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Decision No. 42173 

BEFOF..I.:: THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

CEN'rRAL GARDBNS WATER CONSUMERS' 
A.SSOCIATION, 

Complain~nt 

VS. 

SUSURB..JJ ~ruTUAL \~ATER COMPANY, 
De£endo:;.nt 

~ 
~ 
) 
) 
) 

~ 
----------------------------) 

Case No .. 4965 

Hols0Y vlilliams, for complainant; 
Bern~rd 'Hiemenz, attorney for defendant. 

Central Gardens Water Consumers' Association, a group of 

~pproximately 100 consumers of Suburban Mutual Water Company, a public 

~tility, asks the Commission to revoke the compariy's operating rights 

in Tract ;671, Los Angeles County, and to reduce the water rate which, 

it cla~s, is excessive. 

A public hearing in the matter was held before Commissioner 

Huls and ExtJ'lliner Warner at Los Angeles on October l4, 1945. 

Since 1923 Suburban Mutual Water Company has operated a 

water distribution system in the Central Avenue Gardens Tract, an area 

located near the community of Watts and lying completely within the 

s~rvice area of the Conserv~tivc Water Company, a corporation, also 

a public utility. Suburban Mutual Water Company in addition operates 

four other noninterconnecting water' systems. There are 82 customers 

in the Central Avenue Gardens system. The monthly minimum charge for 

domestic service is !!Pl.,50 for the first 600 cubic feet or less~. 

Consumption in excess of 600 cubic feet varies from 20 cents to seven 

cents p~r 100 cubic feet, depending upon amount consumed. 
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This r~te has been in effect since June 221 1926. Following 

the Commission's Decision No. 37S3S in Case No. 4742, dated April 24, 

1945, which, ~mong other things, ordered Suburban Mutual Wat~r Company 

to obtain a source of supply that would provide a potable and satis

f~ctory w~ter for hum~n consumption at a working distribution pressure 

of not less than 25 pounds per square inch, the company made conneOdon 

with Conservative Wotcr Company's system, ~nd water has since been pur

chased ut Conservative Water Company's individual retail rates and re

retailed to the compony's own customers at the rates shown h~rein. 

Considerable testimony was taken and evidence submitted re

garding individual water bills which w~re claimed to be excessive, but 

there was no evidence presented indicating that water meters were not 

registering properly and accuratc,ly. The issue in the case became, 

therefore, one of reasonableness of the domestic rate. 

Results of operation for the years 1944, 1945, 1946, and 
· 

1947 submitted by Mr. R. E. Sutherland, the Commission's staff eng:meer,. 

are shown as follows: 

· · · · Item · 1~4 124~ 1246 . 1241 : · . 
FiXed Cop1t~1, Estimated $ $ 6,000.00 $6,000.00 $ 6,000.00 
Revenues 1,770.72 2,019.16 2,164.49 2,2£1).0~ 
"'~" , 
J;xpcnses 

1,10,.64 1,2,6.97 E'l-E 7 Source of W,"Iter Supply ,0.,0 1,,102.00 . 
E 8-El8 Pump1ng 556.50 
El9-E21 Pur1f1cot1on 
:E22 .. FZ7 Opcr. '!"rene. & D1str. 
:E28-E" Rep. to Trans. & D1str. "', 
E34 .. E35 Commerc1n1 391.!50 398.25 297.22 286.12 
E36 .. E49 Gen. & M1sc. ~1~·OO ~l~·OO .~80.oo , ~80.00, 

Subtote1 1,353.50 1,876.89 1,,779.22 1,90'.09 ';. 
~O 'l'oxea 4'.57 47.30 ".02 93.8, 
~1-E52 Deprec1nt1on (st. 11ne) 300.00 ~OO.OO 1 300•00 1 ~OO.OO . 

Tottl1 Operot1ng Ex;penee 1,699.07 2,224.19 , 2,134.24 2,,296.92 
Profit or IcS8 71.65 (20,.03) 30.2' CD>: 

(~ F1(2re), 
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System operotions for the year 1947 for Suburban Mutual W~ 

Compar.y as a whole were as follows: 

Fixed Capital in Service December 31, 1947 • · '. • • 

Gross Revenues .. . ,. • • • . • . • • '. • • • · • '. · • 
Operating Expenses . . . 

• . . . • .. • • • • • • • • . • • 

Net Opertlting Revenue · • • • · · • . · • 

Total Cust.o:::-.crs • • • • • 1ft • *' • lit • • • ., • • • • 

$ 130,944.33 

: 28,807.63 
, "'26,682.8$ 

2,124.75 

, ~,OS:3 

It. is apparent from,the above-noted tabulations that in the 

Centr~l Avenue Gardens Trr1.ct the comptl.ny has not been operating at a 
· ' 

prori~, nnd the company's e~rnings during 1947 were not excessive • 

.!~. Sp~rling, President of the company, testified th~t he 

w~s willing to sell the Centrol Gardens property for $5,000 to any 

prospective buyer, but that, to date, he had received no offers for 

purchase c.t th,o:t price. He testified that the company had considered', 

the cost of operating and mointaining a well ond pumping plant to sup

ply this smoll system but had determined that it would cost between 

$;,000 and $5,000 ,for installation alone, and that this would not be a 

practicable, sotisfoctory, or dependable arrangement. 

There werE: no complaints as to quality or quantity of water 

at this hcaring,'all st~tements being directed at the size of water 

bills. 

o R D E R ----...-

Complaint as above having been filed with the Public Uti!i-

ties Commission of the State of Californis 7 a public hearing having 

been h~ld thereon', the matter having' been duly submitted and the Com

mission now being fully ~dvised in the premises, and basing its order 

upon t.he foregoing findings of fact end upon further statements of tact 

contained in the opinion which precedes 'this order 1 now, therefore, 
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. . 
IT IS HEREBY ORDERED t~at complalnant t s petition oe denied 

without·. prejudice and this complaint be d.ismissed. -d..". 

@Elt.ed at San Fr~ncisc'o, California, this d/o -
I -t:-!} . 
c£IJ-dI...<.",J , 194$. 
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