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Decision KNo. 42172 | : @Rﬂ@“%&ﬂ- |

THE PUBLIC UTILITIES C ISSIO“ OF THE STATE OF CALIFORNIA

IN THE FATTER OF THD ARPPLICATIO

OF SAN DIMAS-CEARTER QAK DOWI°TIC ‘

;;agR COMDAg" FOR AUTHORITY TO Application No. 29398
NCREASE RA

Trent G. inderson, for applicant;

J. Ralph Shwemaker, Gerneral MNanager,
Sar Dimes-Char tnr Qax Domestic
Water Company, for applicant.
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San Dimas-Charter Cak Domestic later Company, engaged in the
pusiness of distriduting and se la.nb water for domestic purposes as &
»ublic utility uO conswners in San Dimas and vzcmnity, Los Angeles

1

county, ks this Commissign for authority ta increase rates.

A nublic hearing was held at San Dimas before Examiner
TLowpson.

The San Dimas-Cherter Oak Domestic Water Company is a cor-
poration orgaaizad January 20, 1913, under the laws of the Stéte of
California. The predecesé&r of applicant was the 3an Dimas YWater
Coununy, & mutual comguny organized pramarily to provide irrigation
water for its shareholders located in an area comprising about 3,090

seres in the eastern part of lLos Anpgeles County. Subsequently parcels
£ land were subdivided into town lots. The mutual company commenced
distributien of domestic water, and scon found itself delivering
water to non-stocxholders. Because of the public utility status of
thoese latter operations, the applicant company was formed to take over
the comestic water operations of the mutual company. The 3an Dimas
Water Compan™ owns all of the capital stock of the Sun Dimas-Charter
Later Company, and members of its Board of Directors and
in a like capacity for said company.
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The present service area concists of approximately 2,300
acres of land in Sections 34 and 35, Townshin 1 North, Range 9 West,
and Sections, 2,.3, 4, 5, 6, 7, 8, 9, 10, 11, 16, 17, and 18, Town-
ship 1 South, Range 9 “est, San 3ernardino Base and Meridian. No
incorporated towns are included in the area. There are but few sub-
divisions outside of the town of San Dimas. DMost of the consumers

e on small farms scatteraed throughout the service area.

donlicant's entire woter supply is purchased from the parent
company, San Dimas Water Company, and is delivered at three separate
locations in the service arca. 3ooster punps deliver the water to
raservoirs located on clevations sufficient to provide reasonable
water pressure in the distribution mains. The distridbution systea
sonsists of 202,741 feet of stuel waicr waing varving in diameter from
two inches to ten inches. Onc 10C,000-gallon concrete reservoir and
two 500,000-pallon rescrvoirs provide necessary storage capacity.
Taere arc 1,07¢ consumers presently served.

The existing rates are based wpon a monthly minimum charge
0l w1.25 for 500 cubic feet or less reduced to ten ceats per 100 cubic
feet for all use over 5,000 cubic fect. Applicant asks for a base

ate of 1.5C roduced through thrce blocks to ten cents per 100 cubic
feet for all usc over 16,000 cubic feot per month.

The record shows that the total fixed capital according to
the company's books 2s of June 30, 19048, was ,185,525. Applicant's
witness submitted cvidence to show that a comparatively large construc-
tion program is under way for additions and bettorments to the system.
These acdditions were detailad in Zxhibit 4, and amounted to 35,895,
with'offsetting retirenents of ,10,963. Proposced additions and better-
ments for the coming year werce estimated to cost an additional 476,556,
with offsetting retirements of ,6,498.

Apnlicant's witness testifllied that operating expenses have.
increased suvstantially in the past few years, and that revenues are
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not now sufficient to enable the comnany to earn a fair return gpqn
the cavital investuent. This witness submitted a detailed statement
of income and cxpenses for the period July 1, 1947 to June 30 l9h8
setting forth the total operating - revenue for this pcrlod as wLZ llh,
and total operating expense, including depreciation, as $38,313, leav-
ing a net operating incone of w3,80L1. ‘

One of the Commlsolon’o engineers made a study of the oper-
avions of applicant company, and presented a report which showed total
operating revenues for the last three years to be as follows:

1945 933,381

1946 3%, L4l

1947 41,428
Curing this three-year period the number of consumers increased from
96L to 1,079. Total operating expenses, including depreciation and
taxes, for the same period, were reported as follows:

1945 - wR9,262

1946 32,673

1947 36 359

The following tabulation is & summary of earnings and rate
oase of applicant company for the year 1947, &s contained in the
report prepared by the Commission's engineer:

Year 1947

Operating Revenues. $4l, 428
Operating Exponses 6 ;

Net Operating Revenues 2,009

Rate Base
otal adjusted average fixed capital
Materials and supplies
Working capital

Undepreciated rate base
Reserve for depreciation

Depreciated rate base ' | - 151,297
Rate of return 3.35%

The record shows that under the rates proposed by applicant
the operations for 1947 would have produced a gross revenue of 48,664,
and a rate of return of 6.28% on the depreciated rate base. The pro-
posed rate increase would result in an increase in revenue of $7,236
on operations for 19L7,
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Apnlicant's witn testified that the company had not re-
ceived an increase in watrer rates since 1621, and that the increase
proposed Was necesssey if wroper rds of service were to be coﬁ-
tinuad.

Some oppositlon was expressed at the hearing by consumers
who objected te an inereast in rates. Comparisons viere made with the

toer water utilitics but no evidence was offered to chow

g of these tllltl s were comparable with
No fucts waere presented o refute the testimony on

vhe resuliad of operations of this utility company.

In view of the substential increfse in fixed capitel which

will result from the present reconstruction program ond because of the

incressed cost of operstion, the »ronosed rates Ippear just and reasons

able and will therefore be established in the following order.

CALIK

San Dimas~Charter Cdk Domestic “uter Compoany having Liled
ite apnlicguion reguosting authority 1'o increwse rates, a npublic
aearing having been neld, thie matter having been submitted,and the
Comnisuion beinr fully odvised in the premiscs und herebv finding
thot an ingrease in rotes Lo the extent sot forth in the schedules
contained in the order herein is justified and should be authorized
therefore,

IT I8 CRLORLD that Saa Dimas-Charter Oak Domestic Yater
Company is wutnorized to file in quadiruplicate in conformity with
General Order No. 96 of tuhe Public Utilitises Comnission of the State
of California, oa and after the affective 4ate of this order, the

-

schedule of rates set forth in Dxhibit A attacned hereto, said
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schedule to be applicable to and charred for &ll water service re-
ceived on and after December 1, 1948.
The effective date of this order shall be twenty (20) days

fron and dfter the date hercof. -/

Dated at San Francisco, California, this 26— day of

/@@éﬁ ., 1948.

Commissioners.
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EXHIBIT A

Schedule Noo 1

GENERAL METERED RATE

APPLICABILITY

Acplicable to all domustic and industrial mecter scrviee.
TERRITCRY

Unincorporated arca within the limits of San Dimas and Charter Ok
as delineated on map on file with the Public Utilitios Commission of the
State of Californiz.
' a ' Por Month
RAIES Per Mcteor
Quantity Charge:

Bret 500 oubre foet, ot 1888 . ... .. fbl.zg

Noxt 4,500 cubde foot, por 100 cubic foot
Noxt  1L,000 cubldc Loot, por 100 cublic foot

-d2
EXCGSS-.‘-....--......-.--. 010
Mindmum Chargo: ‘

For 5/8~inch metor . - 81.50
For 3/L~inch moter 1.80

For l-inchmeter « o v v o ¢ v ¢ 0 v o o ce 2410

For li-inch moter . 2.40
For 2-=inch metor . . . ) 3.00

For L~inch meter . . . . . .. 6.25

The Minimum Chrrge will ontitle the customor
quentity of water which that monthly minimum
will purchase at the Quantity Rate.




