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Decision No. 42197 

BEFORE THE PUBLIC UTILITIBS CO~'lMISSI0N OF THE STATE OF CALIFORNIA 

) 
In the Ma~ter of the Applic3~ion of ) 
J • .::.. Shope, owner of the Yer-:;Io Water ) 
c~. for authori~ation to r3is~ the ) 
water rat8s, and 3~~ for rules anci ) 
regulations fo~ th~ w~tcr Co., to ) 
operate under. ) 
------------------------------) 

Applicatio~No. 29262 

J. E. Shope, lor applicant; 
Guy S. Alexander, interest~d party. 

OPINION ......... -- ........ -=.... 

In this proceeding .J. E. Shop~) owner of the Yermo Viater 

COr.lpany, engazed in the husiness of operating a water system and 

furnishing water service to a part of the town of Yermo, San Bernar-

dine County, see«s aut::ority to increase rates. 

A public hearinz \':0.5 held at S:.rstow before E::aminer 

Thompson at which time evidence was (;Idduccd and the matters ,submitted. 

In 1925, Tracts Nos. 2192 ond 2459 at Yermo were subdivided 

by Thomas O. ~'{i11iams \Jho o\'.-nec. and operated the Calico Guest Ranch 

adjacent to th~ subdivisions. As a part of this land development, 

a water sys~el':'l was installed ~;nC: service was rencel'ed to consumers 

of soic tracts. '.tlate'r .... as obt~ined from a well ':;ituated on the 

Calico Ranch. In 1938, a \!ell was drilled on Lot 21 of Tract No. 

2192. The two 'Vlcl1s are now in:;,er-connected for r~ciprocal water 

supply standby. 

In September, 1947, J. i::. Shope purchased the water system 

iron Mrs. Delila ;.:. Cibson, i'orr.:~rly Mrs. Delila M. Williams, and 

took possession thereof ar.o has operated s;:,ic. systCI:1 since that time. 

Domestic water is furnished in Tr~.cts rJos. 2459 and 2192 which con­

tain 105 and 48 lots~ respectively. The majority of the lots are 60 
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foet by 140 feet. Nin~ lots contr:-.in from one to three D.crcs 'eoch~ 

','lith th~ cxce;>tion of scvcr:.l business cst:lblishment s along Highw~y 
'. 

No~ 91,. th~ community is entirely r0sidcnti::tl. Thirty-five consumers 

~re prcs~ntly being served. 

There ~rc 6,000 feet of distribution m~in rnnging from four 

inchoi.!s to. 1-1/2 inches in di;::.m~tcr. The mr-.in source of \.,.atcr is from 

t. ton-inch c~~scd w(211, 167 feet in depth. The st.'ltic w:).ter tn.ble 

st.:-.ncls 60 fc~t balc"'- ground surfncc.. Stor~ee is provided by \l 7,500-

Z:.'.llon corru.:.::~ ted i ron-covcr~d tcnk, r(;:stin" on 6. 22-foot tower,' from 

which ... filter is di::>tributcd by grc.vity tc thG consumers .. 

All of the distribution mr-.ins ere l:id in streets end ~llcys 

~hich have not boon accepted by the County of S~n Ecrnnrdino; No 

C0unty fr~nchisc is required ~t ~rcscnt. Applic~nt h~s stated, 

however, tho. t hco \.':ill 0 bt~in n frnnchisc from the County of Snn 

3crn:rdino whenever n~ccssary. 

Yermo ~J:.lter Compr:.ny now ch,':'..rgcs fl.::.t r.::.tos of $;1.50 per 

::iontb. for r~sid ences, nnd ~2 .50 for businc 5S use. The proposed fl.:-.t 

r~l.tes provid~ for a minimum ch:.trge of $4 'Ocr month for residontio.l 

s~rvicc, ::.nd inc!"c~lses up to ~~7 .50 for business :..:.nci comrnercio.l demand.' 

Applic~nt requests the establishment. of ~ meter rate providing f~r a 

monthly minimum ch:~rgc of ~~3.75, with nn nl10wnncc of 900 cubic ·feet .. 

Chnrges for excess usc arc reduced through three blocks to 15 cents· / ... 

P\!!" 100 cubiC feet for .:111 we.ter over 5, 000 cubic' feet. Applict4nt will 

be expected to file ru10s .. ~nd r0gul::. tions s.1tisfactory to this 

Commission" 

Mr., Shope t~stified tho: t th,~ b~sis of his proposed ro. t~s Wt4S 

the schedule chc.r1i::o in Dc.gsett where w.:-.tcr s~rvic<:: is rendered by a. 

mutu~l comp~ny. It wns st~ted th~t Doggett r~tes provid~ for 0. flat 

monthly ch.::.rgc for residQnti~:.l servicer~"..nging from $3.50 to $6, 

aver~ging ~bout ~4.75 per month for the yc~r. 

Applic~nt h~s no complete records of opcro.ting revenues ~nd 

opcr~tinz expenses, ond thercfor~ no roli~blc dctcrmin~tion could be, 

mD.d~ of his c.ctu~l oper.:lting results • 
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Considerable oPPosition to the proposed increase in rates. 

was expressed at the heari~;,;; by a number of consumers. t.1r. Huston, 

a W2.ter con~urner, t.estified tho.t the rate chargee in a cor-.tiouo.us 

area in Yermo'by the Ur.lon Pacific Railroad Company was ~1.50 per 

month for residenti~l service. It was further stated that the pres-

ant rates in Barstow ond in other localities in thot vicinity were , 

m~ch lower than the proposed r~tcs of applicant. 

From evidence introduced into the record, applicant's 

revenue for the first six months of oper~tion W8S ~620 and disburse-

!.1r. Shope testified, ho .... ·evcr, that this latter 

figure included r.wny c;;.pito.l charJ;<.;.:s, and that it WflS not possible 

to segregate operoting ~xpenses accurately. He stated that the or-

iginal cost or the systeM was ~10,875, and that it was purchased by 

him for ~.6, 800. A. report pr~ scntee. by Asc.istant Engineer Sutherland 

of the Comm.ission' 0 st~fr shows the estimated historicDl cost of the 

system to be ~9,200. 

Althoug~ the recorc:. herein is not complete from the evi-

dence submitced, it is clear th~~ applicant's present revenues, 

a~ountinb to ~1,200 a YCbr, ore i~surficient to meet normal operat-

in~ expenses and provide a rc~conoble return on the investment. Be-
. . 

CC us(;,! of the f';'ICt thc.t G: pli:.:o.nt' s pro~osed rates ar~ not sU:;Jported 

by the record as being neccss2ry, just and prop~~ (yielding an esti­

~ated gross revenue of not less than t2,500 Q year), said proposed 

rates will not be authorized. It should be ,ointed out at this time 

th;;.t no proper basis of cO::lp.1rison exists between this w~'tcr system 

and the one in Do.i~bett wnic.l oper[-~tes und.er an entirely different 

type of or;;:-:.r.i z.::tion ;;.nd '.t/here;; thE:: isolcted location of the cort'.rn.un-

ity, th~ rugged terrain, ~nd local conditions of supply and distri-

but ion ar~ ·."holly dissimilar. 
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The schedules of flat and meter rates established in the 

following order are just a:ic. r easonable ~.mder the circumstances and 

arc supported by the evidence and testimony herein presente~.lhe 

authorized schedules are estimated to yield an annual gross revenue 

·of $2,000 and will increase the annual gross revenue by $700. 

The Commission has considered the request for an increase 

in water rates, and upon the facts presented is of the opinion that 

an increas~ is justified to the extent set forth in the schedules 

contained in the following order: 

QE:P.~B. 

Application as abov~ entitl~d having been filed, a public 

hearing having been held thereon., th~ matter having been submitted, 

the Cor~ission being fully advised in the premises, and hereby find­

ing that an increase in rates to the extent hereinafter set forth is 

justified and should be authorized; therefore, 

IT IS HBF~EBY ORDERED that J. E. Shope is authorized to file 

on or after the effective date of this order the schedules of rates 

set forth in Exhibit A attached hereto, seid schedules to be appli­

cable to and charged lor all water service rendered on and after 

Decemb~r 1, 194e. 

The effective date of this order shall be twenty (20) days 

from and after the date her~of. 

/! ~ted at San Francisco;. California, this J'l.{ day of 

1(nJVMd~ ,1948. 
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EXHIBIT A 

Schedule No. 1 

In 'ft'Cocts No:.::. 2~59 nnd ~192 in t:1C to .... n 01.' Y·rmo> C",1iforni~. 

• :::'or each 5-roo:~ rosicioncC') including 1, )00 s<,.uaro 
feet of oprinkloc:. or irricnt.cci ~reo.. . • • • 

::'or C,'lch additio!''':->,l' roo:!\.. . .. . 

Pcr 
~ 

..30 

For c(~ch acid!. tio!'.:)J, rnoicic:'\c0 on n lot. •• • ••• 1.50 

For \'),':'..ch 100 sq\'\",\l"C :Ceet of. or>rinklod or irri,"~~·~cc.l. 
... rc.o. in execs:. o:~ "":'10 1,500 S:'1uo.rc feet .:Ll1o~',·cc1.. .02 

l~r irriDi,Ltion of oJ"horrlis(; unimproved lots l ';>0.02 
!'c;r 100 S~U~l'C ;teet pcr J.1onth where S01XJ,l"olt.C 
service conn<!ctions ore im::t.?.llod; mi .. 'limum .. • .. .. • .. 1.50 

Exhibit A 
Pc-se 1 
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EXHIBIT A 

Schedule No. 2 

COD::ERcr:L FL~T RATE 

J~~·;plic.::.blc to bu~inc.:;::: n.ncl cor.~,,:,:erciill service. 

T::;:;'P.!'!0R.Y .-- .. 

Sorvice station 
&l"ery 
Butcher shop •••• 
Drug store. • • • 
:r..c.1.ll'l.d.ry • • • • • 

· . 
Clcs,!'ling :J.ncl prc$:;;:':.!3 e :o-tr.blish.'!'.cnt • 
Grocery • • • • 
narc'\':arc ~to:rc ••• · . 
Dry goods store 

· . . 
· . .. . 

. . . 

. . . . . 

· . • • $2.50 
2.50 
2.50 
2.50 
5.00 
2.50 
2.00 
1.50 
1 .. 50 

C:l.r L.':tundry • • 
Tr~l¢r park: 

· . · .. . . . . . . 5.00 

Ofticc o.nc. u.ti::.:l:t~r buildil'lg • • 
'::::"ch trail~r lUri'.:., ildGli tiono.l 

Restaur.:tl'c, or cafe •• • • • • 
~otor court or motel: , 

One Ul'li t COIl't .. :d.l1in~ of.i'icc 
" . . . 

· . . " . . . · . . . · . 
· . . . · . · . . . J:....'\ch D,ddi tior ... -:l u.."1it 

Beauty shop and ct'.rbcr shop: 
l~ot cxceeding 2 c~cir::; .., . . . . . . · . . . . . 
E.'lch addi tioM,l cl'k:.ir • • • • • • • • • • 

J..i v.i:.C C;.uarlcrs in connection ','Hh bUlJincso • 
Pu.blic l"1l11 . • . . • . . . • • . .. . . 

· . . . . 
C11urch • • • • • • • • " 110 • • • • • · . ., . 
Rco.l c::)'l;.o.te or o'~:':Cl~ buziness of'i'icc './itl'l not 

tlWl one toilet tl.."l.d one ::;ink • • .' • .. • • 
more 

· . . '" 
:"or each .::.dd:i.'tionc.l A.:.oilet, sink, or urina.l • .. • .. .. .. • 
\!a:3te-J~:,'Pc cooler . • • • • • • • • 

. . 
C:i.rcul:l.ting-type cooler • • • • • • • • • • • • • 
Irri~): tion of J.,.'\., ,n::::, ::.-:.rdcns, etc., same addi tion.'ll 

.. . . . 
charges o.~; ShO~':l1, on Schedule No.1, Fln.t Ro.tc Doo.ostic 
Service 

~.50 
.50 

4..00 

1.50 
.75 

2.00 
.40 

1.50 
1.50 
1.50 

1.50 
.50 

1.00 
.4.0 

Exhibit A 
Paze 2 
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E:"'''HIBIT A 

Schedule No. :3 

~\!'?LICABIL:::TY 

I:', T=acts 2459 a.."lcl. 2192 in the to\'.'n of Ycr~o, C'llifornia. 

1:cnthly Qu.:mtity n.:.tcs: 

First 

, d __ 

J~'! .... over 

800 cubic 
1,200 cu~ic 
;,000 cu~ic 
5,000 culJic 

feet 
!"'c~':", 
feet, 
feet, 

For 5/S x 3/4-i::.ch r.:.cJ.:,er · For 3/4-inc:'l meter · For l-:i.nc~1. !'!lcJ':'er · For 2-ir-.ch motcr · 

or less 
pcr ::'00 
per 100 
per 100 

· · · • · • . . 

. . . . . · · · · cubic .feet • · cubic feet .' 0 · • cubic feet · 

· · · · • . • . · · • · • · .. · · 

· 

· 
· 

The mil'limUliL mont:·a.y ch.:lrgc vrlU ontitle '.;.ho COMUlncr 
to the qu.. .. :.i.''1tit:r of 1','i.tcr wr.ich tr.at JroJ'liml..U:l mon'c,h1y 
chc.rec Hill ~,)urch .. ,:,.s~ ~:~ the monthly qt\a..""l.tity ro.tc. 

PP:::;CIAL C(;I~DITICNS 

Per ~'ionth 

· $2.70 

· .25 
.15 
.10 

· 2.70 
3~25 

· 4.00 
$.25 

A .\\ctcr may be in:.;'~.?ll.:Jci ;It thl.~ ro~ue::;t of the con:311;ilCl.~ 0:'" at the option 
of the compo.ny. 

r,,;J.u bit:, 
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