
Decision r~o. 42172 

3EF0l1E THE PVBL!C UTILITIES COMl·t!SSION OF THE STATE OF CALIFOfu'JIA 

-1'" I'J"':':' r,~' TT"'R OF TH'r:' \ !?'r;'LICf "'IO" .!. ~ ... ~ .... ''/\ .c.. ... J1. ... .1. ".l!~ 

OF SA:~ DJJvjAS-CHJ~RTER OAK Dmrr::STIC 
'.:ATSR Cor"rPANY FOR AUTHORITY TO Application No. 29398 

-111 "R1;'A"'" RAT';.'S J..\\.I +J';).iJ .... 

Trent G. Anderson, fo~ applicant; 
J. 'R.ulph Shoe:nal<er, Genero 1 Iv~na::er, 
Sa.n Dimas-Charter Oak Domestic 
l' C ,(:" l' ,.a ter ompany,. ... or ap!, 1 ca.nt. 

OPI:'JICN --- .... -"---

b~siness of distributinG and scllinc ~ater for domestic purposes 35 a 

,ublic utility to consumers i!1. So.,,: :lima:: and vicinit:;;) Los Ans~les 

(;':)\.:.r:.t.y, o.sks tL:.is Com~nis~io:1 for au'tr~ori t~l to increase !"':ltes. 

A !'t.:.blic heari:1g w ~s held at Sen Dir.las before Examiner 

The Sa~'l Dimas-Chc.!"'t0r Oal.: Do~t1estic ':Iater Comp.o;any is a cor-

porC! tion org~~tliz od Jal1\;lary 20) 1913) uncier the laws of tl'le State of 

Tl"!e r'red.ecessor of ,1pplico.nt was the S.~n DiMJ.S 'i;;;lter 

CO:;<X. .. :iY, :;, tl'lutual compr .. n)' o!"'g~nizcd. prlmar-il:r to provide irrigat'ion 

WOO t.~!" for its sha':-<::>1101de:n;, loco.tee:. in an a::-ea corrrprisins about 3,000 

acres in the eastern part of Los ~n~eles County. Subsequently parcels 

of l$.n~ were subdivided into t.own lots. The mutual compo.ny cOrrL.'t.enced 

distribution of domestic Vlatc:r, and :3oon found itself delivering 

water to nO:1-stockholders. Because of the public utility status of 

th05C latter operatior,s, the applicant co:':'!poGln"l was formed. to t~tke over 

the t~o!ilestic VTo. ter operation::.; of the :~:u"~ual co~n.?a ny. The S:li.~ Dimas 

~'ia:ccr CO::;,:x:l.n-' O ..... T10 all of 'the c:: .. pite.l stock of the S~n j)~mas-Cbarter 

Oai: !)o:.:estic ,,::-, tel" CO::1pany, and :ner.ibers of it!; Board of Directors o.nd 

offic0rs se!"'V0 in 0. like capacity for said COrilt"Ktny'. 
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The present service area concists of u,proximately 2,300 

acres of land in Sections 34 and 35, Townshi!, 1 North, Range 9 ~vest, 

and Sect.ions, 2,.')' 4, $, 6,7, S, 9, 10, 11,16, 17, ~ncllS, Town­

ship 1 South, Rm:gc 9 ',:(lst, Sz.n 3crnardino Buse und. Meridian. No 

i~corpurated towns ~re ~ncluded in the area. There are but few sub-

d.i \"1sions ou.tsicic of the to\,m of S~m Dimas. I'1ost of the consumers 

live on small fa~ns scattered throughout the service area. 

AlJ'~'\lic::mt 'z e:1tire ,",':". ter sup,ly is purchuscd from the parent 

c-:>:r:r)any, San Dimas '\'lator C0:11p.2,nYJ and is delivered. at three separate 

locations in the servi:c arca. Booster p~nps deliver the water to 

:'~':l~()rvoirs located on clevatior.s sufficient to provide rf::asonab1e 

",i{J.ter pressure in the d:':'stri:';'ution !'!'lains. The distri:,ution syster.J 

:o:-:.sist.s or 202, 7-'+1 £C"~t. of steal ""~'_:'\,;:~ ~;l . .::.in: v;:~r:'ing in diameter from. 

two inches to ten inches. One lOG»QOO-ga11on concrete reservoir and 

t.wo 500) OOO-sallor: rc~c:."voir=, :)Z'o',ricc nc ccss~ry ~toragc c~lpacity .. 

There arc 1,079 consumers presently served. 

Thc existine r&tcs nr~ based upon a monthly minimum charze 

o~ ~1.25 for 500 cubic feet or less reduced to tan cc~ts per 100 cubic 

feet for 011 usc over 5,000 cubic feet. Applicant ~s~s for a base 

rate of vl.SCrcduccd through three blocks to ten cents per 100 cubic 

f~ct for ~ll usc over 16,000 cubic fe~t per month. 

The record shows tr~t the total'fixed capital according to 

the c,'.x::.pany's books ,'lS of J' ... m~ 30, 194e, W,3.S ·~,l$5) 525. Applicant's 

witn8sS submitted evidence to s!~ow tho.t a co:':':.p,'1rntively large construc­

tion progra~ is under way for additi~ns 3nd bcttQrmcnts to the system. 

Thc~c additions wc~e detailed in Exhibit 4, and amounted to ~35)895J 
. 

with offsetting r~tirwQ0nts o! ~lO,963. Pro~oscd additions and better-

ments for the coming year were ustimated to cost an additional S76 1 556,' 

with offsettinz; r etirl:;):~'!8nts of 11,6 ,49$. 

Applicant f s .... :i tness testified tl"..:l t opc.r~ting expenses ~a ve 

increased suostcmtially in tho p.:.::;t fe't; yo:.i.rs, and tholt rev~nues are 
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not now sufficient to en<lble the. company to earn ~l fair return up~m 

the c~~ital investment. This witness submitted a detailed statement 

of income and expenses for the period July 1, 1947 to June 30, 1948 

settins forth the total operatinz'revenue for thi$ period as ~42,114, 

~nd total operating expense, including depreciation, as ~3S,3l3, 1eav­

i1\:: a net opera tine income of ~~3, SOl. 

One of t.he Commission's engineers made a study of the oper­

~tions of applicant company, and presented a report which showed total 

~ o})cr:lting revenue: for the 1uzt three years to be as follows: 

1945 
1946 
1947 

$;; ,;el 
36,441 
41,42$ 

During this three-year period the nurnbe:- of consumers increased from 

96~ to 1,079. Total operatinc expens~s, including depreciation and 

t~xes, for the same period) "'lC~re reported o.s follows: 

1945 
1946 
1947 

The following tabulat.ior. is ~ s~~ary of earnings and rate 

base of applicant com~any for the year 1947, &s contained in the 

:-eport prepared by the ~ommis~io~'z enGineer: 

Opera tins Revenues 
Operating Expenses 

Net Operating Revenues 

Rate 'Base 
Total adjusted average fixed capital 
~~teria1s and supplies 
~~orkinS' capital 

Unde?rcci~tcd rate base 
Reserve for depreciation 

Depreciated rate base 
Rate of return 

;;;;214 1393 
$,26S 
5,000 

227,661 
76 1 364 

Year 1947 

~41)42e 
~. 

151,297 
3.35% 

The record shows that under the rates proposed by applicant 

the operations for 1947 would have produced n gross revenue of ~4SJ664, 

and a rate of return of 6.2o~ or. the depreciated r:lte base. The pro­

posed rate increase would result in an increase in revenue of ~7 ,236 

on operations for 1947, 
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Ap:>licont' s ,-:i tneos testified tno..t th~ company had not re-

ceived ::1:1 incr(:a.sc in w:l'tel" rD.tcs since 1921, ;.J.!'ld tr..J.t the increase· 

propos'~1.i W~A::: n.ecessc.ry if ,roper ~t,~:1d~rd:: or servic~ w~reto be con-

tinued. 

Some oor)ositior. VoN:.S eX"res~ed at t}'le heorin7 by con~ume:rs 
J. • " \..,I 

\Jho o~j.::ctcl:.l to ar. inC!'c;:'31';: in rates. Comp.) :':i,SO:"l.S ",'erc made with the 

ot!,~~r ':mter ~ti li t:~c~ but. no evlclence w: .... $ offered to sho'''' 

1:r..::,t the 

In vie~,,,, of the subst~ntial increo? so in fixed capi tt',l which 

'"rill result frotl' the present reconst:-uctio:: prosrom .:-ncl because of the 

incre~sed cost of o?cr~tion, t~e ~ro)osed r~te3 ~ppear just and reason­

~ble, ond "'rill therefore be cstt1.bli.shcc. i1'1 the following order. 

i~~ appli~~~ion ru~uo~~ine ~uthority to incrc~s~ rates, a ~ublic 

Co~nis~ion 'oein~ fully advised in the premise& and he~eb7 finding 

tr.&t :;"r~ inc:"ca:;;c in r,·tQ~ to the extC!lt sot forth in the scb:ti'J.le:J 

contained in th~ order herc~n is justified and should be authorl:od 

ther(~rore , 

CO~lpilny i.s :...utr',orj.zc;J t.o file i:l quad.i."uplicc,te in conforrtlit~~ with. 

Ccner.:..l O:-cicr r..:o. 96 of tl!~ Public Utili ti~s Co,,1:nissio:l 01' the Ste te 

scho~~lc of rat~s ~ct ro:rt~ in :xhibit A att&ched ~e~e~o, asid 
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schedule to be applicable to and chureed for all ~~ater service re­

ceived on and after December 1, 194$.' 

The effective date of this order shall be twenty (20) days 

::i 
..26 - day or 

fro~ and dfter the date hereof. 

Dated at San Francisco, California 1 this 

tdTk.: 1 194$ • 

. ' 

4.<4eti~j· 
Cornmlssioners. 
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APPUCABIUTY 

EXHIBIT A 

SChi;;dulc No. 1 

GENERAL }{ETERED RATE 

A!,plicc.bl~ to all dODlCJstic .:l.nd industrinl met l.ir , sorvic~. 

TERRITORY 

Unincorporn.toci e.roe. within the limits of S~ D~.ro.:l.s end Ch.'lrter O.~ 
c.s delino~tcd on nnp on file with the Public Utilitio~ Commission of tho 
Stc.tc ot ~liforn£.'l. 

,~ 
Por Month 
Por Meter 

Quc.ntity Ourgo: 

Pirst sOO cUbic £Qat, or 16~~ . . . . . . . 
Noxt 4,500 cubic £oot, por 100 cubic £oot. • 
Noxt. ll.,OOO cu'c:.\.c 1'oot., POl' :1.00 C\l,'oi.c foot. 

Excess .. ' • .•.•..• .•.••.•. , •• 

For SiS-inch motor • • 
For '/4-inch motor 

. .. . 

, . , , . • ~l.)O 
~lS 
.l.2 

. . . . .. .10 

• .' ~1.50 
1.$0 

For l-inch motor . • • • • • • • • • • • • • I ••• I" 2.10 
2.40 

, , 

For l~-ineh moter • • • • . . . . 
For 2-inch metor • • • • • • ... ~ • . ,:3.00 
For 4-inch meter • • • • • • • • • • . . ., . . • • • I I 6.25 

Tho lIinimum Chl'.rgc will entitle the eUDtomor to tho 
q~tity of wc.tor which th~t monthly minimum charge 
wi.ll purchc.oo CIt tho Q\.l..'mtity lbto. 


