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Decision No.. 42154 

BEFORE 1HZ PUBLIC UTILITI~S COMi'lISSION OF THE STAT'S OF CALIFORNIA 

) 
In the matter of the application of ) 
Georgia L. Lambert for permission to ) 
increase the minimu~ rate for water ) 
from $1$.00 to $20.00 and the rate ) 
for excess water from 25¢ to 50¢ per ) 
thousand gallons. ) 

---------------------------) 

Application No~ 29306 

Geor~ia L. Lambert, applicant, for herself; 
Charles B. ~!oore, for Lake Tahoe Park A$:sociation 

o PIN I 0 'N ... ----~~ 
Georgia L. Lambert, doinp; bu:;iness as Tahoe Park Water 

System is en~aeed in furnishin.l~ public utility water service to 

residents of Tahoe Park Tract and !,1iramar Heio:hts Tract, Placer 

County, at Lake Tahoe. In this application Geor~ia L. Lambert re

quests authority to increc.se rates, stating that her-last year's 

operation 'resulted in a net loss, and that under present rates a 

further loss ·".rill result durin,~ the current year. 

A public hearin~ was held in this matter at Tahoe City 

before Examiner Ross. 

This water system W.;'lS acquired by applicant on April' 20, 

1946 frol'!l :"ri11iam J. G. Lambert, by this COmI:lission' s Decision 

No. 3$6$2 (Application No. 27196), dated February 13, 1946. The 

system ori,t;inally was installed in 190$ by T:lilliam J. G. Lambert 

and A. K. Detwiler, who jointly placed the system, together with 

certain real property, in trust with Bank of Italy (now Bank of 

America National Trust ~nd Savin~s ASSOCiation, successor). The 

Bank of Italy and its successor continued as trustee until after the 

dea'th of A. K. Detwiler in'19Z9. In 1935 the trustee transferred the 

water system to ~'lilliam 'J. G. Lambert :in accordance with this· 
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Co~~ission's Decision No. 27704 (Application No. 19784), dated 

January 28, 1935. This water system was declared to be a public 

utility by this Commission's Decision No. 21879 (Case No .. 2722)" 

dated December 7, 1929. 

Applicant serves water to 88 customers including four 

commercial summer resort establishments with a total of 40 rental 

unit.s. ':later is obtained from e. sprin~ whence it flows into three 

10,000-gallon redwood stave stora~e tanks located at an elevation 

above ~ost of the service territory. From the tanks water is dis

tributcd to consumers through 22,000 feet of distribution mains vary·· 

ing in size from one-to 3~ inches in diameter. Applicant =aintains 

a 7~ horsepower pumping unit by means of which water can be pumped 

from the lake to au~ment the sprin~ supply. An automatically

controlled booster pump is used to deliver water to several residences 

located at an elevation above the stora~e tanks. 

The rate presently in effect- \'las authorized by this 

Commiosion's Decision No. 21879 (Case No. 2722), dated December 7, 

1929. This present rate provides for advanc e payment of :~l~ per 

year as a " ••• minimum seosonal or yearly charge ••• " entitling the 

user to not more than 7 ,500 ~~llons of water p(~r month, with excess 

usage billed at the rat~ of $0,.25 per 1,000 gallons. Initially 

in the instant application it ~'las requested that the seasonal or 

minimum char~e be increas~d to $20 and that the rate for usa~e over 

7,500 gallons per month be raised to $0.50 per 1,000 gallons. At 

the hearing, applicant asked, in view of anticipated further in

creases in expAnses, thnt still greater but unspecified increases 

be outhorized by this Co~~issionJ and that volumes in the new rates 

be expressed in cubic feet rather thon gallons. Ap?licant now hos 

a total of 38 meters instul1cd. Loss than this number of customors 

are supplied ~etercd service, however, due to the fact thE.t each of 

the cOITlr.'lercial customers has a bank of such meters. The majority of 
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rcsid.ential ct:.storr.ers .;J.rc in effect l"ender(~d flat rate service under 

t.he ~C'llsonnl or an:lu:,ll minimum char~~ in the pr~scnt meter rat~..At 

tho hoarin.~, ,s.pplicant also ask~d the Com.'I'!1ission to cstablish·a com

mcrcir:-.l rnet.·:!r r(=l.'ec, 'to be o:pr.li~d 'to resorts a~::i other commercial 

::!ntcrj!ris~~s, ,."nO to dl?finc t.ht~ pr~~Jr.is:;os to which sr::rvico "..rill be 

r(,:.nd(~rcd undt!l!r ·l sin.rz:lc seasC'n~l or annu~l minimur.'l charge. 

Applicant s~lbmi ttcd an itemized list of the fixed capital 

in the wt=\ter syst~m, the historicfll coat of which she Astima.ted to 

be :100Ut $22,300 at the tim~ of' the hcar,in~. A::>P1icant also indicated 

~hat a total of npproxi~~'toly $2,290 h~d bcen billed throu~h Au~ust, 

194$, '..rith somt~ additional billings yet to be rendered in September 

for ','later uzcd in excess of the tiuant:;'ty o..llowed for the minimum 

char~c. !Jo ~s~irnatod r~venucs under proposed rates were presented 

by' applicant. A aet::tilGd li st of expens es as c stirn.o.t,1d by app1ico.nt 

for the y.e:tr 19,~e aoounted to ':\ totZll of about $2,800 inc1udi~ taxes 

and depreci~tion. Aprl.icar.t acknowledged that some of the ~'l, 500 

item for l::>.bor in hor c S":.i:nflt cd· expenses would apply to improvements 

.:'l.nd replncoments, 'v'hich should, accordin<rly, be excluded from 

operatin~ ~xpcns~. 

!-tr. V. R. !·1uth, one of the Commission's en.p;ineers, sub..;. 

mi ttcd t:1.bu1~tions showin~ th.::tt for th~ yeo.r 19/ ... 7 the gross revenues 

were ~1,905,vtith cxp~nses of :~2,390 rcsultinr: in a net operO'tin.;r, loss 

of :~48'5. For ~hc sS.mc :P ~riod, ::'It the rates proposed by the applicant, 

the Corr!I:iissi 0:'1' S en~in('~r ceti!'r..:;.tcd~ross revenuos n.t ~2, ;60 and ex-

penses of $2,290 includin.r; ~ 5% sinkinp; fund deprcciotion annuity of 

:$)40. A rate base of $21,580 \,$ c·r August 20, 1948 w.:;.s obtained by 

addint::-: to the estimt!tcd orip;inal investment of '$21,lSO the appraise

ment of ~aterials and supplies cmc,u.."ltin~ to :S400~ On the basis of 

the requested r~te~, ~hc estirri<1'ted net revenue for 1947 would h.;,,\ve 
............ ,t ... ~".. - •• - ... t~ ......... . 

been ';70, yie1~in$ a r .. et return of thirty-two hundredths· of one per 

cent (O.32~·~) 0:'. the r.s.te o~sc of ':i;21 J 5eO. 
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There were several com~1~1nts 8ired ~t the he~rin~ relative . . , 

to interruptions in wat~r service: last ".'inter~ Applicant broup.;ht out 

t.hnt the unusu,9.l1y li>;ht sn/Yo" cover durin.a; the coldest part of' the 

winter of 1947-1948 resulted in f'reczing cert;).in water m:lins which 

would h~vc b0~n protected by a hed~' blanket of snow durin~ ~ normal 

or nvcra~c winter. Apnlicant st~ted, howevc~, th0t she believed her~ 

self to be oblif;:'1.tcd to provide. ITsc,;\son.:tl~' service only, which she 

contended did not include the 'fllntcr period. She further stated that, 

0.1 thow~h in the ·pazt cuztor.J.ers have h:~d the benefit of prcc.~utionary 

winter mainten.'3.ncc performed f or the sole purpose of minimizing 

winter dan.q,ge to the ','later systc~, such continuous winter service ·"'o.s 

only inCidental" and sh~ declined to acknowled~e nny future obliea-

tion to gu~rantec continuous winter s0rvicc. 

Several of applicant's customers mnint~ined th~t they had 

been assured of' continuous winter service in the p~st, and there were 

others who indicated they had u..'1dcrstood thot winter service \'lo9.S not 

,,;uarnnteed. A number of customers, includin.~ a r:·~prcsentat1on of\ 

'the com.':'lcrcial cstablishments, c xpr(~ sscd themselves as stron:,;ly de~ 

sirin~ continuous winter scrvicl;"~ and beinr; willins:-: to pay rates 

n~ccssary to provide such s0rvice. The value of ~nnter service in 

terms of fire protection even to those customers not visitin~ their 

cabins durin~ th~ ,..n.nt.;r. was strongly cmph.;\sizcd. 

~ucstioncd on the probable Additional capital invcstncnt 

and operating expense reouired to render continuous winter service, 

applic~,nt roplied that she ,,"as unprepo.red to make any such estimates. 

The QXl'cnsc it.ems 3S list.ed. by applicnnt., not. b~ing 

according to the system of accounts prescribed by this Commission, 

preclude direct ·detailed .compa'rison with the staff's expense estimate, 

but applicant did r:lcknowled~c that certa1ri items listed by her as 
, 

expense were marc properly chargcabl~ to capital. The only revenue 

<:stim~tes undc'rra:tcsiniti~lly reouested \-{cre presented by the staff. 
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The figures on historical cost of ca.pital presented by applicant ~nd 

by tho staff are in reasonably close agre0mc~t in tota~. For the 

above reasons, it is believed proper to usc the results of the 

Commission staff's study for the purpose of testin~ earnings. 

These rasults clearly show that applicant is entitled to a rate 

increase beyond that reouested initially in this application, and 

the order will provide for the authorization of rates which will 

increase annual gross revenue by $750. ~srcoucsted by applicant, 

these rates to be ordered include moter rates for domestic and 

commercial service, express volumes in cubic feet inst'cad of ~allons, 

and clearly define the season durinp; whic:"). applicant is committed to 

provide service. ,---
Altho~~h the reoucst was ronde by several customers at the 

hcarin;; that this Commission order applicant to provide water service 

throughout the winter, it is concluded· that in this proceeding and 

upon this r~cord .the COMmission cannot issue such an order. It is 

believed that the additional eapi~al investment and opcrati~g 

expenses involved in ~uarantcein~ ~dntcr service would be great in 

relation to these items under present operat~ons, ~nd, accordingly, 

a material increase in opcratin~ revenue would h~vc to be forth

coming to justify the ser~ice. Tho incr~osc in rates necessary to 

provide a rcasonabl~ return on tho additional capit~l costs and to 

defr~y the addition~l operatinr, expenses would be of such ma~itude 

that it is concluded the notice to the public in this procecdin$ was 

not sufficiently broad to include the consideration of such a 

possibility, and that, accordingly, certain persons who mi~ht have ,,----
been in attcndQncc ~t n he~rin~ of such bro~d scope were not present. 

For these reasons· it is concluded' that the Commission shoUld not 
I • ~ 

attempt to determine such question in this proceeding. 
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Good cause appc~ring, 

IT IS HEREBY FOUND AS A FACT that the r:1tcs nO\,l charged by 

Geor~i,'.l L. Lnmbert 1 doing business as Tahoe Parl< ~v.;lter System, for 

wnter delivered to her customers in Tahoe Pnrk Tract and Mir~mar 

Heights Tract, Placer County, Lake T&ho~, arc unjust and unrcosonable 

in so far as they differ from the ro.tes herein established; tha.t the 

r~tcs herein est~blishcd are just Rnd r~asonablc rates to be charged 

for the service to be rendered; that the increase in rntes authorized 

by.this decision is hereby found to be justified; and, basin~ its 

order upon the foregoing findings of fnct and upon further statements 

of fact cont~incd in the opinion which precedes this order, 

IT IS HERSBY ORDERED as follows: 

1; That Georgia t. Lamb~')rt) doin~ business as Tahoe Park Water 

System, be and sh~ is h ercby :~uthorized to file in qU':1drupli

cate, in conformity "'lith this Commission's General Order No .. 96, 

within thirty (30) dc.ys after the effective d~tc of this order, 

the schedule of rates in Exhibit A ~ppcndcd, to be chareed for 

all water scrvic~ curr~ntl~' billed a.fter said effective date .. , 

2. Tht1t Georgia t. Lambert, d oin~ business as Tahoe Park ~vater 

System, \ .... 1thin thirty DO) days after the effective date of 

this order, sho.ll file with thiz Co~ission four sets of rulos 

o.nd rep';ulr:!tions g:ov~rninr; wa,ter s~rvice furnished to her cus

tomers, co.ch set of which shall contain a suitable map or 

sketch, dro.wn to o.n indicated scale upon 0. sheet S, x 11 inches 

in ·size, dclinooting thereupon in distinctive markings the 

boundaries of the n:rea served and the loc,~,tion thereof with 

'ref(irence to'the immediate surroundin~ territory; provided, 

however, thatsuch'mtlp or sketch shnll not be considered :.:ts a 

finnl or conclusive 'determination or establishment of -che 

dedicated·~reo. of service. 
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3. That r,nor~ia L. Lambert, doin~ business as Tahoe Park Wat'er 

System, within sixty (60) days after the effective date of 

this order shall file with this Commission four copies or a 

comprehensive map, drawn to an indicated scale of not less 

than 600 feet to the inch, upon Which shall be delineated 

by appropriate rnarkiny,s t'he territory served. This map 

shall be re~sonably accurate, show the source and date 

thereof, and include suffici~nt data to determine clearly 

and definitely the location of the property comprising the 

entire utility area of service; provided, however, that such 

map shall not thereby be considered by this Commission or any 

other public body as a final or conclusive determination or 

establishment in whole or iri part of the dedicated area of 

service. 

The effective d'ate of this order shall be twenty (20) day~ 

from and after the date hereof.: '-d 
fY1 D~ at San Francisco '" California; thi~" oIL .l day 

of ~A) 194$. 
a.~ . 
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APPLICABILITY 

EXHIBIT A 

Schedule No. 1 

SEASONAL ~1BTm RATES 

Applicabl~ to ~~l s~usonal water service furnishod at meter rates. 

TE..'qplTCRY 

In Taho<: Park Tr.'lct A.nci Mira:n;,lr H(;Iights Tract, Placer County, Lake Tahoe. 

RJ..TES 

Minimum Se~so:l.nl Meter Charges: 

PaY3ble on or b~!or~ May 1. Service will b; !urni5hea only 
during the months from M~y to September, both inclusive. 

For 5/8 x 3/1.. inch meter. • • • • • • " • • ." • • • '.:. ;. 
, For 3/4 inch meter, • ••• ," .. ," •• ,. • '. ' •• '., ~ • 

• For 1 inch meter, ••• ,. ," ,. " _ 0 •• ' •• 

For It inch meter •••. " • ", •• , •••• " 
• • • • 

• " · • .. · For :2 inch meter, " ,~ o. 0_ o. • o. .:. ; ,~ '. • • .., 

The minim~~ ehar~c will entitle th~ consumor to the 
quantity of w:"ter which th~t seasonnl minimum charge 
will purch()sc at the; qUCLntity rat\::s. 

QUS-"l.tity Rates: 

Pl:lr Meter 
Per Season 

o $24~CO 

j2~00 
':'8.00 
72..00 
96.~OO 

Fl:'st 
Next 
Next 
Next 
Ov~r 

800 cubic feet p~r r.'.onth includl::d in n.nnuol, c,ha:rec,. 
1,200 cubic 1'o<::t ~r month., per 100 cubic l\:~c:t., 0, • 

2,000 cubic .feet per month, per 100 c1.1.bic .fee;t ..... 
6,000 cubic .feot per ::lonth, per 100 cubic .fo~;t.·" ~ •• 

$ 0.:30 
.25 

, .. 20 
.1S 10,000 cubic roct p~r month, per 100 cubic t~et, •• 

Schedule No. 2 

FLAT RATES 

APPL!CAB!LITY 

Applicablo to ~ll sessonnl water service furnished nt flat rate5. 

TER:-1.ITORY 

In Tahoe p~rk Troct ~nd Mi:'3m.~r Heit;hts Tract, Placer County, Lake T-9.hoe. 

RATF..s -
For eAch single family ~welling during the months .from 
l"~y to September, both inclusS.ve, per season' •• ~ • • • • 

SPECIAL CmmITIONS 

• • $24.00 

A meter mny be insto.lled at the option o.f either th.:! customer or th€ utility. 


