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3¥IORZ THE »PUBLIC UTILITIES COMKISSION OF THE STATE

Decizion No. 42196 ‘
e o DRICLAS
SOl L

In the Matter of the Application of

HUlRY AND IDA ZILZ to increase water

rates and for authority to establish Application No. 29335
schedule of meter rates.

Eenry snd Idu Zilz, applicants.
92IX1LQ

’

This is an apnlication by Henry and Ids Zilz, doing business

as Jesmond Dene Water System in Josmond Dene Unit No. 1, San Diego

County, for authority from this Commission to increase'water rates
aad to install meters and chargse the cost of installation to its
customers. The apnlication states that the increﬁse in rates is
nacessary because of operating losses incurred during the past two
and one«half yvears. |

A public hearing was held on this matter in EScondido,
California, on October &, 1948, befure Examiner Crenshaw.

This water system was declared to bYe a nublic utility by
tne Superior Court of the Sﬁate of California in the County of San
Diego in the case of Benjamin and Barbara Vaganov vs. George F. and:
Olga'Nelson, et al, Docket No. 162761, in 1941.

Jesmond Dene Water System serves approximately 24 custouars
in Jecmond Dene Unit No. 1, which is an unincorporatedé area located
in a somewhat sparsely settled, hilly territory comprising about
38 acres, approximateiy four miles northwest of the ¢ity of Escondido.
The custcmers! premises may be described as modest hillside, suburban
residences and water is utilized srincipally for domestic purpoées

and for the irrigation of small gardens.
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Vater is produced from two wells located in a small canyon
and is pumped directly into the system, consisting of 5,700 feet of
two-inch and one and one-half inch mains under approximately 70 poﬁndé
initial pressure, into a 10,000-gzllon steel storage tank.

The record shows that the so-called auxiliary well, which
originally produced 10,000 to 12,000 gallons of water per cay, is now
only producing 4,000 to 5,000 gallons duce to the recent drought
neriod, which, while taking care of the daily needs of the customers
at the lower elevation, is insufficient to provide adequate water
service to those customers located at higher elevation levels. Due
to this condition, the record shows that during recent wecks it has
been impossible to maintain any storage in the tank and it is evident
that an additicenal supply of water is neccessary.

In order to »rovide this additional water supply, lr. Zilz
stated it would be necessary for him to negotiate a bank loan of
approximately %1,500 to be used for improvements, such as the drill-
ing of a new well and possibly the deepening of existing wells.

r. Zilz further stated the bank officials had advised him that
before such a loan could be procurcd it would be necessary for the
Jesmond Dene VWater Systcm‘to be nlaced on a paying basis. Therefore,
the problem of the applicants is the finaneing and installation of
improvenents in order to provide an adequate water supply for their
cuUSTOnErs.

Under the present flat rate of 32 per month for cach family
dwelling, thc annual revenue reported in applicants! annual report to
this Commiscion was #5385 for the year 1947, with corresponding
operating expenses of $1,698.65, rcpresenting a loss of »1,113.65.

A report was submitted in evidence by Mr. R. E. Sutherland,
Engincer for the Commission, covering the results of operation of

this utility for the year 1947, and including an appraisal of the
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utility property as of August 4, 1948. It was pointed out in this
report that the applicantsdid not keep their books in accordance with
the Uniform Clascification of Accounts, as prescribed. for water
utilities by this Commission, and applicants therefore should nroceed
immediately to corréct their records. Further, it was found that
many of the items of oxpense should have been charged to capital.
The total operating cxpenses for the year 1947, after adjustment for
canital expenditures, was found to be $902.08., Since the groés
rovenuce for the year 1947 were 5585, the utility has experienced an
operating deficit of »317.08. |

In order to offsct this deficit, the applicants have proposed
the following ratc for water scervice:

yuantity Rate ) Per Month

First 1,600 cubic fuet Or 1655 « o o o o o o o o sl # 00
All over 1, 600 cubic feet, per 100 cubic feet .« 0 . .25

Assuming that the flat rates were increased from B2 o P4
per month, the estimated revenues, bascd on 1947 operations, would then
amount to $1,170, and after deducting operating expenses of $902 there
would be a net revenue of 268, or a rate of rcturn of 2.3 per cent
on 2 rate base of approximately 412,000, ‘

At the present time applicants do not have water meters
installed on their system and have requested the Commission to
permit ﬁhe installation of meters on cach customer's scrvice and also
for authorization to charge such customers for the cost of the meter
amounting to approximately +19 or $20, together with a 325 charge |
for meter installation, including conncction and meter boX. This is
not believed to be a reasonable request and is not in accordance with
standard practice. Therefore, if applicants desire to install meters
they should do so at their own cxpense. Incurrence of such expense
may not be immediately practicable, and thcrcforc provision should be
made in this order for flat rate service until such time as meters
can be installed for all customers on the utility's system.
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It was brought out during the hearing that some of the

customers had more than onc scrvice pipe to their property but were
only charged the $2 flat rate. This condition should.bc corrected so
that cach customer will be supplicd through a single service.pipe or
billed the flat rate charge for cach adaitional sgrviée maintained for
his convenience. .

In view of the facts outlined herein, it is determined that
both a flat rate and a metered rate should be incorporated in this
order. Thercfore, the rates as sct forth in Ixhibit A, attached to
and made a part of the following order are, in the opinion of this

Commission, just and reasonable and in the public intercst.

CRDEI

Application as above having been filed with the Public
Utilities Comaission of the Stase of California, a public hearing
having been held thercon, the matter having been duly submitted and
the Commission being now fully advised in the premises,

IT IS HIRZZY FOUND &S5 4 FACT that the rates now churged by
Honry and Ida Zilz, owners of the Jesuond Dene Water Syétem in
Jesmond Dene Unit No. 1, San Diego County, in so far as they differ
from the rates herein established, are unjust dnd unrcasohable; that
the rates herein estoblished are just and'reasonable'ratcé to be
chargaed for the service to be rendered; that the inercase in rates
authorized by this decision is hereby found to ?é justified; and,A
basing its order upon the forcgoing findings of faét,

IT IS HERZBY ORDERED that Honry and Ida Zilz be and they &are
hereby autherized and directed to file in quadrupliéate with this
Commission, in conformity with the Commission's General Order‘No. 66,
within thirty (30) days from the effective date of this order, the
scheduie of rates shown in Exhibit A appended hercto, such rates to

beeome effective on and after the lst day of December, 1948.
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IT IS HEREBY FURTHER ORDERED 2s follows:

L.. That Henry and Ida Zilz, within forty (40) days from the
effective date of this order, shall file with this
Commission four sets of rules and regulations governing
relations with their consumers in accerdance with this
Comnission's General Order No. 96.

That Henry and Ida Zilz, within forty (40) days from

the e¢ffective date of this order, shall file with this
Comnission four copics of a comprcheonsive =map, drawn to
an indicated scale of not less than 600 feet to the

inch, upon which shall be delineated oy appropriate
markings the territory prescntly served. This map should
be reasonably accurate, show the source and date thereof,
and include sufficient data to determine c¢learly and
definitely the location of the property comprising the
entire utility carea of service; provided, however, that
such filing shall not be construed as a final or con=-

elusive deternination or establishment of the dedicaved

area of service or any portion thercof.

The effective datc of this order shall be twenty (20) days

from and after the date hercof,

Dated a2t San Francisco, Californiz, this <=? -

of :;7azk33,zgé;a [, LOL8.
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EXHIBIT 4
Schedule No. 1

FLAT RATE DOMESTIC SERVICY

. APPLICABILITY

Applicable to all flat rate water service.

TERRITORY

In Jesmond Dene Unit No. 1, 33 miles northwest of Escondido,
San Diego County.

RATES

For each residence, including 2,000 square feet

of sprinkled or irrigated ared « + o« o v = o o 5 o = s o
For each additional rescidence on a lot . o ¢ ¢ 0 o v = o &
For each 100 square feet of sprinkled or irrigated

area in excess of the 2,000 squarc feet allowed . . . .

S¢hedule No. 2

GENZRAL MTLitcl SERVICE

APPLICABILITY

Applicable to domestic, industrial and general metered service.
TERRITORY

In Jesmond Dene Unit No. 1, 3% miles northwest of Escondido,
San Diego County.

RATES
Per
Monthliy Metered Rates: Month

First 900 cubic fect OF 1¢S5 o v o o v o " $3.60
Next 1,100 cubic feet, per 100 cubic fect W0 W30
Next 3,000 cuble feet, per 100 cuble fect W W20
All over 5,000 cubic feet, per 100 cubic feet ' PR U

Fonthly Minimum Chargés:

For 5/8 x 3/4inCh METET + e v v o n s o e enie e e $ 3.60
For l-inCh. mett’::r ® 8 & * 8 =8 v @ -- - o ‘. '- .- ’ 7050
FOI‘ 2-in0h mttcr « & a ‘- - = ‘- - ‘- '. - c * = ls.oo

The minimum monthly charge will cntitle the consumer
0 the quantity of water which that monthly charge
will purchase at the monthly quantity rate.




