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Decision No. 42179 

BEFORE THE PUBLIC UTILITIES CO!1MISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Inve$t1sat1on on 
the Commission's C~~ Motion into the 
Matter of Adopting and Prescribing a 
Uniform Syst~m of Accounts for Class I 
"Highwoy Cornmon Carriers", "R:ldial 
Highway Common Carriers" .:l..'l"J.d "lUgh;.fay 
Contract Car:Oicl's". 
--------------------

) 
· · ) 
· ) 
· · ) 
: 

Case No. 4967 

Edward Stern, for R::l.i1"ray Express Agency, 
Incorporated, and Rail'l-ray Express Agency, 
Incorporated, of California. 

POTTER, Cornmission~r 

This is a proceeding instituted by the Commission on 

its own motion to consider the m~tter of acopting 2nd prescrib

ing for Class I highway cor-Jnon c~rriers, radial high,.;aY common 

carriers, and hieh"'-ay contract carriers, (1) the "Uniform. System 

of AccoUnts for Class I Com.'71on and Contract Motor Ca.::-ricrs of 

Property, Issue of 1948, Effective January 1, 1948," prescribed 

by the Interstate Commerce Commission, or of adopting and prc

sCl'i bing the sz.me with modifications. A copy of the s aid system 

of accounts is attached to the Order Instituting the Investiga~ion 

herein and marked EXh:L b1 t "A II • • 

A public hea~ing wa$ held on the matter on October 25, 

1948. A copy of the Commission's order and a copy of Exhibit "A" 

(1) 
C1~ss I carriers are those havin~ average gross operatine . 

revenues (interstate and intrastate) of $100,000 or more annually 
from property motor carrier operations. , 
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were mUiled on Sept~mber 13, 1948, to e~ch Cla~s I highway 

COnl..'Uon co.rrier, radic.l l1ighwcy common carrier and highway con-

tr~ct carrier. No protest was made at said hearing to the 

Co~'UissionTs adopting an~ prescribing said system of accounts. 

By Decision No. 374').9, dated October 24" 19~.4, 0.$ 

amended, in Case No. 4713, the Commission among other things, 

adopted and prescribed for said Class I carriers the Ul1iform 

system of accounts rc~rel'rcd to as the Issue 01 19.37, which pre

viously had been prcscribcc by the Interstate Co~~erce Commission. 

However, on November 21, 1947, the Inter~tate Commerce Commission 

canceled said Issue of 1937 and in its place prescribed for C1Zl.sS 

I common and contract motor carrie:rs of property subject to its 

jurisdiction., the system of accounts referred to as the Issue of. 

1948, which system became effective January 1, 1948, ,and is the 

subject matter of thi= proceeding. 

The records of the Commission show that there are 

about 400 Class I hiehway common carriers, radial highway common 

carriers and high,·ray contract carriers. About 180 hold. pC?rm.i ts 

issued by the Intcrsts.te Commerce Commission.. The system of 

acco'Ul."l.ts, }mown as the Issue of 1937, h.eretofore adopted and pre

sc:ri 'bed by the P"..l.b1ic Utili tics Commiss:l.cl'l. c~nd noW' in effect, 

differs in some re~pccts from the system of accountz known as 

the Isoue 'of 1948, which is of record in this procecdine as 

Exhi bi t flA". 1~ni1e the differences are not numerous, they are of 

such a nature as to destroy the compal":Lbili ty of financi::l1 

statements based on one system of account~~ith stotcmcnts based 

on the other. It therefore appears cesirable, in the ir.tcr~st of 

uniformity and to aSSist the Commission in its regulatory 
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uctivitics, to adopt and ?rc~cribc the Iz:uc of 1948 for Class I 

carriers tmcle!' the COinmission T s jU:'isdiction, with the follo",,1ng 

:nodifications: 

1. Dei'in1 tion 8 sli.o'i.11d be; ch.smged to read as follows: 

"Carrier" or "motor c2.rrier ll , unlc!';s othcr" .. ise c;tatcd, includes 

"High'Huy Common C~:rriers!l, IlRudie.l High,\,·ay Common Csrricrs 1T and 

2. Definition 11 should be changed to re~d as follows: 

"Cornmis~ionT1 or "The CornrrdssionTl mec.ns th,c Public Utili tiE'S Com-

mission of the State of California. 

3. P~rcsraph D of Instruction 2 reading us ,follows: 

"Carriers sho.ll not destroy o.ny books, record:::, merr.or~mda, etc., 

which support entries to their acco~~t~ unless the destruction 

thereof is s~ecirico.lly provided for in the Reeulation~ to 

Covern the P:-cr;cl"'vo.tion of Records of Clo.ss I Notor Carriers", 

is deleted. The Commission's G0ncral Order No. 28 covers this 

matter. 

4. The title of Account 3100 is amended to read as 

follows: 

Freight Revenue-Intercity-Highway Common Carrier 
(Certificated). 

5. The words tlos defined in Section ::Z03(a) (14) of the 

Interstate Commerce Act" arc deleted f'l"om Paragraph A of Account 

.3100. 

6. Item 6 of s~id Account 3100 is d~letcd. 
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7: The title of Account 3110 is al'!l.cnded to rea.d as 

follovs: 

Freight Rcvcnuc-Intcrci ty-;:\adi.?l Highi-rtly Common C~rrier 
and/or Highway Contract Carrier. 

S. Paragraph (a) of Accou.~t 3110 is ~mendcd to read 

as 1'0110''''5: !'Thi~ account shall include all revenues ca.rned by 

the c.:'.rrier f!'om transport;: ... tio:l of property \·:hcn opcroting as a 
. 

, Radio.1 Highway CODl."non Car:-1cr' and/or ! Hic:h,·:ay Contrtlct C~rrier! 

8.!:: defined in the- HiGhway Cc:·r:-iers Act. IT 

9. It.(.'Inl 3 o~ soid Account 3110 is deleted. 

The records of thc C?rnmission show tho.t some Class I 

carrie-rs a.re engaged in other forms of public utility operations. 

Such cs.rriers ~"ill not ·ce rcqui:t"ed to segregate- their balance 

sheet, income and surplu!:J ::l.CC01l."lt: to report the S0J'!l.0 under two 

systems of accounts. A '.l.tili ty for whj.ch the Commission has now 

prescribed a uniform ~ystem of. ~CCOUrlts may elect to keep its 

balance sheet, income and ~urplu5 a~count8 under that system of 

accounts or under the syr.tC:l of ':::'CCOunt3 herein prescribed. If 

it elects the former, a subsidiary record must be kept showing 

the cost of trucl{ er;.uipment and the operating r('venucs o.nd 

operating expenses, so frl.r z.s practical) applico.ble to the 

truck operotions. 

! herewith submit the following form of Order. 

A public hearing having been held in the above en-

titled ~tter and the Co~~icsion h~Vine considered the record 
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in thi~ r:..:1tt~r, 

IT IS HEREBY ORDERED AND DIRECTED th~1.t the Ul"liform 

Sy3tC~ of Accoll.."1ts for Clo.ss I Co:m.'1lon and Cor..tr.::.ct Motor Cu!'ricrs 

of Property, Issue of 1948, prescribed by the Interstate Cornmcrc,e 

Cor.'l,mi!l~ion ",'.nd on file :1.11 this proceeding e.s Exhibit "AI! > be, ~ne 

it is hereoj-, o.dopted n.ne. p:r-0scribed, effective on z.nd after 

J.:lnun:r~' 1, 1949, by the ~~lic Utili tiez Commission of the St;:>.te 

of Califor:'lia for' all hieh·,,~ny common co.rric:l'~ as dei'ined in 

Section 2-3/4 o~ the Public Utilities Act, and for al~ radial 

high, .... ;).y COm.-:lO:l c~.rri~rs ana. hi£h°..:s.:t contrc.ct c:.,:..rri' .. n's as defined 

in the High',.,.ay Co.rrif';:!'s Act, who have an:n"..l~tl and/or :;wcragc annual 

gross oPc?l',~t::'ng :::'CVtmU0S (includ1ne intcrst3tc and intrastate) 

of $100,000 or l~orc from :''lotor c:'~:'rier opC:i.~o. tlons, said ~ystcm to 

be ~odificd ns indicQtcd i~ the preceding opinion. 

IT IS RER:SBY FU'R'l'EER ORDERED tl"l:l t s.:lid Clas s I highway 

COrrl."':lon c::trl'i~rs, radi&ll highway COl':lI!lon c:J.r1~ie::,s 3.nd high~oTay con

trClct carriers b0., and. they hcr0by aro" relievod, fl"om and after 

Januo.:::'y 1;. 1949: from. l<ecpine their aCCOUl"lts in c.cco~:'6.a:ncc wi t11 

the 'l.U:iforrn syst€m of accounts, Issue of 1937) heretofore adopted 

:':Hi p:::-escri bt:d by this Co:m.'7:.ission by Decision No. 37 /+::?9" de. ted 

Octob~r 24) 1944, as ~~cndod. 

IT IS ESREEY FtJR'l'HER ORDERED that thiz "rdcr sh(;"ll 

b0C:O~'::.C effccti va i'~.i'tccn (15) do.Y3 .:Ste:::- the da to hereof. 

T..'1C' foregoing Opini,on and Orde!'. arc hereby approved ond 

ordered. filad o.s the Opir:.:!.on and Order of the Public Utili ties 

CO!':ll'n,j.ssion of the Sto.,tc of Co.1ifornia. 
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Dated at San :F'rancisco" California" th1s ..3,.(/~ day 

of November" 1948. 
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