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BETORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation on
the Commission’s Own Motion into the
Matter of Adopting and Prescribing a
Uniform System of Accounts for Class I
"Highwey Common Carriers™, "Radial
Highway Common Carricrs" and "Highway
Contract Carricrs®. '

Case No. 4967
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Edward Stern, for Railway Express Agency,
Incorporated, and Railway Express Agency,
Incorporated, of California.

POITER, Commissioner

ORPINION

This is a proceeding instituted by the Commission on
its own motion to consider the matter of adépting end prescrib-
ing for Class I highway cormmon ¢arriers, radial highﬁay common,
carriers, and highway contract carriers,(l)’the "Uniform System
of Accounts for Class I Common and Contract Motor Cérriers of
Property, Issue of 1948, Effective January 1, 1948," prescribed
by the Interstate Commerce Commission, or of adopting and pre- |
scribing the same with medifications. A copy oflthe said systenm
of accounts is attached to the Order Instituting the Investigapionvv

herein and marked Exhibit "ADN, v

A public hearing was held on the matter on October 25,

1948. A copy of the Commission's order and 2 copy of Exhibit "A"

(1) R _

Class I carriers are those having average gross operating
revenues (interstate and intrastate) of $100,000 or more annually
from property moter carrier operations.
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were moiled on September 13, 1948, to cach Class I highway
common carrier, radizl highwey common carrier and highway con-
tract carrier. No protest was made at said hearing to the

Commission's adopting and preseribing said system of accounts.

By Decision No. 37429, dated October 24, 1944, s
amended, in Case No. 4713, the Commission among other things,
adopted and prescribed for said Class I carricrs the uniform
system of accounts referred to as the Issue of 1937,'which pre-
viously had been nreseribed by the Interstate Commerce Commiséion.
However, on November 21, 1947, the Intcrstate Commerce Commission
canceled said Issue of 1937 and in its placc prescribed for Class
i common and contract moter carriers of property‘subject to its
jurisdiction, the system of accounts referred to as the Iésue of.
1948, which system became effective Januwary 1, l948,,and is the

subject matter of thic proceeding.

The records of the Commission show that there are
about 400 Class I highway common carriers, radial highway common
carriers and highway contract carriers. About 180 hold permits
ssued by the Interstate Commerce Commission.. The system of
accounts, Jmovn 25 the Issue of 1937, heretofere adopted and pre-
serived by the Public Utilities Commission and now in effect,
differs in some recpects from the system of accounts mown as

the Issue of 1948, which 45 of record im this proceeding as

Exhibit "A". V¥hile the differences are not numerous, they are of

such 2 nature as to destroy the comparablility of financial
statements based on one system of accounts with statements based
on the other. It thercfore appears desirable, in the interest of

wiformity and to assist tihe Commission in its regulatory




C.4967 p.3 MW

activitics, to adopt and prescribe the Issuc of 1948 for Class I

carriers under the Commission's jurisdiction, with the following

modifications:

1. Definition 8 should be changed to recad as follows:
"Carrier® or "motor carrier", unless otherwise stated, includes
"Highway Common Carriers®, "Radizl Highway Common Corriers" and

"dighway Contract Cuarriersh.

2. Definition 11 should ¥%e¢ changed to read as follows:
"Commiscion" or "The Commission" means the Public Utilities Com-

mission of the State of California.

3. Paragraﬁh D of Instruction 2 reading as lfollows:
"Carriers shall not destroy any books, records, memoranda, etc.,
which support entries to their accounts unless the destructlion
thereofl is specifically provided for in the Regulations to
Covern the Preservation of Records of Class I Metor Carriers®,
iz deleted. The Commission's General Order Neo. 28 covers this

matter.

The title of Account 3100 is amended to read as
fellows:
Freight Revenue-Intercity-Highway Common Carrier
(Certificated).
5. The words "as defined in Scetion 203(a) (14) of the
;nterstate Cormerce Act" are deleted from Paragraph A of Agcount

3100 .

6. Item 6 of said Account 3100 iz deleted.

»
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The title of Account 3110 is amended to read as
follows:
Freight Revenue-Intercity-Redial Highway Common Carrier
and/or Highway Contract Carrier.

8. Paragraph (a) of Account 3110 is amended to read
as follows: "This account shall include all revenues carned by
the carrier from transportation of property when operating as a
'Radicl Highway'Common Carricr' and/or 'Highway Contract Carrier!

as defined in the Highwey Coarriers Act.!

9. cam 3 of said Account 3110 is deleted.

The rccords of the Commission show thiat some Class I
carriers are engaged in other forms of public utility operations.
Such carriers will'not ve required to segregate their balance
sheet, income and surplus accounts to repert the same under two
systems of accounts. A utility for which the Commission has now
prescribed a wniform scystem of accounts may elect o keen 1ts
balance sheet, income and surplus accounts under that system of
accounts or under the system of azccounts nerein preseribed. If
it elects the former, a subsidiary record must be kept showing
the‘cost of truek equipment and the opefating revenues and
operating expenses, so far as practical, applicable to the

truck operations.

I herewith submit the following form of Order.

A public hearing having been held in the above en-

titled matter and the Commission having considered the record
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IT IS LEREBY ORDERED AND DIRECIZED that the Uniform
System of Accounte Lfor Class I Common and Contract Motor Carriers
£ Property, Issue of 1948, prescrided by the Interstate Commerce
Coranission and on file in this procecding as Exhibit "AY, be, gnd
it is hereby, adopted and preécribed, effective on and after
canvary 1, 1949, by the Public Utilities Cormission of the State
of California for all highwuy common carriers as del ined in
Section 2-3/4 of the Public Utilities fAct, and for all radial
Lighwey common cg'ricrs and highway contract carriers as defined
in the Highway Carriecrs fect, who have anauel and/or average annual
£ross operating revenues (including interstote and intrastate)
100,000 or more from motor carrier opc*ﬂtions, s2id cystem to

indicated in the preccding opinion.

IT IS HEREEY FURLEER ORDERED that said Class I highway

common carriers, radial highway common carricrs and highway con-
ract carricrs be, and they hereby are, ralieved, from and after
ganuary 1, 1949, from keeping thelr accounts in sccordance with
the vniform system of accounts, Issue of 1937, herctofore adopted
and nrescribed by this Commission by Decision No. 37429, dated' |

Octover 24, 1944, as amended.

IT IS HEREDY FURTHER ORDERED that this order shall

bacome effective filftcen (15) days after the date hereof.

The foregoing Opinion and Ordervare hereby approved and
orderec. filed as the Opinion and Order of the Publ¢c Utilities

Commission of *the State of California.




Dated 2t San Francisco, Califomia, this

of Novcmber, 1948.

" Commissto
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