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EFORE THZ PUBLIC UTILITIES CCMIISSION OF THE STATE UF CALIFORNIA

In the matter of the Application of

warry H. Baker, operating as RAYMON

TLULZPHONE COQLPANY, for an order authe- Application No. 29709
orizing increased rates for service. :

Harry H. Baker and F. V. Rhodes for applicant;
F. V. tuodes for California Independent Tele-
phonc Associationy and J. J. Deuel for Cglz-'
fornia Farm Bureau Federation.

POTTZR, CCOMiCISSIONER:
ORILIQE

Harry H. Baker, operating as Raymond Telephone Company,
percinafter also reflerred to as the applicant, seeks .orlty to
increase rates for teloniione service coincident witi the estaoll h-
ment of 24-hour scrvice.

A public hearing was held in this matter at Raymond,
radera County, on October 14, 194LE.

The applicant is engared in & sceneral telephone and tele-
graph dusiness in Rayaond and vicinity in Macera anc Hariposa
Counties, California.  The territory, consisting of 450 square miles
served by the anplicant, is divided into four rate zones: Ravmond
3en Hur, Coarse Gold, and Ahwahnee. Local exchunge service is fur-
nished within each of the four zones while toll service lu furnlshed
between ecach zone and between the zones and liadera over toll facili-
tles owned and operated by tlhe apnlicant. At lMaderz, conngetion is
made with the lines of The Pacific Telepione and Telegraph Company.
A magneto-type telephone switehdosrd is operated in the town of
Rayaond from which telephone lines radiate te the various points
served by the applicant. Ac of July 1, 1948, the applicant had 203
stations connccted to his systoem.
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Telephone service throughout the area is furnished 16 hours
daily from 6 a.m. to 10 p.m. Emergency service, which is defined as
calls for a doctor or undertaker, or any call on account of sickness,
accident, or fire, is available at all hours.

: Harry H. Baker, as a-witness, testified that many subscribers
have requested that the scrvice be furnished on a 24-hour daily'basis.\
The applicant testified that he is unable to bear the entirc increased
‘cost of nroviding the additional service. Accordingly, he requests |
authority to increase cxchange rates for business service 31 per month
and for residence service £ifty ceats per month coincident with the
establishmear of Z4-hour service. |

At the hearing, the applicant also requested autihority to
cancel his Schedule No. A-LlE, Vacation Rate Service; to file rates

for oxtension stations with bells on suburban lines in the Rawmond
zone and rates for extension stutions without bells on multi-party
linus in the Ahwahnee, Ben Fur, and Coarse Gold zones; and to revise
charges for scrvice connections and for moves and changes, as set
forth in Ixhibits 4 and 5, respectively. There are no subscribers to
vacation rate scrvice at the present time.

The apnlicant costimates that the leagthening of the hours

-

of service would result in added operator expense of 2,400 per year
and that adacd revenue of 21,608 per year would result under the
roquested increcsed rates from the present 203 subscribers..

The applicant reported for the year 1947, average plant of
+26,721.84; revenues of ,22,587.27; operating expenses, including
depreciation and taxes, of ,20,891.42; and net operating revenues of
%1,695.85. In Exhibit C, attached to the application, the applicant
shows an estimated rate of return of three and nine-tenths per cent
for the year l?aSAunder present rates and limited hours of service and
sstimated rate of return of nine-tenths per cent for the year 1949

under the proposed rates and 24-hour service. While it appears that
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the apnlicant's revenue estimates are conservative aqd more favorable.
carnings may dbe realized than the applicant indicates, the increase
in rates requested is some 4800 less than tac cstimated cost of pro-
viding the increzsed hours of scrvice.

The cvidence shows the applicant is billing incorrectly
some 28 stations as wall scts which should be billed under the tariff
schedules as hand sets.

The applicant is holding 19 orders for party-line service,
17 residence, and two business. Wwhile it is indicated that consider-
adble construction would be required in order to furnish service to
nany of the individuals waiting for service, every reasonable effort
should be made by the applicant to furnish the service.

In the Ahwahnee, Ben Hur, and Coarse Gold zones, no limit
is placed on the number of partics conaected to multi-party lines.
Exnibit 8 shows there are several multi-party lines to which are con-
nected more than ten stations per line. One of these lines has 20
stations connected. While the testimony shows these lines are located
in rough areas and are many miles in length, it appecars the applicant
should review iis serving arrangements and construction plans, looking
toward the possible reduction of the -number of parties on the heavily
loacded lines to not more than ten per line. ‘

The applicant has a rate of ten cents per message applicable
to nonsuosceriber use of service between points in any one zone. Thé
applicant applies this charge only in connection with nonsubscriber
usage within the Raymond zone owing to the difficulty of distinguish-
ing betwcon subscribers and nonsubscribers. The applicant testified
that he is willing to file rates for regular public pay station serv-
ice at a rate of five cents ner exchanre message which would apply to
subscribers and to nonsubscribers when they place calls from public
pay stations and to discontinue the present nonsubscriber charge.

with respect to the rates, it appears that a differential of
twenty-{ive cents per month should anply between business and rqsidencé
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extension stations. The vacation rate schedule, which the applicant
proposes to cancel, is a type of service offered generally by other
telephone companies operating in this state. In view of the seasonal .
characteristic of the service in the Raymond territery, it appears
that the vaéation rate schedule offering should be continued. These
changes will have no material effect on the revenues of the applicant.

The applicant presented in Zxhibit 3 a petition sisned by
130 supseribers requesting h-hour servicc and indicating their will-
ingness to pay increased rates of yl per month for business service
and fifty cents per month for residence service. The testimony shows
that the applicant contacted 135 of the 194 subscribers then recelving
service and only five objected to the proposal.

The evidence shows that while notice of the hearing was
mailed to each subsceriber to the applicant's service, no one appeared
in opposition to the granting of the application.

In view of the indicated public requirenent for continuous
telephone scrviee and tie ovidence that such service could not reason-
ably be expected to be furnished without an increasc¢ in rates, iﬁ is
apparent that the application should bé granted but with certain
changes as discussed above.

The followins form of order is recommended:

Harry H. Baker naving applied to the Public Utilities Com=
mission of the Stote of Califernin for authority to increcce rotes for
telenhone service coincident witi &n increrse in the hours of service
at Raymord ond vicinity, @ public hearing hewving been held, &nd the
netter hoving been gubmitted for decision,

IT 5 LODERY FLUND &5 A PaCT thot the inere ses in rates

uthord
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IT IS5 FZREBY CORDERED that Harry H. Baker is authorized to
file, in accordance with General Crder Fo. 96 the rates fdr tele=
rhone service set forth in IZxhibit A attached hercto and as dlacuascd
in the preceding opinion, and after not less than thirty (30) days"
notice to the Cormission and to the »ublie, to mike s:id rites c¢ffec-
tive coincident with the esteblishment of 24-hour service, for sefvice
Surnished after that date, but not later than Lérch 31, l9b9;

Tae effcetive date of this order is twenty (20) days after
«he date hercof.

The forggoing opinion and order arc hereby approved and

ordered £filed 23 the oninion and order of the Fublic Utilities Cou-

iasion of the 3tate of California.

[\ Dated at 3+n Francisco, Californis, this _Zf = Z day of
i g.gé
) & .

A “,,;%Q’

= *Comngsioncrs.
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EXHIBIT A

Desk or Hand Set Stations
Rate per Month.

Residence Business
Item Service Service

Sehedule No. A=1l, Flat Rate Exchange
Service,. Raymond zone

Each individual line primary station $3.50
Sach two=party line primary station 300
Each four-party line primary station 2450
Bach extension station J 1.00
Bach wall set station - Above rates less 25 cents per month.

Schicdule No. A~5, Suburban Service,
Roymond zone
Zzach ten-party line primary station 2.75
Lach extension station with bell 1.00
Dach wall sot station - Above rates less 25 cents per month.

Add Condition "Extension stations at the above rates will be
installed on the same premises as the primary station.
Only one extension station with bell will be furnished
in connection with each primary station.”

Schedule No. A=5 (a), Multi-Party Service,
Alwighnee, Ben Hur, and Coarse Gold zones
Each multi-party line »rimary station Re25

Zuch extension station without bell 1.00
Each wall set station = Above rates less 25 cents por month.

Add Condition "Extension stations at thc above rates will be
installed on the same premises as the primary station.®

Schedule No. A-7, Public Telephone Sorvice,
ALl Zones

Each cxchange message - $0.05

Conditiona

L. The above rate applics to mcssage between two points

in any one zone when placed from a public pay station telephone.
2. Public telephones @ i1l be installed by the applicant, ot his

discretion, in public locations within the exchange area to meet
general and transient requircronts.

3« Telephone numbers of public telephones will not be listed in
the telephone dircetory.

Le Toll telephone service charges from public telephones will be
in accordance with filed tariffs.

Sehedule No, A=1l, Payv Stotion Service
This schedule is autinorized to be cancelled.

Service Connection Charaes
+ Rates and conditions, as shown in Exhibit 4, are authorized to be filed.

Move and Change Chargces ‘ o
fates and conditions, as shown in Dxhibit 5, are authorized to be filed.

Preliminary Statement
The preliminary statoment should be revised to show that scrvice will be
furnished 24 hours daily.




