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Decision No. 423197

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
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In this proceeding J. E. Shope, owner of the Yermo Water
(Company, engaged in the business of operating a water system and(
furnishing water service to & part of the town of Yermo, San Bernar-
¢ino County, seeks altnority to increase rates. |

A public hearing was held at Barstow before Examiner
Thompson at which time evidence was adduccd and the matters .submitted.

In 1928, Tracts Nos. 2162 and 2459 at Yermo were subdivided
by Thomas Q. Williams whe owned and opersted the Calico Guest Ranch
adjacent to the subdivisions. As a parv of this land development,
a water system was installed anc service was rendered to consumers

. tracts. Water was obtzined from a well cituated on the

calico Ranch. In 1938, a well was drilled on Lot 21 of Tract No.
2192. The twe wells are now inver-connected ror reciprocal water
supply standby. |

In September, 1947, J. £. Shope purchased the water system
from Mre. Delila M. Cibson, formerly Mrs. Delila M. Williams, and
took possession thereof and has cperated salc system since that time.
Domestic water is furnished in Tracts Nos. 2&59 and 2192 which cén-
tain 105 and 48 Lots, respectively. The majority of the lovs are 60
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fect by laO.fect. Nine lots contain from onc to three acres éacﬁl
with the exception of écveral business cstablishments along Highway
No. 91, the community is entirely residential. Thirty-£five consﬁmefé
are presently being served,

There are 6,000 feet of distribution main ranging from four
inches to.1-1/2 inches in diameter. The main source oflwater is from
n ton-inch cised well, 167 feet in depth. The static water table
stands 60 foet below ground surface. Storage is provided by a 7,500-
gzllon corrurcted iron-covered tank, restins on a 22-foot tower, from
wihich water is distributed by gravity te the consumers.

All of the distribution mains are lzid in streets and alleys
which have net been accepted by the County of San Bernardino. No
county franchise is required at present. Applicant has stated,
however, that he will obtain a franchise from the County of San
3crnarding whonever necessary.

Yermo Vater Company now charges flat rates of $1.50 per
month for residences, and $2.50 for business usec. The proposed flat
rotes provide for & minimum charge of $4 per month for residential
service, and increases up to $7.50 for business wnd commercial demand.
Applicant requests the cstablishment of a meter rate providing for 2
monthly minimum charge of $3.75, with an allowance of 900 cubic feet.
Charges for excess use are reduced through threc blocks to 15 cents.,wf/w‘
per 100 cubie feet for 2ll water over 5,000 cubid feet. Applicant will 
be expectad to file rules and rogulations satisfactory to this
Commission(

Mr. Shope testified that the basis of his proposed rates was
the schedule charzed in Daggett where water service is rendered by a
mutual company. It was stated that Daggett rates provide for a flat
monthly charge for residenticl service ranging from %3.50 to $6,
averaging about p4.75 per month for the year.

Applicant has no complcte records of operating revenues and
operating expences, and thercfore no reliadble determination could'bq

made of his cetuzl operating results.
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Considerable opposition to the proposed increas¢ in ratves
was expressed at the hearing by a number of consumers. Mr. Huston,
5 water consumer, testified that the rate charged in a contiguous
area in Yermo' by the Union Pacific Railroad Company was $1.50 per
month for residentisl service. It was further stated that the pres-
ent rates in Barstow znd in other localities in that vieinity were .
much lower than the proposed rates of applicant.

From evidence introduced into the record, applicant's

revenue for the first six moaths of operztion was $620 and disburse-

to segregzate operating expenses accurately. He stated that the or-

iginal cost of the systen was 10,875, and that it was purchased by

nim for 46,800. A report prosented by Assistant Engineer Sutherland
of the Commission's staff shows the estimated historical cost of the
system to be $9,200.

Although the record herein is not complete from the evi-
dence submitted, it is clear that applicent's nresent revenues,
amounting to 41,200 a yesr, are insufficient to meet normal operat-
ing expenses and provide & resconable return on the investment. Be-

ccuse of the fact that alplis 's mroposed rates are not supported

by the record as being ot .ry,‘just and propér,(yiclding'an esti-

mated gross revenue of - less than $2,500 a year), said proposed
rates will not be authorized. It should be vnointed ocut at this time
That 10 proper basis of comparison exists between this weter system
and the one in Daggett waica operates under an entircly different
type of orgenizction ond where the isolated location of the commun-
ity, the rugged terrain, osnd local conditions of supply and distri-

bution are wholly dissimilar.




The schedules of f£lat and meter rates established in the
following order are just and reasonable under the circumstances and
are supported by the evidence and testimony herein presented. The
authorized schedules are estimated to yield an annual gross revenue
.of $2,000 and will increase the annu#l gross revenue by $700.

The Commission has considered the request for an increase
in water rates, and upon the facts presented is of the opinion that
an increase is justified to the extent set forth in the schedules

contained in the following order:

Application as above entitled having been filed, a public
héaring having been held thercon, ﬁhe matter having been submitted,
the Commission being fully advised in the premises, and hereby find-
ing that an increasc in rates %o the extent hereinafter set forth is
justified and should be authorized; therefore, |

IT IS KHEKEBY ORDERED that J. E. Shope is authorized to file
on or after the effective date of this order the schedules of rates
set forth in Exhibitv A attached hereto, szld schedules to be appli-
¢cable to and chargéd for all water service rendered on and after
December 1, 1948.

The effective date of this order shall be twenty (20) days

from and after the date hereof.

2
e Dated at San Francisco, California, this t;' __day of
/Zmuéu/ 11948,




LXHMIBIT A
Schedule No. 1

FLAT RATE OCLESTIC SERVICE

SETLICABILITY

Applicable 4o flov rate, doncstic and commercial water service.

In Yracts Noz. 2459 and 2192 in the town of ¥ rmo, Crlifornis.

QATES Per
Month
" For cach 5-roow residence, including 1,500 souarc
feet of oprinkled or irrizated arca. « o « o o e3.00

For cachh additional ro0M. 4 . 4 b s v s s = e e . a .20

For each additionnl rasidencc ona lot.e v v o W . 1.50

For each 100 square Ject of sprinkled or irrizated
arcd in oxcess of wiie 1,500 souare fect alloved.

foy irrisution of othervise unimproved lots, 50.02
ner 100 scuare feet por month where separatc
scrvice conneehlons are installed; mindmum . . .

Exhivit A
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EXHIBIT A
Schedule No. 2

COMMERCIL FLAT RATE

LPFLICADILITY

Anplicable 40 business and commercial service.

TERRITORY
In Tracts 2459 and ©192 in the teown of Yermo, California.

Per Month

Service station 32450
Bakery . . . . 2.50
Buteher shop . ' 2.50
Drug store. . . 2.50
oundry o 0 . . . e s 5.00
Clcanlﬁg and pressing establis , 250
Grocery « o« o v o 4 ' 2.00
Hardware store . . . .50
Dry moods store . . . 1.50
Car Zowndry « 4+ & & 5.00
Trailer park:

Office and uwtillty building . 2.50

Lach trailer unit, additional .50
Restourant or cafe + o o o o & L.00
Lotor court or motel: _

Cnc wnit containinnm office 3.50

Lach additional wait . . . .75

Beauly shop and bwarber shop:

Not execceding 2 cuzirs . . 2.00

Zach additional chair . . . . L0
wiving cuarters in connection v i . 1.50
Public Mall v v v o v b b b W . 1.50
Chureh v v o v 0 o o o v o o » . . 1.50
Real estate or otiwr business office with not

thar one toilet and ene sink . . . . . . . .50

or each cdditional teilet, sink, or urinal . . . . 50
\aSue-u_,c COOLEY & « + o o o o 5 o o s o 2 & o a @ 1.00
Circulating=type cOOLer v o v v v o s ¢ o & » . 40
Irrisetion of lavns, sardens, ete., same addltlonal

charges as shown on Schedule No. 1, Flat Rate Domestic

Scrvice




Schedule No. 3

GoNURAL WETER SERVICE

ADPLICABILITY

Applicable to domestic, industrial, and general meter service.
o ) > [

SERRITCRY

I Tracts 2459 and 2192 in the towm of Yermo, Celifornia.

Per Yeonth

Menthly Quantity Retes:

First .. 800 cuhic feet or 2e35 o v v v v
Next 1,200 cubic feoy, wer LOC cublce fect
Next 3,000 cuiic fect, por 100 cubic fcet
Adl. over 5,000 cubic feet, per 100 cubic feet

Monthly Minimem Chorges:

Por 5/8 x 3/L=inch meter ..
For 3/L=inch meter .
For l=inci meter . .
Por 2-inch meter . -

The minimwi montaly charge will entitle the conswmer

to the quantity of water which that mandimun mont
charge will purchese al the monthly guantity rate.

SPECIAL CUNDITICNS

A actor may Lo inctalled ot the reauest of the consumer or at the optlon
of the company. .

Bhibit A
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