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BEFORE THE PUBLIC UTILITIES C01-1!-1ISSION OF THE STATB OF CALIFORNIA 

In the Matter of the Application of 

SAN GERONIMO VALLEY ~\fAT'ER COMPANY 

to increa$e·:pate~. 
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'~ 
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Application No. 293'81 

BrobeckL Phle~er and H~rrison. by 
Oeor~e u. Rives, for applicant; 
Mrs. Violet, Allan, for ~~orthwhile 
Club; l'-1r:!l. Ralph Bean, repre,sentinp; 
a ~roup of seven customers. 

OPINION 
~-- .. ---

The San Geronimo Valley :vater Company, a corporation; is 
. " 

a public utility engaged in distributing and selling water for 

domestic and cOMmercial purposes in the unincorporated communities 

of ~{oodacre', San Geronimo, Forest Knolls and La,~unitas") . in Marin 

County. In this application the company re~uests authorization from 

this COnl."!lissiotl to increase rates and charges for water service, 

stating that for the year 1947 and many years prior, 'an operating 

defici t was sustained~ The a,pplication contains a specific schedule 

of rates which the company desires to have placed in effect.' 

A public hearing on this matter was held at Woodacre before 

Examiner Ross •. 

San Geronimo Valley Water Company was incorporated in 

December, 1914 under the laws of California and" pursuant ·tothis 

COnl.onission's 'Decision No. 2273 (Application No. 1551), dated April 1, 

1915,' acquired the water system originally installed by the Maillard 

Estate in Marin County prior to 1912. 
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Applicant serves about 820 domestic and. commercial cus­

tomers and 24 munic.i pa.l hydrant s. About 470 of the se customers are . 

all-year residents, the remaining 350 being summer ·residents ·only.;' 

Applicant's principal water facilities comprise seven spring··sites r . 
.four pumps, 22 water stora,r;c tanks with an· aggregate cap~cit.y of 

about 510,000 ~allons, and about 200)000 feet of pipe ranp;ing from 

3/4 inch to five j.nches in dL')metc~. In addition to the spring sites, 

... rater is :').lso s(;cured from a diversion on Lagunitas Creek at certain 

times of the year. 

The rates now char~ed by ,applicant have been in effect 

since January 1, 1935. The rates re~uested by applicant reflect, 

for the ?ermancnt residents, an incr~~se from $1.50 to $1.75 in 

the monthly minimu.'!1 ohar~n for;, 5/$-in'ch meter, with a reduction 
" . 

from 500 cubic feet to 300 in the volume included for such minimum 

charge. The reouested ouantity r~tes beyond 500 cubic f~et are 

from 20% to 30% higher th~n the present sChedu1e •. For the summer 

resort residents; ap,licant requests an incre,~se in the annual 

minimum charge from ;~15 to $1$, tor;cther with a reduction from 

500 cubic fc~t to 300 in the volume provide~ thGreunder during 

the months of April through Septembor. The increases in quantity 

rat\~s r~('lucsted for SUInl'ner residents for euontitics in excess of 

500 cubic feet ran~e from 20/~ to 30% •. 

At the hearing', applica.nt asked to amend its application 

to recuest a !'urth~r inc'rc:~.se in rntes as might be deemed appropriate 

by this Commission, for the purpose of offsetting a material increase 

in county. taxes not contemplated at the time of filing the applica­

tion. 

Applicant pres~ntcd detailed historical data on revenues, 

exp~nses, sales volumes, customers ~nd other statistics starting 

as far back as 1934 in some CDses ~nd extcndin~ throu~h the first 

six months of 19~5. Applicant estimated that for the year 194$, 
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under pr~scnt rates, ~ross rev~nues of $17 ;600'would be rec.eived . 

where.?s under the rates ori~ino.l1y reouQsted $23,750"w6uld be 

received •. It ' .... ,1.5 testified thllt the County 'of M..-:...rin' had r(!:).ssessed 

the cOrn'onny's property ~nd thereupon rendered .:l tax bill: for' 

~1,972 applic~ble to operations for the year 194$, whereas the 

bill for 1947 was' $537,ref1ecting an increase in this item of 

~1 ,435 or 267%. Some incrco.se in ad valorem tax h~d btc;en anticipated" 

but the incr~ase rcpr~scnted was,much greater than contemplated 
I 

at the ti~e of £i1in~ tho applicQtion. Applicant estimated that 

the retes ori~ina11y reou0stcd would now result in a net loss of 

'~1,100 and accordin~iy asked that a further incr~rise be authorized 

to comp<:.ns.:l:te for the heavy ris,~ in taxes •. 

It ... :ns testified that fixed capi t.'ll a s of D~c~mbcr 31, 

1947 WJS $151,6S7.43, but th~t capital 0.xpenditures since then 

h3d incre~sed this fi~ure to an estimated $170,000 at the time of 

the hearin~~ It w~s further cstimat~d that an additional $5,000 

·.·:ould be inv<,:sted before the close of 1948, delivery of certain 

piping ~lr\~.:..dy ordered pcrmittinr.;. 

The Commission' s cn,<'1,in~cr, Mr. Ed F ... Catey) ·testified 

on th~ results or a study on the r~corded and estimated operations 

of this companyprep~rcd by the stafr~ , The staff estimated that 

for the year 194$ under present rates ~ross revenues of $17,670 

would be realized, and that under the rates ori~in~lly reouested 

by app1ic::Jnt $2; ,520N'ould be r<:!cei ved, ,yielding respectively 

a net loss of $5,;60 ~nd a net revenue of $490. The Com."l1ission's 

engineer acknowledged th~t n lRrger allow3nce should be made for 

ad valorem tax~s thnn thct used by the staff for these estimates, 

due to the rec~nt rec~ipt of. the new tax bill frpm Marin County. -

Tho staff havin~ uSo?d $1,100 for this item, .$872 was added to 

rcf10ct the tax bill of ~l) 972. It ' .... as also brou~ht out that the 
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more recent customer count presented by applicant indicated'that 

the Co~~ission staff's estimate of average number of customers 

for 194$ was low by 25 and, accordin~ly, the staff's revenue 

0sti~1tes should be increased by th~ corrcspo~ding additional 

revenue, plus $26 for additional hydrant revenue not anticipated 

by the staff, mnking for an upward adjustment,in revenues of ~59l 

under prc$~nt rates and $776 under rates ori~inally requ~sted 

by ~pplicnnt. The rcsultin~ revised figures yielded a net operat­

in~ loss of about $5,640 under present rates and' a net operatin~ 
, , 

revenue of $390 under r~tes ori~in~lly re~uested. The st~ff's 

rate· base estim::lt<:d for th·~ ye.~l" 194$ \'1.!\S $161,6;0, including 
.' 

.;).llo\\'nnces for m~tcric.ls ",nd suptllies r,I.nd worki~~ c::tsh arid giving 

con$idr:!r~tion to probable c::lpi tal 3.ddi tions. This rate b.9.se was 

determined fr.om an ::l.n~l)'sis of the company' s c~pitai records mnde 

by the COm:r.1ission' s staff, whercin minor adjustments were' mD-de, 

includin.~ :tn incrc::).s~ in the land~d capital account ,::to. reflect 

the present value of lands. , Thp. opinion w~s expressed· 'by. the 

st.;).:f'f that at lC8.st a portion of' the worldnQ,; c~sh allowance of 

~3,040 should be eliminated due to the collcctin~ of annual 

minimum ch.?rl;·~s in advan.cc from summer resort customers. The 

staff's opinion in this respect is believed to be supported'by 

the evidence, o.nd the full ''lo.rking cash allowance will be deleted, 

leaving a r~tc b,";l.se of ~pnroximately ~159, 000, \'lhich is considered 

re.=tson3.blt:' for the purpose 0 r tcstin~ e:lrnings. 

Pcrticulo.r objections were raised ~t the henring to 

~pplicant' s proposal of rcducine the monthly volume of ''later in­

cluded in the minimum ch';l.rge fror.1 500 to 300 cubic feet on the 

pcrmonent resident sched1lle and on the summer resort r·~te for 

the months April throu,~h September. 

Complaints were re~istercd o.t the he~rin~ ?os to pressure 

in c~rtnin sections of the service territory. In answer .to these 
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co~?laints~ the company outlin~d its plons for improvements in some 

detail. It w,."s testified th:=tt two booster pUMpS were scheduled for 

the ',lJooc,;cre arc<l, one· Q£ which was· bein~ installed, the other ~l'­

r~ady h~vin~ been ordered. At For~st Knolls, a 15,OOO-3~11on 
.,' 

b~lancing t~nk is likewise scheduled, together with from 2,500 to 

3~OOO feet of threo-inch pipe. On this latter project, the pipe 

!'l.iS been orderod ,"1.nd nCt\otintions ~re underwsy f~r the tank s'it~. 

A s~cond b~lancin~ tGnk is planned for this some locality oitp.r the 

co~plction of the first such project.. Sever~l other relatively loss 

import~~t items, such ~s reinforc0~cnt of distribution mains, were' 

referred to, whic~ ~ togeth0r \\"i th the major improvements, 'would, 

in the opinion of the compnny, m,~~t('!::-i:;:!lly improve service. 

Th~ CO~'!lission t s ~n?;incer concurred with the c'ompany as 

to the dcsirnbility of the proj ("'cts pl:omned to improve service. 

He indicated t.hat the comp::my's m.:tins ~r~ rel,:1tively smnll for the 

extent of the syst~m, but th:'lt the numerous bald.ncing t~nl<s o:f"fset 

this d~ficiency to ~ large extentj'hOW0vcr J he expressed' the opinion 

th,~t u~on nny r~pl.?cement of the ()xistinp.; smnller mn.ins, serious 

coneid-er.ation should be given to inst~llin~ lar~er diameter' pipe. 

He also 'Was o'f the opinion that 'tUrbidity and colorinp': in the· \-ro,ter 

distributed· from the L~gunitas Creek :source could b6 kept to a 

minimum by ('xcrcisin~ care and ~ood jud~rnent in decidin~ when water 

should be t~ken from this source and the quantities th~t should be 

introduced into the system. 

It is believ~d that applicant's pro.;ra!'!l of improvements 

will eliminate all serious service compL3intS, and the record 

indic~tes that applicant intends to maint~in satisfacto~J st~ndards 

of service. 

The record clearly shows th~t applicant is entitled 'to rate 

relief beyond that re~uestcd at the time of filin~ the application, 
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~nd, accordinRly, in line with applicant's further reouest at the 

hearinp;, the Order , ... ill provide for a schedule of rates which will 

result in an incr~~sc in gross r~venue of ~6)840 ~nd will provide 

a. net revenue of ~1,200. Althoua;h these rates will yield only 

0.$% on the estimated rate bctse of 1159,000, they will produce 

essentially the same net revenue that would have been realized from 

the r~tes initially re~uest~d hod the ad valorem taxes remained at 

their previous level. The r~tes to be ordered reflect considera­

tion of the reoucst made by several interested parties at the henr­

ing to the ~ffect that the n~w rates retain the 500 cubic feet 

monthly included in the minimum ch~rge in the present permanent 

resident schedule nnd in the p r~sent summar resort r.1te for the 

months April throu~h September, rother thon reduce this volume to 

300 cubic fe~t as renu~sted by ap~licant. 

o R D E R -------
Good cause nppco.:rinl!" IT IS HERBBY FOUND AS A FACT that 

the rates now charged by San Geronimo V~iley Water Company, a corpora. 

tion, in so far as they differ from the r~tes herein established, 

are unjust and unrct=lson.:lble; that th~ ro.tes herein established are 

just and rc~sonable rates to be chargod for the service to be rendered; 

and that the increase in rates ~uthorized by this decision is hereby 

found to be justified; and, b~sing its order upon the foregOing 

findings of r~ct and u'Pon further statemcnte o£ £.:lct contained in 

the opinion which prec~dcs this order, 

IT IS HEREBY ORDERED that San G~ronimo Vnlley Water Company, 

a corporation, b~ and it is hereby authorized to file in quadruplle~te 

with this Co~~ission in conformity with the Commission'S General 

Order No. 96, within thirty (30) days ~fter the effective date of 

this order, the schedule of rates shown in Exhibit A appended, such 
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APPLICABILITY 

EXHIBIT A 

Schedule No .. 1 

GENERAL METmED SmVICE 
PER~~NENT RESIDENTS 

• 

Applicable to all water service for bona fide permanent resident3 and 
y¢~r-round commercial enterpr.i~e~. 

TERRITORY 

In and about ·the unincorporate1 towns of 'iJoodacre, San Geronimo, Fore~t 
Krlo1l3, and Lagunitas I Marin County. 

RATES 

Quantity Rates: 
First 500 cu. ft. or less. • • • •••••• 
Next 1,000 cu~ ft., per 100 cu. ft ••.••••• 
Next 1, 500 cu~ rt., per 100 cu. it. • • • • • 
Next 2,000 cu. ft., per 100 cu. ft •••••••• 
Over 5,000 cu. ft., per 100 cu. ft •••••••• 

Minimum Charge: . 
For 5/Sx3/4-inch meter •••••• • • • • • 
Fo~ 3/4-ihch meter •• •••••••.• ~ 
For l-inch meter • , , • • • • • , • • • • 
For l~-inch meter • • • • • • • • • • • • • 
For 2-inch meter • • • • • • • • .. • • • •. 

The Minimum Charge will entitle the 
consumer to the quantity of water 
which that monthly minimum charge 
will purchase at the Quantity Rates. 

Per Meter 
Per Month 
$ 2.00 

.35 

.30 
,25 
.20 

2,00 
2.25 
31SO 
6.00 

10.00 

EXHIBIT A 
Page 1 
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APPLICAB!LITY 

EXHIBIT A 

Schedule No. 2 

GENERAL ~,iETEREO SERVICE 
T:EllPORARY K ,'SIDENTS 

Applicnb1e to all water 3ervice for summer resort or ~e~sonal residents 
and commercial enterprises. 

TERRITORY 
In o.nd about the unincorporllted towns or Woodacre, San Geronimo, Forest 

Knoll~) and LAgunit~s, Marin County_ 

R,~T'ES - Monthly Quantity Rates: 
April through September 

" Fir~t 
Nt:xt 
Next 
Next 
Over 

500 cu. ft. or 1e5~ •••••• 
1,000 cu. ft.) per 100 cu. ft •• 
1,500 cu. ft., per 100 eu. ft •• 

. . . . . . 
.. . . ... 

2,000 cu. ft., per 100 cu. ft ..... • • • • 
5,000 cu. rt., per 100 cu. ft'... • • • • • .. 

October through March ' 
First 100 cu. ft. or less ........ • • • • 
Next 400 cu. ft., per '100 cu'. ft ' •• ' .' .' .. . - .' • 
Next 500 cu. ft., per' 100 cu. ft· ... • • •.• ' .. 
Next 1,000 cu. ft., per 100 cu. rt~ ...... .. 
N¢xt 1,500' cu. ft., pcr 100 cu. ft; e' ......... .. 

Over 5,000 cu. ft., per 100 cu. rt~. · ....... .. 
AMU3.1 Minimum. Char ge : 

, For 5/8x3/4-ineh meter • • .. • ........ • • • • • .. 
For 3!4-inch meter .. • .. • • • .. • • • • • • .. 
For l-inch met~r ••• • • • • - • ... '. '. '. 
.For l~-inch meter ....... • • ... ' ....... . 
,For 2-inch met<:r '.. • • • • • .. .' .. ' •.•••.••• 

, I • II • • 

Th~ Annu~l .Minimum Ch~rg~ will entitle th~ 
eon3~O~ to tho ~~antity ot watQr eaCh 
month \~hich 1(12 of: tha.t :"Mual minimum 
eh~rg~ ~ill purchase at the Monthly 
Quantity Rllte.5. 

SPECIAL CO~ITIONS 

Per Meter 
pcr Month 

$ 1.75 
· .35 
· .30 
· .25 
• .20 

1.75 
• '.40 
".35 
• •. 30 
. .• 25 
· .20 

Per 'Meter 
per 'Year 

-21.'00 
24.00 
:36.00 
60.00 

100'.00 

The ~~ua1 Minimum Charge shall be due ~nd p~y~ble in ~dvance on JanuRry 1 
or each ye~r, but ~y, at the option or the consumer, be paid in two equal in­
zt~llme~ts, one-hal! on or before Janu~ry 1, 'and the remainaor on or before J~y 1 
of each year. 

Charges !or wat.er us.:d in excess or the Wi.ount~ allowed under the Minimum 
Annual Charge may be billed monthly, sem1~'nnunlly or annually at the option or 
the utility_ 

EXHIBIT A 
Page 2 
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. 
rates to become eff0ctivc on and nfter the first d~y of December, 

194$. 

IT IS HSRB?Y FURTH3R ORDBRED that San Geronimo Valley 

~atcr Company, a corporation, within forty (40) d~ys aftar the 

effectivc date of this ordcr, shD.ll file i'lith this Commission 

four copias of ~ suit~ble map or sketch, drawn to an indicated 
. , 

scale u~on a sheet S, x 11 inches in size de1ineatin~ thereupon 

in distinctive m?rldn~s the boundar.i.cs of its p resent service 
. . 

D.rea ~d tho location thereof with reference to the immediate 

surroundin~ territory; provided, however, tha.t such filing shall 

not be construed as n fin~l or conclusive determination or 

estAblishment of the dedicated are~ of service or any portion 

thereof. 

The effective date of this order shall be twenty (20) 

this 
Z If -day of 

Commissioners. 


