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BEFORE THT PUBLIC UTILITIRG COMIISSION CF THE STATS OF CALIFORNIA

In the matter of the application of
Georgia L. Lambert for permission to
increase the minimum rate for water
from $18.00 to $20.00 and the rate
for excess water from 25¢ to 50¢ per
thousand gallons.

Application No, 29306
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Geormia L. lambert, applicant, for herself;
Charles B. Moore, for Lake Tahoe Park Association

CPINION

Georgia L. Lambert, doing business as Tahoe Park Water
System is enraged in furnishing public utility water service to
residents of Tahoe Park Tract and Miramar Heiechts Tract, Placer
County, at Lake Tahoe. In this application Georsia L. Lambert re-
qﬁests authority td increcse rates, stating that her -last year's
operation resulted in a net loss, and that under present rates a
further loss wrill result during the current yéar.

A public hearine was held in this matter at Tahce City
before Examiner Ross.

This water system was acquired by applicant on April 20,
1946 from William J. G. Lambert, by this Commission's Decision
No. 38682 (Application No. 27196), dated February 13, 1946. The
system originally was installed in 1908 by William J. G. Lambert
and A. X. Detwiler, who jointly placed the system, together with
certain real property, in trust with Bank of Italy (now Bank of
America National Trust and Savinss Association, successor). The
Bank of Italy and its successor continued as trustee until after the
death of A. X. Detwiler in 1929. In 1935 the trustee transferred the

water system to William 'J. G. Lambert in accordance with this
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Commission's Decision No. 27704 (Application No. 1978L), dated

January 28, 1935. This water system was declared to be a public

utility by this Commission's Decision No. 21879 (Case No. 2722),

dated December 7, 1929.

Applicant serves water to 88 customers including four
commercial summer resort establishments with a total of LO rental
units. Water is obtained from a spring whence it flows into three
10,000-gallon redwood stave storage tanks located at an elevation
above most of the service territory.' From the tanks water is dis-
tributed to consumers through 22,000 feet of distribution mains vary.
ing in size from one to 3% inches in diameter. Applicant maintains
a 7% horscpower pumping unit by means of which water can be pumped
from the lake to ausment the spring supply. An automatically-
controlled booster pump is used to deliver water to several residences
located at an elevation above the storage tanks.,

The rate prescntly in effeet was authorized by this
Commission’s Decision No. 21879 (Case No. 2722), dated December 7,
1929. This present rate provides for advance payment of 318 per
year as a "...minimum seasonal or yearly charge..."” entitling the
user to not more than 7,500 gallons of water por month, with excess
usage billed at the rate of $0.25 per 1,000 gallons. Initially
in the instant application it was requested that the seasonal or
minimum charge be increased to $20 and that the rate for usage over
7,500 gallens per month be raised to $0.50 per 1,000 galldns. At
the hearing, applicant asked, in view of anticipated further in-
creases in expenses, that still greater but unspecified increases
be authorized by this Cormmission, and that volumes in the new rates
be expressed in cubic feet rather than gallons. Applicant now has
a total of 38 meters installed. Less than this number of cusiomers
are supplied metered service, however, due to the fact that each of

the commercial customers has a bank of such meters. The majority of
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rosidential customers are in offect rendered flat rate service under

the seasonal or annuol minimum charge in the present meter rate. At

astablish-a com-

saterprises, and to define the premises to which servico will be
rendoered undor a single seasonal or annual minimum charge.

Applicant submitted an itemized list of the ilxed capmtal
in the water system, *hc historical cost of which she estimated to
b2 about 322,300 at the time of thc hearing. Applicant 2lso indicated
that a total of opproximately $2,200 had been billed throuvh Aupust,
1948, with some additional billings yet to be rendered in September
Tor water uscd in excess of the auantity allowed for the minimum
charge. No estimated revenucs under proposed rates were presented

by applicant. A detailed list of expenses as estimated by applicant

for the yen% 19,8 amounted to 2 total of about $2,800 including taxes

and debreciation. Aprlicant acknowledgzed that some of the §$1,500
item for 1abor in her estimeted expenscs would apply to 1mwrovemunts
and replacements, which should, accordinely, be excluded from
operating expense.

Mr. V. R. Muth, onc of the Commission's engineers, sube-
mitted tabulations showine that for the year 1947 the gross revenues‘
were $1,905, with oxpenses of $2,390 resultine in a net operating loss
of $,85. For the same pariod, At the rates proposed by the epplicant,
the Commission's enzinecer cstimoted zross revenues at 32,360 and ex-
ponses of $2,290 including a 5% sinking fund depreciation‘annuity‘of‘
33L0. A rate bhase of $211580 as of August 20, 1948 was obtained by
addine to the estimatcd orisinal 1nvebtment of '$21,180 the appraise-»
ment of meterials and supplics amountlng to B400. On the basis of

the requested rates, the estimated net revenue for 1947 would have
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been 7C, yielding a net return of th 1rty-two hundredths of one per .

cent (0.327) on the rate brse of 321,580.

-3-




There were several complaints aired at the hearing relative

to interruptions in water service last ‘rinter. Applicant brousht out

that the unusuwally lisht snow cover durine the coldest part 6f the
winter of 1947-1948 resulted in frcczing certain water mains which
would have been protected by a heavy blanket of snow during o normal
or average winter. Apnlicant stated, however, that she believed her-
sclf to be obligated to provide "seasonal secrvice only, which she
contended did not include the winter period. She further stated that,
although in the .past customers have had the benefit of precautionary
winter maintenance performed £ or the sole purpose of minimizing
winter damage to the water system, such continuous winter service was
only incidental, and she declined to acknowledge any future obliga-
tion to guarantee continuous winter service.

Several of applicant's customers maintained that they had
been assurced of continuous wintor service in tha past, and there were
others who indicated they had understood that winter‘servicc was not
guaranteed. A number of customers, including a ropresentation of:
the commercial establishments, e&pressed themselves as stronszly de=
sirins continuous winter service and beins willine tO pay rates
necessary to provide such service. The value of winter scrvice in
terms of firc protection cven to those customers not visiting their
cabins durine the winter was strongly emphasized.

Auestioned on the probable additional capital investment
and operating cxpense recuired to render continuous winter service,
applicant replied that she was unprepared to make any such estimates.

The oxpense items as listed by applicant, not being
according to the system of accounts prescribed by ihis Commission,
preclude direct detailed .comparison with the staff's cxpense estimate,
but applicant did acknowledge that certain items listed by her as

expense were more properly chargeable to capital. The only revenue

¢stimates under rates initidlly requested were presented by the staff.
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The figures on historical cost of capital presented by applicant and
by the staff are in reasonably closc agreement in total. For the
above reasons, it is belicved proper to use the results of the
Commission staff's study for the purpose of testing ecarnings.
These results clearly show that applicant is éntitled to a rate
increase bcyqnd that re&uested initially in this application, and
the order will provide for the authorization of rates which will
increase annual gross revenue by $750. As‘rcqucsted by applicant,
thase rates to be ordered include meter rates for domestic and
commercial service, express volumes in cubic feet instcad of_gallons,
and clearly define the season during which apblicant is committed to
provide service,
—

Although the reoucst was made by several customers at the
hearinz that this Commission order applicant to provide water service
throughout the winter, it is concluded that in tﬁis proceeding and
upon this record the Commission cannot issue such an order. It is
believed that tﬁe additional capital investment and opcrating
expenses involved in guaranteeing wintcr service would be great in
relation to thesc items under present operations, and, accordingly,
a material increasc in operating revenue would have ¢o be forth-
coming to justify the service. The increasc in rates necessary to
provide a reasonable return oﬁ,the additional capital costs and to

defray the additional operating cxpenses would be of such magnitude

that it is concluded the notice to the public in this proceeding was

not sufficiently broad to include the consideration of such a
possibility, and that, accordingly, certain persons who might have
been in atténdance at‘a hearing of such broad S¢ope were not present.
For these rcasons it is concluded ﬁhat the Commission should not

attempt to determine such question in this proceeding.




Good cause appearing,

IT IS HZREBY FOUND AS A FACT that the rates now charged by

Georzia L. Lambert, doinz business as Tahoe Park Water System, for
water delivered to her customers in Tahoe Park Tract and Miramar
Heights Tract, Placer County, Lake Tahoe, are unjust and unreasonable
in s0 far as they differ from the rates herein established; that the
rates herein established are just and reasonable rates to be chargednl
for the service to be rendercod; that the incrcase in rates authorized
by this decisien is hereby found to be justified; and, basing its
order upon the foregoing findings of fact and upon further statements
£ fact contained in the opinion which precedes this order,
IT IS HEREBY ORDERED as follows:
1. That Georgia L. Lambert, doinrm business as Tahoe Park Water
System, be and she is hereby authorized to file in quadrupli-
cate, in conformity with this Commission's General Order No. 96,
within thirty (30) days after the effective date of fﬁis order,
the schedule of rates in Exhibit A appended, to be charged for
2ll water service currently billed after said effective date.
That Georgia L. Lambert, doing business as Tahoe Park Water
System, within thirty (30) days after the effective date of
this order, shall filec with this Commission four sets of rules
and remgulaticons governing water seorvice furnished to her cus-
tomers, cach set of which shall contéin'a suitable map'or
sketch, drawn to an indicated scale upon .a sheet 8% x 1l inches
in 'size, delincating thereupon in distinctive markings the
boundaries of the arca served and the location therecof with
reference to the immediate surrounding ter;itory; provided,
however, that such map or sketch shall not be considered as a
final or conclusive ‘determination or establishment of the
dedicated area of scrvice.
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That Georgia L. Lambert, doihg business as Tahoe Park Water
System, within sixty (60) daysyafter the effective date bf:
this order shall file with this Commission four copiés of a
comprehensive map, drawn to an indicated scale of not less
than 600 feet to the inch, upon which shall be delineated
by appropriate markings the territory served, 'Thié map
shall be reasonably accurate, show the source and date
thereof, and include sufficieni data to determine clearly
and definitely the location of the property comprising the
entire utility area of service; provided, however, that such
map shall not thereby be considered by this Commission or any
other public bedy as a final or conclusive determination or
establishment in whole or in part of the dedicated area of
service. |

The ¢ffective date of this order shall be twenty (20) days

from and after the date hereof. gzzf
ated at San Francisco,. California; thigi ~/ o doy
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EXHIBIT A

Schedule No. 1
SEASONAL METER RATES

APPLICABILITY

Applicable 4o all scasonal water service furnizhed at meter rates.
ERRITCRY

In Tahoe Park Tract and Miramar Heights Tract, Placer County, Lake Tahoe.

Mininum Seasonal Meter Charges:

Payable on or wefore May l. Service will be furnished only

during the months from May to September, both inclusive.
Por Meter
Per Secason

For 5/8 » 3/4 inch meter. . . . . e e e ne e s 82400
" For 3/L inch Metere o « e v o 0 o . , e e 32,00
For Linch meters o v o a0 .0 o . v o 48400
For 1% inch meter, , . . KU ce e 7200
For 2 i0Ch MELOPy o v oo o o0 s o o 4 o v b s s 96,00

The minimum charge will entitle the consumer to the
quantity of water which that seasonal minimum charge
will purchase at the quantity rates.
Quantity Rates:
First 800 cubic fect per month included in annual charge.
Next 1,200 cubic feet per menth, per 100 cuble fect. o« $0.20
Next 2,000 cubie fceet per month, per 100 cubie feeta, . & «25
Next 6,000 cubic fect per month, per 100 cubic foet, ... . 220
Over 10,000 cuble foct per month, per 100 cubic feet, . o W15
Schedule No. 2
FLAT RATES

APPLICABILITY

Applicable 4o all seasonal water service furnished at flat rates.
TERRITCRY
In Tahoe Park Tract and Miramnr Heights Tract, Placer Counmy,'Lake Tahoe,

RATES

For cach single family dwelling during the months from o
May to September, both inclusive, per Scason, « + o« » « o o o $2U.00

SPECIAL CCNDITIONS .
A meter may be installed at thc option of cither the customer or the utility.




