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Decision No. SR21Z2

BEFORE TEE PUBLIC UTILITIZS COMMISSION OF TEE STATE OF CALIFORNIA

In the Mztter of the Appiication of

OREGON NEVADA CALIFORNIA FAST TREIGET, Application
INC., a corporation, for authority to No. 29768
execute chattel mortgages. .

| In this application, Oregen Nevada California Fast
Freight, Inc. asks permission to issue two installﬁent notes to
Bank of America National Trust and Savings Association in the
aggregate amount of $260,000, and to:execute two mortgages of
chattels on certaiﬁ of its eguipment. One note will be -in the
u'principal amount of $200,000, payable in thirty-six monthly in-
stallments with interest at the rate of 5% per ammum, and the-
other in the principzl amount of $60,000, also payable in'thirty-
six monthly installments with interest at the rate of 5% per
annzn.  The company proposes to use tae $260,000 for the follow-
ing purposes:
To pay ébligations t0 Anglo Califormia
National Bank | BL54y 74524
2o pay for aew and additional 2

i
equipment 98,647 .44
To provide working capital 6,607.22

Total  §260,000.00

Applicant, according to its annual reports to the
Cormission, is a'highway comuon carrier operating between San

Francisco, Medford, Klameth Falls, North Bend, Coos Bay and
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Portland, between Portlené and Coos 32y, between Mecford and
Xlamath Falls a2nd Coos Bay, between Son Francisco andé Elko and
between Red Bluff and Chico. In this application, it reports
operating reveaues for the eight mohths' period ending August
1948, at $1,812,864.01 and i%ts net income at $144,626.05. It
reports, as of Augus*‘Bl, 1948, its investment in'oﬁera;ing
property at $1,052,621.27 with 2 reserve for depreciation of
$507,120.15, lea&ing net book value of $546,5C1.12, gnd its in-
vestment in current assets at $360,723.15. It repo?ts outstand-
ing cépital stock of 8$104,000, long-term indebtedness of

$5288,935.49 and current liabdilities of $193,4£€8.91.

By Decision No. 37525, doted Decemder 5, 1944, the
Commission authorized the company to execute a promissory note
for $200,000, payable over a neriod of fQur years, for the purpose
of ﬁaying indebtedness, of financing the cost of ecuipment and of
providing working capital. Thereafter, in ApplicationANb. 2852/,
filed on June 20, 1947, the company reoported that fhere was an
| wpaid balance on coid indedtedness in the amownt of‘$79}166.§7.

It asked for and, in the decision on said application, (Decision

No. 40460, dated June 28, 1947) reccived;pezmission to extond the

time for payment of said balance over a‘period'of four years.' :t
also asked for and received permission tb extend over a period of
four years a balance of $13,496.70 undérja one-year conditional
sales contract, and o issue an additional note for 3100,000,
2lso payable over a period of fourayears;'to finance the cost of
terminal :acilities, ) pay for ncﬁ equipment ané to provide

wo;king capital.

In the present application, abplicant reports that the

unpaild balances on these three items have been reduced to

-2
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$154,745.34. It desires at this time to issue itz new notes ©o

pay off said balances and also to obtain additionzl cash funds
for its business and operations. It reports the necessity of
using $98,647.44 to pay for 18 waits of equipment waich are said
to be necessary to enadle it to respond to the pudblic demands

for service, and of using the remaining $6,607.22 to increzse .its
workihg capital. The additional working capital ies sa2id %o ®ne
necessary im view of the inercase fn size of its business, and
the requirements of that business on its cash balances 0 meet
the increasing amounts of purchases necessary Ilor tires,” -
materials, supplies and other items, and to emable it to obtain

cash discounss on such purchases.

A copy of the installment note for $200,000 2nd ‘the
mortgage of chatitels securing its payment has been filed in this’
proceeding as Exhidbit "A", and 2 copy of the instellment note for
$60,000 and the mortgege of chattels securing ité payﬁent 2s

Exhibit "B". The documents appear to be¢ in satisfactory form.

OQEZE:

The Public Utilitics Commission kaving considered tze
above entitled matter and being of the opinlon that 2 public
hearing thereon is not necessary, that the application'should be
granted, as herein provided, that the money, property or lador
to be pfocured or paid for'through the issue of notes in the
aggregate amount of $260,000 is reaconably required by Oregon
Nevada California Fast Ireight, Inc. for the purposeé.speéified
herein;and that such purposes are not, in whole or Iin pért,
reasonably chargeadble to operating expenses or to income; there-

fore,
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IT IS EEREBY ORDERED ac follows:

1. Oregon Nevada Ca’i¢orn rast Freight, Inc.. after

the offective date hereol and on or before Decemver 31, 1948, may
issuc two instal“.cn. notes in the aggrezate amount of $240,000,
peyable as indicavted in the foregoing opinion, and also exécuto
two mortgages of chatitels to securs the payment of said notes,
2id notes and said mortgages of chattels to be in, of.substan-

tially in, the seme foxm as those filed in this proceeding.

2. Oregon Nevada Coliforniz Fast Freight, Ine. shall
use not more taan §154,745.34 of -the proceeds e :ealized
through the issue of said notes to pay ihe indebtedness in favor
of Anglo Czliforniz National 3ank, referred <o in the foregoing
opinion, 898,647.44 to finance the ¢ost of now and additicnel
equipment aﬁd the remainder of said proeceeds to im rove and

maintain Ltes service.

3. Oregon Nevada Californiz rast Treight, Inc. shall
file with the Comnission reports as re eé by General Order No.
24=A, which order, insofar as applicable, i3z made a part of this

order.

L. The authority aerein gronted will become effective
waen Oregon Nevade Czlifornia Fast Freizht, Ine. has paié the

fee preseribed by Section 57 of the Public Utilities ret.

Datod at San Fraancizco, Califormia, tzis

of Novemver, 1943.
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