The area proposed to be scrvedhtotals approximately.

160 acres, and congists of Trdcts Nos. 2276 2553 2919, and 3339,
and a 19-acre unsubdivided parcel contiguous to Tract No. 2919 and-.
more particularly shown on applicent's Exhibit No. 3.

The principal source of water ié two spfiﬁgs owned by
applicant, the Chicago,Springé located on Lot 28 in the northern
portion of Tract No. 2553, and Luring Pines Springs located on
Lots 26 and 27 Tract No. 2919. Water is also obtained from City
C“Lbk Springs owned by Dade Davis, and located south of Tract No. 2276.
Applicant’s witness testified that some difficulty had been experienced
in the past in ma;ntamnmng a sufficient supply of water durlng peak
demands. This situation was corrected with the completion of the.
concrote reservoirs at Chicago and Luring Springs. From the evidence
it appears that there is ample water supply for the existing 113:.
customers and reasonable grdwth in the two tracts now being served.
There is some question as to the adequacy of the supply for the

‘additional tracts and the 19-acre parcel.

The distribution system consists of approximately 16,220

feet of distribution mains ranging in size from 3-1/2 inches to
three-quarter inch. The principal water storage is pro?ided by a
concrete reservbir located at Chicago Springs and having 2 capacity
of 123,500 gallons, and a reinforced concrete block resérvoir loéaped
at Luring Springs and hav:ng a cupaclty of 200,000 gallons. These
reservoirs which arc both bumlt ovcr thu springs, are a comblnatlon
of spring houses, pumping plant houses, as well as storage ruservomrs.
Testimony indicated that neither of thgse reservoirs have ever been“

- completely filled. Thhrc are also two uorruratcd iron tanks located
on Lot ;l Block 5 Tract 2553 Tank Ne. 1 has a capacity of 80,000
gallons, Qnd Tank No. 2 15 OOO gallons.
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Applicant's estimays of V¢ RISUOTICAL COST of the water

utility n»roperties is -;"365.,-095_,' and is det-;ailed by accounts in

Zxhibit No. 7. The testimony indicated that the data used in the
preparation of capital costs were in some instances in error, and

zhat many of the unit costs were not developed on the basis of the
actual installation but upen the experience of another water company
ot locations not necessarily comparable. No finding is made in this
proce.edinr, as to the historical cost of the propertlies used in render-
ing water service in the proposed arec.

Appiicant testified that scparate books had not been kept
on the water system operations, and that his rocords inclu&ed land
development, road maintenance, and water service charges, No infomma=
tion; therefore, was prasented in cvidence to showvthe actual revenues
and expenses of water utility operations.

Applicant's witness ostimated operating revenues for 1948
ba%ed on the proposed rates at $2,968, and operuting expenses at
$5,437. According to this ¢stimate net revenue from operations would
show a loss of $2,u69, These estimates are not supported by facts

and cannot be dccepted as a basis for establishment of rates.

The evidence showed that in 1932 a flat rate of %5 per year

was made for service. In 1938 a meter rate was made effective, which
provided for a $9 per year minimum charge. In 1940 this minimum was =~
raised to 312, and on June 1, 1948 to 518, From the evidence it
appears that these charges involved other items such as road mainte-
nance, in addition to water service. _

Applicant hos proposed a metered rate with an annual
minimum of $2. The first 4,000 cubic feet is included in the
minimum, the next 2,009 cubic feet is at 30 cents per 100 cubie foet,‘
and all in cxcess of 6,000 cubic feet at 20 cents. Sinee a recent
inerease in rates was made by applicant, the annuil minimum being
changed from $12 to $18 on June L1, 1948, and since there is insuf~

filcient information to show the actual results of operations, the
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proposed rates will be rejected.ahd the schedule as contained in the
Order herein will be authorized, which rates are comparable to the |
rates in effect in other utilities rendering similar service.

A review of the record in this proceeding clearly shows
that a certificate of public convenience and necessity should be 
granted the applicant to serve the‘custmﬁers now attached to the
water system. There was not, however, ény data presented showing
the production of the threo sprinrFs now in service; thus a determinae
tion could not be made 23 to the adequacy of the water supply. The
applicant expressed the hope that water could be purchased from the
mutual water system serving Running Springs, but no evidence of anyv
proposed agreement was offercd. Th: conclusion is inevitable that
the scanty evidence prosentad 2oes not warrant the.granting of |
authorization to serve the entire area applied for herein. Author- -
ization will be limited to service to not in excess of 225 customers
in Tracts Nos. 2276 and 2553, Modification of thc Order in this,
respect may be made hereafter in the event applicant makes proper
showing before the Commission that an adequate supply of water\has'

been obtained to serve additional customers. |
The Commission, having considered the reaquest for a certif-

icate of public convenience and necessity, is of the opinion that

authorization should be rranted, as provided in the Order herein,
subject to the following provision of law:

"That the Commission shall have no power to authorize
the capitalization of this certificate of nublic
convenience and necessity or the right to own, oparate
or enjoy such certificatce of public convenience and «
necessity, in excess of the amount (exclusive of any
tax or annual charge) actually paid to the State as
the consideration for the issuance of such certif-
icate of public convenience and necessity or right."




Apolication as above entitled having been filed, a public .

hearing having been held theroon, the matter having beon submitted,

the Commission being fully cdvised in the premises,-and hercby

finding that public convenience and nceessity 80 require, and that

the public interest will be scrved,

1.

-IT 1S OKDZRED:

That a certificate of public convenicnce and necessity be
and it hereby is granted to Raymond A. Luring to operate

a nublic utility water system for the distribution and
sale of water to a total number of customers not to exceed
225 in Tracts Nos. 2276 and 2553, located in the San
Bernardine Mountains, San Bernardino County, and as more
particularly set forth in applicant's Exhibit Ne. 3.

Applicant's request for a certilicate of public convendence
and necessity o serve water in Tracts Nos. 2919 and 3339
and a l9-acre unsubdivided parcel contiguous to Tract

No. 3339 is denied. Upon a sufficient showing by appli-
cant of an ample water supply for the additional tracts
requested, a medification of this Order may be made.-

Raymond A. Luring is authorized to file on or zfter the
effective dave oi this Order a schedule of rates as set
forth in Exnibit A attached herecto, such schedule to
be apzlicable to and charged for. all water service
rendered on and ofter December 1, 19LE.,

That Raymond A. Luring, within sixty (60) days from the
effective date of this Crder, shall file with this
Commission four sets of rules anc regulations governing
relations with its consumers, each set of which shall
contain & suitable map or sketch, drawn to an indiceted
scale upon ¢ sheet 8-1/2 x 1l inches in size, delineating
thercupon in distinctive marking the boundaries of his ,
present scrvice area, and the location therecof with reference
to the immediate surrounding territory; provided, however,
that such filing shall not be construeg as @ final or -
conclusive determination or establishment of the dedicated
area of service or any portion thercof.

That Raymond A. Luring, within sixty (60) days from the
effective date of this Order, shall file with this
Commission four copiecs of a ¢comprehensive map, drawn

to an indicated scale of not less than six hundred.
(600) feet to the inch, upon which shall be delineated
by cppropriate marcings the territory preseatly to be
served. This map should be reasoncbly accurate, show
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the source and date thercof and include sufficient deta to
determine clearly and definitely the location of the property
comprising the entirc utility area o, service; provided, ,
however, that such filing shall not be censtrued as a final
or conclusive determinztion or c¢steblishment of the dedicated
arca of service or any portion thereof. '

The cffective date of this Order shall be twenty (20) days

from and after the date hereof.

Dated at San Francisco, California, this J/)/zéﬁ\

day of c$622341,/ , 1948,

Commissionersa,” : ..~




Luring Piaes Wuter Ciuwany

EXHIBIT A

Schedule No.

ANNUAL METERED

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Entire area of serviece in the San Bernardine Mountains, .in Tracts
Nos. 2276 snd 2553, San Bernardino County, as shown on the map elsewhere
included in the Tariff Schedules of tne. company. -

RATES L
_ : Per leter
Annval Minimum Charges . ) N Per Year

FOr 5/8 X 3/L=3nCh Meteriueeeerivonasseenenenvsiine.  $18:00
For 1rineh MeLer e s ieiioearsnrecniesinnnnen . 36.00
For LA=inch MOter.e.cuvineenlveneiinsisiinne 48.00
For 2-inch reter...;.............,.......,.. 6000

Annual Quantity Rates

First 3 ooo C\lbic f(}et 01" lQSéc.Ao:...o-;.a-;.c...- 7 5‘1-8;00
Next '2,000 cuble feet; per 100 cubic.feeti.i.ices. . 450
Over 5,000 cubic feet, per 100 cubic feet.......... «30

The Annual Minimum Char ge will vntztle thg customer

to the quantity of water which that ~nnusl minimum
charpe will purchase at the Annual Quqntltv-Rates.

SPECIAL CONDITIONS

¢

1. The annual minimum charge per meter for cadh year, June l to May 3,
shall be due and payable on or before June 10, and shall become delinquent
July 1 of that year.

2. A s;parate meter and service connection is required for cach single
family residence, commercial or retail establishment regardlcss of the
customer's single ownership or control of thu premises served or to be served.

3. Meter; will be read on or about the last day of August, November,
February and Moy, and within ten (10) days following <ach such meter resding,
cach customer huving used water in excess of that quantity which his annual .
minimum charge will purchase, will be rendered a statement, payable upon

presentation, which will show the meter readings and the charges due at the
annual rates. . - ‘ ‘




