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Decision No. 4,:2212 

BEFOP3 THE PUBLIC UTILITIES COl~ISSION OF TEE STATE OF CP~IFON1IA 

In the Matter of 'the Application or ) 
OREGON !WP'!)A CALIFON-IIA FAST FREIGF!~, : 
INC., a corpore.t.ion, for auth~ri ty to ) 
execute chattel ~ortgages. . : 

--------------------) 

O?INION' ----_ .... -

Application 
No. 29768 

In this application, Oregon Nevada california Fast 

Freight, I..¥J.c •. asks pe:T.lission to issue two instal1:lent notes to 

Ba.~ of A."':lcrica ~~ationa.l ~:'Ust and Savings Azsociation in the 

aggregate a:nOt.1nt of $260,000, and to' execute two ;j'lortgages of 

chattels on certain of its equipm~¥J.t. One note' will be·in the 

principal amoUo¥J.t of $200,000, paya:ole i.¥J. thirty-six monthly in

stallment: .... "1 th in'terest at the rate of 5% pcr aml'UI:l, ~d the' 

other in the p:-incipal ~~01.:'!.t of $60,000, also paya'ble in thirty

six ~onthly instal~ents ·~th ~¥J.tercst at the rate of 5% per 

ann~~. The co~pany proposes to use the $260~OOO for the follow-

ing purposes: 

To pay obligations to Jl~glo Califo~ia 
rr a tional Bar.k 

To p~y for new ~~d a.clditional 
ect'uipmen t 

To provide workL~g c~pital 

Total 

$154,745.~4 
// .. -;./ 

98,64"1:44 
6,607.22 

~? 607 006. QQ 

Applicant, according to i t!j a.~"').u2.l reports' to .the· 

Commission, is a highway common carrier op~rating between San 

Fr~~ci$co, Medford, K1~~th Falls, North Bend, Coos Bay and 
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Portland, oet~e~~ Portl~~e ~~d Coos ~~7, between Medford and 

!Q.ama.th Fa.ll::; and. Coos &77 bctwC'~~ Sen Fronc1sco ar.d Elko and 

between Red. Bluff and Chico. In t."'lis application, it l'eportz its 

opera:ci~g revenues for the eight :lonth~ T period ending August 31, 

1948, at $1,812,864 .. 01 and its net inco::.e at $144,626.0;. ,. ... _"" 

reports, as of August 31, 1948~ its inves~ent in o~er~~ing 

property at $1,053,621 .. ~7 ..... 1:t!l 3. reserve for.depreciation of 

$507,120 .. 15, lec:.ving net book value of $546,;01.12" c..."'ld its 1..""1-

vestment L~ current a~sets at $360,723.15. It reports outstand

ing capital ::;tock of $104~OOO, long-term L"'ldebte~~ess of 

$288,935.49 and current liabilities of e193,468.9:. 

By Decision I;O. 37525, do.ted December 5, 1944, t.~e 

Co~zzion authorized the company to exeeute'~ procissory note 

for $200,000, payable over a ~criod or t~~r years, for the p~rpose 

of pa~~e indebtedness, of financing the cost of ee.ui~ment and of 

providing worlr..ing capital. Z"lerea,1'ter, in Application .No. 28524, 

filed on Ju..¥).c ~O, 1947, the co:npany reportee' ·that the:::-e 'W'3S m 

u.."'l?aid balance on ~~id indebtedness L~ ~~e amount of' $79,166 .. 57. . . 
It asked for a~d, i~ the decision, on said application, (Decizion 

No .. 40460, d:lt~d Ju..""1e '-S'1 1947) rec~1vcd :pe:"l'!1ission to ext~d the 

time for pa~ent of s~id 'balance over a period or four ye:lTZ. It 

also asked for and received ?e~ission to extend over a period of 

four years a bal&r.cc of $13,496 .. 70 under ~ one-year conditio~l 

s~les coctrc.ct, a."'ld to issue a."'l addi t10nal note for $lOO,OOO~ 

also payable over a period 0'£ i'ouryeo.:-s, to finance the cost 01' 

~er.m1nal ;acilities, to pay for n~w eqtup~ent and to provide 

working capital. 
, " 

In the present application, applica.."lt reports that the 

unpaid balances on these ~~rce ite~z h~ve been reduced to 
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$154,745.:34. It desi::-c$ at thiz time'to issue its rJ.ow notes to 

payoff said b~lances ~~d also to obtc:~ additionzl cash funds 

fo": its ousines:: and. ope:oations.. It rcpo:'ts the necessity of 

using $98,647.44 to pay for 18 ~"'l.i ts or eo .. uil)::".ent ';I111c11 are sz.id 

to be necessary to ena~le it to rezpo:ld to' the public c.er...ands 

for service" and of us!.ng t."'le re::.ainL"'"!g $6,607.22 to increase ,its 

working capital. !he additional wor~~ ca?ital is said to °oe 

necessary in view of the increase ~"'l. size of its buSiness, and 

the requirements of that business on itz c~sh bal~ces to me~t 
the increasing'a:lounts of pu:'chases necessary for tires, 

mat~rials, supplies ~d other it~~s, ~"'l.d.to enable it to obtain 

cash discounts on such pu=ch~ses. 

A ccpy of the instalL~e:lt note for $200,000 and ~he 

mortgage of chattels securL"'l.g its pa~ent h~s been filed ~~ this 

proceeding as 'Ey.hibit nAn, ond. a copy 0-: the insto.llIner..t not~ for 

$60,000 ~d the ~ortgo.gc o~ chattels securL~g its pa~ent as 

Ex..'1ibi t nEff. The dOC'U."'!'le:lts appear to ~ in sat1sfacto::-y form. 

'The Public utilities Co~~ission t.aving considered the 

above entitled ~atter a~d being of the opinlon that ~ publiC 

h~.aring the:-eon is not neccs~ary, that the applica.tion sho1!ld b~ 

granted, as herein provided, t~at the ~oney, property or la~r 

to ·be procured or p~id for ·through the issue of notes i.'"l the 

aggregate a."':lount of $260,000 is reacona'bly reouired by Oregon . 
Nevada .9alifornia Fast Freight, Inc. for the pu~oses s~Ci!ied 

herein and that such~urposcs are not, in whol~ or in ~art, 

reasonably chargeable to opera tine ex~enses or to income; thcre-

fore, 

-3 



IT IS HE?.t:.,~y OPJ)ERED J.!:: follows: 

1. Or0gon Ncvaea Ca11fo~nia Fast Freight, Inc., after 

the effective date hc!'eo~ and on or oci"ore D~cc:':l~or 31'" 1948, :nay 

issue tyrO inst~llmcnt ~otes ~ tho ~gerezate ~nount of $260,000, 

p~,yable as indicated in the fo!'egoing opinion" a..."ld also executo 

two '!'nortgages of chattels to secure the l'ayment of sa.'id notes" 

s~id notes a~d ~aid mortgages of chattels to 'oe in~ or substan-

ti~lly L~, the s~:e !o~ ~s those filed in this proceeding. 

2. Oregon!r evada C".lifo:n:t2.Fast Fr01gh.t, 'Inc. s!l::il1 

USt? not Itore ti'l:lIl $154,745.34 of the l'rocecdz to be :c~;;.:.lized 

throu~~ the issue of said notes to pay the indcbtedn~~s in favor 

of J~glo CaliforniaN2tional Bar.U<, referred to ~~ the foresoL~g 

opinion, $98,647.44 to fin~ce th~ cost ot ncwand additional 

equipment ~~d the rc~~L~dcr of said proceeds to tmprovc and 

mo.intain its sar/ice. 

3. Oregon Nevada Califor.nia Fast ':rcight, Inc. shall 

f1le -..ti th the Com:c.ission repo:'ts as re~uired 'by Gc%'),ero.l Order :No. 

24-A, which orcler, ir.sor~r as applicable, is made a p~rt or t~iz 
ord0r. 

4. The authority ~~r~ir. gr~~ted will become effective 

when Oregon Nevad~ Calii'orni".Fast Freight, Inc. has paid the 

rec proseribed by See'cion 57 of the Publio Utilities Aet. 

D~tod at S~ Fr~~cisco, Cali!or.ni~, this 

PUBLIC UiflutlES COMMISSION 
sTATE OF CALtFORMA 
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