
EN C ' orr.~_ 

Decision No. 42196 

BEfORE THE ?UB1IC UTILITIES COIvJl,':ISSION 

) 
In the ~~atter of the Ap,lj.cction of ) 
5:.:;r~:r:t" Aim I!);. ZILZ to increr..3C '~1/,7~ ter ) 
ru tos ~n:c:. for .;.\uthori ty to C::it~ 'olish) h.pplicn tio:1 No. 29335 
~chcclu1~ of ~ctcr r~tes. ~ 

Henry ~"nd Id.:.t Zilz, appiicants. 

This is an a,olic3tlon by ~cnry and!d: Zil~, doin; business 

.15 Jc:.:;r: .. ond. De~e \'.later System In .. T~$:':'lond Dene Unit ~Jo. ,1, San Diego 

County, for a-..:.thori ty from thi~ Com.11ission to incrcs.se wa t.el:' rates 

.:':',:'lcl to in:.:;tall meters an(~ chE!rrc the:: cost of in:;to.llation to its 

:uatomers. The ap,lic~tion states that the increase in rates is 

n,~ccssary because of operatinz 105505 incurl"ed c.i.l.trine the past two 

and one-half years. 

A public hearins was held on this matter in Escondido, 

CnliforniQ, on October 6, 1948, before Examiner Crenshaw. 

This wD,ter syst(;:m w['..s declared to be a ,'.lblic utility by 

tne Su?crior Court of the Sta'ce of California in the County of San 

Diego in the case of Benja:':'!in .:tnd. Barbara Vag.:lnov vs. Ceorge F. and 

Ole~ Nelson: at al, Docket ~o. 102761, in 1941. 

Jes::lond Dene Xater System serves ap'()roxim(.'.tely 24 custol!'lers 

in JC3mOno. Dene Unit No. 11 .... 'hich is an unincorporc.ted c.rea Jocated 

in a ~OL!'le'whiJ. t sparsely eet't.lcd) hilly terri tory cOl'llprising about 

38 acr,"s, a:)?roxi:nately four !"Jiles northwest .:;f the city of Escondido. 

The custcmers' premises may be described as 1l1odest hillside, suburban 

residences and water is utilized ~rincipally for'domestic purposes 

und for the irrigation of s~all gardens. 
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Viator is produced from two wells located in a 5::1.a11 c~nyon 

and is pumped directly into the system, consisting of 5,700 feet of 

two-inch and one and onc-h~lf inch mains under approximately 70 pounds 

initial pressure, into a lO)OOO-e~llon steel storage tank. 

The record shows that the so-called auxiliary well, which 

originally p~oduced 10,000 to 12,000 gallons of ~ater per day, is now 

only proclucinS 4,000 to 5,OvO gallons due to the recc~t drought 

~eriod, which, \!hile taking care of the daily needs· of the customers 

at the lower elevation, is insufficient to ~rovidc adequate water 

service to those customers located at higher elevation levels. Due 

to this condition, the record shows that during recent weeks it has 

beon impos~ible to maintain any storage in the tank and it is evident 

that an additional supply of \t;ater is necessary. 

In order to :Jrovide this additional Nate:" supply, ~"Ir. Zilz 

stated it would be necessary for him to negotiato a bank loan of 

approximately $1 , 500 to be used tor improvements, such as the drill­

ing of a new well and possibly the deepening of cxistine wells. 

;.::::-. Zilz further stated the bnnk officials had. advised him tho. t 

before such a loan could be procured it would be necessary for the 

Jcs:nond Dene viator Systc::r. to be pIa ced on .:l paying basis. Therefore, 

th~ ?roblcm of the applicants is tho fin~ncin~ and ir.st~ll.:ltion of 

i~n,rove;llont$ in order to provide an adeq,uatc water su,ply for their 

customers. 

Undc~ the pr~scnt flat rate or $2 per month,ror each family 

dwelling; the annual revenue roported in applicants' annual report to 

this Conu;lis~ion was ~5S5 for the year 1947, with corres:)ondinc 

operating exp.;nses of ~?1,69$.65} representing a los.:; of ~lJl13.65. 

A re,ort was submitted in evidence by I·~r. R. E. Sutherland, 

Engineer ror thc Com:::lis:::.ion, covering the results of.' operation of 

this utility for the year 1947J and including an appraisal of the 
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utili ty property as of August 4, 1945. It was pointed out, in this 

report that the applicantsdid not keep their books in accordance with 

the Uniform Classification of Accounts, as prescribed,for water 

utilities by this Com~ission, and applicants therefore s~ould ,rocccd 

i!:l:;10dio. tely to correct th0ir records. Further, it WD.S found that 

m~my of th~ items of. cxpense should have been chareed to capital., 

The total operating CXl?cnse5 for the y~~.r 1947, :.ftcr adjustr.1cnt for 

c3.!:lita1 ex~enditures, ", .. :;.s found to be .;~902 .. 0$. Since the gross 

:-(,~vcnucs for the year 1947 were ,j5S5 ~ the utility has cx!.'crienced an 

operating deficit of ~317.0S. 

In order to offset this deficit, the applicants have proposed 

the following rate for water service! 

!:!unntity Rate 

First 1,600 cubic f~ct or less. • • • • • • • • 
Allover 1,600 cubic foct, per 100 cubic feet • • • 

Per l\'ionth 

Assuming that the flat r.:1tes wlJrc increased from $2 to $4 

per month, the estimated r\.}vcnues, based on 1947 operations, would then 

~ount to $1,170, and after deducting operating expenses of ~902 there 

wo~ld be a net revenue of ~26$, or a rate of return of 2.3 per cent 

on ~ rate base of approxi~atcly ~121000. 

At the prosent time applicants do not have water meters 

installed on their system ~nd hav~ requested the Commission to 

permit the installation of meters on each customer's service and ~lso 

for authorization to ch~re0 such customers for th~ cost of the ~cter 

~r:1ountins to approximately .~19 or ~20, together with a ~25 charge 

for meter installation~:inclucl.ins connection and met0r box. This is 

not believed to bo a reasonable request and is not in accordance with 

standard practice. Therefore, if applicants desire to install meters 

they should do 50 at their own expense. Incurrence of such expense 

may not be immediately practicable, and therefore provision should be 

made in this order for flat rate service until such time U$ meters 

can be installed for all customers on the utility'S system. 
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It W~lS brought, out during the hearing tho t SOr.'lO of the 

custom~~s had more than one $crvic~ pipe to their property but were 

only charged the ~2 flat ratc. Thic condition sho~ld be corrected so 

that each customer will be supplied through a single service ?ipe or 

billed ~ho .flD.t rate charge for each additional service maintain~d for 

his convenience. 

In view of the facts outlined herein, it ~s determined t~~t 

both a flat rate and a metered rct~ should b~ incorporated in this 

order. Thcrl::forc" the r.;.tcs as sct forth i:1 Exhibit A, attached to 

C:1d m&de a part of the following oreer arc, in the opinion of this 

Co~~ission, just ~nd reasonable ~n~ in the public interest. 

o R D·E R ------

Application as .::tbov0 having b~cn fil''Jd \'lith the Public 

Utilities Co~~ission of the State of California, n' public hearing 

having been held ti'lcreon) tho r.iatt~cr havine been ci.1.41y submitted ~nd 

the COi.l."ll.ission being nov! fully :1d"ised in th0 prc:r:.ises, 

IT IS HZRZ3Y FOli~~D j~.S A FACT thc.t tl'le rat~$ now ch::1.rgcd by 

Henry <:md Ida Zilz , o\'mcrs of the Jcs:llond Dcr:.c Water System in 

J~smond Den~ Unit No.1> San Dic,~o Count;;, in so fo.r as they differ 

from the rates herein established, <lrc unjust and unreasonable; that 

the rates h~rcin 0st~blishcd ~r0 just and reaso~1ble rates to be 

cho.r~cc. for the service to be rendered; that the increase in rates 

~uthorizcd by this decision is he:'cby found to be justified; and, . 
baSing its order upon th~ foregoing findings of fact, 

IT IS HERESY ORDERED tl".3. t H.~nry and Ida Zilz be and they .:..re 

hereby authc~izcd and directed to file in quadruplicate with 'this 

Com:llission, in confOrl':1i ty with the Com.l'J'lission' s Gcncr~l Order No. 96, 
" 

within thirty (30) duys fro~ the effective date of this order, the 

schedule of rates shown in Exhibit A appended hereto, such rates to 

become effective on and after the 1st day of December, 1948. 
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IT IS HEREBY FUR.THER ORDERED .:'.s .follOi·rs: 

1 •. Th~t Henry ~nd Ida Zi1z, within forty (40) d~y$ from the 
effective date of this order, shc.ll file with this 
Commission four sets of rules and regulations governing 
rel:l tions with their consumers in accordance with this 
Co:n::lission's Crcnt!ral Order No .96. 

2 •. , TM. t Hcnr)r and Ida Zilz, wi thin forty (40) days from 
the effective date of this order, s1.all file with this 
Co~nission four copies of ~ co:nprohensiv~ ~~p, drawn to 
o.n indica t'ed scc.le of not less than 600 feet to the 
inch, upon which shall be dclineo.ted by appropriate 
markings the territory presently scrvcd~ This map should 
be reasoMbly o.ccuro.tc, show the source and date thereof) 
and include sufficient data to determine clearly and 
definitely the location of the property co~prising t~c 
entire utility ~r0a of servic~; provided, howev~r, that 
such filing shall not b~ construed as a final or con~ 
elusive determination or establ15hment of the dealcatc~ 
o.rco. of service or ~ny portion thereof. 

Th~ effective date of this order snall b~ twenty (20) d~ys 

!rom and after' the da t~ hercof'., 

DQtcd Qt San Fr~nciDco" C~lirorni:1 

of n Ml:4aak-bo.L , 1948.. . 

this ~~ 

r 

- 5 ,-



A-29335 
EN 

EXHIBIT A 

Schedu.1.e No. 1 

nAT RA T1 OOl-lliSTIC SEHVICE 

. APPLICABILITY 

Applicable to all flat r~te water service. 

TERRITOFCf 

RAT!!:S 

In Jesmo~d Dene Unit No. 1, 3~ miles northwest of Esc~ndido, 
San Diego County. 

- Per 
Month 

• I -For each residence, including 2,000 square feet. 
of sprinkled or irrigatco. l1.ren • • • .• • • '. • 

For each adC1itional re:;;idenct;; on a lot • • • • • 
For e~ch 100 square feet of ~prL~kled or irrigated 

area in excess of the 2,000 ~qu~rc feet allowed 

SChedule No. 2 

APPLICABILITY 

. . . 
. . . ., 

$4.0.0 
1.50 

.02 

Applica.ble to dome:;;tic, indu,:)trial and. gCl"lera,l I'netercd. service. ' 

TERRIroRY 

In JeSl!lond. Done .Unit No. 1, 3~ miles northwest of Escondido, 
San Diego County. ' 

~Lonth1y :'!etorcd Hates: 
P(:r 

Month· -
First 900 cubic !'eot or less • • •• • • • ' $3.6'0 
Next 1,100 cubic feet, per 100 cubic tect · . • •• .30 
Next ;,000 cubic feet, per 100 cubic feet · . • •• .20 
Allover 5,000 cubic feet, per 100 cubic feet • • • •• ,,15 

l·~onth1y ~1inimum Cha.rges: 

For 5/8 x 3/4~inch· moter · . . - .. " . , • • • '':t "::! 60 · ........ ~ .,}. 

For l-irieh meter · . . . . . .. . . .. . . . . . 
For 2-inch m~ter · . . . . · . . . . 

The minirtlUl'O. monthly charge will entitle tho consumer 
to the qUMtity of wat.or which tlH,t,t monthly charge 
will purchaoc ~t th~ montr~y quantity rate. 

7.50 
15.00 


