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Decision No. 42180 

BEFORE THE PUBLIC UTILITIES Cm·1MISSION OF THE STATE OF CALIFOP1HA 

In the Mc.ttcr of the: P.pplic~tion of ) 

a partnership, for an order authorizing, 
under section 51 of the ?.;.blic Utilities 
Act, mortgages of property, and author­
izing, under section 52 of the Public 
Utilities Act, the issu.uncc of notes. 

----------------------

OPINION ~ OnDl~l1 

· · ) 
· · ) 
· 
) 
· · ) 
· · 

APpliCD.tion 
No. 29779 

This is an application for a.'1 order authorizing J. C. 

Freese Co~npony, herea.fter somcti~es referred to as Applicant, to, 

execute two mortgaees and to issue two notes in the aggregate 

arnou.."lt of $150,000 for the purpose of financing th.€: cost of a l'lCW 

steel tor..k b~rce, of a co,?~ci ty of approxi:n.~.tcly 770 net tons. 

A copy of the form of the mortg~sc is att~4ched to the a,plication 

as Exhibit "A". One mortgD.ee will be a lien \.1.pon Applicant's 

B~rge 11, which was purchased in 1946, and the other on the 

vessel to be cor-structed and purch~sed with the proceeds of the 

loan rcfer:oec. to in this :l'P'P1ica tion. Eo.cn of the t1"0 notes will 

be payable to the order of wells Fareo Broti~ & Union Trust Co., 

will ,be in an 3.."!'lount·l'lot lo.rgar 'than $75,000, ,.,111 bco.r interest 

at the r~te of 3-1/2% per annum payz.ble monthly, and will be 

p~yable at a rste of not less than $1,500 monthly. 

It appco.rs thot J. C. Freese COtlP:::o.ny is a p.:l.rtnership 

consi::>ting of Ruth Freese Conwn,y and Conste,nce M. Cr;mc, and is 

engt.ged in the business of carrying bulk petroleum products by 
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vessel on San Francisco B~y nl'lcl its tributaries. In financial 

statcm~ents filed wi t!'l the COlTl."!1.ission) Applicant repol'ts operGi.ting 

revenues at $481,282.60 for 1946, at ~~596,$37.20 for 19~,7 and o,t 

$440,430.86 fol' the first nine ~;4onths of 19/+8, with net proi'i ts 

of $104,24L~ for 1946, of $103,797.77 for 1947 e,nd of $81,874.89 

for the nine months' period of 1948. Its assets and liabilities' 

as o~ October 1, 1948, arc reported in the ap~lication as 

folloW's: 

Assets 

Cash on hand ru1d in banks 
Accounts receivable 
Prepaid ren.t 
Leasehold ~~provemcnts 
Suspense 
Franchise 
AVo to tl"Uck 
Dock eq,uipmen t 
Equi})t'.ent on hand 
Office eq,v,ip:r.ent 
Floating equipment 

Liabilities 

Note payable ' 
Accounts payable (current) 
Depreciatior. rcse!ve 

Net invest~ent 1/1/4$ 
1948 Profit 

Jan. - Sept. 
'Wi thdra",~a1s 

Total assets 

$81,S74.89 
63.7~O.OO 

Total liabilities 

$ 41 1 696.4$ 
2.3,816.0.3 

.370.,00 
4::2'; .12 
26L~.19 

2,000.00' 
1, 595 ~ 00' 

9~4~,34' 
1,000.00 
1,299, .. 84 

:2:25,773.28 

$329, 162~ :28' 

~~ 6,000 • .00 
16,273,.09 

121,652.63 . 

16'7', 111 ~ 67 

l8,12~ 

*f322 .162 .'28 . 

Applice~t's 191+7 .mnual report ShOi.,rS that it oper,::tted 

six barges, three of Wllich it owned and three of which it lc~sed. 

It is now reported that the purch~se of a new barge is essential 

ror the carrying on of the tr~~sportation business ~~d is ~eq,uired 

by expanded d0mands for service. It is alleged tha.t if any of the 

-2 



A.29779 p.3 l~! 

present floating equipment were disabled, Applicant has no re­

serve vessels to enable it to continue its operations and service 

would be curtailed. 

The Co~~ission has considered this application and is 

of the opinion that a publiC hc~,rin6 thereon is not, necessary, 
-

that the application ~hould be granted1 as herein ?rovided" and 

that the money, property or labor to be procured or paid for 

through the issue of said notes is re~sonaolY required for the 

purpose specified herein" which purpose is not" in whole or in 

part) reasonably chargeable to operatir..g expenses, or to incomej 

therefore" 

IT IS HEREBY ORDERED as follows: 

1. Ruth Freese Conway and Constance M. 'Crane, 

partners doing business as J. C. Freese Company, may execute 

two (2) mortgages in substantially the,s~e for.m as that attached 

to the applic~tion herein, and issue two (2) notes in the 

aggregate face amount of not exceeding $150,000, each note to be 

in ~ ~~ount not exceeding $75,000, ~ayable in reonthly install­

ments of not less than $1,500, with interest at the rate of 

3-1/2% per ann\U!l payable ~onthlY1 and use thE: proceeds for the 

purpose of financing, in whole or in part, the cost of said, new 

steel tank b~rge. 

2. \.J'ithin thirty (30) days after the completion of said 

barge, J. C. Freese Company shall file with the CommiSSion a cop~ 

of each mortga.ge as actually executed and a sta,tement showing the 

cost of said barge. 
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3. The ~uthority herein gr~~t~d wi21 become effective 

whon J. C. Froese Company ~as p~id the fee prescribed by Section 

57 of the Public Utili ties Act, which fee is one h1.Uldred f1i'"ty 

($150.00) dollars. 

Dat~d at San Fr~cisco, California, this ~~ day 

of November, 1948. 


